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What’s 

News 

* * * 

<j> Business d> Finance l 

T he U.S. economy grew 

at a 3.5% annual pace 
last quarter, driven by an in- 
crease in military spending 
and a drop in imports. A1 

■ Global banks are stockpiling 

billions to potentially settle 
foreign-exchange probes. Citi- 
group set aside an extra $600 
million in legal provisions. A1 

■ Apple CEO Tim Cook said he 
was “proud to be gay,” a decla- 
ration that puts an openly gay 
man at the helm of the world’s 
most valuable company. A1 

■ Google's Andy Rubin, who 

co-founded its Android busi- 
ness and leads its robotics unit, 
is leaving the Internet giant B1 

■ The Dow surged 221.11 
points to 17195.42 in a session 
that was marred by a glitch 
that disrupted trading. Cl 

■ The FCC chairman is laying 
the groundwork for expand- 
ing the agency’s authority 
over broadband service. B1 

■ Wal-Mart is testing a pro- 
gram to match online prices 
from rivals such as Amazon 
this holiday season. B2 

■ MasterCard and Visa saw 

shares surge on strong earn- 
ings, as consumers spend 
more and use cash less. Cl 

■ Three big BofA investors 

are pushing back at the 
bank’s decision to give the 
chairman’s job to its CEO. Cl 

■ McDonald’s said it is re- 
vamping its U.S. organiza- 
tional structure to better re- 
spond to consumer tastes. B2 

■ Takata was ordered to dis- 
close more information re- 
lated to defective air bags. B3 

* * * 

World-Wide 

■ Ukraine and Russia re- 
solved their gas feud in a deal 
that averts the threat of a 
winter shortage in Europe. A7 
■ Ukraine’s economy slid fur- 
ther as the conflict with Rus- 
sia hurt industrial output and 
pulled down its currency. A7 
■ Sanctions on Russia have 
cost Bank Rossiya, which the 
Treasury calls Putin’s private 
bank, nearly $21 million. A7 

■ Tensions in Jerusalem es- 
calated, as Israel shut a holy 
site after police killed a Pales- 
tinian who allegedly shot a 
right-wing Jewish activist. A8 
■ Sweden’s government rec- 
ognized a Palestinian state, 
joining a short list of European 
countries to have done so. A8 

■ Iraqi Kurdish fighters began 
crossing into the Syrian city 
of Kobani from Turkey as Is- 
lamic State shelled the border 
to thwart their entrance. AS 
■ The bodies of over 200 Sunni 
tribal fighters, most of whom 
are believed to have been killed 
by Islamic State, were found 
in Iraq’s Anbar province. A8 

■ ■ Burkina Faso’s army seized 

power after violent protests 



Penalties 


In Probes 


Big banks in the U.S. and Eu- 
rope are stockpiling billions to 
pay for a potential trans-Atlantic 
settlement of allegations that 
they manipulated foreign-ex- 
. change rates as talks heat up 
with regulators on both conti- 
nents. 


By Emily Glazer, 
Christina Rexrode 
and Devlin Barrett 


Armed Forces Seize Power as Mobs Riot in Burkina Faso 


Big Banks 
Brace for 


U.S. Economy Grows at Steady Clip 

Military Spending and Drop in Imports Drive 3.5% Gain in GDP as Global Headwinds Gather 


By Nick Timiraos 


The economy grew at a solid 
pace during the third quarter, 
driven by an uptick in military 
spending and a drop in imports, 
showing the U.S. on relatively 
firm footing as worries mount 
about a global slowdown. 

Gross domestic product, the 
broadest measure of goods and 
services produced across the 
economy, expanded at a 3.5% an- 
nual rate from July through Sep- 
tember, the Commerce Depart- 
ment said Thursday. 

The quarter showed broad- 
based improvement in the U.S. 
economy. Business investment 
grew steadily. Exports showed re- 


silience against a backdrop of 
slowing global growth. Govern- 
ment outlays, which had dragged 
on growth for four years, enjoyed 
a large boost from military spend- 
ing alongside a brightening budget 
picture in cities and states. 

Still, Thursday’s report under- 
scored an unusual dynamic: Eco- 
nomic growth looks under- 
whelming compared with other 
postwar cycles for the U.S., but it 
may prove to be the envy of 
other advanced economies. 

“I don’t think there’s any ques- 
tion that compared to Europe or 
Japan we’re looking pretty good 
here,” said Michael Feroli, chief 
U.S. economist at J.P. Morgan 
Chase. “But relative to our own 


standards and history, we’re still 
in a disappointing expansion.” 

On a year-over-year basis, infla- 
tion-adjusted GDP rose 2.3%, a 
pace that has remained remark- 
ably constant over the past three 
years despite ups and downs in the 
quarterly data. Growth expanded 
sharply during the second quarter, 
for example, after contracting dur- 
ing an unusually harsh winter. The 
latest report is a preliminary esti- 
mate that will be revised twice in 
the next two months. 

The report showed few signs 
of a breakout for consumer 
spending, which was up 2.3% 
from a year earlier, little- 
changed from the pace of the 
past two years. Consumer spend- 


ing accounts for two-thirds of 
U.S. economic output. 

More robust buying among 
consumers would be particularly 
important in cushioning the U.S. 
if demand slows abroad. While 
households should benefit during 
the holiday-shopping season 
from gas prices falling to a four- 
year low of $3 a gallon, weak in- 
come growth remains a concern 
and is restraining many sectors 
of the economy. The nation’s 
housing market, for example, 
contributed little to growth. 

Many economists expect the 
Please turn to the next page 


♦ Heard on the Street: A private 
party for economy C8 


Summer Strength 

U.S. GDP, adjusted for inflation and 
seasonality, at an annualized rate 

— +3.5% 
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PRESIDENTIAL PERIL Protesters set fire to government buildings on Thursday after the African nation's president moved to extend his rule. A10 


In C- Suite 
Milestone, 
Apple Chief 
Comes Out 


By Rachel Feintzeig 
And Daisuke Wakabayashi 


Apple Inc. Chief Executive 
Tim Cook said Thursday that he 
was “proud to be gay,” a declara- 
tion that puts an openly gay man 
at the helm of the world’s most 
valuable company. 

Rumored for years, the news 
surprised few who follow the 
company closely. But it was none- 
theless a signal moment in a so- 
cial and legal transformation that 
has cut across American life. 


“If Tim Cook can be openly 


HOUSE ADVANTAGE 


GOP Tightens Grip 
On White Working Class 


By Kristina Peterson and Dante Chinni 


AITKIN, Minn.— The plumbers, drillers and truck 
drivers who arrive at the Birchwood Cafe before sun- 
rise pour their own coffee, tuck away eggs and air 
gripes that help explain why some longtime Demo- 
crats now lean Republican. 

They are skeptical of President Barack Obama and 
don’t care much for his party’s support of federal 
safety-net programs. “You take a look at all the give- 
away programs the Democrats have. Nobody wants 
to work anymore,” said Dale Lundquist, a 69-year-old 
excavation contractor. 

Voters in this northeast Minnesota district have 
only once sent a Republican to Congress since 1947— 


for a single term after the 2010 election that pro- 
duced a wave for the GOP. 

But Mr. Lundquist, a former Democrat, and some 
of his friends say they plan to vote for Stewart Mills, 
the Republican challenger to Democratic Rep. Rick 
Nolan, one reason the race is down to the wire— and 
why the GOP is likely to expand its House majority in 
Tuesday’s election. 

Democrats have long been losing their hold on dis- 
tricts such as this one, largely white and rural, where 
incomes lag the national average and college gradu- 
Please turn to page A5 


♦ Obama casts long shadow in Iowa election A4 

♦ Massachusetts to vote on gambling A4 


The possibility of a major 
deal soon, instead of the firms 
settling with regulators one by 
one, is a new wrinkle in the 
long-running talks to settle for- 
eign-exchange probes that have 
ensnared about a dozen banks in 
the U.S. and Europe. 

Several people familiar with 
the discussions said banks ap- 
peared more optimistic of reach- 
ing a global settlement than U.S. 
regulators. One person said the 
direction of the talks was chang- 
ing by the hour. 

Some of the people familiar 
with the matter said they are 
skeptical that all the U.S. regula- 
tors will go for a settlement 
alongside their U.K. counter- 
parts. Among the U.S. agencies, 
there are varying degrees of en- 
thusiasm for one big deal: The 
Justice Department, in large part 
because it is handling criminal 
probes of the conduct, expects 
resolutions of its probes to take 
months more, some of these 
people said. 

New York-based Citigroup Inc. 
on Thursday said it had to set 
aside an extra $600 million in le- 
gal provisions over what it had 
already budgeted for the third 
quarter. The bank said the extra 
expense was a result of “rapidly- 
evolving regulatory inquiries and 
investigations.” 

The increase is tied to the 
Please turn to the next page 
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T he U.S. economy grew 

at a 3.5% annual pace 
last quarter, driven by an in- 
crease in military spending 
and a drop in imports. A1 

■ Global banks are stockpiling 

billions to potentially settle 
foreign-exchange probes. Citi- 
group set aside an extra $600 
million in legal provisions. A1 

■ Apple CEO Tim Cook said he 
was “proud to be gay,” a decla- 
ration that puts an openly gay 
man at the helm of the world’s 
most valuable company. A1 

■ Google’s Andy Rubin, who 

co-founded its Android busi- 
ness and leads its robotics unit, 
is leaving the Internet giant B1 

■ The Dow surged 221.11 
points to 17195.42 in a session 
that was marred by a glitch 
that disrupted trading. Cl 

■ The FCC chairman is laying 
the groundwork for expand- 
ing the agency’s authority 
over broadband service. B1 

■ Wal-Mart is testing a pro- 
gram to match online prices 
from rivals such as Amazon 
this holiday season. B2 

■ MasterCard and Visa saw 

shares surge on strong earn- 
ings, as consumers spend 
more and use cash less. Cl 

■ Three big BofA investors 

are pushing back at the 
bank’s decision to give the 
chairman’s job to its CEO. Cl 

■ McDonald’s said it is re- 
vamping its U.S, organiza- 
tional structure to better re- 
spond to consumer tastes. B2 

■ Takata was ordered to dis- 
close more information re- 
lated to defective air bags. B3 


World-Wide 

■ Ukraine and Russia re- 
solved their gas feud in a deal 
that averts the threat of a 
winter shortage in Europe. A7 

■ Ukraine’s economy slid fur- 
ther as the conflict with Rus- 
sia hurt industrial output and 
pulled down its currency. A7 

■ Sanctions on Russia have 
cost Bank Rossiya, which the 
Treasury calls Putin’s private 
bank, nearly $21 million. A7 

■ Tensions in Jerusalem es- 
calated, as Israel shut a holy 
site after police killed a Pales- 
tinian who allegedly shot a 
right-wing Jewish activist. A8 

■ Sweden’s government rec- 
ognized a Palestinian state, 
joining a short list of European 
countries to have done so. AS 

■ Iraqi Kurdish fighters began 
crossing into the Syrian city 
of Kobani from Turkey as Is- 
lamic State shelled the border 
to thwart their entrance. AS 

■ The bodies of over 200 Sunni 
tribal fighters, most of whom 
are believed to have been killed 
by Islamic State, were found 
in Iraq’s Anbar province. A8 

■ Burkina Faso’s army seized 
power after violent protests 
over the president’s plan to 
extend his 27-year rule. AlO 

■ Stockton, Calif., can exit 
bankruptcy without more pen- 
sion cuts, a judge ruled. A2 

■ A European consortium’s 

plan to give experimental drugs 
to Ebola patients without pla- 
cebo groups is drawing fire. AlO 

■ Pennsylvania police cap- 
tured the suspect in the fatal 
shooting of a state trooper. A3 

■ Died: Thomas Menino, 71, 
five-term Boston mayor. A6 
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By Nick Timiraos 


The economy grew at a solid 
pace during the third quarter, 
driven by an uptick in military 
spending and a drop in imports, 
showing the U.S. on relatively 
firm footing as worries mount 
about a global slowdown. 

Gross domestic product, the 
broadest measure of goods and 
services produced across the 
economy, expanded at a 3.5% an- 
nual rate from July through Sep- 
tember, the Commerce Depart- 
ment said Thursday. 

The quarter showed broad- 
based improvement in the U.S. 
economy. Business investment 
grew steadily. Exports showed re- 


silience against a backdrop of 
slowing global growth. Govern- 
ment outlays, which had dragged 
on growth for four years, enjoyed 
a large boost from military spend- 
ing alongside a brightening budget 
picture in cities and states. 

Still, Thursday’s report under- 
scored an unusual dynamic: Eco- 
nomic growth looks under- 
whelming compared with other 
postwar cycles for the U.S., but it 
may prove to be the envy of 
other advanced economies. 

“I don’t think there’s any ques- 
tion that compared to Europe or 
Japan we’re looking pretty good 
here,” said Michael Feroli, chief 
U.S. economist at J.P. Morgan 
Chase. “But relative to our own 


standards and history, we’re still 
in a disappointing expansion.” 

On a year-over-year basis, infla- 
tion-adjusted GDP rose 2.3%, a 
pace that has remained remark- 
ably constant over the past three 
years despite ups and downs in the 
quarterly data. Growth expanded 
sharply during the second quarter, 
for example, after contracting dur- 
ing an unusually harsh winter. The 
latest report is a preliminary esti- 
mate that will be revised twice in 
the next two months. 

The report showed few signs 
of a breakout for consumer 
spending, which was up 2.3% 
from a year earlier, little- 
changed from the pace of the 
past two years. Consumer spend- 


ing accounts for two-thirds of 
U.S. economic output. 

More robust buying among 
consumers would be particularly 
important in cushioning the U.S. 
if demand slows abroad. While 
households should benefit during 
the holiday-shopping season 
from gas prices falling to a four- 
year low of $3 a gallon, weak in- 
come growth remains a concern 
and is restraining many sectors 
of the economy. The nation’s 
housing market, for example, 
contributed little to growth. 

Many economists expect the 
Please turn to the next page 


♦ Heard on the Street: A private 
party for economy C8 


Armed Forces Seize Power as Mobs Riot in Burkina Faso 


Big banks in the U.S. and Eu- 
rope are stockpiling billions to 
pay for a potential trans-Atlantic 
settlement of allegations that 
they manipulated foreign-ex- 
. change rates as talks heat up 
with regulators on both conti- 
nents. 


By Emily Glazer, 
Christina Rexrode 
and Devlin Barrett 


By Joe Palazzolo 


When 7-year-old Jimmy Striler 
dons his Red Ninja costume this 
year, he will be armed with a plas- 
tic sword. He will also carry some- 
thing else St. Louis, 

Mo., children must 
have with them on Hal- 
loween: corny jokes. 

In certain haunts, 
such as this city and 
Des Moines, Iowa, the 
end of October isn’t just 
an occasion for children 
to dress up like a ninja, 
a ghost or the latest Disney car- 
toon. It is also a challenge: Make 
an adult giggle. These Midwestern- 
ers don’t parcel out candy free. 
Trick-or-treaters have to earn it. 


Jimmy has been testing a cou- 
ple of groaners at home, according 
to his mother, Kim Striler, an ad- 
ministrator at Washington Univer- 
sity School of Medicine. 

"What did the boy magnet say 
to the girl magnet?” 
“You’re attractive.” 
“What do you call a 
cow with no legs?” 
“Ground beef.” 
Jimmy’s younger 
brother, Daniel, is also 
honing his perfor- 
mance. Last year, the 
5-year-old had trouble 
remembering his lines, so he had 
to parrot his older brother. 

This year, as he tramps around 
the neighborhood in one of his 
Please turn to pageA6 
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PRESIDENTIAL PERIL Protesters set fire to government buildings on Thursday after the African nation's president moved to extend his rule. AlO 


In C- Suite 
Milestone, 
Apple Chief 
Comes Out 


By Rachel Feintzeig 
And Daisuke Wakabayashi 

Apple Inc. Chief Executive 
Tim Cook said Thursday that he 
was “proud to be gay,” a declara- 
tion that puts an openly gay man 
at the helm of the world’s most 
valuable company. 

Rumored for years, the news 
surprised few who follow the 
company closely. But it was none- 
theless a signal moment in a so- 
cial and legal transformation that 
has cut across American life. 

“If Tim Cook can be openly 
gay, then it just shouldn’t matter 
in any other corporation in 
America,” said Trevor Burgess, 
the openly gay CEO of the Flor- 
ida bank Cl Financial Inc., which 
went public in August. 

Acceptance of gays and lesbi- 
ans in the U.S. has moved rap- 
idly in the last decade. Same-sex 
marriage is now legal in more 
than 30 states after campaigns 
often backed by major corpora- 
tions like Amazon.com Inc., and 
high-profile people in sports, en- 
tertainment and politics have 
come out in recent years. 

Still, executives’ positions on 
social issues— and their personal 
lives— can have an impact on 
business. Dan Cathy, CEO of 
Chick-fil-A, has spoken in sup- 
port of traditional marriage and 
the company’s charitable arm 
has donated to groups opposing 
same-sex marriage. His stance 
sparked a backlash among some 
consumers, but it sent many oth- 
ers lining up at stores to support 
the executive and his views. 

In an interview with the At- 
Please turn to page A6 
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GOP Tightens Grip 
On White Working Class 


By Kristina Peterson and Dante Chinni 


AITKIN, Minn.— The plumbers, drillers and truck 
drivers who arrive at the Birchwood Cafe before sun- 
rise pour their own coffee, tuck away eggs and air 
gripes that help explain why some longtime Demo- 
crats now lean Republican. 

They are skeptical of President Barack Obama and 
don’t care much for his party’s support of federal 
safety-net programs. “You take a look at all the give- 
away programs the Democrats have. Nobody wants 
to work anymore,” said Dale Lundquist, a 69-year-old 
excavation contractor. 

Voters in this northeast Minnesota district have 
only once sent a Republican to Congress since 1947— 


for a single term after the 2010 election that pro- 
duced a wave for the GOP. 

But Mr. Lundquist, a former Democrat, and some 
of his friends say they plan to vote for Stewart Mills, 
the Republican challenger to Democratic Rep. Rick 
Nolan, one reason the race is down to the wire— and 
why the GOP is likely to expand its House majority in 
Tuesday’s election. 

Democrats have long been losing their hold on dis- 
tricts such as this one, largely white and rural, where 
incomes lag the national average and college gradu- 
Please turn to pageA5 


♦ Obama casts long shadow in Iowa election A4 

♦ Massachusetts to vote on gambling A4 


The possibility of a major 
deal soon, instead of the firms 
settling with regulators one by 
one, is a new wrinkle in the 
long-running talks to settle for- 
eign-exchange probes that have 
ensnared about a dozen banks in 
the U.S. and Europe. 

Several people familiar with 
the discussions said banks ap- 
peared more optimistic of reach- 
ing a global settlement than U.S. 
regulators. One person said the 
direction of the talks was chang- 
ing by the hour. 

Some of the people familiar 
with the matter said they are 
skeptical that all the U.S. regula- 
tors will go for a settlement 
alongside their U.K. counter- 
parts. Among the U.S. agencies, 
there are varying degrees of en- 
thusiasm for one big deal: The 
Justice Department, in large part 
because it is handling criminal 
probes of the conduct, expects 
resolutions of its probes to take 
months more, some of these 
people said. 

New York-based Citigroup Inc. 
on Thursday said it had to set 
aside an extra $600 million in le- 
gal provisions over what it had 
already budgeted for the third 
quarter. The bank said the extra 
expense was a result of “rapidly- 
evolving regulatory inquiries and 
investigations.” 

The increase is tied to the 
Please turn to the next page 
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About Frankenstein’s Ghoul Friend? 
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Costume -Clad Children Hone Jokes 
For Halloween; ‘Ghost’s Favorite Ride?’ 


Lava Flow Menaces Hawaiian Town 


HOT ROCK: A river of molten rock from the active volcano Mount 
Kilauea moves slowly toward homes in the town of Pahoa on Hawaii's 
Big Island. Officials have been tracking the lava flow since June. 


Big Banks 
Brace for 
Penalties 
In Probes 
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U.S. NEWS 


Big Banks Stockpile Cash 
To Brace for Probe Penalties 


Continued from Page One 
foreign-exchange probe, accord- 
ing to people familiar with the 
matter. Citigroup disclosed 
Thursday that the U.S. Justice 
Department, the CFTC, the U.K.’s 
Financial Conduct Authority and 
the Swiss Competition Commis- 
sion are looking into its foreign- 
exchange business. Citigroup 
said it is cooperating with the 
probe. Citigroup had previously 
reported net income of $3.44 bil- 
lion, but it lowered this figure to 
$2.84 billion, knocking its earn- 
ings per share from $1.07 to 88 
cents per share. 

The investigations into allega- 
tions of improper behavior by 
currency traders have been 
looming over banks for months. 
But, in recent days, some U.S. 
and U.K. regulators have been 
moving to consolidate the settle- 
ments, a shift supported by the 
banks, according to people famil- 
iar with the matter. 

The change in the settlement 
discussions occurred three or 
four days ago, in large part due 
to encouragement from the Fed- 
eral Reserve and U.K. regulators 
to fast-track the talks and bring 
the sides together, these people 
said. 

But the settlements may not 
shake out before the end of this 
year, and the talks are still in the 
early stages and could collapse, 
these people said, since they in- 
volve multiple agencies and sev- 
eral banks that have diverse 
agendas. 

Some banks were told their 
individual settlements could 
range between $500 million and 
$1 billion, but that those num- 
bers could easily change, one of 
these people said. 

The banks would prefer to 
settle together, because it would 
allow them to air their bad news 
all at once, the people familiar 
with the matter said. Some regu- 
lators also would prefer to settle 
the matter relatively soon, these 
people said, and are worried it 


will reflect poorly on them if 
other agencies settle first. 

In recent weeks, Justice De- 
partment officials have ramped 
up pressure on the banks to co- 
operate and account for their al- 
leged misconduct in the foreign- 
exchange markets, according to 
a person familiar with the talks. 
Negotiations are still in their 
early stages and no settlement 
figures have been reached, the 
person said. 

The Wall Street Journal previ- 
ously reported that the Justice 
Department has been focusing 
its investigation on bank sales 
staff. The regulators have been 
trying to discern whether the 
banks were misleading custom- 
ers about pricing, the Journal 
reported. 


Investigations into 
allegations of improper 
behavior by currency 
traders have loomed 
over banks for months. 



While British authorities are 
seeking resolutions of their for- 
eign-exchange cases in Novem- 
ber, that is a faster schedule 
than the U.S. agencies envision, 
people familiar with the matter 
said. 

There is a chance one of the 
banks could settle with the U.S. 
agencies before next year, but 
officials increasingly expect any 
U.S. settlements would come in 
2015, these people said. 

Citigroup is part of a group of 
U.S. and European banks that are 
in advanced discussions with the 
U.K.’s finance regulator toward a 
settlement on similar issues. The 
foreign-exchange probes have 
led to the suspension or firing of 
more than 30 traders at about a 
dozen banks, including Citi- 
group. 


In the U.S., the Fed, the Office 
of the Comptroller of the Cur- 
rency and the Commodity Fu- 
tures Trading Commission are 
speaking to a group of banks, in- 
cluding Citigroup, Barclays PLC, 
and J.P. Morgan Chase & Co. 
about the settlement. Those 
banks and others, including 
HSBC Holdings PLC, UBS AG, 
Deutsche Bank AG and Royal 
Bank of Scotland Group PLC, are 
in talks with U.K. regulators, 
these people said. 

The banks have all said they 
are cooperating with the probes. 

In its original earnings report 
earlier this month, Citigroup said 
its quarterly legal expenses 
jumped 40% to $951 million from 
the previous year. That same day, 
J.P. Morgan— which is also in dis- 
cussions with regulators about 
allegations of foreign-exchange 
rigging— said its legal expenses 
had risen about $400 million 
from the prior quarter. Thurs- 
day’s disclosure at Citigroup 
takes the bank’s quarterly legal 
provisions to more than $1.5 bil- 
lion. 

Barclays on Thursday set 
aside an extra $800 million in 
legal provisions and confirmed it 
was for the investigations into 
alleged manipulation of the for- 
eign-exchange market. Barclays 
has said it is cooperating with 
investigators. 

Investors will be watching 
closely for more disclosures from 
other banks in coming days, from 
the Royal Bank of Scotland’s 
earnings results Friday to the 
coming quarterly filing by J.P. 
Morgan, the largest U.S. bank by 
assets. 

The Barclays provision is the 
first time the bank has set aside 
money to cover the foreign-ex- 
change probes. As of June 30, 
the bank had about £2.6 billion 
($4.2 billion) set aside to cover 
customer redress and litigation. 

—Jean Eaglesham 
and David Enrich 
contributed to this article. 


Plan for 
Bankrupt 
Stockton 
Is Cleared 

By Katy Stech 
And Dan Fitzpatrick 


The federal judge overseeing 
the two-year-long bankruptcy of 
Stockton, Calif., ruled Thursday 
that the distressed city can exit 
from court protection without 
making deeper cuts to its pen- 
sion obligations. 

At a hearing in Sacramento, 
U.S. Bankruptcy Judge Christo- 
pher Klein called the city’s reor- 
ganization plan, which raises 
taxes and slashes payments to 
bondholders, “the best that can 
be done.” 

The decision is a victory for 
public-pension advocates who 
worried the judge would reject 
the plan because the city didn’t 
cut obligations to California Pub- 
lic Employees’ Retirement Sys- 
tem, which controls city work- 
ers’ retirement money. 

Calpers, the largest public- 
pension system in the U.S., said: 
“The judge recognized that the 
city’s employees and retirees 
have already made significant 
concessions” and “that further 
impairing pensions would harm 
them even more.” 

Judge Klein approved the 
city’s reorganization plan over 
protests from two Franklin Tem- 
pleton Investments-managed 
funds, which underwrote the 
bonds for Stockton’s fire stations 
and parks. 

The funds argued that the city 
could afford to repay more than 
its $4 million offer. 

“We are disappointed,” Frank- 
lin Templeton lawyer James 
Johnston said after the ruling. 

City leaders put Stockton, a 
city of 300,000 people located 
about 80 miles inland from San 
Francisco, into bankruptcy in 
June 2012, after it was hit hard 
by the housing crash. 


Glimpses 
of Growth 

Third-quarter gipwth In U.S. gross 
domestic product came in at a 3.5% 
annual rate, better than economists 
expected. And real final sales, a 
measure of demand that strips out 
changes in inventories, matched its 
best performance since 2006... 
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...though the report resurfaced familiar doubts about whether growth could be sustained. It was fueled by big gains in international trade and 
government spending, while consumer spending, which has driven much of the recovery, grew more slowly. 
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U.S. Economy Grows at Steady Clip 


Continued from Page One 
third-quarter performance could 
dip in the current quarter, in 
part because a stronger dollar 
could dent export growth and 
because military spending tends 
to be volatile. 

Mr. Feroli on Thursday 
trimmed his forecast for fourth- 
quarter GDP growth by half a 
percentage point to 2.5% in light 
of one-off benefits that wouldn’t 
be reDeated. such as the vain in 


Government spending— the vast 
majority due to military expendi- 
tures— posted its largest increase 
since 2009 as fiscal constraints 
in cities, state capitals and 
Washington ease. 

“State budgets are expand- 
ing,” said Jay Bryson, an econo- 
mist at Wells Fargo & Co. “No 
one’s shutting down the [federal] 
government. You’re not going to 
get the drag” from immediate 
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tame. The price index for per- 
sonal consumption expendi- 
tures— the Federal Reserve’s pre- 
ferred measure for inflation- 
rose at a 1.2% annual rate in the 
third quarter, down from the 
2.3% annualized increase during 
the second quarter and below 
the Fed’s 2% inflation target. 

The Fed said Wednesday that 
it would end its long-running 
bond-purchase stimulus program 
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struggle to escape decades of 
stagnation. 

“Europe is a tough story,” Mr. 
Hutton said. “But the biggest 
concern right now is the growth 
of China.” The country’s falling 
demand and growing steel ca- 
pacity is “the sort of thing that 
keeps you up at night.” 

A slowdown in foreign sales 
has come at an unfortunate time 
for Mathews Co., a privately held 
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looming over banks for months. 
But, in recent days, some U.S. 
and U.K. regulators have been 
moving to consolidate the settle- 
ments, a shift supported by the 
banks, according to people famil- 
iar with the matter. 

The change in the settlement 
discussions occurred three or 
four days ago, in large part due 
to encouragement from the Fed- 
eral Reserve and U.K. regulators 
to fast-track the talks and bring 
the sides together, these people 
said. 

But the settlements may not 
shake out before the end of this 
year, and the talks are still in the 
early stages and could collapse, 
these people said, since they in- 
volve multiple agencies and sev- 
eral banks that have diverse 
agendas. 

Some banks were told their 
individual settlements could 
range between $500 million and 
$1 billion, but that those num- 
bers could easily change, one of 
these people said. 

The banks would prefer to 
settle together, because it would 
allow them to air their bad news 
all at once, the people familiar 
with the matter said. Some regu- 
lators also would prefer to settle 
the matter relatively soon, these 
people said, and are worried it 


Dames were misleading custom- 
ers about pricing, the Journal 
reported. 


Investigations into 
allegations of improper 
behavior by currency 
traders have loomed 
over banks for months. 


While British authorities are 
seeking resolutions of their for- 
eign-exchange cases in Novem- 
ber, that is a faster schedule 
than the U.S. agencies envision, 
people familiar with the matter 
said. 

There is a chance one of the 
banks could settle with the U.S. 
agencies before next year, but 
officials increasingly expect any 
U.S. settlements would come in 
2015, these people said. 

Citigroup is part of a group of 
U.S. and European banks that are 
in advanced discussions with the 
U.K.’s finance regulator toward a 
settlement on similar issues. The 
foreign-exchange probes have 
led to the suspension or firing of 
more than 30 traders at about a 
dozen banks, including Citi- 
group. 


jumped 40% to $951 million from 
the previous year. That same day, 
J.P. Morgan— which is also in dis- 
cussions with regulators about 
allegations of foreign-exchange 
rigging— said its legal expenses 
had risen about $400 million 
from the prior quarter. Thurs- 
day’s disclosure at Citigroup 
takes the bank’s quarterly legal 
provisions to more than $1.5 bil- 
lion. 

Barclays on Thursday set 
aside an extra $800 million in 
legal provisions and confirmed it 
was for the investigations into 
alleged manipulation of the for- 
eign-exchange market. Barclays 
has said it is cooperating with 
investigators. 

Investors will be watching 
closely for more disclosures from 
other banks in coming days, from 
the Royal Bank of Scotland’s 
earnings results Friday to the 
coming quarterly filing by J.P. 
Morgan, the largest U.S. bank by 
assets. 

The Barclays provision is the 
first time the bank has set aside 
money to cover the foreign-ex- 
change probes. As of June 30, 
the bank had about £2.6 billion 
($4.2 billion) set aside to cover 
customer redress and litigation. 

—Jean Eaglesham 
and David Enrich 
contributed to this article. 


taxes and slashes payments to 
bondholders, “the best that can 
be done.” 

The decision is a victory for 
public-pension advocates who 
worried the judge would reject 
the plan because the city didn’t 
cut obligations to California Pub- 
lic Employees’ Retirement Sys- 
tem, which controls city work- 
ers’ retirement money. 

Calpers, the largest public- 
pension system in the U.S., said: 
“The judge recognized that the 
city’s employees and retirees 
have already made significant 
concessions” and “that further 
impairing pensions would harm 
them even more.” 

Judge Klein approved the 
city’s reorganization plan over 
protests from two Franklin Tem- 
pleton Investments-managed 
funds, which underwrote the 
bonds for Stockton’s fire stations 
and parks. 

The funds argued that the city 
could afford to repay more than 
its $4 million offer. 

“We are disappointed,” Frank- 
lin Templeton lawyer James 
Johnston said after the ruling. 

City leaders put Stockton, a 
city of 300,000 people located 
about 80 miles inland from San 
Francisco, into bankruptcy in 
June 2012, after it was hit hard 
by the housing crash. 


Glimpses 
of Growth 

Third-quarter growth in U.S. gross 
domestic product came in at a 3.5% 
annual rate, better than economists 
expected. And real final sales, a 
measure of demand that strips out 
changes in inventories, matched its 
best performance since 2006... 
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...though the report resurfaced familiar doubts about whether growth could be sustained. It was fueled by big gains in international trade and 
government spending, while consumer spending, which has driven much of the recovery, grew more slowly. 
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Continued from Page One 
third-quarter performance could 
dip in the current quarter, in 
part because a stronger dollar 
could dent export growth and 
because military spending tends 
to be volatile. 

Mr. Feroli on Thursday 
trimmed his forecast for fourth- 
quarter GDP growth by half a 
percentage point to 2.5% in light 
of one-off benefits that wouldn’t 
be repeated, such as the gain in 
defense spending and a drop in 
imports. 

Exports were boosted largely 
by sales of cars and industrial 
supplies and equipment, while 
imports slumped amid declines 
in shipments of oil, consumer 
goods and food items. 

Still, headwinds that have 
stunted U.S. growth following 
the financial crisis are receding. 
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Government spending— the vast 
majority due to military expendi- 
tures— posted its largest increase 
since 2009 as fiscal constraints 
in cities, state capitals and 
Washington ease. 

“State budgets are expand- 
ing,” said Jay Bryson, an econo- 
mist at Wells Fargo & Co. “No 
one’s shutting down the [federal] 
government. You’re not going to 
get the drag” from immediate 
spending cuts. 

Military spending rebounded 
but remains below its levels of 
one year earlier. Most of the in- 
creases were on services that in- 
clude personnel and installation 
support as well as oil and ammu- 
nition; spending on big-ticket 
items such as aircraft and vehi- 
cles declined. 

Thursday’s report showed 
that inflation pressures remain 


CORRECTIONS d 
AMPLIFICATIONS 


Insurance giant USAA re- 
cently broke ground on a facility 
in Tampa Bay, Fla. A Page One 
article Thursday about incum- 
bent governors in this fall’s elec- 
tion incorrectly described the 
building as a USAA headquar- 
ters. 


Readers can alert The Wall Street 
Journal to any errors in news articles 
by emailing wsjcontact@wsj.com or by 
calling 888-410-2667. 


tame. The price index for per- 
sonal consumption expendi- 
tures— the Federal Reserve’s pre- 
ferred measure for inflation- 
rose at a 1.2% annual rate in the 
third quarter, . down from the 
2.3% annualized increase during 
the second quarter and below 
the Fed’s 2% inflation target. 

The Fed said Wednesday that 
it would end its long-running 
bond-purchase stimulus program 
and, in its policy statement, said 
it saw “sufficient underlying 
strength in the broader econ- 
omy” to support its mandate to 
achieve low unemployment and 
stable prices. 

Inventories fell in the third 
quarter, subtracting from 
growth. But real final sales, a 
measurement of GDP that ex- 
cludes changes to inventories, 
expanded at a 4.2% pace, the 
largest such gain since 2006. 

Business in the U.S. has shown 
“very steady, very commendable 
performance,” said Bill Hutton, 
the president of Titan Steel 
Corp., a Baltimore-based maker 
of tinplate steel used in paint, 
aerosol and food cans. Car sales 
and energy production have 
helped the steel industry make 
up for weak residential and com- 
mercial construction. 

One question now is how the 
economy will fare if global 
growth sags. The 18-nation euro- 
zone risks entering its third re- 
cession in five years, while con- 
cerns also mount about China’s 
slowing economy and Japan’s 


struggle to escape decades of 
stagnation. 

“Europe is a tough story,” Mr. 
Hutton said. “But the biggest 
concern right now is the growth 
of China.” The country’s falling 
demand and growing steel ca- 
pacity is “the sort of thing that 
keeps you up at night.” 

A slowdown in foreign sales 
has come at an unfortunate time 
for Mathews Co., a privately held 
supplier of grain-drying technol- 
ogy in Crystal Lake, 111. Falling 
crop prices and the expiration of 
certain tax benefits for equip- 
ment have dented sales at home. 

Russia and Ukraine have typi- 
cally been big markets for the 
company, said Joseph Shulfer, 
the company’s president, but the 
deteriorating Russian ruble has 
hurt sales. “There’s still demand 
to feed their people,” he said. 
“But they just haven’t had the 
purchasing power that they’ve 
had in the past.” 

Some economists and execu- 
tives say the risks of foreign 
shocks have been overstated. 
Markets have rebounded since a 
broad market selloff earlier this 
month propelled by global 
growth fears. 

“I’m not saying these eco- 
nomic conditions are not without 
their risk,” said Peter Huntsman, 
chief executive of chemical 
maker Huntsman Corp., on an 
earnings call on Monday. “How- 
ever, we simply do not see the 
market conditions we read about 
in the headlines.” 
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Parched Cities Share Water 


Longtime Rivals Phoenix and Tucson, Hit by Drought, Stop Going It Alone 


By Jim Carlton 




PHOENIX— A recent agree- 
ment by this city and Tucson, 
Ariz., highlights a growing trend 
in the drought-plagued South- 
west: water agencies sharing re- 
sources to stretch limited sup- 
plies rather than going it alone. 

Phoenix, which gets more wa- 
ter than it can store from the 
Colorado River, has agreed to 
send some of its surplus to Tuc- 
son, which needs it to lower 
pumping costs. In return, Tucson 
will give up part of its share of 
Colorado River water to Phoenix 
when needed. The deal finalized 
in early October comes despite 
long-standing rivalries between 
Arizona’s two largest cities. 

“Any rivalry between Phoenix 
and Tucson is so 10 years ago,” 
Phoenix Mayor Greg Stanton said 
in an interview. 

Water transfers between 
agencies have been picking up 
across the West in the wake of a 
drought that has ravaged the re- 
gion for much of the past 15 
years. During Texas’ severe 
drought in 2011, more than 1.7 
million acre feet of water were 
transferred between users, com- 
pared with an average of 150,000 
annually between 2007 and 
2009, according to a 2012 report 
by the Western Governors Asso- 
ciation and Western States Water 
Council. An acre foot is 326,000 
gallons, or about the amount of 
water used by a family of four in 
a year. 

In August, the Metropolitan 
Water District of Southern Cali- 
fornia agreed to send treated wa- 
ter to Sierra Madre, Calif., as 
part of a deal with the Upper San 
Gabriel Valley Municipal Water 
District to ease that city’s short- 
age. 

“This is ushering in an era of 
cooperation where, typically in 
the past, each player has 
watched out and protected its 
own rights,” said Dave White, co- 
director of the Decision Center 
for a Desert City at Arizona State 
University in Tempe, Ariz. 

Water exchanges have been 
used to some extent in the West 
for decades, but water experts 
say the numbers have been in- 
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Chief hydrologist Wally Wilson, at top right, works at Tucson Water last week. Above, the Southern Avra 
Valley Storage and Recovery Project, a water facility in Tucson, Ariz. 


creasing in recent years. One rea- 
son, they say: The supply of 
Western water has shrunk amid 
drought even as the region’s pop- 
ulation has expanded. The prob- 
lem is acute in the Lower Colo- 
rado River basin, where the Lake 
Mead reservoir, which provides 
water to 20 million people in 
California, Nevada and Arizona, 
has fallen to 39% of capacity. 

With projections of continued 
declines in the Colorado River 
due to climate change, local offi- 
cials are looking at ways to in- 
crease the amount of water in 
storage. 

Arizona has some of the most 
extensive underground storage in 
the West, with about 11 million 
acre feet of recoverable water— 
roughly four times what the state 
gets as its annual share from the 
Colorado River, said Thomas 
Buschatzke, assistant director of 
the Arizona Department of Water 


Resources. 

Yet the water isn’t always 
readily accessible, nor cheap to 
withdraw. Phoenix, for example, 
can meet only 5% of its peak de- 
mand because its 18 active wells 
aren’t enough to pump the water 
out, said Kathryn Sorensen, wa- 
ter-services director for the city 
of 1.5 million. Phoenix gets about 
half its water from the Colorado 
River and half from a local tribu- 
tary called the Salt River. 

Tucson, by contrast, has more 
than 200 wells because its sole 
source of water is that taken 
from the Colorado River and 
stored underground with local 
groundwater. But the city of 
526,000 pays $200 an acre foot 
to pump the water, a cost that 
will decrease as Phoenix water 
helps refill aquifers that remain 
at least 200 feet below capacity, 
said Wally Wilson, chief hydrolo- 
gist for Tucson Water. 


Since 2000, Tucson has spent 
$250 million building a network 
of wells and other facilities to in- 
ject its share of Colorado River 
water underground, part of a 
long-term plan to hedge against 
future drought. “We see this ho- 
rizon where shortages are going 
to happen,” Mr. Wilson said dur- 
ing a tour of a water pond in the 
desert outside Tucson. 

Unable to use all of the city’s 
Colorado River water due to the 
lack of wells to store it, Phoenix 
officials in 2007 considered 
sending a surplus of 60,000 acre 
feet to store in Tucson, but 
dropped the plan amid the reces- 
sion and legal questions, Mr. 
Buschatzke said. After taking of- 
fice in 2012, Mr. Stanton pushed 
for the water transfer anew. 

“It’s cities saying, *We are go- 
ing to be in a leadership role in 
drought planning,’ ” the mayor 
said. 
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Suspect in Ambush of Troopers Captured 


By Scott Calvert 


Eric Frein, a self-described 
survivalist suspected of fatally 
shooting a Pennsylvania state 
trooper last month and eluding 
capture for nearly seven weeks, 
was taken into custody Thursday, 
state police said. 

A police spokeswoman said in 
an email she had no further in- 
formation to release. Mr. Frein 
was captured by U.S. Marshals 
and armed with a rifle and a 
handgun, said a law-enforcement 
official familiar with the case. 

Mr. Frein, 31 years old, is 
charged with opening fire out- 
side the state police barracks on 
Sept. 12 in Blooming Grove, Pa., 
during a late-evening shift 
change, killing Cpl. Bryon Dick- 
son, 38, and critically wounding 


Trooper Alex Douglass, 31. 

Police have said Mr. Frein har- 
bored a grudge against law-en- 
forcement officers and described 
him as a skilled marksman. 

The manhunt, which officials 
said cost millions of dollars, rat- 
tled rural towns in the Pocono 
Mountains, in the northeastern 
part of the state. Some schools 
were closed for a number of 
days, and tourism-related busi- 
nesses said a climate of fear had 
kept customers away. Some Hal- 
loween festivities were canceled. 

Within days of the ambush, 
Mr. Frein’s Jeep was found par- 
tially submerged in a pond. 
There were several alleged sight- 
ings of Mr. Frein, including one 
on Wednesday, and authorities 
found items belonging to him in 
the dense woods. 


Hunt for Eric Frein lasted weeks. 


Authorities said thick tree 
covering and rugged terrain 
posed enormous challenges, 
prompting officials to try various 
approaches. This week, an un- 
manned balloon was sent aloft in 
the hope that technology on 
board could help locate Mr. 
Frein. But state police said the 
balloon didn’t prove very useful. 

After Mr. Frein was identified 
k as a suspect, police concentrated 
| their search in the woods around 
1 his parents’ home in the town of 
sj Canadensis. But they shifted 
f their focus miles away in re- 

1 sponse to possible sightings. 

g The Federal Bureau of Investi- 
| gation was involved in the search 
| and added Mr. Frein to its list of 
1 10 most-wanted fugitives. 

2 —Andrew Grossman 
contributed to this article. 
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Arizona’s two largest cities. 

“Any rivalry between Phoenix 
and Tucson is so 10 years ago,” 
Phoenix Mayor Greg Stanton said 
in an interview. 

Water transfers between 
agencies have been picking up 
across the West in the wake of a 
drought that has ravaged the re- 
gion for much of the past 15 
years. During Texas’ severe 
drought in 2011, more than 1.7 
million acre feet of water were 
transferred between users, com- 
pared with an average of 150,000 
annually between 2007 and 
2009, according to a 2012 report 
by the Western Governors Asso- 
ciation and Western States Water 
Council. An acre foot is 326,000 
gallons, or about the amount of 
water used by a family of four in 
a year. 

In August, the Metropolitan 
Water District of Southern Cali- 
fornia agreed to send treated wa- 
ter to Sierra Madre, Calif., as 
part of a deal with the Upper San 
Gabriel Valley Municipal Water 
District to ease that city’s short- 
age. 

“This is ushering in an era of 
cooperation where, typically in 
the past, each player has 
watched out and protected its 
own rights,” said Dave White, co- 
director of the Decision Center 
for a Desert City at Arizona State 
University in Tempe, Ariz. 

Water exchanges have been 
used to some extent in the West 
for decades, but water experts 
say the numbers have been in- 
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Chief hydrologist Wally Wilson, at top right, works at Tucson Water last week. Above, the Southern Avra 
Valley Storage and Recovery Project, a water facility in Tucson, Ariz. 


creasing in recent years. One rea- 
son, they say: The supply of 
Western water has shrunk amid 
drought even as the region’s pop- 
ulation has expanded. The prob- 
lem is acute in the Lower Colo- 
rado River basin, where the Lake 
Mead reservoir, which provides 
water to 20 million people in 
California, Nevada and Arizona, 
has fallen to 39% of capacity. 

With projections of continued 
declines in the Colorado River 
due to climate change, local offi- 
cials are looking at ways to in- 
crease the amount of water in 
storage. 

Arizona has some of the most 
extensive underground storage in 
the West, with about 11 million 
acre feet of recoverable water— 
roughly four times what the state 
gets as its annual share from the 
Colorado River, said Thomas 
Buschatzke, assistant director of 
the Arizona Department of Water 


Resources. 

Yet the water isn’t always 
readily accessible, nor cheap to 
withdraw. Phoenix, for example, 
can meet only 5% of its peak de- 
mand because its 18 active wells 
aren’t enough to pump the water 
out, said Kathryn Sorensen, wa- 
ter-services director for the city 
of 1.5 million. Phoenix gets about 
half its water from the Colorado 
River and half from a local tribu- 
tary called the Salt River. 

Tucson, by contrast, has more 
than 200 wells because its sole 
source of water is that taken 
from the Colorado River and 
stored underground with local 
groundwater. But the city of 
526,000 pays $200 an acre foot 
to pump the water, a cost that 
will decrease as Phoenix water 
helps refill aquifers that remain 
at least 200 feet below capacity, 
said Wally Wilson, chief hydrolo- 
gist for Tucson Water. 


Since 2000, Tucson has spent 
$250 million building a network 
of wells and other facilities to in- 
ject its share of Colorado River 
water underground, part of a 
long-term plan to hedge against 
future drought. “We see this ho- 
rizon where shortages are going 
to happen,” Mr. Wilson said dur- 
ing a tour of a water pond in the 
desert outside Tucson. 

Unable to use all of the city’s 
Colorado River water due to the 
lack of wells to store it, Phoenix 
officials in 2007 considered 
sending a surplus of 60,000 acre 
feet to store in Tucson, but 
dropped the plan amid the reces- 
sion and legal questions, Mr. 
Buschatzke said. After taking of- 
fice in 2012, Mr. Stanton pushed 
for the water transfer anew. 

“It’s cities saying, “We are go- 
ing to be in a leadership role in 
drought planning,’ ” the mayor 
said. 
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Suspect in Ambush of Troopers Captured 


By Scott Calvert 


Eric Frein, a self-described 
survivalist suspected of fatally 
shooting a Pennsylvania state 
trooper last month and eluding 
capture for nearly seven weeks, 
was taken into custody Thursday, 
state police said. 

A police spokeswoman said in 
an email she had no further in- 
formation to release. Mr. Frein 
was captured by U.S. Marshals 
and armed with a rifle and a 
handgun, said a law-enforcement 
official familiar with the case. 

Mr. Frein, 31 years old, is 
charged with opening fire out- 
side the state police barracks on 
Sept. 12 in Blooming Grove, Pa., 
during a late-evening shift 
change, killing Cpl. Bryon Dick- 
son, 38, and critically wounding 


Trooper Alex Douglass, 31. 

Police have said Mr. Frein har- 
bored a grudge against law-en- 
forcement officers and described 
him as a skilled marksman. 

The manhunt, which officials 
said cost millions of dollars, rat- 
tled rural towns in the Pocono 
Mountains, in the northeastern 
part of the state. Some schools 
were closed for a number of 
days, and tourism-related busi- 
nesses said a climate of fear had 
kept customers away. Some Hal- 
loween festivities were canceled. 

Within days of the ambush, 
Mr. Frein’s Jeep was found par- 
tially submerged in a pond. 
There were several alleged sight- 
ings of Mr. Frein, including one 
on Wednesday, and authorities 
found items belonging to him in 
the dense woods. 


Hunt for Eric Frein lasted weeks. 


Authorities said thick tree 
covering and rugged terrain 
posed enormous challenges, 
prompting officials to try various 
approaches. This week, an un- 
manned balloon was sent aloft in 
the hope that technology on 
board could help locate Mr. 
Frein. But state police said the 
balloon didn’t prove very useful. 

After Mr. Frein was identified 
as a suspect, police concentrated 
their search in the woods around 
his parents’ home in the town of 
Canadensis. But they shifted 
their focus miles away in re- 
sponse to possible sightings. 

The Federal Bureau of Investi- 
gation was involved in the search 
and added Mr. Frein to its list of 
10 most-wanted fugitives. 

—Andrew Grossman 
contributed to this article. 
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Obama Casts Long Shadow on Iowa Contest 

Republican Joni Ernst Links Bruce Braley, Her Democratic Opponent in Senate Race , to the Unpopular President’s Policies 


Nevada Race Could 
Set Stage for a 2016 
Challenge to Reid 


By Carol E. Lee 


TOLEDO, Iowa— President Ba- 
rack Obama hasn’t set foot since 
2012 in the state that launched 
his presidential career, but his 
presence still weighs heavily on 
Iowa’s unexpectedly close Senate 
race. 

Joni Ernst, the Republican 
candidate for the open seat, fre- 
_ _ quently invokes the 
CLCU president as though 
TION he were running 
2014 alongside her oppo- 
nent, Democratic 
Rep. Bruce Braley. 

“Are we going to stay on this 
path that President Obama and 
Congressman Braley set for us— 
which is higher unemployment, 
low participation rates in the 
workforce, weakened national 
security— or do we make a 
change?” Mrs. Ernst told voters 
at a diner here between Cedar 
Rapids and Des Moines. 

Few states next week would 
mark as symbolic a pickup for 
Republicans as Iowa, which 
seemed an unlikely get for the 
GOP just months ago. The state 
gave Mr. Obama his first big win 
over Hillary Clinton in 2008, and 
backed him for president twice. 
Democratic Sen. Tom Harkin, 
who chose not to run for re-elec- 
tion, has held for 30 years the 
Senate seat now in play. 

That Mrs. Ernst, a 44-year-old 
Iowa state senator, appears to 
have momentum in the final 


By Alejandro Lazo 


The GOP's Joni Ernst is in a close race with Democratic Rep. Bruce Braley to succeed Sen. Tom Harkin. 


days underscores how Iowa has 
emerged as a laboratory for this 
year’s political crosscurrents. 
High on the list: deep voter dis- 
satisfaction with Washington 
and the apparent fracturing of 
the famed Obama coalition at a 
time of drooping presidential ap- 
proval. 

“He got there because of the 


black vote, and the Hispanic 
vote, and the college kids,” said 
Michael Lopez, a 78-year-old re- 
tired veteran from Tiffin, Iowa, 
of a president he voted for 
twice. “I think if I had it to do 
over again, the second time 
around I may not have voted for 
him.” 

Mr. Obama’s aides argue he 


was hardly a boost to Democrats 
in the 2010 midterms either, yet 
he won states like Iowa two 
years later. However the vote 
goes Tuesday, they say, will indi- 
cate little about the state’s last- • 
ing partisan tilt. 

“In today’s polarized environ- 
ment, comparing midterms and 
presidential year electorates is 


apples and oranges in a lot of 
ways,” said Dan Pfeiffer, a senior 
White House adviser. 

Mr. Braley, 57 years old, has 
been like a lot of other Demo- 
crats running for Senate this 
year in keeping a distance from 
Mr. Obama. Instead he has cam- 
paigned with Vice President Joe 
Biden and, on Wednesday, with 
Mrs. Clinton. 

Mrs. Ernst led Mr. Braley 49% 
to 45% in a Quinnipiac poll re- 
leased Wednesday; other polls 
show the race as tied. 

Mrs. Ernst is a natural on the 
campaign trail in a state that 
places a premium on retail poli- 
tics. Her approach mixes moth- 
erly tough love and folksy farm- 
girl charm. “Oh my heaven’s 
sake,” she says to an elderly 
woman who slips her a $50 bill, 
before moving on to sign a T- 
shirt borne out of her viral cam- 
paign ad comparing castrating 
hogs to cutting legislative pork. 

“I think sometimes you have 
to just say it like it is, like Joni,” 
said Shirley Hoodjer, a 79-year- 
old Republican from Allison, 
Iowa. “She says what it is: It’s a 
mess in the capital, and it needs 
to be straightened out.” 

Mrs. Ernst likes to note her 
decades in the Iowa Army Na- 
tional Guard and how she is 
proud to be a southwest Iowa 
farm girl,” as she did during a 
meet-and-greet with 50 voters at 
the public library in Butler 
County. 


In return, Mr. Braley has 
taken to casting his opponent as 
extreme. 

“Because they have been so 
successful at selling a biography 
and a smile, no one seems to be 
paying attention to where she 
stands and what she’s for,” said 
Braley campaign adviser Jeff 
Link. 

Mr. Braley has sought to 
maintain Democrats’ edge 
among women voters by high- 
lighting Mrs. Ernst’s support for 
a so-called “personhood” amend- 
ment in the Iowa state Senate 
designed to define life as begin- 
ning at conception. “She’s trying 
to hide that she’s not on your 
side,” Mr. Braley said at a rally 
with Mr. Biden. 

Mrs. Ernst, in an interview, 
questioned her opponent’s tac- 
tics. “What he is trying to do is 
scare women, and that’s not 
healthy,” she said. 

Her campaign has tried to 
broaden her appeal with the 
campaign slogan: “Mother. Sol- 
dier. Independent leader.” 

The sense of disappointment 
in Mr. Obama has helped ener- 
gize Republicans. “I had high 
hopes for him,” said Fran Goetz, 
a 75-year-old retired nurse from 
Garwin, Iowa, who was at the 
Toledo diner during Mrs. Ernst’s 
appearance. “He had a chance to 
be one of the greatest presidents 
we had in modern times.” 

But now, Mr. Goetz said of the 
president, “he’s kind of cold.” 


SPARKS, Nev.— Senate Major- 
ity Leader Harry Reid isn’t on the 
Nevada ballot this year, but a 
competitive contest for lieuten- 
ant governor could have big im- 
plications for the Democrat’s fu- 
ture in Washington. 

If a Republican wins the lieu- 
tenant governor slot. Gov. Brian 
Sandoval, a popular Republican 
incumbent expected to easily win 
re-election, would be free to chal- 
lenge Mr. Reid in 2016 without 
turning over his office to a Dem- 
ocrat. If a Democrat wins, the 
governor likely would feel more 
tied to his current position, polit- 
ical experts say. 

While Mr. Sandoval has said 
he remains focused on this year’s 
race, political observers say pres- 
sure would build for him to 
mount a Senate bid. A poll this 
summer by Harper Polling shows 
Mr. Sandoval could be a legiti- 
mate threat, leading Mr. Reid 53% 
to 43% in a hypothetical 2016 
matchup. 

That has made the normally 
low-profile lieutenant governor’s 
race between Republican State 
Sen. Mark Hutchison and Demo- 
cratic Assemblywoman Lucy 
Flores "certainly more interesting 
than the governor’s race,” said 
Eric Herzik, chair of the political 
science department at the Uni- 
versity of Nevada, Reno. 

Mr. Sandoval, 51 years old, a 
telegenic Hispanic leader who 
has presided over an improving 
economy in the Silver State, has 
campaigned side by side with Mr. 
Hutchison, 51, pitching the two as 
a team. 

Senate Minority Leader Mitch 


Sen. Harry Reid, above left, could face a challenge in 2016 from Nevada GOP Gov. Brian Sandoval, above at microphone, if his lieutenant governor running mate wins this year. 


McConnell of Kentucky and Sen. 
Orrin Hatch of Utah attended a 
meet-and-greet breakfast in Sep- 
tember for Mr. Hutchison in 
Washington. All of that has 
helped the Republican raise a re- 
cord $2.4 million to defeat a pri- 
mary challenge and take on Ms. 
Flores, 35. 

Mr. Reid is supporting Ms. 
Flores, attending campaign 
events for the two-term assem- 
blywoman and helping her raise 
campaign cash. Ms. Flores has 
also gotten advice from Brandon 
Hall, who was Mr. Reid’s cam- 
paign manager in 2010, as well as 
Addisu Demissie, a former cam- 
paign manager for Sen. Cory 
Booker (D., N.J.). She has raised 
about $650,000 for her bid. 


A Reid spokeswoman, Kristen 
Orthman, said the race doesn’t 
amount to a proxy battle between 
the senator and Mr. Sandoval. 

“Lucy’s an inspiring candidate, 
she is a rising star in Nevada, and 
she certainly has a future in Ne- 
vada politics,” Ms. Orthman said. 
But, she added, there are “a num- 
ber of equally important races on 
the ballot.” 

Mr. Reid, the Democrats’ 74- 
year-old leader in the Senate, has 
proved masterful at escaping 
tough election challenges and 
eliminating potential opponents. 

In 2010, an outside expendi- 
ture group affiliated with the 
senator ran attack ads in the GOP 
Senate primary against candidate 
Sue Lowden, perceived early in 


that race as the strongest poten- 
tial general-election contender. 
She lost the primary to a tea 
party-aligned Republican, who 
Mr. Reid went on to easily defeat. 

In 2004, Mr. Reid recom- 
mended Mr. Sandoval be nomi- 
nated for a U.S. District Court 
judgeship and President George 
Bush obliged. Mr. Sandoval re- 
turned to electoral politics in 
2009 to run for governor, beating 
Mr. Reid’s son, Rory, for the job 
in the 2010 general election. 

Since then, Mr. Sandoval has 
been mentioned in Republican 
circles as a potential presidential 
candidate, vice-presidential run- 
ning mate or an ideal challenger 
to Mr. Reid. 

Mr. Sandoval also has had a 


close history with his handpicked 
candidate, Mr. Hutchison, who 
heads a large law firm in the 
state and was appointed by Mr. 
Sandoval to lead the state’s con- 
stitutional challenge to the Af- 
fordable Care Act. 

Few politicians, meanwhile, 
have banked on their troubled 
pasts as much as Ms. Flores, who 
has been telling voters about her 
unlikely journey from a high- 
school dropout involved in a gang 
to a law-school graduate and po- 
litical candidate. She has used 
that narrative to mount an atypi- 
cal challenge to Mr. Hutchison. 

“There obviously was no indi- 
cation in my background that I 
would be here with you, in this 
way, and the reason why I am, is 


because people invested in me,” 
Ms. Flores told supporters at a 
recent party in a cramped, sec- 
ond-story apartment in Sparks, 
outside Reno, belonging to Demo- 
cratic activist Elvira Diaz. 

Ms. Diaz, who had prepared 
tamales in honor of Ms. Flores’ 
visit, compared the candidate to 
the late Latina pop star Selena, 
saying Ms. Flores would open 
new opportunities for women. 

While tapping into the state’s 
growing Latino population is a 
strategy that might have worked 
in the past, this year is shaping 
up to be a difficult one for Ne- 
vada Democrats, with early vot- 
ing that began Oct. 18 showing 
Republicans with a sizable advan- 
tage. 
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which is higher unemployment, 
low participation rates in the 
workforce, weakened national 
security— or do we make a 
change?” Mrs. Ernst told voters 
at a diner here between Cedar 
Rapids and Des Moines. 

Few states next week would 
mark as symbolic a pickup for 
Republicans as Iowa, which 
seemed an unlikely get for the 
GOP just months ago. The state 
gave Mr. Obama his first big win 
over Hillary Clinton in 2008, and 
backed him for president twice. 
Democratic Sen. Tom Harkin, 
who chose not to run for re-elec- 
tion, has held for 30 years the 
Senate seat now in play. 

That Mrs. Ernst, a 44-year-old 
Iowa state senator, appears to 
have momentum in the final 


days underscores how Iowa has 
emerged as a laboratory for this 
year’s political crosscurrents. 
High on the list: deep voter dis- 
satisfaction with Washington 
and the apparent fracturing of 
the famed Obama coalition at a 
time of drooping presidential ap- 
proval. 

“He got there because of the 


black vote, and the Hispanic 
vote, and the college kids,” said 
Michael Lopez, a 78-year-old re- 
tired veteran from Tiffin, Iowa, 
of a president he voted for 
twice. “I think if I had it to do 
over again, the second time 
around I may not have voted for 
him.” 

Mr. Obama’s aides argue he 


was hardly a boost to Democrats 
in the 2010 midterms either, yet 
he won states like Iowa two 
years later. However the vote 
goes Tuesday, they say, will indi- 
cate little about the state’s last- 
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with Mr. Biden. 

Mrs. Ernst, in an interview, 
questioned her opponent’s tac- 
tics. “What he is trying to do is 
scare women, and that’s not 
healthy,” she said. 

Her campaign has tried to 
broaden her appeal with the 
campaign slogan: “Mother. Sol- 
dier. Independent leader.” 

The sense of disappointment 
in Mr. Obama has helped ener- 
gize Republicans. “I had high 
hopes for him,” said Fran Goetz, 
a 75-year-old retired nurse from 
Garwin, Iowa, who was at the 
Toledo diner during Mrs. Ernst’s 
appearance. “He had a chance to 
be one of the greatest presidents 
we had in modern times.” 

But now, Mr. Goetz said of the 
president, “he’s kind of cold.” 


Nevada Race Could 
Set Stage for a 2016 
Challenge to Reid 



Sen. Harry Reid, above left, could face a challenge in 2016 from Nevada GOP Gov. Brian Sandoval, above at microphone, if his lieutenant governor running mate wins this year. 


By Alejandro Lazo 


SPARKS, Nev.— Senate Major- 
ity Leader Harry Reid isn’t on the 
Nevada ballot this year, but a 
competitive contest for lieuten- 
ant governor could have big im- 
plications for the Democrat’s fu- 
ture in Washington. 

If a Republican wins the lieu- 
tenant governor slot, Gov. Brian 
Sandoval, a popular Republican 
incumbent expected to easily win 
re-election, would be free to chal- 
lenge Mr. Reid in 2016 without 
turning over his office to a Dem- 
ocrat. If a Democrat wins, the 
governor likely would feel more 
tied to his current position, polit- 
ical experts say. 

While Mr. Sandoval has said 
he remains focused on this year’s 
race, political observers say pres- 
sure would build for him to 
mount a Senate bid. A poll this 
summer by Harper Polling shows 
Mr. Sandoval could be a legiti- 
mate threat, leading Mr. Reid 53% 
to 43% in a hypothetical 2016 
matchup. 

That has made the normally 
low-profile lieutenant governor’s 
race between Republican State 
Sen. Mark Hutchison and Demo- 
cratic Assemblywoman Lucy 
Flores “certainly more interesting 
than the governor’s race,” said 
Eric Herzik, chair of the political 
science department at the Uni- 
versity of Nevada, Reno. 

Mr. Sandoval, 51 years old, a 
telegenic Hispanic leader who 
has presided over an improving 
economy in the Silver State, has 
campaigned side by side with Mr. 
Hutchison, 51, pitching the two as 
a team. 

Senate Minority Leader Mitch 


McConnell of Kentucky and Sen. 
Orrin Hatch of Utah attended a 
meet-and-greet breakfast in Sep- 
tember for Mr. Hutchison in 
Washington. All of that has 
helped the Republican raise a re- 
cord $2.4 million to defeat a pri- 
mary challenge and take on Ms. 
Flores, 35. 

Mr. Reid is supporting Ms. 
Flores, attending campaign 
events for the two-term assem- 
blywoman and helping her raise 
campaign cash. Ms. Flores has 
also gotten advice from Brandon 
Hall, who was Mr. Reid’s cam- 
paign manager in 2010, as well as 
Addisu Demissie, a former cam- 
paign manager for Sen. Cory 
Booker (D., N.J.). She has raised 
about $650,000 for her bid. 


A Reid spokeswoman, Kristen 
Orthman, said the race doesn’t 
amount to a proxy battle between 
the senator and Mr. Sandoval. 

“Lucy’s an inspiring candidate, 
she is a rising star in Nevada, and 
she certainly has a future in Ne- 
vada politics,” Ms. Orthman said. 
But, she added, there are “a num- 
ber of equally important races on 
the ballot.” 

Mr. Reid, the Democrats’ 74- 
year-old leader in the Senate, has 
proved masterful at escaping 
tough election challenges and 
eliminating potential opponents. 

In 2010, an outside expendi- 
ture group affiliated with the 
senator ran attack ads in the GOP 
Senate primary against candidate 
Sue Lowden, perceived early in 


that race as the strongest poten- 
tial general-election contender. 
She lost the primary to a tea 
party-aligned Republican, who 
Mr. Reid went on to easily defeat. 

In 2004, Mr. Reid recom- 
mended Mr. Sandoval be nomi- 
nated for a U.S. District Court 
judgeship and President George 
Bush obliged. Mr. Sandoval re- 
turned to electoral politics in 
2009 to run for governor, beating 
Mr. Reid’s son, Rory, for the job 
in the 2010 general election. 

Since then, Mr. Sandoval has 
been mentioned in Republican 
circles as a potential presidential 
candidate, vice-presidential run- 
ning mate or an ideal challenger 
to Mr. Reid. 

Mr. Sandoval also has had a 


close history with his handpicked 
candidate, Mr. Hutchison, who 
heads a large law firm in the 
state and was appointed by Mr. 
Sandoval to lead the state’s con- 
stitutional challenge to the Af- 
fordable Care Act. 

Few politicians, meanwhile, 
have banked on their troubled 
pasts as much as Ms. Flores, who 
has been telling voters about her 
unlikely journey from a high- 
school dropout involved in a gang 
to a law-school graduate and po- 
litical candidate. She has used 
that narrative to mount an atypi- 
cal challenge to Mr. Hutchison. 

“There obviously was no indi- 
cation in my background that I 
would be here with you, in this 
way, and the reason why I am, is 


because people invested in me,” 
Ms. Flores told supporters at a 
recent party in a cramped, sec- 
ond-story apartment in Sparks, 
outside Reno, belonging to Demo- 
cratic activist Elvira Diaz. 

Ms. Diaz, who had prepared 
tamales in honor of Ms. Flores’ 
visit, compared the candidate to 
the late Latina pop star Selena, 
saying Ms. Flores would open 
new opportunities for women. 

While tapping into the state’s 
growing Latino population is a 
strategy that might have worked 
in the past, this year is shaping 
up to be a difficult one for Ne- 
vada Democrats, with early vot- 
ing that began Oct. 18 showing 
Republicans with a sizable advan- 
tage. 


Massachusetts Reconsiders Its Bet on Legal Casinos 



Everett, Mass., residents celebrated in September after a state board 
voted to award a gaming license for a Wynn casino there. 


By Jon Kamp 


Three years after a state law 
paved the way for legalized ca- 
sino gambling in Massachusetts, 
voters are set to decide next 
week whether New England’s 
largest state should reverse 
course before the slot machine 
reels start spinning. 

The 2011 law allowed for Las 
Vegas-style gambling on the 
promise of thousands of new 
jobs and hundreds of millions of 
dollars in state revenue. 

Two resort casinos and a slots 
parlor have won licenses, but the 
issue remains contentious. Ca- 
sino opponents collected more 
than 116,000 signatures to land a 
November ballot question that 
could overturn the law. 

The latest polling suggests a 
steep uphill climb, but if casino 
opponents mount a late surge, 
Massachusetts would enter rari- 
fied territory by bucking an ex- 
pansion trend that has brought 
casinos to 39 other states, ac- 
cording to industry data. 

Experts note that there are no 
modern examples of U.S. voters 
ousting casinos at the ballot box. 

“This would be the first of its 


kind,” said Clyde Barrow, an in- 
dustry consultant who chairs the 
political science department at 
the University of Texas-Pan 
American. 

The opposition is fueled by 
“Repeal the Casino Deal,” a 
group led by computer program- 
mer John Ribeiro. He got his 
start several years ago opposing 
a casino plan at a foundering 
racetrack in his former Boston 
neighborhood and rose to a lead- 
ership role in the anti-casino 
movement. 

They argue the economic ben- 
efits of casinos are overstated 
and will be overshadowed by 
problems, such as degraded 
property values, higher crime 
and traffic. 

While casino backers note 
that gamblers can visit nearby 
states that reap the financial 
benefits, “all the problems that 
are attendant with casinos are 
outside our borders now, too,” 
Mr. Ribeiro said. 

The Northeast already is grap- 
pling with fallout from an in- 
creasingly congested casino mar- 
ket. New Jersey, a former coastal 
monopoly now hemmed in by 
gambling in neighboring states, 


has seen four Atlantic City casi- 
nos close this year. Rhode Island 
and Connecticut are bracing for 
an economic hit if Massachusetts 
casinos open. 

The casino opposition has 
some formidable allies, including 
Democratic Sen. Elizabeth War- 


ren and the state’s Roman Catho- 
lic bishops. The opposition also 
has heavy hitters on their side, 
as well as considerably deeper 
pockets. 

The two major gubernatorial 
candidates on this year’s ballot— 
Democrat Martha Coakley and 


Republican Charlie Baker— op- 
pose repealing the casino law. 

The most recent campaign-fi- 
nance records show anti-repeal 
group “Coalition to Protect Mass 
Jobs” has collected nearly $11.9 
million this year, about 24 times 
the 2014 tally for Mr. Ribeiro’s 
group. His side also racked up 
significant debt mounting a legal 
fight to get on the ballot. 

Nearly all the anti-repeal 
money has come from MGM Re- 
sorts International, which plans 
an $800 million resort casino in 
the western city of Springfield, 
| and Penn National Gaming Inc., 
1 which already is building a $225 
f million slots-only facility at a 
| harness racing track near the 
1 Rhode Island border; and Wynn 
| Resorts Ltd., which plans a $1.6 
s. billion resort complex just out- 
side Boston. 

The state law allows for a 
third resort casino in the south- 
east part of the state, but that li- 
censing process has moved 
slowly amid the possibility there 
could be a competing Native 
American casino there. 

The approved casinos say they 
will add at least 7,500 jobs in to- 
tal, in addition to construction 


work. This resonates in places 
such as Springfield, the state’s 
third-largest city. Unemployment 
there tops 10%, and MGM is aim- 
ing to redevelop a part of down- 
town damaged by a 2011 tornado. 

“This would give us a real 
shot in the arm,” said Mayor Do- 
menic Samo, a Democrat and ca- 
sino backer. 

Surveys have shown the anti- 
repeal side with more than 50% 
support, and a Suffolk Univer- 
sity/Boston Herald poll on Thurs- 
day showed the gap widening. 
Among 500 likely voters asked 
the ballot question, the anti-re- 
peal side had 59%, while the pro- 
repeal side garnered 34%, with a 
4.4% margin of error. 

Gambling opponents will need 
a “pronounced and dramatic” 
surge to make up the difference, 
said David Paleologos, who di- 
rects Suffolk’s Political Research 
Center. 

Mr. Ribeiro said he expects 
strong turnout from gambling 
opponents, and noted that sev- 
eral towns and cities around the 
state already have turned away 
individual casinos. 

“Our voters are certainly com- 
ing out on this,” he said. 
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Environment 
Groups Back 
Some Who 
Resist Goals 

By Amy Harder 
And Beth Reinhard 


Environmental groups are 
spending a record amount of 
money for a midterm election, 
with the goal of keeping the Sen- 
ate out of Republican hands. But 
in the process, they are backing 
Democrats who oppose some of 
the environmentalists’ top goals, 
including stopping the Keystone 
XL pipeline and curbing fracking 
for oil and natural gas. 

In one example, a partnership 
of two environmental groups is 
bundling donations for Georgia 
Senate candidate Michelle Nunn, 
who supports construction of the 
oil pipeline. Ms. Nunn last month 
ran a television ad that said, 
“Too many Democrats play poli- 
tics by dragging their feet on the 
Keystone pipeline.” 

Among other candidates who 
received funds from environmen- 
tal groups. Sens. Mark Begich of 
Alaska and Kay Hagan of North 
Carolina favor the pipeline, while 
Colorado Sen. Mark Udall sup- 
ports fracking. 

The League of Conservation 
Voters and affiliates are spend- 
ing nearly $30 million in the 
midterms, a nearly sixfold in- 
crease over 2010. Separately, the 
league’s Action Fund in concert 
with the National Resources De- 
fense Council Action Fund have 
raised $5.8 million for state and 
federal candidates, including Ms. 
Nunn. That is 2 1/2 times what 
the partnership raised in the 
2012 election. 

The decision by some green 
groups to back pro-Keystone, 
pro-fracking candidates reflects 
a bet that a Democratic-con- 
trolled Senate nonetheless would 
be friendlier to their causes than 
one run by Republicans. Fracking 
is a drilling technology that 
some environmentalists criticize 
in part for its potential impact 
on drinking-water supplies. 

In part, the strategy is a cal- 
culated effort by the environ- 
mentalists to preserve their 
greater goal of protecting draft 
Environmental Protection 
Agency rules that would cut car- 


The political donations 
reflect the groups' 
overall aim of keeping 
the Senate under 
Democratic control. 



bon emissions frpm power 
plants— the heart of President 
Barack Obama’s climafe plan. To 
varying degrees, Messrs. Begich 
and Udall, as well as Ms. Hagan 
and Ms. Nunn, have supported 
the EPA’s authority to regulate 
those emissions, which are 
linked to climate change. “For 
this [election] cycle for us. Key- 
stone is just not a litmus test,” 
said Heather Taylor-Miesle, di- 
rector of the NRDC Action Fund. 

Conservatives say the unwill- 
ingness of some Democrats to 
adopt the full environmental 
agenda shows the weakness of 
the green groups’ policy stances. 

“The actions of the environ- 
mental movement in this elec- 
tion cycle are an admission that 
the public has swung our way on 
several key issue?, most impor- 
tantly Keystone,” said Tim Phil- 
lips, president of Americans for 
Prosperity, a group funded by 
the conservative Koch brothers. 

All major environmental 
groups oppose Keystone XL. In 
April, Mr. Obama postponed a 
decision on the project until af- 
ter the election. Administration 
officials cited litigation in Ne- 
braska where the pipeline would 
run, but the move was widely 
seen as an effort to blunt criti- 
cism that Democrats were block- 
ing a project that could create 



The Birchwood Cafe in Aitkin, Minn., draws a group of men who eat breakfast, talk politics and air gripes that help explain why some longtime Democrats now lean Republican. 


GOP Tightens Its Grip on White Working Class 


Con timed from Page One 
ates are relatively sparse. This 
year, Republicans may take more. 

Seven of the 39 House races 
rated most competitive by the 
nonpartisan Cook Political Report 
are in districts with large numbers 
of white, working-class voters; she 
of those districts are held by Dem- 
ocrats. In addition,, one other such 
Democratic district is seen as 
likely to flip Republican. 

In West Virginia, for example, 
19-term Rep. Nick Rahall, the sev- 
enth most-senior House member, 
is battling for survival. A district 
in southern Illinois, represented 
by Democrats for more than two 
decades, and northern Maine, 
where a six-term Democrat is leav- 
ing office, are tossups. And Demo- 
crats are struggling to hold two 
seats in Minnesota, including Mr. 
Nolan’s sprawling district, which 
stretches from the Minneapolis 
exurbs to the U.S.-Canada border. 

Nonpartisan political analysts 
expect Republicans to win some- 
where between two and 10 addi- 
tional House seats. A gain of 12 
districts would match the Republi- 
can Party’s post-World War H re- 
cord of 246 seats in 1947. 

Reclaiming white, working- 
class voters is a tall order for 
Democrats, who have won the 
popular vote in five of the past six 
presidential elections with broad 
support from minorities, single 
women and younger voters. Dem- 
ocrats have won national elections 
with the message that government 
should help people through such 
programs as subsidized student 
loans, food stamps and the Afford- 
able Care Act. 

Democrats say they can bridge 
cultural differences and draw 
white, working-class voters by 
pushing for a higher minimum 
wage, for example, and other poli- 
cies they contend foster economic 
opportunity. “The white working 
class hasn’t had a raise in 20 
years,” said Celinda Lake, a Demo- 
cratic Party strategist. “Economics 
can unite these constituencies, 
whereas sometimes the social is- 
sues can divide them.” 

But some voters resent paying 
for federal programs they say dis- 
courage hard work and individual 
responsibility. In a Wall Street 
Joumal/NBC News poll in June, 
53% of white voters said the gov- 
ernment was doing too many 
things to meet the needs of peo- 
ple, help that should be left to 
businesses and individuals, com- 
pared with 32% of African-Ameri- 
cans and 44% of Hispanics. 

Federal programs used to be a 
safety net, said Dan Anderson, a 
52-year-old highway construction 
worker from Duluth, Minn., an- 
other town in Mr. Nolan’s district. 
“Now it’s a way of life for a lot of 
people.” 

Mr. Anderson supports the 
long-standing federal government 
programs of Social Security and 
Medicare. “There are programs we 
have to have,” he said, but worried 
the government was overextend- 
ing its reach. “We’ve got to take 
care of the needy, it’s just growing 
into too much.” 

A distinction, said Mr. Lun- 
dquist, the excavator, is that “we 
worked and paid for” Social Secu- 
rity and Medicare. Another Birch- 
wood Cafe regular, masonry con- 
tractor Carl Kurtz, 62, said he 


grams have allowed people to de- 
pend too much on the federal gov- 
ernment. “All they’ve done is 
absolutely destroy the black fam- 
ily.” he said, “and ruined a lot of 
white families around here, too.” 

In Aitkin, the seat of Aitkin 
County, the bowling alley draws 
a good lunch crowd and local 
groups host charity “meat raf- 
fles” that send winners home 
with pounds of meat. The county 
used to regularly tilt Democratic, 
but now swings between parties. 
Mr. Obama won the county in 
2008 and lost it in 2012. 

Former Rep. Barton Gordon 
of Tennessee, a Democrat, said 
distrust of government was per- 
vasive in many of the largely-ru- 
ral districts that have tipped Re- 
publican. His own white, 
working-class district was won 
by Republican Rep. Diane Black 
after he retired in 2010. 

“There became a feeling that 
the Democratic Party was the 
party that took money from people 
that worked and gave it to people 
that didn’t work,” Mr. Gordon said. 
The party’s tone on social issues 
also alienated some voters, he 
said: ‘Whether it’s guns or gays or 
religion, it was almost like the 
Democratic establishment made 
fun of those things.” 

The Democrats’ declining sup- 
port among white, working-class 
voters began decades ago. In 
1993, for example, Democrats 
held 36 of the 71 districts that 
The Wall Street Journal counted 
as largely white and working- 
class. Today, Democrats hold just 
11 of 70 such districts among the 
House’s 435 seats. « 

Mr. Nolan’s 8th congressional 
district is almost 93% white, with 
more than half of its residents of 
German, Norwegian or Swedish 
heritage. The median household 
income is $49,860, below the U.S. 
median of $53,000; a bit more 
than 22% of residents halve a bach- 
elor’s degree or higher, below the 
national median of 28.5%, accord- 
ing to the Census Bureau. 

Mr. Nolan, a 70-year-old former 
businessman, served in Congress 
from 1975 until 1981. He success- 
fully ran again in 2012, when Mr. 
Obama beat former Massachusetts 
Gov. Mitt Romney in his largely ru- 
ral district 51.5% to 46%. 

For decades, the congressional 
district was a stronghold of the 
Democratic-Farmer-Labor Party— 
the state’s Democratic Party— sup- 
ported by unions for miners and 
other workers. But as mining be- 
came more automated, reducing 
jobs, the population shrank. The 
redrawing of district lines after the 
1990 and 2000 Census, along with 
more recent population growth in 
the district’s exurbs, have brought 
in more conservative residents. 

Democrats control the Minne- 
sota state Legislature, and polls 
show Democratic Gov. Mark Day- 
ton with a comfortable lead. But 
Mr. Nolan has a formidable chal- 
lenger in Mr. Mills, vice president 
of his family’s Mills Fleet Farm, a 
chain of more than 30 stores sell- 
ing sporting goods and gardening 
supplies. Mr. Mills, age 42, sup- 
ports gun rights and his stores sell 
guns and ammunition. He also ad- 
ministers a health plan for more 
than 6,000 of his employees, 
bringing personal experience to 
his arguments against the health- 


Mr. Mills first drew attention in 
January 2013, with an online 
video challenging Mr. Nolan’s sup- 
port for an assault weapons ban 
and his comment, “I don’t need an 
assault weapon to shoot a duck.” 
The video showed Fleet Farm em- 
ployees shooting targets at the 
company’s firing range to illus- 
trate how shotguns could be more 
destructive than a semiautomatic 
rifle, which would be banned un- 
der the proposal. 

“In Rick Nolan’s version of the 


Seven of the 39 most 
competitive House races 
are in districts with 
large numbers of white, 
working-class voters. 

Second Amendment, we can only 
have hunting guns,” Mr. Mills said 
in an interview. “The Republicans 
are a much better fit for repre- 
senting the ideals and the priori- 
ties for our part of Minnesota.” 

Mr. Nolan also backs the Sec- 
ond Amendment, he said, adding 
“reasonable restrictions have al- 
ways been a part of our free- 
doms.” 

Mr. Nolan favors a more expan- 
sive role for government, includ- 
ing a higher minimum wage, more 
federal spending on infrastructure 
and the Affordable Care Act, 
though with proposed changes. 


The goal, he said in the campaign, 
should be a single-payer health 
system, similar to Medicare. 

“We all do better when we all 
do better,” Mr. Nolan said. 

Grace Wagner, a 69-year-old 
farmer, favors Mr. Nolan’s views 
and said she has already voted for 
him by absentee ballot. She cred- 
ited his support for such pro- 
grams as fuel assistance and 
home-weatherization aid. 

“When you’re on a strict in- 
come, it really helps,” she said, 
while selling produce at a farmer’s 
market in Duluth, Minn. 

White, working-class voters 
play an outsize role in House 
races largely because of where 
they live. The U.S. is about evenly 
split between the two parties, but 
Democrats are more clustered in 
cities and Republicans are dis- 
persed more evenly. As a result, 
Democrats tend to dominate a 
smaller number of urban districts 
while Republicans win more dis- 
tricts, though by slimmer mar- 
gins. 

Republican-controlled redis- 
tricting strengthened the party’s 
advantage for House races. After 
the 2010 census. Republicans con- 
trolled both the legislature and 
governor’s office in far more 
states than Democrats did. That 
enabled the party to redraw con- 
gressional boundaries with more 
Republican-leaning neighbor- 
hoods, creating safer GOP dis- 
tricts. 

But favorable district lines gen- 
erally don’t help in presidential 


elections because most votes are 
counted statewide. Many Republi- 
cans worry the party’s strength 
among white voters isn’t nearly 
enough to win national elections. 
In 2012, for example, Mr. Romney 
won 59% of the white vote but 
lost to Mr. Obama, who carried 
80% support of nonwhite voters. 

For Republicans, the concern is 
that the proportion of white vot- 
ers continues to decline in presi- 
dential elections. Some worry the 
next Democratic presidential 
nominee could draw a larger 
share than Mr. Obama did, hurting 
GOP chances at the White House. 

In Aitkin, retired state trooper 
and Vietnam veteran Tom Druar, 
65 years old, said he loved Presi- 
dent John F. Kennedy asking 
Americans to serve their country. 
Too many people, he said, are now 
only looking for what they can 
get. 

“I used to be a conservative 
Democrat,” he said. “There are no 
more of us.” 


In its analysis, The Wall Street Jour- 
nal included districts that in 1993 had a 
white population of greater than 85%, 
median household income under $30,000 
and fewer than 17% of residents with a 
bachelor's degree. To account for infla- 
tion and changes in the U.S. population, 
the Journal analysis counted districts in 
2014 with populations greater than 70% 
white, median household income under 
$50,000 and less than 25% of adults with 
a bachelor's degree. For both years, the 
Journal's benchmarks were intended to 
identify districts that were slightly lower 
income, had a larger white population 
and fewer college graduates than the 
U.S. as a whole. 



Jenn Ackerman for The Wall Street Journal (all photos) 




Senate candidate Michelle Nunn, 
who supports construction of the 
oil pipeline. Ms. Nunn last month 
ran a television ad that said, 
“Too many Democrats play poli- 
tics by dragging their feet on the 
Keystone pipeline.” 

Among other candidates who 
received funds from environmen- 
tal groups, Sens. Mark Begich of 
Alaska and Kay Hagan of North 
Carolina favor the pipeline, while 
Colorado Sen. Mark Udall sup- 
ports fracking. 

The League of Conservation 
Voters and affiliates are spend- 
ing nearly $30 million in the 
midterms, a nearly sixfold in- 
crease over 2010. Separately, the 
league’s Action Fund in concert 
with the National Resources De- 
fense Council Action Fund have 
raised $5.8 million for state and 
federal candidates, including Ms. 
Nunn. That is 2 1/2 times what 
the partnership raised in the 
2012 election. 

The decision by some green 
groups to back pro-Keystone, 
pro-fracking candidates reflects 
a bet that a Democratic-con- 
trolled Senate nonetheless would 
be friendlier to their causes than 
one run by Republicans. Fracking 
is a drilling technology that 
some environmentalists criticize 
in part for its potential impact 
on drinking-water supplies. 

In part, the strategy is a cal- 
culated effort by the environ- 
mentalists to preserve their 
greater goal of protecting draft 
Environmental Protection 
Agency rules that would cut car- 


The political donations 
reflect the groups' 
overall aim of keeping 
the Senate under 
Democratic control. 



bon emissions frpm power 
plants— the heart of President 
Barack Obama’s climafe plan. To 
varying degrees, Messrs. Begich 
and Udall, as well as Ms. Hagan 
and Ms. Nunn, have supported 
the EPA’s authority to regulate 
those emissions, which are 
linked to climate change. “For 
this [election] cycle for us. Key- 
stone is just not a litmus test,” 
said Heather Taylor-Miesle, di- 
rector of the NRDC Action Fund. 

Conservatives say the unwill- 
ingness of some Democrats to 
adopt the full environmental 
agenda shows the weakness of 
the green groups’ policy stances. 

“The actions of the environ- 
mental movement in this elec- 
tion cycle are an admission that 
the public has swung our way on 
several key issue?, most impor- 
tantly Keystone,” said Tim Phil- 
lips, president of Americans for 
Prosperity, a group funded by 
the conservative Koch brothers. 

All major environmental 
groups oppose Keystone XL. In 
April, Mr. Obama postponed a 
decision on the project until af- 
ter the election. Administration 
officials cited litigation in Ne- 
braska where the pipeline would 
run, but the move was widely 
seen as an effort to blunt criti- 
cism that Democrats were block- 
ing a project that could create 
tens of thousands of construc- 
tion jobs. 

The biggest environmental 
spender in 2014, NextGen Cli- 
mate, isn’t directly helping pro- 
Keystone XL candidates. Buoyed 
by more than $50 million from 
billionaire Tom Steyer, the group 
is running television ads nation- 
wide mocking Republicans who 
have questioned climate science. 

The ads are part of a strategy 
aimed at mobilizing liberal Dem- 
ocratic voters who may sit out 
the midterm elections. 

In Pennsylvania, NextGen ran 
a TV spot attacking Republican 
Gov. Tom Corbett not on his cli- 
mate views but over his ties to 
the oil and gas industry. 

At a Pittsburgh Pirates base- 
ball game this summer, NextGen 
flew a plane trailing a banner 
that read: “Gov. Corbett + Big Oil 
& Gas = #FrackedUp.” 

The banner didn’t mention 
that Mr. Corbett’s challenger, 
Democrat Tom Wolf, also sup- 
ports fracking and has touted it 
as a way to raise tax revenue. 
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Continued from Page One 
ates are relatively sparse. This 
year, Republicans may take more. 

Seven of the 39 House races 
rated most competitive by the 
nonpartisan Cook Political Report 
are in districts with large numbers 
of white, working-class voters; six 
of those districts are held by Dem- 
ocrats. In addition, .one other such 
Democratic district is seen as 
likely to flip Republican. 

In West Virginia, for example, 
19-term Rep. Nick Rahall, the sev- 
enth most-senior House member, 
is battling for survival. A district 
in southern Illinois, represented 
by Democrats for more than two 
decades, and northern Maine, 
where a six-term Democrat is leav- 
ing office, are tossups. And Demo- 
crats are struggling to hold two 
seats in Minnesota, including Mr. 
Nolan’s sprawling district, which 
stretches from the Minneapolis 
exurbs to the U.S.-Canada border. 

Nonpartisan political analysts 
expect Republicans to win some- 
where between two and 10 addi- 
tional House seats. A gain of 12 
districts would match the Republi- 
can Party’s post-World War n re- 
cord of 246 seats in 1947. 

Reclaiming white, working- 
class voters is a tall order for 
Democrats, who have won the 
popular vote in five of the past six 
presidential elections with broad 
support from minorities, single 
women and younger voters. Dem- 
ocrats have won national elections 
with the message that government 
should help people through such 
programs as subsidized student 
loans, food stamps and the Afford- 
able Care Act. 

Democrats say they can bridge 
cultural differences and draw 
white, working-class voters by 
pushing for a higher minimum 
wage, for example, and other poli- 
cies they contend foster economic 
opportunity. “The white working 
class hasn’t had a raise in 20 
years,” said Celinda Lake, a Demo- 
cratic Party strategist. “Economics 
can unite these constituencies, 
whereas sometimes the social is- 
sues can divide them." 

But some voters resent paying 
for federal programs they say dis- 
courage hard work and individual 
responsibility. In a Wall Street 
Joumal/NBC News poll in June, 
53% of white voters said the gov- 
ernment was doing too many 
things to meet the needs of peo- 
ple, help that should be left to 
businesses and individuals, com- 
pared with 32% of African-Ameri- 
cans and 44% of Hispanics. 

Federal programs used to be a 
safety net, said Dan Anderson, a 
52-year-old highway construction 
worker from Duluth, Minn., an- 
other town in Mr. Nolan’s district. 
“Now it’s a way of life for a lot of 
people.” 

Mr. Anderson supports the 
long-standing federal government 
programs of Social Security and 
Medicare. “There are programs we 
have to have,” he said, but worried 
the government was overextend- 
ing its reach. “We’ve got to take 
care of the needy, it’s just growing 
into too much.” 

A distinction, said Mr. Lun- 
dquist, the excavator, is that “we 
worked and paid for” Social Secu- 
rity and Medicare. Another Birch- 
wood Cafe regular, masonry con- 
tractor Carl Kurtz, 62, said he 
worried federal safety-net pro- 


grams have allowed people to de- 
pend too much on the federal gov- 
ernment. “All they’ve done is 
absolutely destroy the black fam- 
ily.” he said, “and ruined a lot of 
white families around here, too.” 

In Aitkin, the seat of Aitkin 
County, the bowling alley draws 
a good lunch crowd and local 
groups host charity “meat raf- 
fles” that send winners home 
with pounds of meat. The county 
used to regularly tilt Democratic, 
but now swings between parties. 
Mr. Obama won the county in 
2008 and lost it in 2012. 

Former Rep. Barton Gordon 
of Tennessee, a Democrat, said 
distrust of government was per- 
vasive in many of the largely-ru- 
ral districts that have tipped Re- 
publican. His own white, 
working-class district was won 
by Republican Rep. Diane Black 
after he retired in 2010. 

“There became a feeling that 
the Democratic Party was the 
party that took money from people 
that worked and gave it to people 
that didn’t work,” Mr. Gordon said. 
The party’s tone on social issues 
also alienated some voters, he 
said: “Whether ifs guns or gays or 
religion, it was almost like the 
Democratic establishment made 
fun of those things.” 

The Democrats’ declining sup- 
port among white, working-class 
voters began decades ago. In 
1993, for example. Democrats 
held 36 of the 71 districts that 
The Wall Street Journal counted 
as largely white and working- 
class. Today, Democrats hold just 
11 of 70 such districts among the 
House’s 435 seats. . 

Mr. Nolan’s 8th congressional 
district is almost 93% white, with 
more than half of its residents of 
German, Norwegian or Swedish 
heritage. The median household 
income is $49,860, below the U.S. 
median of $53,000; a bit more 
than 22% of residents have a bach- 
elor’s degree or higher, below the 
national median of 28.5%, accord- 
ing to the Census Bureau. 

Mr. Nolan, a 70-year-old former 
businessman, served in Congress 
from 1975 until 1981. He success- 
fully ran again in 2012, when Mr. 
Obama beat former Massachusetts 
Gov. Mitt Romney in his largely ru- 
ral district 51.5% to 46%. 

For decades, the congressional 
district was a stronghold of the 
Democratic-Farmer-Labor Party— 
the state’s Democratic Party— sup- 
ported by unions for miners and 
other workers. But as mining be- 
came more automated, reducing 
jobs, the population shrank. The 
redrawing of district lines after the 
1990 and 2000 Census, along with 
more recent population growth in 
the district’s exurbs, have brought 
in more conservative residents. 

Democrats control the Minne- 
sota state Legislature, and polls 
show Democratic Gov. Mark Day- 
ton with a comfortable lead. But 
Mr. Nolan has a formidable chal- 
lenger in Mr. Mills, vice president 
of his family’s Mills Fleet Farm, a 
chain of more than 30 stores sell- 
ing sporting goods and gardening 
supplies. Mr. Mills, age 42, sup- 
ports gun rights and his stores sell 
guns and ammunition. He also ad- 
ministers a health plan for more 
than 6,000 of his employees, 
bringing personal experience to 
his arguments against the health- 
care law. 


The GOP's Growing Grip on a Shrinking Group 

The U.S. population is becoming more urban and racially diverse, 
signaling a decline in the share of white, working-class voters. But 
growing support from these voters has helped the Republican Party 
ttghten its hold on the House. 
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Mr. Mills first drew attention in 
January 2013, with an online 
video challenging Mr. Nolan’s sup- 
port for an assault weapons ban 
and his comment, “I don’t need an 
assault weapon to shoot a duck.” 
The video showed Fleet Farm em- 
ployees shooting targets at the 
company’s firing range to illus- 
trate how shotguns could be more 
destructive than a semiautomatic 
rifle, which would be banned un- 
der the proposal. 

“In Rick Nolan’s version of the 


Seven of the 39 most 
competitive House races 
are in districts with 
large numbers of white, 
working-class voters. 



Second Amendment, we can only 
have hunting guns,” Mr. Mills said 
in an interview. “The Republicans 
are a much better fit for repre- 
senting the ideals and the priori- 
ties for our part of Minnesota.” 

Mr. Nolan also backs the Sec- 
ond Amendment, he said, adding 
“reasonable restrictions have al- 
ways been a part of our free- 
doms.” 

Mr. Nolan favors a more expan- 
sive role for government, includ- 
ing a higher minimum wage, more 
federal spending on infrastructure 
and the Affordable Care Act, 
though with proposed changes. 
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The goal, he said in the campaign, 
should be a single-payer health 
system, similar to Medicare. 

“We all do better when we all 
do better,” Mr. Nolan said. 

Grace Wagner, a 69-year-old 
farmer, favors Mr. Nolan’s views 
and said she has already voted for 
him by absentee ballot. She cred- 
ited his support for such pro- 
grams as fuel assistance and 
home-weatherization aid. 

“When you’re on a strict in- 
come, it really helps,” she said, 
while selling produce at a farmer’s 
market in Duluth, Minn. 

White, working-class voters 
play an outsize role in House 
races largely because of where 
they live. The U.S. is about evenly 
split between the two parties, but 
Democrats are more clustered in 
cities and Republicans are dis- 
persed more evenly. As a result, 
Democrats tend to dominate a 
smaller number of urban districts 
while Republicans win more dis- 
tricts, though by slimmer mar- 
gins. 

Republican-controlled redis- 
tricting strengthened the party’s 
advantage for House races. After 
the 2010 census, Republicans con- 
trolled both the legislature and 
governor’s office in far more 
states than Democrats did. That 
enabled the party to redraw con- 
gressional boundaries with more 
Republican-leaning neighbor- 
hoods, creating safer GOP dis- 
tricts. 

But favorable district lines gen- 
erally don’t help in presidential 


elections because most votes are 
counted statewide. Many Republi- 
cans worry the party’s strength 
among white voters isn’t nearly 
enough to win national elections. 
In 2012, for example, Mr. Romney 
won 59% of the white vote but 
lost to Mr. Obama, who carried 
80% support of nonwhite voters. 

For Republicans, the concern is 
that the proportion of white vot- 
ers continues to decline in presi- 
dential elections. Some worry the 
next Democratic presidential 
nominee could draw a larger 
share than Mr. Obama did, hurting 
GOP chances at the White House. 

In Aitkin, retired state trooper 
and Vietnam veteran Tom Druar, 
65 years old, said he loved Presi- 
dent John F. Kennedy asking 
Americans to serve their country. 
Too many people, he said, are now 
only looking for what they can 
get. 

‘1 used to be a conservative 
Democrat,” he said. “There are no 
more of us.” 


In its analysis. The Wall Street Jour- 
nal included districts that in 1993 had a 
white population of greater than 85%, 
median household income under $30,000 
and fewer than 17% of residents with a 
bachelor's degree. To account for infla- 
tion and changes in the U.S. population, 
the Journal analysis counted districts in 
2014 with populations greater than 70% 
white, median household income under 
$50,000 and less than 25% of adults with 
a bachelor's degree. For both years, the 
Journal's benchmarks were intended to 
identify districts that were slightly lower 
income, had a larger white population 
and fewer college graduates than the 
U.S. as a whole. 
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Thomas Menino 1942-2014 

Boston’s 
Longtime 
Mayor Who 
Led Revival 

By Jennifer Levitz 


In C- Suite Milestone, Apple Chief Comes Out 


Thomas Menino, the lon- 
gest-serving mayor of Boston 
and a popular figure who over- 
saw the once-gritty city’s 
transformation into a cultural 
and commercial hub, died 
Thursday. He was 71 years old. 

Mr. Menino’s spokesman 
confirmed the death. The for- 
mer mayor had been battling 
cancer. 

Nicknamed “the urban me- 
chanic” for his relentless atten- 
tion to everyday details in ad- 
dition to high-profile projects, 
Mr. Menino, a Democrat, left 
City Hall when his fifth term 
ended in January 2014. Slowed 
by a host of health problems 
unrelated to the cancer, he de- 
cided not seek a sixth term, 
saying he was no longer up to 
a “Menino schedule.” 

It was a pace packed with so 
many public events that sur- 
veys showed more than half of 
Bostonians had met him in per- 
son. A poll not long before he 
left office showed he enjoyed 
an 82% approval rating. 

The first Italian-American 
mayor of Boston, Thomas 
Michael Menino was a lifelong 
resident of the Hyde Park sec- 
tion of the city, his official bi- 
ography said. He earned a de- 
gree in community planning 
from the University of Massa- 
chusetts Boston in 1988. He 
and his wife, the former Angela 
Faletra, had two children, and 
six grandchildren. 

Then a city councilman, Mr. 
Menino rose to acting mayor in 
1993 when former Mayor Ray- 
mond Flynn was named ambas- 
sador to the Vatican. He was 
elected to the office later that 
year. 

When Mr. Menino took the 
helm, Boston was struggling 
and losing residents to the sub- 
urbs. During his tenure, he 
reaped the benefits of a build- 
ing boom and of Boston’s status 
as a research and medical hub. 
He also is credited with vast 
improvements, including keep- 
ing the city in relativelj^strong 
financial shape and luring com- 
panies to the once-rundown 
South Boston waterfront. 

Under his leadership, crime 
dropped, the city added 13 mil- 
lion square feet of office space, 
and more people were working 
in Boston in 2014 than at any 
point in the city’s history, Mr. 
Menino’s office said. His critics, 
however, said he was too power- 
ful and not one to brook dissent. 
In 2013, a Boston Globe colum- 
nist wrote that he was “dead” to 
Mr. Menino, as were “former 
political opponents, out-of-favor 
cops, recalcitrant developers, 
and business owners who didn’t 
fall quickly into line.” 


Former Mayor Thomas Menino 


By Tamara Audi 


NASHVILLE, Term.— A gather- 
ing of Southern Baptists here 
opened this week with Albert 
Mohler, stalwart head of the 
Southern Baptist Theological 
Seminary, apologizing for “deny- 
ing the reality of sexual orienta- 
tion,” but saying orientation “can 
change.” 

It closed with a pastor saying 
“no one goes to hell for being ho- 
mosexual,” but he added Chris- 
tians must remind gay friends 
and family members that “the 
day of judgment is coming.” 

The statements from the larg- 
est and one of the most conser- 
vative Protestant denominations 
made waves in the religious and 
gay communities. Some praised 
the Southern Baptist Convention 
for softening its tone and mes- 
sage when discussing homosexu- 
als. Critics complained that noth- 
ing really had changed. 

But others who attended said 
a shift was taking place. In pri- 
vate meetings and one-on-one 
encounters during the week, 
Southern Baptists and gay-rights 
advocates said they established 
relationships they hope will carry 
both sides through a time of 
deep cultural change, particularly 
as the church navigates issues, 
such as the increasing accep- 
tance of same-sex marriage. 

Southern Baptists remain 
firmly opposed to homosexuality, 
citing Biblical authority, and see 
the legalization of gay marriage 
as proof of the deterioration of 
Christian values. Some evangeli- 
cals and Baptists outside the SBC 
have begun advocating change- 
raising questions about interpre- 
tations of Biblical prohibitions, 
and supporting Christians in 
same-sex relationships. Though 
SBC pastors this week, while sug- 
gesting greater engagement with 
gays, reiterated the practice of 
homosexuality is a sin. 

Southern Baptists and gay- 
rights supporters had clashed be- 
fore this week, in print and on- 
line, but rarely had direct 
personal contact. 

“Everyone’s talking about each 
other. We needed to start talking 
to each other,” said Andrew 


Continued from Page One 
ilanta Journal-Constitution earlier 
this year, Mr. Cathy said his can- 
dor harmed business, and said he 
wouldn’t speak out further— 
though, he added, his beliefs ha- 
ven’t changed. 

Openly gay executives are still 
rare, even as companies have 
ramped up their recruitment of 
employees who are gay or trans- 
gender, and have expanded bene- 
fits for same-sex spouses. Mr. 
Cook is believed to be the only 
openly gay CEO among the For- 
tune 500 list of top U.S. compa- 
nies. 

Mr. Cook, 53 years old, said he 
didn’t come out before because he 
strongly values his privacy, but 
decided to do so now because he 
felt it might help others. 

“I don’t consider myself an ac- 
tivist, but I realize how much I’ve 
benefited from the sacrifice of 
others,” he wrote in an essay in 
Bloomberg Businessweek. “So if 
hearing that the CEO of Apple is 
gay can help someone struggling 
to come to terms with who he or 
she is, or bring comfort to anyone 
who feels alone, or inspire people 
to insist on their equality, then it’s 
worth the trade-off with my own 
privacy.” 

For a CEO of any major com- 
pany, making a big personal state- 
ment is something boards must 
manage very carefully. Apple is 
very much at the whim of con- 
sumers, and the reaction among 
the company’s business partners 
abroad shouldn’t be easily dis- 


that could keep some from pursu- 
ing leadership roles. 

“Executives need to understand 
that the bar has just been raised 
around personal disclosure and 
they better be prepared to dis- 
close things they perhaps never 
would have in the past,” he said. 

In 29 states people can still be 
fired for being gay, and more than 
half of LGBT workers hide their 
identities at work, according to a 
Human Rights Campaign report 
published earlier this year. 

Former BP PLC chief John 
Browne was closeted during his 
time running the oil giant for fear 
the company would lose suppliers 
and customers or be viewed as 
weak by competitors or foreign 
governments. He was outed in 
2007 amid revelations that he had 
lied in court about how he met his 
ex-boyfriend. He later wrote a 
book about life as a closeted CEO. 
Coming out is good for business, 
he argued, and staying closeted 
inhibits business leaders’ interac- 
tions with their teams. 

Beth Brooke-Marciniak, the 
global vice chair for public policy 
at professional services firm EY, 
the parent company of Ernst & 
Young, called Mr. Cook’s an- 
nouncement a “game-changer.” 

She came out about three years 
ago with lots of help from a team 
of internal public relations staff 
and LGBT leaders who guided her 
through the process. "It’s not 
business as usual,” she said. “It 
does have to be managed.” 

Mr. Cook, who joined Apple in 


1998 and took on the CEO role af- 
ter Steve Jobs stepped down in 

2011, has been vocal about the im- 
portance of human rights and 
equality, at times speaking force- 
fully about the rights of gay indi- 
viduals. 

Ben Schachter, an analyst with 
Macquarie Securities, said Mr. 
Cook’s announcement is unlikely 
to have a business impact on Ap- 
ple, but other executives have ac- 
knowledged that speaking out 
may come with costs. 

Speaking at a conference in 

2012, Goldman Sachs Group Inc. 
CEO Lloyd Blankfein said the bank 
lost at least one client after he 
spoke out in favor of gay mar- 
riage. 

Younger gay executives now 
ascending the corporate ladder 
say their generation may simply 
make a natural transition to the 
C-suite without much friction or 
fanfare. 

Mr. Burgess, the bank CEO, said 
he was open about his sexuality 
throughout his career, including 
10 years as an investment banker 
at Morgan Stanley. 

Y Combinator’s Mr. Altman, 
who is 29 and has been out since 
high school, said the influence of 
Mr. Cook’s coming out will take 
years to realize as teenagers see 
his example and come out them- 
selves. 

“I hope it will make people re- 
alize, not just in tech, if the big- 
gest company in the world can be 
run by a gay guy then it must be 
fine to be gay in business.” 


Applet Tim Cook, shown last month, said Thursday he is 'proud to be gay.’ 


missed. Though he said many Ap- 
ple colleagues knew he was gay, 
Mr. Cook went to his board before 
publishing the essay. 

Executives who are openly gay 
praised Mr. Cook’s decision to 
come out, but some cautioned 
that a flood of pronouncements 
from other CEOs is unlikely. 

Whispers about Mr. Cook’s sex- 
uality implied that it was some- 
thing to be ashamed of, said Sam 
Altman, the president of the 
startup incubator Y Combinator. 
Going public “removes the shame 
and the message that [sexuality] 
needs to be hidden,” he said. 


The effects may be felt most 
strongly among senior managers 
on track to take CEO roles in the 
coming years, said Kirk Snyder, a 
diversity consultant who works 
with Fortune 500 companies. 
“That path has now been cleared,” 
he said. 

Ted Bililies, a CEO coach and 
managing director with business 
advisory firm AlixPartners LLP, 
said that executives should have a 
right to privacy but technology 
and social media has eroded it. In- 
creasingly, executives are ex- 
pected to share their private lives 
with the public, he said, a trend 


Attendees sing at a conference of Southern Baptists this week in Nashville, Tenn. Church pastors urged a greater engagement with gay people. 


Walker, director of policy studies 
for the SBC’s Ethics and Reli- 
gious Liberty Commission, which 
hosted the three-day conference. 

Though gay-rights advocates 
and Christians who back same- 
sex marriage weren’t invited to 
speak, a small group attended to 
observe and meet informally 
with Southern Baptists, including 
Mr. Walker. 

“What’s significant is not the 
content of the meetings, but that 
there were meetings at all,” said 
Justin Lee, executive director of 
The Gay Christian Network. “It 
allowed us to humanize one an- 
other and form relationships.” 

Both groups noted that each 
side faces pressure from its con- 
stituents, who may see such 
meetings as paving the way for 
an accommodation they don’t 
support. “No one ceded their 


ground” on any issue,” Mr. 
Walker said. “Neither side was 
brandishing the white flag.” 

One night, Mr. Walker and 
more than a dozen Southern Bap- 
tists and gay-rights advocates 
gathered in a suite away from the 
ballroom where more than 1,300 
attendees met for the public por- 
tion of the conference. 

The meeting “exceeded both 
sides’ expectations as far as 
cheerfulness, friendliness and au- 
thenticity of the conversation,” 
Mr. Walker said. “We disagreed, 
but we disagreed very well.” 

Southern Baptists have com- 
plained they are often portrayed 
unfairly by gay-rights supporters 
as bigots, out of touch with mod- 
ern culture. The personal meet- 
ings "help defy caricature,” Mr. 
Walker said. 

Some gay-rights advocates at 


the conference said their greatest 
worry is for teens growing up in 
strict evangelical households 
who may be shunned by their 
families for coming out as gay. 

While the private meetings 
offered hope, advocates said, 
they were disappointed by 
speech in some public sessions, 
including from Christians who 
described themselves as “strug- 
gling with same-sex attraction.” 

But many SBC pastors and 
leaders encouraged Baptists not 
to shun gay, lesbian and trans- 
gender— or LGBT— people, as 
well as gay family members. 

In a sign of the practical 
struggles Baptists face, some of 
the conference focused on advice. 
“What if you get invited to a 
same-sex wedding ceremony?” 
Russell Moore, president of the 
SBC’s Ethics and Religious Lib- 


erty Commission, was asked. “In 
that case, I would not attend the 
wedding. I would attend the re- 
ception,” he said. In that way, he 
said, a Baptist could say, “I love 
you and I’m here with you. I dis- 
agree with you, but I love you.” 

Mr. Mohler, head of the theo- 
logical seminary, said he hoped 
the conference would make 
Christians “motivated to be un- 
afraid to engage with LGBT per- 
sons.” Mr. Mohler this week met 
with Matthew Vines, an openly 
gay Christian author who argues 
the Bible doesn’t prohibit lifelong 
same-sex marriage. 

“I think all evangelical Chris- 
tians are having to learn anew 
how to discuss these issues,” Mr. 
Mohler said 

“It’s not like anyone is sud- 
denly pro-gay,” said Mr. Vines. 
But, “it feels like a new era.” 


Costume-Clad Children in St. Louis Hone Jokes for Halloween 
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sage when discussing homosexu- 
als. Critics complained that noth- 
ing really had changed. 

But others who attended said 
a shift was taking place. In pri- 
vate meetings and one-on-one 
encounters during the week, 
Southern Baptists and gay-rights 
advocates said they established 
relationships they hope will carry 
both sides through a time of 
deep cultural change, particularly 
as the church navigates issues, 
such as the increasing accep- 
tance of same-sex marriage. 

Southern Baptists remain 
firmly opposed to homosexuality, 
citing Biblical authority, and see 
the legalization of gay marriage 
as proof of the deterioration of 
Christian values. Some evangeli- 
cals and Baptists outside the SBC 
have begun advocating change- 
raising questions about interpre- 
tations of Biblical prohibitions, 
and supporting Christians in 
same-sex relationships. Though 
SBC pastors this week, while sug- 
gesting greater engagement with 
gays, reiterated the practice of 
homosexuality is a sin. 

Southern Baptists and gay- 
rights supporters had clashed be- 
fore this week, in print and on- 
line, but rarely had direct 
personal contact. 

“Everyone’s talking about each 
other. We needed to start talking 
to each other,” said Andrew 
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for the SBC’s Ethics and Reli- 
gious Liberty Commission, which 
hosted the three-day conference. 

Though gay-rights advocates 
and Christians who back same- 
sex marriage weren’t invited to 
speak, a small group attended to 
observe and meet informally 
with Southern Baptists, including 
Mr. Walker. 

“What’s significant is not the 
content of the meetings, but that 
there were meetings at all,” said 
Justin Lee, executive director of 
The Gay Christian Network. “It 
allowed us to humanize one an- 
other and form relationships.” 

Both groups noted that each 
side faces pressure from its con- 
stituents, who may see such 
meetings as paving the way for 
an accommodation they don’t 
support. “No one ceded their 


ground” on any issue,” Mr. 
Walker said. “Neither side was 
brandishing the white flag.” 

One night, Mr. Walker and 
more than a dozen Southern Bap- 
tists and gay-rights advocates 
gathered in a suite away from the 
ballroom where more than 1,300 
attendees met for the public por- 
tion of the conference. 

The meeting “exceeded both 
sides’ expectations as far as 
cheerfulness, friendliness and au- 
thenticity of the conversation,” 
Mr. Walker said. “We disagreed, 
but we disagreed very well.” 

Southern Baptists have com- 
plained they are often portrayed 
unfairly by gay-rights supporters 
as bigots, out of touch with mod- 
ern culture. The personal meet- 
ings “help defy caricature,” Mr. 
Walker said. 

Some gay-rights advocates at 


the conference said their greatest 
worry is for teens growing up in 
strict evangelical households 
who may be shunned by their 
families for coming out as gay. 

While the private meetings 
offered hope, advocates said, 
they were disappointed by 
speech in some public sessions, 
including from Christians who 
described themselves as “strug- 
gling with same-sex attraction.” 

But many SBC pastors and 
leaders encouraged Baptists not 
to shun gay, lesbian and trans- 
gender— or LGBT— people, as 
well as gay family members. 

In a sign of the practical 
struggles Baptists face, some of 
the conference focused on advice. 
“What if you get invited to a 
same-sex wedding ceremony?” 
Russell Moore, president of the 
SBC’s Ethics and Religious Lib- 


erty Commission, was asked. “In 
that case, I would not attend the 
wedding. I would attend the re- 
ception,” he said. In that way, he 
said, a Baptist could say, “I love 
you and I’m here with you. I dis- 
agree with you, but I love you.” 

Mr. Mohler, head of the theo- 
logical seminary, said he hoped 
the conference would make 
Christians “motivated to be un- 
afraid to engage with LGBT per- 
sons.” Mr. Mohler this week met 
with Matthew Vines, an openly 
gay Christian author who argues 
the Bible doesn’t prohibit lifelong 
same-sex marriage. 

“I think all evangelical Chris- 
tians are having to learn anew 
how to discuss these issues,” Mr. 
Mohler said 

“It’s not like anyone is sud- 
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But, “it feels like a new era.” 
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llanta Journal-Constitution earlier 
this year, Mr. Cathy said his can- 
dor harmed business, and said he 
wouldn’t speak out further— 
though, he added, his beliefs ha- 
ven’t changed. 

Openly gay executives are still 
rare, even as companies have 
ramped up their recruitment of 
employees who are gay or trans- 
gender, and have expanded bene- 
fits for same-sex spouses. Mr. 
Cook is believed to be the only 
openly gay CEO among the For- 
tune 500 list of top U.S. compa- 
nies. 

Mr. Cook, 53 years old, said he 
didn’t come out before because he 
strongly values his privacy, but 
decided to do so now because he 
felt it might help others. 

“I don’t consider myself an ac- 
tivist, but I realize how much I’ve 
benefited from the sacrifice of 
others,” he wrote in an essay in 
Bloomberg Businessweek. “So if 
hearing that the CEO of Apple is 
gay can help someone struggling 
to come to terms with who he or 
she is, or bring comfort to anyone 
who feels alone, or inspire people 
to insist on their equality, then it’s 
worth the trade-off with my own 
privacy.” 

For a CEO of any major com- 
pany, making a big personal state- 
ment is something boards must 
manage very carefully. Apple is 
very much at the whim of con- 
sumers, and the reaction among 
the company’s business partners 
abroad shouldn't be easily dis- 



missed. Though he said many Ap- 
ple colleagues knew he was gay, 
Mr. Cook went to his board before 
publishing the essay. 

Executives who are openly gay 
praised Mr. Cook’s decision to 
come out, but some cautioned 
that a flood of pronouncements 
from other CEOs is unlikely. 

Whispers about Mr. Cook’s sex- 
uality implied that it was some- 
thing to be ashamed of, said Sam 
Altman, the president of the 
startup incubator Y Combinator. 
Going public “removes the shame 
and the message that [sexuality] 
needs to be hidden,” he said. 


said Thursday he is 'proud to be gay.’ 


The effects may be felt most 
strongly among senior managers 
on track to take CEO roles in the 
coming years, said Kirk Snyder, a 
diversity consultant who works 
with Fortune 500 companies. 
“That path has now been cleared,” 
he said. 

Ted Bililies, a CEO coach and 
managing director with business 
advisory firm AlixPartners LLP, 
said that executives should have a 
right to privacy but technology 
and social media has eroded it. In- 
creasingly, executives are ex- 
pected to share their private lives 
with the public, he said, a trend 


that could keep some from pursu- 
ing leadership roles. 

“Executives need to understand 
that the bar has just been raised 
around personal disclosure and 
they better be prepared to dis- 
close things they perhaps never 
would have in the past,” he said. 

In 29 states people can still be 
fired for being gay, and more than 
half of LGBT workers hide then- 
identities at work, according to a 
Human Rights Campaign report 
published earlier this year. 

Former BP PLC chief John 
Browne was closeted during his 
time running the oil giant for fear 
the company would lose suppliers 
and customers or be viewed as 
weak by competitors or foreign 
governments. He was outed in 
2007 amid revelations that he had 
: lied in court about how he met his 
ex-boyfriend. He later wrote a 
book about life as a closeted CEO. 
Coming out is good for business, 
he argued, and staying closeted 
inhibits business leaders’ interac- 
tions with their teams. 

Beth Brooke-Marciniak, the 
global vice chair for public policy 
at professional services firm EY, 
the parent company of Ernst & 
Young, called Mr. Cook’s an- 
nouncement a “game-changer.” 

She came out about three years 
ago with lots of help from a team 
of internal public relations staff 
and LGBT leaders who guided her 
through the process. ‘It’s not 
business as usual," she said. “It 
does have to be managed.” 

Mr. Cook, who joined Apple in 


1998 and took on the CEO role af- 
ter Steve Jobs stepped down in 
20H, has been vocal about the im- 
portance of human rights and 
equality, at times speaking force- 
fully about the rights of gay indi- 
viduals. 

Ben Schachter, an analyst with 
Macquarie Securities, said Mr. 
Cook’s announcement is unlikely 
to have a business impact on Ap- 
ple, but other executives have ac- 
knowledged that speaking out 
may come with costs. 

Speaking at a conference in 
2012, Goldman Sachs Group Inc. 
CEO Lloyd Blankfein said the bank 
lost at least one client after he 
spoke out in favor of gay mar- 
riage. 

Younger gay executives now 
ascending the corporate ladder 
say their generation may simply 
make a natural transition to the 
C-suite without much friction or 
fanfare. 

Mr. Burgess, the bank CEO, said 
he was open about his sexuality 
throughout his career, including 
10 years as an investment banker 
at Morgan Stanley. 

Y Combinator’s Mr. Altman, 
who is 29 and has been out since 
high school, said the influence of 
Mr. Cook’s coming out will take 
years to realize as teenagers see 
his example and come out them- 
selves. 

“I hope it will make people re- 
alize, not just in tech, if the big- 
gest company in the world can be 
run by a gay guy then it must be 
fine to be gay in business.” 


cnamc ror ms reienuess atten- 
tion to everyday details in ad- 
dition to high-profile projects, 
Mr. Menino, a Democrat, left 
City Hall when his fifth term 
ended in January 2014. Slowed 
by a host of health problems 
unrelated to the cancer, he de- 
cided not seek a sixth term, 
saying he was no longer up to 
a “Menino schedule.” 

It was a pace packed with so 
many public events that sur- 
veys showed more than half of 
Bostonians had met him in per- 
son. A poll not long before he 
left office showed he enjoyed 
an 82% approval rating. 

The first Italian-American 
mayor of Boston, Thomas 
Michael Menino was a lifelong 
resident of the Hyde Park sec- 
tion of the city, his official bi- 
ography said. He earned a de- 
gree in community planning 
from the University of Massa- 
chusetts Boston in 1988. He 
and his wife, the former Angela 
Faletra, had two children, and 
six grandchildren. 

Then a city councilman, Mr. 
Menino rose to acting mayor in 
1993 when former Mayor Ray- 
mond Flynn was named ambas- 
sador to the Vatican. He was 
elected to the office later that 
year. 

When Mr. Menino took the 
helm, Boston was struggling 
and losing residents to the sub- 
urbs. During his tenure, he 
reaped the benefits of a build- 
ing boom and of Boston’s status 
as a research and medical hub. 
He also is credited with vast 
improvements, including keep- 
ing the city in relativelj^strong 
financial shupe and luring com- 
panies to the once-rundown 
South Boston waterfront. 

Under his leadership, crime 
dropped, the city added 13 mil- 
lion square feet of office space, 
and more people were working 
in Boston in 2014 than at any 
point in the city’s history, Mr. 
Menino’s office said. His critics, 
however, said he was too power- 
ful and not one to brook dissent. 
In 2013, a Boston Globe colum- 
nist wrote that he was “dead” to 
Mr. Menino, as were “former 
political opponents, out-of-favor 
cops, recalcitrant developers, 
and business owners who didn’t 
fall quickly into line.” 



Former Mayor Thomas Menino 


Costume -Clad Children in St Louis Hone Jokes for Halloween 
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two costumes for the occasion— 
the cartoon character Max Steel 
■ or an astronaut— Daniel is deter- 
mined to impress. He has told his 
mom he is worried about getting 
1 pelted with “rotten potatoes” if 

his joke falls flat. He has settled 
on this one: 

1 “What’s a ghost’s favorite 
ride?” 

“A Rollerghoster.” 

1 The precise origins of the joke- 
for-treat transaction in the Show 
Me State is unclear, but there are 
1 indications some of its residents 

have been performing rhymes, 
singing songs or telling jokes on 
Halloween since the 1930s. It may 
even be closer to the roots of Hal- 
loween than the rest of the coun- 
try’s habit of handing out candy 
free. 

“Older Irish and Scots are 
aghast that [most] American kids 
get candy for nothing!” said Les- 
ley Bannatyne, who has written 
several books on Halloween. 

Holiday historians say the tra- 
dition of joke-telling has roots in 


Ireland and the U.K. Jack Santino, 
a professor of popular culture at 
Bowling Green State University, 
says it is derived from mumming, 
the practice of people in disguise 
visiting homes typically during 
the 12 days of Christmas to per- 
form dances, music, jokes or reci- 
tations. 

‘It’s this concept of going door 
to door and in return getting 
some sort of reward,” said Mr. 
Santino, author of “All Around the 
Year: Holidays and Celebrations in 
American Life.” 

Sharon Smith, curator of civic 
and personal identity at the Mis- 
souri History Museum, never 
heard of the joke-for-treat tradi- 
tion until she moved across the 
Mississippi River to St. Louis from 
Illinois. Now a south St. Louis res- 
ident, Ms. Smith spends Hallow- 
een night in a neighbor’s drive- 
way, sitting around a fire pit and 
dispensing candy to trick-or-treat- 
ers. Provided, of course, that they 
at least try to make her laugh. 

Why, she wondered, are the 
traditions so different in places 


separated by just a few miles? 

Her research so far hasn’t pro- 
duced a clear-cut answer. 

But Ms. Smith also suspects 
Old World influence. Perhaps, she 
says, a new tradition was formed 
when the Irish tradition of “guis- 
ing”— donning a costume and per- 
forming some song, play or 
rhyme— met with the frugality of 
St. Louis’s south side, whose 
spick-and-span residents were 
known as the Scrubby Dutch. 

In her research, Ms. Smith dis- 
covered a website indicating the 
tradition dates back more than 80 
years. On the site, St. Louis native 
Mary Fels described the “unwrit- 
ten contract" on Halloween be- 
tween youngsters and adults 
when she was growing up in the 
1930s and 1940s. “The frugal Ger- 
mans of south St. Louis demanded 
value for their goodies. It could be 
a song, a poem, a dance...or even 
a joke,” she wrote in a 2006 post 
on the website Genealogy in St. 
Louis. 

In Des Moines, a roughly six- 
hour drive north of St. Louis, 


youngsters began working for 
their treats in 1939. The idea orig- 
inated as a distraction, after po- 
lice received a record 550 vandal- 
ism-related calls on Halloween the 
previous year, according to the 
Des Moines Register. 

Locals created an annual Beg- 
gars’ Night on Oct. 30. Children 

In certain haunts, the 
end of October isn't 
just for dressing up. It 
is also a challenge: 
Make an adult giggle. 


were instructed to collect treats 
from neighbors that night by say- 
ing the phrase "tricks for eats” 
and then performing a song, 
poem, stunt or musical number. 
By the mid-1940s, calls to police 
about vandalism had dropped by 
more than half, according to the 
newspaper. 


Diane Rauh, Des Moines city 
clerk, said Beggars’ Night on Oct. 
30 remains a tradition. “It’s big 
business here in Iowa,” said Ms. 
Rauh, who has been a city em- 
ployee for 30 years. “Sometimes 
you can tell who’s a transplant be- 
cause when they come to the door 
and you ask for a joke, they look 
at you like they don’t know what 
you mean.” 

The overall tradition of “trick 
or treat” was a response to De- 
pression-era prank-playing, said 
Lisa Morton, author of “Trick or 
Treat: A History of Halloween.” In 
1933, high jinks and vandalism 
caused so much damage that 
some cities considered banning 
the holiday altogether, but others 
set up civil committees that pro- 
moted alternative Halloween ac- 
tivities for youngsters. “Trick or 
treat largely sprang from these ef- 
forts,” she said. 

Tim Collins, whose two daugh- 
ters— ages 2 years and 8 months 
old— are still too young to take 
their show on the road, and his 
wife, Liz, are typical of St. Louis 


adults on Halloween night. 

“The first thing we ask before 
we even think about handing out 
candy is, “Who has a good joke for 
us?”’ said Mr. Collins, who lives in 
St. Louis County. "Many kids are 
more excited to share their joke 
than they are to receive candy.” 

An inveterate St. Louis Cardi- 
nals fan, Mr. Collins recalled a 
joke told last year by his then 9- 
year-old nephew, Patrick, who 
was an iPhone for Halloween. 

“Why don’t the Chicago Cubs 
have a website?” 

“Because they can’t put to- 
gether 3Ws.” 

His older sister Maggie (cos- 
tume: red Lego block) comple- 
mented Patrick’s sports theme. 

‘Why did Cinderella get kicked 
off the soccer team?” 

“Because she always runs away 
from the ball.” 

“I couldn’t imagine Halloween 
without the children sharing jokes 
for candy,” Mr. Collins says. “It’s 
been this way forever. I can’t be- 
lieve this isn’t common across the 
country.” 


Associated Press 
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Kiev, Moscow Reach Deal on Gas Dispute 

Agreement Keeps Taps Open to Ukraine Until March, Staves Off Threat of Energy Shortages Across Europe This Winter 



Russian Energy Minister Alexander Novak, left, seals the deal with his Ukrainian counterpart, Yuri Prodan, right, in Brussels on Thursday. 


By Vanessa Mock 
And Laurence Norman 


BRUSSELS— Ukraine and Rus- 
sia resolved their natural-gas 
feud on Thursday in a hard- 
fought deal that averts the 
threat of gas shortages in Eu- 
rope this winter. 

The deal was sealed after 
months of intense negotiations 
brokered by the European 
Union, which relies on Russia 
for more than a third of its gas 
imports, half of which is piped 
through Ukraine. Unless Ukraine 
paid for its gas supplies up- 
front, Russia had said it 
wouldn’t reopen taps it shut off 
in June, a move that threatened 
to leave many homes in Ukraine 
and parts of Europe without 
enough heat this winter. 

Officials said they hoped the 
breakthrough would herald a 
broader thaw in relations be- 
tween Moscow and Kiev. 

“These were tough but very 
professional negotiations,” said 
the EU’s energy chief, Gunther 
Oettinger, who mediated the 
talks. “It is also a contribution 
to the de-escalation between 
Russia and Ukraine.” 

Under terms agreed to on 
Thursday, Ukraine will guaran- 
tee payments to Russia in ex- 
change for gas deliveries until 
March. It will pay $3.1 billion to 
settle some of its debts to Rus- 
sian gas monopoly OAO Gaz- 
prom, as well as making an ad- 
ditional upfront payment of $1.5 
billion for deliveries of gas for 
November and December. 

Russian Energy Minister Al- 
exander Novak said one of the 
compromises made by Moscow 
included lowering the price it 
had originally demanded by 
$100 per thousand cubic 
meters. Kiev will now pay $385 
per thousand cubic meters for 
gas purchases up until January 
and $365 per thousand cubic 
meters between January and 
March. 

Gazprom said it hoped the 
agreement would mark “the 
start of a new, more construc- 
tive chapter in gas relations 
among the EU, Russia and 
Ukraine.” 


The current dispute was trig- 
gered after Russia nearly dou- 
bled Ukraine’s gas price in April 
following the ouster of 
Ukraine’s pro-Kremlin govern- 
ment. Gazprom cut off deliver- 
ies to Ukraine over the summer 
because of the size of Kiev’s 
overdue gas bills, raising fears 
of a repeat of similar disputes 
in 2006 and 2009, which led to 
gas shortages in Ukraine and 
several EU countries. 

Russian gas accounted for 
39% of EU’s natural-gas imports 
last year, with around half of 
those supplies transiting 
through Ukraine. 

The agreement marks a coup 
for Mr. Oettinger, who is due to 
leave office at the end of the 
week and who fought hard for 
months to broker a deal ahead 
of the winter. His colleague, Eu- 
ropean Commission President 
Jose Manuel Barroso, also 
leaned heavily on Kiev late on 
Wednesday, calling President 
Petro Poroshenko several times. 


“This is an important step 
for our shared energy security 
in Europe,” Mr. Barroso said. 
“There is no reason for people 
in Europe to stay cold this win- 
ter.” 

The short-term gas deal un- 
derscores the close economic 


The EU relies on 
Russia for more than 
a third of its gas 
imports, much of it 
piped through Ukraine. 



ties that bind Europe, Russia and 
Ukraine despite the conflict in 
Ukraine. It comes on the eve of a 
changeover in Brussels: a new 
European Commission team 
takes office this weekend under 
former Luxembourg Prime Min- 
ister Jean-Claude Juncker, who 
has had warm relations with 


Russian President Vladimir Putin 
in the past. 

The agreement, though, 
comes in the same week that the 
EU decided to keep in place its 
current sanctions regime against 
Russia. There are also growing 
concerns within the bloc about 
Russia’s intention to recognize 
parliamentary elections taking 
place in separatist-held regions 
of eastern Ukraine. 

Kiev’s lack of money to pay 
for the gas emerged as the key 
hurdle to a deal during talks. Of- 
ficials said Ukraine would now 
be able to make up the shortfall 
through a variety of sources. 

Ukraine’s state energy com- 
pany, Naftogas, will pay its $3.1 
billion debt to Gazprom with 
money it has already received 
from the International Mone- 
tary Fund. 

The debt payment will come 
from a special fund managed by 
Naftogas, under Ukraine’s IMF 
program. 

Mr. Oettinger said the addi- 


tional funds for gas prepay- 
ments in coming months would 
come from Naftogas’s own reve- 
nue, money coming due to 
Ukraine under its IMF program, 
and its deals with the European 
Commission. 

Mr. Oettinger stressed that 
the EU wouldn’t provide any 
specific financial guarantees. He 
said, however, that the commis- 
sion was working on a new 
package of loans to Kiev, which 
would come on top of €760 mil- 
lion ($958 million) that it will 
receive by the end of the year. 

Ukraine asked the EU early 
this month for an additional €2 
billion for the new package, al- 
though many Brussels officials 
say that figure is unrealistically 
high. Ukraine is also due to re- 
ceive $500 million from the 
World Bank by December, and 
officials confirmed that Kiev 
would be able to channel some 
of the aid it has already re- 
ceived from the IMF into gas 
payments if needed. 


Ukraine Economy 
Shrinks Despite 
Military Spending 

MOSCOW— Ukraine's economy 
continued its rapid slide in the 
third quarter despite substantial 
military spending on its conflict 
with Russia, government data 
showed. 

The country's gross domestic 
product fell by 51% from the year- 
earlier period, as the Ukranian cur- 
rency— the hryvnia— and industrial . 
production declined amid strife in 
the Eastern heavily industrialized 
region of Donbas 

There the government forces 
have fought pro-Russia separatists 
since early spring, a war that has 
claimed thousands of lives. The 
sides agreed on a cease-fire in 
early September. 

The economy shrank 4.7% in 
the second quarter and by Ll% in 
the first, the statistics service said 
Thursday, as government spend- 
ing on the military failed to miti- 
gate the overall decline. 

Despite the acceleration of the 
pace of decline, it was narrower 
than Kiev expected in the third 
quarter, suggesting a respite in the 
economic decline. 

Macroeconomic indicators pub- 
lished more frequently than each 
quarter "suggested some stabiliza- 
tion in the macro, as the conflict in 
Donbas moved to a different 
level— lower intensity," said Timo- 
thy Ash, an analyst at Standard 
Bank in London, referring to east- 
ern Ukraine. He said the full-year 
decline in GDP may be smaller 
than the 10% fall Kiev expected. 

The statistics service didn't 
provide a breakdown of the sec- 
tors, but economists say military 
spending likely constituted a siz- 
able part of the economic output 

"The second quarter showed 
the only thing growing in Ukraine 
was the military expenditure paid 
from the budget. I am certain this 
is also the case in the third quar- 
ter," said Dmitri Petrov, an analyst 
at Nomura bank. 

—Alexander Kolyandr 


U.S. Sanctions Against Russia 
Bite Putin’s ‘Personal Banker’ 


By Philip Shishkin 


WASHINGTON-The Western 
effort to freeze Kremlin-con- 
nected assets has cost what the 
U.S. Treasury describes as Rus- 
sian President Vladimir Putin’s 
favored bank nearly $21 million, 
according to a new U.S. corpo- 
rate disclosure. 

The money involved dividends 
related to Bank Rossiya’s indirect 
investment in a U.S.-listed com- 
pany. The freeze, disclosed 
Wednesday, is one of the few 
publicly known cases of sanc- 
tions imposed in the wake of the 
Ukraine crisis biting Mr. Putin’s 
inner circle. 

After Russia intervened in 
Ukraine earlier this year, annex- 
ing Crimea, the U.S. Treasury 
targeted some wealthy business- 
men— men who had known Mr. 
Putin for years— and their com- 
panies with financial sanctions 
as a way of exerting pressure on 
the Kremlin. 

Among those targeted in 
March were Bank Rossiya and 
its largest shareholder, Yuri 
Kovalchuk, whom the Treasury 
called “the personal banker for 
senior officials of the Russian 
Federation including [Mr.] Pu- 
tin.” They were subject to having 
their U.S. holdings frozen and 
■ transactions with U.S. entities 
blocked. 

At the time, Mr. Putin said he 



A 2011 photo shows Bank Rossiya shareholder Yuri Kovalchuk. 


in American banks. 

Still, Bank Rossiya maintained 
a U.S. connection through its 
control of a Cyprus-registered 
firm called Telcrest Investments 
Ltd, which holds about a quarter 
of the shares in CTC Media Inc., 
which is based in Moscow but 
listed on the Nasdaq Stock Mar- 
ket in New York. It operates 
three television channels in Rus- 
sia. 

In its third-quarter earnings 
statement, filed Wednesday, CTC 
reported a $20.8 million increase 
in “other non-current assets,” 
which it said represented “divi- 
dends to one of our stockholders 
that were blocked pursuant to 


resentatives couldn’t be located 
to comment. Attempts to contact 
Mr. Kovalchuk through the bank 
were also unanswered. 

Mr. Kovalchuk said in a rare 
television interview last spring 
that the U.S. sanctions had "no 
effect” on him personally. U.S. 
officials confirm the Treasury 
has found Russian assets to 
freeze in the U.S., but declined to 
discuss the identities of the tar- 
gets. 

While the amount of money 
might be small for a bank with 
over $10 billion in assets, the 
freeze carries symbolic signifi- 
cance, providing a rare public 
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Russian Energy Minister Alexander Novak, left, seals the deal with his Ukrainian counterpart, Yuri Prodan, right, in Brussels on Thursday. 
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in June, a move that threatened 
to leave many homes in Ukraine 
and parts of Europe without 
enough heat this winter. 

Officials said they hoped the 
breakthrough would herald a 
broader thaw in relations be- 
tween Moscow and Kiev. 

“These were tough but very 
professional negotiations,” said 
the EU’s energy chief, Gunther 
Oettinger, who mediated the 
talks. “It is also a contribution 
to the de-escalation between 
Russia and Ukraine.” 

Under terms agreed to on 
Thursday, Ukraine will guaran- 
tee payments to Russia in ex- 
change for gas deliveries until 
March. It will pay $3.1 billion to 
settle some of its debts to Rus- 
sian gas monopoly OAO Gaz- 
prom, as well as making an ad- 
ditional upfront payment of $1.5 
billion for deliveries of gas for 
November and December. 

Russian Energy Minister Al- 
exander Novak said one of the 
compromises made by Moscow 
included lowering the price it 
had originally demanded by 
$100 per thousand cubic 
meters. Kiev will now pay $385 
per thousand cubic meters for 
gas purchases up until January 
and $365 per thousand cubic 
meters between January and 
March. 

Gazprom said it hoped the 
agreement would mark “the 
start of a new, more construc- 
tive chapter in gas relations 
among the EU, Russia and 
Ukraine.” 


The current dispute was trig- 
gered after Russia nearly dou- 
bled Ukraine’s gas price in April 
following the ouster of 
Ukraine’s pro-Kremlin govern- 
ment. Gazprom cut off deliver- 
ies to Ukraine over the summer 
because of the size of Kiev’s 
overdue gas bills, raising fears 
of a repeat of similar disputes 
in 2006 and 2009, which led to 
gas shortages in Ukraine and 
several EU countries. 

Russian gas accounted for 
39% of EU’s natural-gas imports 
last year, with around half of 
those supplies transiting 
through Ukraine. 

The agreement marks a coup 
for Mr. Oettinger, who is due to 
leave office at the end of the 
week and who fought hard for 
months to broker a deal ahead 
of the winter. His colleague, Eu- 
ropean Commission President 
Jose Manuel Barroso, also 
leaned heavily on Kiev late on 
Wednesday, calling President 
Petro Poroshenko several times. 


“This is an important step 
for our shared energy security 
in Europe,” Mr. Barroso said. 
“There is no reason for people 
in Europe to stay cold this win- 
ter.” 

The short-term gas deal un- 
derscores the close economic 


The EU relies on 
Russia for more than 
a third of its gas 
imports, much of it 
piped through Ukraine. 



ties that bind Europe, Russia and 
Ukraine despite the conflict in 
Ukraine. It comes on the eve of a 
changeover in Brussels: a new 
European Commission team 
takes office this weekend under 
former Luxembourg Prime Min- 
ister Jean-Claude Juncker, who 
has had warm relations with 


Russian President Vladimir Putin 
in the past. 

The agreement, though, 
comes in the same week that the 
EU decided to keep in place its 
current sanctions regime against 
Russia. There are also growing 
concerns within the bloc about 
Russia’s intention to recognize 
parliamentary elections taking 
place in separatist-held regions 
of eastern Ukraine. 

Kiev’s lack of money to pay 
for the gas emerged as the key 
hurdle to a deal during talks. Of- 
ficials said Ukraine would now 
be able to make up the shortfall 
through a variety of sources. 

Ukraine’s state energy com- 
pany, Naftogas, will pay its $3.1 
billion debt to Gazprom with 
money it has already received 
from the International Mone- 
tary Fund. 

The debt payment will come 
from a special fund managed by 
Naftogas, under Ukraine’s IMF 
program. 

Mr. Oettinger said the addi- 


tional funds for gas prepay- 
ments in coming months would 
come from Naftogas’s own reve- 
nue, money coming due to 
Ukraine under its IMF program, 
and its deals with the European 
Commission. 

Mr. Oettinger stressed that 
the EU wouldn’t provide any 
specific financial guarantees. He 
said, however, that the commis- 
sion was working on a new 
package of loans to Kiev, which 
would come on top of €760 mil- 
lion ($958 million) that it will 
receive by the end of the year. 

Ukraine asked the EU early 
this month for an additional €2 
billion for the new package, al- 
though many Brussels officials 
say that figure is unrealistically 
high. Ukraine is also due to re- 
ceive $500 million from the 
World Bank by December, and 
officials confirmed that Kiev 
would be able to channel some 
of the aid it has already re- 
ceived from the IMF into gas 
payments if needed. 


region of Donbas 

There the government forces 
have fought pro-Russia separatists 
since early spring, a war that has 
claimed thousands of lives. The 
sides agreed on a cease-fire in 
early September. 

The economy shrank 4.7% in 
the second quarter and by Ll% in 
the first, the statistics service said 
Thursday, as government spend- 
ing on the military failed to miti- 
gate the overall decline. 

Despite the acceleration of the 
pace of decline, it was narrower 
than Kiev expected in the third 
quarter, suggesting a respite in the 
economic decline. 

Macroeconomic indicators pub- 
lished more frequently than each 
quarter "suggested some stabiliza- 
tion in the macro, as the conflict in 
Donbas moved to a different 
level— lower intensity," said Timo- 
thy Ash, an analyst at Standard 
Bank in London, referring to east- 
ern Ukraine. He said the full-year 
decline in GDP may be smaller 
than the 10% fall Kiev expected. 

The statistics service didn't 
provide a breakdown of the sec- 
tors, but economists say military 
spending likely constituted a siz- 
able part of the economic output 
"The second quarter showed 
the only thing growing in Ukraine 
was the military expenditure paid 
from the budget I am certain this 
is also the case in the third quar- 
ter," said Dmitri Petrov, an analyst 
at Nomura bank. 

—Alexander Kolyandr 


U.S. Sanctions Against Russia 
Bite Putin’s ‘Personal Banker’ 


By Philip Shishkin 


WASHINGTON— The Western 
effort to freeze Kremlin-con- 
nected assets has cost what the 
U.S. Treasury describes as Rus- 
sian President Vladimir Putin’s 
favored bank nearly $21 million, 
according to a new U.S. corpo- 
rate disclosure. 

The money involved dividends 
related to Bank Rossiya’s indirect 
investment in a U.S.-listed com- 
pany. The freeze, disclosed 
Wednesday, is one of the few a 
publicly known cases of sane- | 
tions imposed in the wake of the 
Ukraine crisis biting Mr. Putin’s | 
inner circle. « 

After Russia intervened in 
Ukraine earlier this year, annex- 
ing Crimea, the U.S. Treasury 
targeted some wealthy business- 
men— men who had known Mr. 
Putin for years— and their com- 
panies with financial sanctions 
as a way of exerting pressure on 
the Kremlin. 

Among those targeted in 
March were Bank Rossiya and 
its largest shareholder, Yuri 
Kovalchuk, whom the Treasury 
called “the personal banker for 
senior officials of the Russian 
Federation including [Mr.] Pu- 
tin.” They were subject to having 
their U.S. holdings frozen and 
transactions with U.S. entities 
blocked. 

At the time, Mr. Putin said he 
didn’t have an account in the 
bank but that he would open one 
in solidarity and have his gov- 
ernment salary deposited there. 
Mr. Kovalchuk later credited the 
president’s gesture with helping 
the bank attract new customers. 

Bank Rossiya said at the time 
that the U.S. sanctions had no 
“material influence” on its oper- 
ations, but that it nonetheless 
decided to work exclusively on 
the Russian market and shut 
down its correspondent accounts 



were also unanswered. 


A 2011 photo shows Bank Rossiya shareholder Yuri Kovalchuk. 


in American banks. 

Still, Bank Rossiya maintained 
a U.S. connection through its 
control of a Cyprus-registered 
firm called Telcrest Investments 
Ltd, which holds about a quarter 
of the shares in CTC Media Inc., 
which is based in Moscow but 
listed on the Nasdaq Stock Mar- 
ket in New York. It operates 
three television channels in Rus- 
sia. 

In its third-quarter earnings 
statement, filed Wednesday, CTC 
reported a $20.8 million increase 
in “other non-current assets,” 
which it said represented “divi- 
dends to one of our stockholders 
that were blocked pursuant to 
U.S. sanctions imposed on Bank 
Rossiya.” 

A CTC spokesman said that 
the stockholder in question is 
Telcrest, and that the frozen 
funds were placed in a special 
restricted account after an inter- 
nal compliance committee 
deemed the payment of divi- 
dends would contravene U.S. 
sanctions. 

A spokeswoman for Bank 
Rossiya didn’t respond to re- 
quests to comment. Telcrest rep- 


discuss the identities of the tar- 
gets. 


freeze carries symbolic signifi- 
cance, providing a rare public 
glimpse into the sanctions en- 
forcement. 


partner of Mr. Putin. 


absurd.” 


Spain Criticizes Catalonia’s New Vote Plan 


By Matt Moffett 


MADRID— When Catalonia’s 
government bowed to legal pres- 
sure and canceled a nonbinding 
referendum on independence in 
October, Spanish Prime Minister 
Mariano Rajoy declared victory 
and said he was willing to dis- 
cuss the grievances of the 
wealthy region. 


But now tensions between 
Madrid and Barcelona are flaring 
up again, as Mr. Rajoy lays the 
groundwork for a possible legal 
challenge to the symbolic vote 
that Catalonia is planning on 
Nov. 9 as a substitute. 

On Thursday, the Council of 
State, the central government’s 
highest advisory body, recom- 
mended suing again to block the 


cabinet meeting. 
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After Gaza, Tensions Shift to Jerusalem 

Violence Escalates; Police Shoot and Kill a Palestinian Accused of Trying to Assassinate a Right-Wing Israeli Activist 



Right-wing Israeli activists confront a security officer near the Western Wall in Jerusalem on Thursday, as clashes spread through the city. 


By Nicholas Casey 
And Joshua Mitnick 


JERUSALEM— Israel is ca- 
reening into a new crisis on the 
heels of the Gaza war— an esca- 
lation of violence in East Jeru- 
salem unseen in more than a 
decade that could pit U.S. allies 
against each other over Jewish 
settlements and holy sites. 

On Thursday, Israel com- 
pletely shut one of Islam’s holi- 
est sites in the Old City for the 
first time in 14 years. The last 
time authorities barred all en- 
try to the site known to Jews as 
the Temple Mount and to Mus- 
lims as Haram al-Sharif, or No- 
ble Sanctuary, was at the start 
of a Palestinian uprising in 
2000. 

A spokesman for Palestinian 
Authority President Mahmoud 
Abbas called the closure a “dec- 
laration of war” on Arabs and 
Muslims. Israel said it would re- 
open it on Friday, allowing ac- 
cess again to the Dome of the 
Rock shrine and A1 Aqsa 
mosque on the hilltop, which sit 
directly above the Western 
Wall, Judaism holy sites. 

Tensions in the city have 
been simmering since July, 
when the war in Gaza began. 
Protests and clashes have left 
several dead. Over the past 
week, however, the strains have 
worsened. 

In a dawn firefight in East 
Jerusalem on Thursday, Israeli 
police say they killed Palestin- 
ian Muataz Hijazi after he 
opened fire on them. Israel al- 
leged that Mr. Hijazi had tried 
to kill Yehuda Glick, a right- 
wing Jewish activist and rabbi, 
the night before in a drive-by 
shooting. Mr. Glick was seri- 
ously wounded in the attack. 

The Israeli activist has been 
campaigning for Jews to have 
the right to pray on the mount 
where their ancient temple once 
stood. 

Jerusalem has been a peren- 
nial site of unrest, but the lat- 
est wave of troubles comes at a 
precarious time when peace ne- 
gotiations between Israel and 
the Palestinian Authority have 
collapsed. In the absence of a 


peace process, Israel and the Is- 
lamist Hamas rulers of Gaza 
fought a 50-day war over the 
summer, the longest conflict Is- 
raelis had seen in a decade. 

The strife in Jerusalem also 
comes as the U.S. is trying to 
unite the region in its fight 
against radical Islamists in 
Syria and Iraq. Most Arab lead- 
ers, fearing Islamic extremists 
in their own countries, muted 
their criticism of the war 
against Hamas. But in the case 
of Jerusalem and its holy sites, 
Israel is unlikely to see the 
same forbearance. 

Jordan, a key ally to both the 
U.S. and Israel, threw cold wa- 
ter onto an event Sunday mark- 
ing the 20th anniversary of its 
treaty with Israel. Its ambassa- 
dor to Israel said announce- 


ments of more construction of 
Jewish housing in disputed ar- 
eas and calls for changes to the 
status of the Temple Mount 
could “ultimately imperil the 
treaty.” 

Saudi Arabia joined the criti- 
cism of Israel as Jordan called 
this week for an emergency ses- 
sion of the United Nations Secu- 
rity Council, where it controls a 
seat, to investigate Israel. 

“We are hearing words from 
Jordan that we haven’t heard 
before,” said an Israeli official. 

The tension in East Jerusa- 
lem is also straining Israel’s re- 
lations with the U.S. Anger in 
Washington is rising over an- 
nouncements about Jewish con- 
struction plans in disputed ar- 
eas in the wake of the war with 
Hamas, including one this week 


for 1,000 new housing units. 

After the announcement, 
anonymous White House offi- 
cials were quoted by the Atlan- 
tic magazine airing insults that 
included an expletive against Is- 
raeli Prime Minister Benjamin 
Netanyahu. 

Dore Gold, an adviser to Mr. 
Netanyahu, played down the re- 
cent rioting as the work of 
Hamas and not popular unrest. 
But he criticized the White 
House remarks as an attack not 
just on Mr. Netanyahu but all 
prime ministers “from Golda 
Meir to Yitzhak Rabin who in- 
sisted on keeping Jerusalem 
united to people of all faiths.” 

The conflicts in Jerusalem 
and Gaza were triggered by the 
same events. In the weeks lead- 
ing up to the unrest, three Is- 


raeli teenagers were killed in 
the West Bank and Israel 
blamed Hamas. In a revenge 
killing, Jewish extremists killed 
a 17-year-old Palestinian from 
East Jerusalem, beating him 
and burning him alive. 

The city has been in turmoil 
since. As rioting raged in Arab 
neighborhoods, a group of set- 
tlers moved into homes clan- 
destinely purchased from Arab 
owners in an area called Silwan 
on Oct. 19, doubling the settler 
population there. Days later, a 
Palestinian from the same 
neighborhood rammed his car 
into a crowded light-rail sta- 
tion, killing an infant and fa- 
tally injuring a 22-year-old Ec- 
uadorean who planned to 
convert to Judaism. The man 
was shot dead as he fled the 


Sweden 
Recognizes 
Palestinian State 

STOCKHOLM— Sweden's new 
government on Thursday recog- 
nized a Palestinian state, joining 
a short list of European coun- 
tries to have done so. 

The government made the de- 
cision because the criteria of in- 
ternational law for formal recog- 
nition had been fulfilled, said 
Foreign Minister Margot Wall- 
strdm. “There is a territory, a peo- 
ple and a government" she said. 

The largely symbolic move 
was intended to indicate Swe- 
den's support for a two-state 
solution to the Israeli-Palestin- 
ian conflict, she said. 

Prime Minister Stefan 
Ldfven, in his inaugural address 
this month, made clear his co- 
alition's intention to recognize a 
Palestinian state. The U.S. called 
the decision premature. 

The Palestinian government 
claims recognition by over 130 
countries, including European 
Union members Malta, Cyprus 
and several Central European 
nations that did so under com- 
munist rule. 

—Anna Molin 


site in his vehicle. 

Sellers in the Arab side of 
the Old City closed their stores 
as part of a strike to protest the 
closure of the site holy to Jews, 
Muslims and Christians. 

By afternoon, a procession of 
Palestinians emerged from the 
Damascus gate chanting “God is 
great.” 

The streets in Abu Tor, the 
Jerusalem neighborhood where 
Mr. Hijazi was killed, turned 
into a battle zone as youths 
burned trash cans and threw 
rocks at police clad in riot gear, 
who fired back with tear-gas 
canisters. A helicopter circled 
above the smoke overhead, 
looking for rock throwers. An 
angry policeman ripped down a 
mourning poster wjfb Mr. Hi- 
jazi’s picture. 


Turkish Influence in Middle East Ebbs 



President Erdogan attends a celebration of the Turkish Republic's 85th anniversary in Ankara on Wednesday. 


Forces Start Entering Syria 


Authorities in Anbar 
Find 200 Dead Sunnis 


By Yaroslav Trofimov 


ISTANBUL— Not so long ago, 
a confident Turkey behaved as 
a natural leader of the Middle 
East, with friendly Islamist re- 
gimes mushrooming amid the 
rubble of the Arab Spring and 
its leader, Recep Tayyip Erdo- 
gan, mobbed by adulating 
crowds whenever he stepped 
on Arab soil. 

Now, just when the U.S. 

~ — needs Turkey’s 

ANALYSIS help most 

against the 

surge of Islamic State in Iraq, 
Syria and beyond, Ankara’s re- 
gional influence has sunk to a 
low point. 

Ambitious policies that 
overestimated the pull of polit- 
ical Islam— and misjudged the 
resilience of the Middle East’s 
old political order— have alien- 
ated Turkey from much of the 
region. With the exception of 
Iraqi Kurds, hardly any govern- 
ment in the Middle East is on 
good terms with Ankara nowa- 
days. . 

“We came from a policy of 
having zero problems with our 
neighbors, and now we’re hav- 
ing problems with almost ev- 
eryone,” said Umit Pamir, a re- 
tired diplomat who served as 
Turkey’s ambassador to the 
United Nations, the North At- 
lantic Treaty Organization, and 
Greece. 

Turkey’s relations with re- 
gional powerhouses Egypt and 
Israel are so bad that Ankara 
doesn’t have ambassadors in 
either country. Its insistence 


Iraqi Kurdish 

SURUC, Turkey-The first 
dozen of some 160 Iraqi Kurdish 
fighters crossed into the besieged 
Syrian city of Kobani from Tur- 
key, as Islamic State fighters 
shelled the frontier in an appar- 
ent attempt to keep them away. 

Two Syrian Kurdish officials 
said the first deployment on 
Thursday consisted of technical 
experts who would assess where 
to position the Peshmerga fight- 


eluding artillery and antitank hard- 
ware. Most of the Peshmerga 
arriving to help fight the jihadists 
were still waiting in a compound 
guarded by Turkish security forces 
in the border village of Mursitpinar. 

“The ones who crossed are spe- 
cialists to assess the security situa- 
tion," said Idres Nassan, official of 
the Kurdish administration of Kobani. 

The deployment— the first by a 
Western-backed foreign force since 


after delays caused by political 
wrangling. Syrian and Iraqi Kurds 
disagreed over the size and the pa- 
rameters of the Peshmerga's mis- 
sion, say Kurdish officials. 

Massoud Barzani, president of 
the Kurdistan Regional Govern- 
ment In northern Iraq said he 
had initially offered Syrian Kurds 
a larger force but they had de- 
clined. He pledged to send addi- 
tional forces if needed. 


By Matt Bradley 
And Safa Majeed 


BAGHDAD— Authorities in 
Iraq’s embattled western prov- 
ince of Anbar discovered the 
bodies of more than 200 Sunni 
tribal fighters on Thursday, most 
of whom are believed to have 
been captured and killed by Is- 
lamic State insurgents during 
fighting in October. 

The finding comes a day after 
Islamic' State fighters paraded 
more than 40 fighters from the 
same Albu Nimr tribe who had 
been fighting Islamic State mili- 
tants through the Anbar town of 
Hit before shooting them execu- 
tion-style in front of residents. 

Taken together, the multiple 
massacres and ever-rising death 
toll throughout Anbar prov- 
ince— the focus of much of the 
fight against Islamic State 
throughout the past month— are 
likely to frustrate the Iraqi gov- 
ernment’s efforts to persuade 
Sunni tribes to join Baghdad’s 
fight against the insurgents. 

As news of the grisly discov- 
eries spread on Thursday after- 
noon, tribal leaders from the 
area around Hit were soon blam- 
ing Baghdad for the fighters’ 
deaths, accusing the Shiite-dom- 
inated Iraqi government of ig- 
noring the Sunni fighters’ pleas 
for more supplies and reinforce- 
ments. 

“Islamic State killed 250 peo- 
ple from Albu Nimr tribe be- 


lamic State’s predecessor, during 
the U.S. troop surge nearly 10 
years ago. 

After the withdrawal of U.S. 
troops at the end of 2011, the 
government of former Prime 
Minister Nouri al-Maliki treated 
the Awakening councils with 
suspicion. Payments stopped, 
and tens of thousands of young 
Sunnis were arrested on suspi- 
cion of terrorism. 

Newly elected Prime Minister 
Haider al-Abadi, also a Shiite, 
has sought to reassure Anbar’s 
Sunnis that the government will 
back them if they stand with 
Baghdad against Islamic State. 

But since the summer, tribal 
fighters, most of them Sunnis 
like the militants of Islamic 
State, have taken on the bulk of 
the fight against Islamic State in 
Anbar, as Iraq’s military has 
fallen back to a mostly limited 
support role. 

For months, the Albu Nimr 
tribe held out against the insur- 
gents in Hit, while the A1 
Jughaifi tribe defended the town 
of Haditha, near the strategically 
crucial Haditha Dam. 

But lacking ammunition and 
reinforcements, the Albu Nimr 
fighters were eventually ex- 
hausted, said Hit residents who 
didn’t want their names used. 

In early October, the residents 
said, the Sunni fighters in Hit 
agreed to surrender if Islamic 
State would spare their lives. 
But the insurgents soon went 



2000. 

A spokesman for Palestinian 
Authority President Mahmoud 
Abbas called the closure a “dec- 
laration of war” on Arabs and 
Muslims. Israel said it would re- 
open it on Friday, allowing ac- 
cess again to the Dome of the 
Rock shrine and A1 Aqsa 
mosque on the hilltop, which sit 
directly above the Western 
Wall, Judaism holy sites. 

Tensions in the city have 
been simmering since July, 
when the war in Gaza began. 
Protests and clashes have left 
several dead. Over the past 
week, however, the strains have 
worsened. 

In a dawn firefight in East 
Jerusalem on Thursday, Israeli 
police say they killed Palestin- 
ian Muataz Hijazi after he 
opened fire on them. Israel al- 
leged that Mr. Hijazi had tried 
to kill Yehuda Glick, a right- 
wing Jewish activist and rabbi, 
the night before in a drive-by 
shooting. Mr. Glick was seri- 
ously wounded in the attack. 

The Israeli activist has been 
campaigning for Jews to have 
the right to pray on the mount 
where their ancient temple once 
stood. 

Jerusalem has been a peren- 
nial site of unrest, but the lat- 
est wave of troubles comes at a 
precarious time when peace ne- 
gotiations between Israel and 
the Palestinian Authority have 
collapsed. In the absence of a 


peace process, Israel and the Is- 
lamist Hamas rulers of Gaza 
fought a 50-day war over the 
summer, the longest conflict Is- 
raelis had seen in a decade. 

The strife in Jerusalem also 
comes as the U.S. is trying to 
unite the region in its fight 
against radical Islamists in 
Syria and Iraq. Most Arab lead- 
ers, fearing Islamic extremists 
in their own countries, muted 
their criticism of the war 
against Hamas. But in the case 
of Jerusalem and its holy sites, 
Israel is unlikely to see the 
same forbearance. 

Jordan, a key ally to both the 
U.S. and Israel, threw cold wa- 
ter onto an event Sunday mark- 
ing the 20th anniversary of its 
treaty with Israel. Its ambassa- 
dor to Israel said announce- 


ments of more construction of 
Jewish housing in disputed ar- 
eas and calls for changes to the 
status of the Temple Mount 
could “ultimately imperil the 
treaty.” 

Saudi Arabia joined the criti- 
cism of Israel as Jordan called 
this week for an emergency ses- 
sion of the United Nations Secu- 
rity Council, where it controls a 
seat, to investigate Israel. 

“We are hearing words from 
Jordan that we haven’t heard 
before,” said an Israeli official. 

The tension in East Jerusa- 
lem is also straining Israel’s re- 
lations with the U.S. Anger in 
Washington is rising over an- 
nouncements about Jewish con- 
struction plans in disputed ar- 
eas in the wake of the war with 
Hamas, including one this week 


for 1,000 new housing units. 

After the announcement, 
anonymous White House offi- 
cials were quoted by the Atlan- 
tic magazine airing insults that 
included an expletive against Is- 
raeli Prime Minister Benjamin 
Netanyahu. 

Dore Gold, an adviser to Mr. 
Netanyahu, played down the re- 
cent rioting as the work of 
Hamas and not popular unrest. 
But he criticized the White 
House remarks as an attack not 
just on Mr. Netanyahu but all 
prime ministers “from Golda 
Meir to Yitzhak Rabin who in- 
sisted on keeping Jerusalem 
united to people of all faiths.” 

The conflicts in Jerusalem 
and Gaza were triggered by the 
same events. In the weeks lead- 
ing up to the unrest, three Is- 


raeli teenagers were killed in 
the West Bank and Israel 
blamed Hamas. In a revenge 
killing, Jewish extremists killed 
a 17-year-old Palestinian from 
East Jerusalem, beating him 
and burning him alive. 

The city has been in turmoil 
since. As rioting raged in Arab 
neighborhoods, a group of set- 
tlers moved into homes clan- 
destinely purchased from Arab 
owners in an area called Silwan 
on Oct. 19, doubling the settler 
population there. Days later, a 
Palestinian from the same 
neighborhood rammed his car 
into a crowded light-rail sta- 
tion, killing an infant and fa- 
tally injuring a 22-year-old Ec- 
uadorean who planned to 
convert to Judaism. The man 
was shot dead as he fled the 


den's support for a two-state 
solution to the Israeli-Palestin- 
ian conflict she said. 

Prime Minister Stefan 
LOfven, in his inaugural address 
this month, made clear his co- 
alition's intention to recognize a 
Palestinian state. The U.S. called 
the decision premature. 

The Palestinian government 
claims recognition by over 130 
| countries, including European 
1 Union members Malta, Cyprus 
f and several Central European 
b nations that did so under com- 
! munist rule. 

= —Anna Molin 


site in his vehicle. 

Sellers in the Arab side of 
the Old City closed their stores 
as part of a strike to protest the 
closure of the site holy to Jews, 
Muslims and Christians. 

By afternoon, a procession of 
Palestinians emerged from the 
Damascus gate chanting “God is 
great.” 

The streets in Abu Tor, the 
Jerusalem neighborhood where 
Mr. Hijazi was killed, turned 
into a battle zone as youths 
burned trash cans and threw 
rocks at police clad in riot gear, 
who fired back with tear-gas 
canisters. A helicopter circled 
above the smoke overhead, 
looking for rock throwers. An 
angry policeman ripped down a 
mourning poster wjjb Mr. Hi- 
jazi’s picture. 


Turkish Influence in Middle East Ebbs 



President Erdogan attends a celebration of the Turkish Republic’s 85th anniversary in Ankara on Wednesday. 


Iraqi Kurdish Forces Start Entering Syria 


SURUC, Turkey-The first 
dozen of some 160 Iraqi Kurdish 
fighters crossed into the besieged 
Syrian city of Kobani from Tur- 
key, as Islamic State fighters 
shelled the frontier in an appar- 
ent attempt to keep them away. 

Two Syrian Kurdish officials 
said the first deployment on 
Thursday consisted of technical 
experts who would assess where 
to position the Peshmerga fight- 
ers and their heavy weaponry, in- 


cluding artillery and antitank hard- 
ware. Most of the Peshmerga 
arriving to help fight the jihadists 
were still waiting in a compound 
guarded by Turkish security forces 
in the border village of Mursitpinar. 

"The ones who crossed are spe- 
cialists to assess the security situa- 
tion," said Idres Nassan, official of 
the Kurdish administration of Kobani. 

The deployment— the first by a 
Western-backed foreign force since 
the beginning of Syria's war— comes 


after delays caused by political 
wrangling. Syrian and Iraqi Kurds 
disagreed over the size and the pa- 
rameters of the Peshmerga's mis- 
sion, say Kurdish officials. 

Massoud Barzani, president of 
the Kurdistan Regional Govern- 
ment in northern Iraq said he 
had initially offered Syrian Kurds 
a larger force but they had de- 
clined. He pledged to send addi- 
tional forces if needed. 

—Ayla Albayrak 


Authorities in Anbar 
Find 200 Dead Sunnis 


By Yaroslav Trofimov 


ISTANBUL— Not so long ago, 
a confident Turkey behaved as 
a natural leader of the Middle 
East, with friendly Islamist re- 
gimes mushrooming amid the 
rubble of the Arab Spring and 
its leader, Recep Tayyip Erdo- 
gan, mobbed by adulating 
crowds whenever he stepped 
on Arab soil. 

Now, just when the U.S. 

7 — needs Turkey’s 

ANALYSIS help most 

against the 

surge of Islamic State in Iraq, 
Syria and beyond, Ankara’s re- 
gional influence has sunk to a 
low point. 

Ambitious policies that 
overestimated the pull of polit- 
ical Islam— and misjudged the 
resilience of the Middle East’s 
old political order— have alien- 
ated Turkey from much of the 
region. With the exception of 
Iraqi Kurds, hardly any govern- 
ment in the Middle East is on 
good terms with Ankara nowa- 
days. . 

“We came from a policy of 
having zero problems with our 
neighbors, and now we’re hav- 
ing problems with almost ev- 
eryone,” said Umit Pamir, a re- 
tired diplomat who served as 
Turkey’s ambassador to the 
United Nations, the North At- 
lantic Treaty Organization, and 
Greece. 

Turkey’s relations with re- 
gional powerhouses Egypt and 
Israel are so bad that Ankara 
doesn’t have ambassadors in 
either country. Its insistence 
on regime change in Syria 
means chilly ties with Iran. 

The Shiite-led government in 
Baghdad is wary of Turkey’s 
reach into Iraqi Kurdistan, 
while Saudi Arabia and other 
Gulf monarchies are upset with 
Turkey’s support for the Mus- 
lim Brotherhood’s designs on 
the region. Even maverick Qa- 
tar, which used to enable Tur- 
key’s foreign-policy ambitions, 
has moved closer to the rest of 
the Gulf. 

Instead of becoming a 
leader showing the Middle 
East the way to democracy and 
prosperity, Turkey is strug- 
gling to cope with the spillover 
of the region’s problems— from 
Islamist militancy to sectarian 
strife to deadly street violence. 

Turkish officials stress that 
they have taken in some two 
million Syrian refugees at a 
cost of billions of dollars. They 
argue the massacres perpe- 
trated by Syrian President 
Bashar al-Assad— coupled with 
Western unwillingness to act 


against him— have fueled the 
rise of Islamic State and have 
forced Turkey to press for re- 
gime change in Damascus. 

But Mr. Erdogan’s risky bet 
on a quick downfall of the Syr- 
ian regime has left Ankara 
with limited options now that 
Mr. Assad has proved resilient. 
Turkey is increasingly at odds 
with the U.S. as it builds a co- 
alition to tackle Islamic State 
instead— a project that in- 
cludes helping Kurdish factions 
long seen as foes by Turkey. 

“Traditionally, Turkish for- 
eign policy has been noninter- 
ventionist, cautious, status- 
quo-oriented. Adopting a 
policy of regime change vis-a- 
vis one of its neighbors— that 
was a sudden departure,” said 
Sinan Ulgen, a former Turkish 
diplomat who is now a visiting 
scholar at Carnegie Europe and 
runs the Edam think tank in Is- 
tanbul. 


Turkey’s shrinking regional 
clout was reflected in its fail- 
ure to win a United Nations 
Security Council seat this 
month. While Turkey sailed 
into the Security Council with 
votes from 151 nations in 2008, 
this time— despite confident 
predictions of victory by Prime 
Minister Ahmet Davutoglu— it 
garnered only 60 votes and 
was trounced by Spain, in part 
because of lobbying by Egypt 
and Saudi Arabia. 

There are no indications, so 
far, that Turkey is rethinking 
its regional approach. 

"What kind of mistakes are 
we suddenly expected to con- 
fess? Turkey’s mistake is that 
it is a democracy, if it is a mis- 
take. Turkey’s mistake is that 
it stands for human rights, if it 
is a mistake,” said Yasin Aktay, 
deputy chairman in charge of 
foreign relations at Turkey’s 
ruling Justice and Develop- 


ment Party, or AKP. “Nobody 
can isolate Turkey. But we are 
now surrounded by nondemo- 
cratic processes in the region, 
and this is making the region 
very dangerous.” 

Compounding the damage to 
Turkey’s influence abroad, 
however, is that its own de- 
mocracy no longer looks as ap- 
pealing as before. The crack- 
down on demonstrators in 
Istanbul’s Gezi Park in 2013, 
moves to censor the Internet, 
and Mr. Erdogan’s insistence 
on shielding his associates 
from corruption investigations 
have all dented Turkey’s image 
in the region. 

“Turkey was a model of 
sorts for a while, but the years 
after the Arab Spring have 
completely shattered that im- 
age of Turkey,” said Ab- 
dulkhaleq Abdulla, a professor 
of political science at United 
Arab Emirates University. 


By Matt Bradley 
And Safa Majeed 


BAGHDAD— Authorities in 
Iraq’s embattled western prov- 
ince of Anbar discovered the 
bodies of more than 200 Sunni 
tribal fighters on Thursday, most 
of whom are believed to have 
been captured and killed by Is- 
lamic State insurgents during 
fighting in October. 

The finding comes a day after 
Islamic State fighters paraded 
more than 40 fighters from the 
same Albu Nimr tribe who had 
been fighting Islamic State mili- 
tants through the Anbar town of 
Hit before shooting them execu- 
tion-style in front of residents. 

Taken together, the multiple 
massacres and ever-rising death 
toll throughout Anbar prov- 
ince— the focus of much of the 
fight against Islamic State 
throughout the past month— are 
likely to frustrate the Iraqi gov- 
ernment’s efforts to persuade 
Sunni tribes to join Baghdad’s 
fight against the insurgents. 

As news of the grisly discov- 
eries spread on Thursday after- 
noon, tribal leaders from the 
area around Hit were soon blam- 
ing Baghdad for the fighters’ 
deaths, accusing the Shiite-dom- 
inated Iraqi government of ig- 
noring the Sunni fighters’ pleas 
for more supplies and reinforce- 
ments. 

“Islamic State killed 250 peo- 
ple from Albu Nimr tribe be- 
cause of the government’s care- 
lessness and ignoring the tribe’s 
requests for weapons that they 
need to defend themselves,” said 
Ghazi Faisal Al-Ka’uod, a mem- 
ber of parliament and a leader in 
the Albu Nimr tribe. 

Since Islamic State seized 
much of northern and western 
Iraq this summer, Iraqi military 
and political leaders, along with 
Western diplomats, have made 
strenuous efforts to court tribal 
leaders in the mostly Sunni re- 
gions Islamic State occupies. 

Islamic State cowed Iraq’s 
military with its aggressive blitz 
in June, and since then Iraq gov- 
ernment forces have won almost 
no battles against the insurgent 
group without the help of U.S. 
airstrikes or irregular forces 
such as Shiite militia groups or 
Sunni tribes. 

The Albu Nimr are among 
dozens of sprawling Sunni fami- 
lies that had hoped to reinvigo- 
rate the so-called Awakening of 
tribal fighters the U.S. enlisted 
and paid to fight al Qaeda, Is- 


lamic State’s predecessor, during 
the U.S. troop surge nearly 10 
years ago. 

After the withdrawal of U.S. 
troops at the end of 2011, the 
government of former Prime 
Minister Nouri al-Maliki treated 
the Awakening councils with 
suspicion. Payments stopped, 
and tens of thousands of young 
Sunnis were arrested on suspi- 
cion of terrorism. 

Newly elected Prime Minister 
Haider al-Abadi, also a Shiite, 
has sought to reassure Anbar’s 
Sunnis that the government will 
back them if they stand with 
Baghdad against Islamic State. 

But since the summer, tribal 
fighters, most of them Sunnis 
like the militants of Islamic 
State, have taken on the bulk of 
the fight against Islamic State in 
Anbar, as Iraq’s military has 
fallen back to a mostly limited 
support role. 

For months, the Albu Nimr 
tribe held out against the insur- 
gents in Hit, while the Al 
Jughaifi tribe defended the town 
of Haditha, near the strategically 
crucial Haditha Dam. 

But lacking ammunition and 
reinforcements, the Albu Nimr 
fighters were eventually ex- 
hausted, said Hit residents who 
didn’t want their names used. 

In early October, the residents 
said, the Sunni fighters in Hit 
agreed to surrender if Islamic 
State would spare their lives. 
But the insurgents soon went 
back on their word. 

“When we ran out of ammuni- 


After surrendering, 
the fighters in Hit 
were tried and shot. 



tion, we told Islamic State, ‘we 
will let you into the city but you 
have to promise that you won’t 
hurt us,’ * said one resident. “Is- 
lamic State seized the city, but 
after a while they started arrest- 
ing anyone they suspected had 
been opposed to Islamic State. 
They subjected them to Islamic 
courts and the courts’ verdict 
was to shoot them dead.” 

An Islamic State fighter in the 
town of Haditha corroborated 
the account of Islamic courts 
trying fighters who had surren- 
dered. The fighter, who declined 
to reveal his identity, said he ex- 
pected more such executions as 
the ad hoc trials continue. 
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WORLD NEWS 


West Woos Fiji 
After China Gains 


Deity Presides Over Protest 


* * * 


In Hong Kong, a Chinese Icon Transcends Street Battles Over Democracy 



A protester lights incense at an altar for Guan Yu in Mong Kok, where many leave offerings for the deity. 


By Lucy Craymer 


SUVA, Fiji— Western nations 
are moving to rebuild relations 
with Fiji, considered the eco- 
nomic and political hub of the 
South Pacific, even as another 
regional power has claimed a 
bigger role: China. 

The U.S. told The Wall Street 
Journal on Thursday it was lift- 
ing sanctions it placed on Fiji af- 
ter a military coup in 2006 and 
indicated it would look at ways 
to work with Fiji’s military again. 
The move comes after Fiji held 
democratic elections in Septem- 
ber and follows similar easing by 
New Zealand and Australia. 

When the West scaled back 
direct government funding eight 
years ago after the coup over- 
threw Fiji’s elected government, 
Asia’s biggest economy stepped 
up its aid and investment. 

China bankrolled several 
sports complexes and supported 
a $158 million hydroelectric- 
power project after the World 
Bank put funding on hold. Chi- 
nese loans allowed Fiji to keep 
investing in infrastructure and 
other projects even as Western 
government money dried up. 

Now, Fiji’s traditional backers 
are eager to re-engage, said 
Maya Schmaljohann, a re- 
searcher at the U.K.’s Overseas 
Development Institute. 

“Sanctions were designed to 
push Fiji back into democracy, 
but what they actually did was 
provide room for China to in- 
crease its presence in the Asia- 


Pacific region,” she said. 

Paul Buchanan, co-founder of 
South Pacific analyst group 36th- 
Parallel, said the elections had 
given the U.S. the “formal green 
light” to drop sanctions, but that 
“matters of practicality as well 
as principles” had been involved 
in the U.S. decision. 

“Anyone who goes to Fiji or 
for that matter to Tonga or Sa- 
moa can see Chinese influence 
all over the islands,” he said. 

Despite Fiji’s small size, it has 
aimed for a more visible global 
presence: It headed the Group of 
77 developing countries in 2012 
and has large overseas peace- 
keeper operations. 

A U.S. State Department 
spokeswoman said in an email 
that the sanctions were lifted be- 
cause of Fiji’s return to democ- 
racy and that the U.S. isn’t wor- 
ried about China’s presence in 
Fiji: "The United States and 
other Pacific nations benefit 
from good relations and in- 
creased cooperation with China.” 

The Fiji government didn’t re- 
spond to requests to comment. ■ 

Analysts have described the 
Obama administration’s policy of 
engagement and “rebalancing” 
toward the Asia-Pacific as part of 
a wider contest with China for 
influence over the region. Beijing 
has sometimes called it a U.S. 
effort to contain China’s rise. 

Huang Yong, the Chinese am- 
bassador to Fiji, said in an email 
that the China-Fiji relationship is 
in line with the interests of both 
nations. 


By Ned Levin 


HONG KONG-From a 
throne of wooden pallets, a 
small statue of the red-faced, 
bearded deity Guan Yu pre- 
sides over Mong Kok, the most 
tense of the pro-democracy 
protest sites here. 

Guan Yu has the distinction 
of being worshiped by the pro- 
testers who occupy a major in- 
tersection in the heart of one 
of the city’s densest neighbor- 
hoods, the police who have 
both protected and battled 
protesters, and the triads, the 
organized crime groups that 
populate the area and are al- 
leged to have fought protesters 
over the past four weeks. 

The god, also known as Em- 
peror or Lord Guan, represents 
brotherhood, righteousness, 
and victory in war. His pres- 
ence in Mong Kok is meant as 
a strategic deterrent. Protest- 
ers believe neither police nor 
the mob, said to be prevalent 
in the neighborhood, would 
dare to move him. 

“Everyone can claim him: 
police, triads and protesters,” 
said David Palmer, chair of the 
Department of Sociology at the 
University of Hong Kong. "He 
incarnates the values of cour- 
age, bravery and loyalty.” 

To protesters, the god’s 
work is apparent in the mis- 
steps made by Hong Kong po- 
lice in trying to control the 
protests. 

Every time the authorities 
make moves on Guan Yu, 
something bad happens to 
them the next day, according 
to Boby Yeung, a 35-year-old 
construction worker who is 
one of the god’s self-appointed 
attendants. “Every time they’re 
disrespectful here something 
strange will happen.” 

Two weeks ago, when police 
moved to clear the Mong Kok 
site, they destroyed Guan Yu’s 
old shrine, knocking the statue 
to the ground and breaking off 
its hand. 

“They made a big mistake,” 
said Mr. Yeung. After the raid, 
a police spokeswoman mistak- 
enly wore a hat bearing the old 


seal of Hong Kong’s colonial 
police, complete with British • 
crown, to a news conference. 
“This was the punishment of 
the god,” Mr. Yeung said. 

A spokesman for the Hong 
Kong Police Force declined to 
comment on Guan Yu. Police 
said they tried to clear the 
Mong Kok site because of ris- 
ing violence. “Confrontations 
of various scales and criminal 
offenses are taking place in the 
occupied area in Mong Kok al- 
most every day,” police spokes- 
man Hui Chun-tak said. 

The protest as a whole is 
entering its second month, 
with no further talks scheduled 
between organizers and the 
government. 

The real Guan Yu was a Chi- 
nese general around the year 
200. He gained prominence in 
Chinese culture from his depic- 
tion in “Romance of the Three 
Kingdoms,” the classic histori- 
cal novel written about 1,000 
years later. 

“There’s a contrast in Chi- 
nese culture between the loyal 
martial hero and the literary 
sage,” said Mr. Palmer. “The 
martial hero is somebody who 
maybe is a little lacking in high 
levels of literary attainments 



but compensates through this 
ability to fight.” 

That also accounts for Guan 
Yu’s popularity among triads. 
“Brotherhood is an important 
element of triad subculture,” 
said Sharon Kwok, a Ph.D can- 
didate who researches triads at 
City University of Hong Kong. 

Guan Yu is deeply ingrained 
in Hong Kong’s police depart- 
ment. “In almost every police 
station, there is a designated 
corner— chosen after consult- 
ing a Feng Shui master— for 
the statue of Guan Yu,” said 
Tommy Tang, a retired chief 
inspector. 


Offerings to Guan Yu on a 
recent evening in Mong Kok in- 
cluded a box of chicken Mc- 
Nuggets, three shots of liquor, 
a pomelo, and a whole plucked 
chicken. A line of incense-bear- 
ing supplicants bowed before 
the god. 

Guan Yu disappeared from 
the site for several days after 
its hand was broken off. “When 
he wasn’t here, there were 
scuffles, but when he returned 
it became peaceful again,” Mr. 
Yeung said. 

Mr. Yeung managed to at- 
tach a new hand, albeit bigger 
than the original, to the statue. 
He likened the act to an epi- 
sode in “Romance of the Three 
Kingdoms” in which a skilled 
doctor treated Guan Yu for a 
poisoned arrow wound by 
scraping the venom from his 
arm bone. Guan Yu drank and 
played chess with his spare 
arm during the operation, and 
emerged better than ever. Sim- 
ilarly, Mr. Yeung said, Mong 
Kok’s Guan Yu is ascendant af- 
ter his mishap. “He keeps get- 
ting stronger and stronger, 
fiercer and fiercer,” said Mr. 
Yeung. 

—Chester Yung 
contributed to this article. 



Fijians voting on Sept. 17 in Fiji's first election since a coup in 2006. 
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populate the area and are al- 
leged to have fought protesters 
over the past four weeks. 

The god, also known as Em- 
peror or Lord Guan, represents 
brotherhood, righteousness, 
and victory in war. His pres- 
ence in Mong Kok is meant as 
a strategic deterrent. Protest- 
ers believe neither police nor 
the mob, said to be prevalent 
in the neighborhood, would 
dare to move him. 

“Everyone can claim him: 
police, triads and protesters,” 
said David Palmer, chair of the 
Department of Sociology at the 
University of Hong Kong. “He 
incarnates the values of cour- 
age, bravery and loyalty.” 

To protesters, the god’s 
work is apparent in the mis- 
steps made by Hong Kong po- 
lice in trying to control the 
protests. 

Every time the authorities 
make moves on Guan Yu, 
something bad happens to 
them the next day, according 
to Boby Yeung, a 35-year-old 
construction worker who is 
one of the god’s self-appointed 
attendants. “Every time they’re 
disrespectful here something 
strange will happen.” 

Two weeks ago, when police 
moved to clear the Mong Kok 
site, they destroyed Guan Yu’s 
old shrine, knocking the statue 
to the ground and breaking off 
its hand. 

“They made a big mistake,” 
said Mr. Yeung. After the raid, 
a police spokeswoman mistak- 
enly wore a hat bearing the old 


direct government funding eight 
years ago after the coup over- 
threw Fiji’s elected government, 
Asia’s biggest economy stepped 
up its aid and investment. 

China bankrolled several 
sports complexes and supported 
a $158 million hydroelectric- 
power project after the World 
Bank put funding on hold. Chi- 
nese loans allowed Fiji to keep 
investing in infrastructure and 
other projects even as Western 
government money dried up. 

Now, Fiji’s traditional backers 
are eager to re-engage, said 
Maya Schmaljohann, a re- 
searcher at the U.K.’s Overseas 
Development Institute. 

“Sanctions were designed to 
push Fiji back into democracy, 
but what they actually did was 
provide room for China to in- 
crease its presence in the Asia- 


spokeswoman said in an email 
that the sanctions were lifted be- 
cause of Fiji’s return to democ- 
racy and that the U.S. isn’t wor- 
ried about China’s presence in 
Fiji: “The United States and 
other Pacific nations benefit 
from good relations and in- 
creased cooperation with China.” 

The Fiji government didn’t re- 
spond to requests to comment. 

Analysts have described the 
Obama administration’s policy of 
engagement and “rebalancing” 
toward the Asia-Pacific as part of 
a wider contest with China for 
influence over the region. Beijing 
has sometimes called it a U.S. 
effort to contain China’s rise. 

Huang Yong, the Chinese am- 
bassador to Fiji, said in an email 
that the China-Fiji relationship is 
in line with the interests of both 
nations. 


Fijians voting on Sept. 17 in Fiji's first election since a coup in 2006. 



A protester lights incense at an altar for Guan Yu in Mong Kok, where many leave offerings for the deity. 


seal of Hong Kong’s colonial 
police, complete with British 
crown, to a news conference. 
"This was the punishment of 
the god,” Mr. Yeung said. 

A spokesman for the Hong 
Kong Police Force declined to 
comment on Guan Yu. Police 
said they tried to clear the 
Mong Kok site because of ris- 
ing violence. “Confrontations 
of various scales and criminal 
offenses are taking place in the 
occupied area in Mong Kok al- 
most every day,” police spokes- 
man Hui Chun-tak said. 

The protest as a whole is 
entering its second month, 
with no further talks scheduled 
between organizers and the 
government. 

The real Guan Yu was a Chi- 
nese general around the year 
200. He gained prominence in 
Chinese culture from his depic- 
tion in “Romance of the Three 
Kingdoms,” the classic histori- 
cal novel written about 1,000 
years later. 

“There’s a contrast in Chi- 
nese culture between the loyal 
martial hero and the literary 
sage,” said Mr. Palmer. “The 
martial hero is somebody who 
maybe is a little lacking in high 
levels of literary attainments 



but compensates through this 
ability to fight.” 

That also accounts for Guan 
Yu’s popularity among triads. 
“Brotherhood is an important 
element of triad subculture,” 
said Sharon Kwok, a Ph.D can- 
didate who researches triads at 
City University of Hong Kong. 

Guan Yu is deeply ingrained 
in Hong Kong’s police depart- 
ment. “In almost every police 
station, there is a designated 
corner— chosen after consult- 
ing a Feng Shui master— for 
the statue of Guan Yu,” said 
Tommy Tang, a retired chief 
inspector. 


Offerings to Guan Yu on a 
recent evening in Mong Kok in- 
cluded a box of chicken Mc- 
Nuggets, three shots of liquor, 
a pomelo, and a whole plucked 
chicken. A line of incense-bear- 
ing supplicants bowed before 
the god. 

Guan Yu disappeared from 
the site for several days after 
its hand was broken off. “When 
he wasn’t here, there were 
scuffles, but when he returned 
it became peaceful again,” Mr. 
Yeung said. 

Mr. Yeung managed to at- 
tach a new hand, albeit bigger 
than the original, to the statue. 
He likened the act to an epi- 
sode in “Romance of the Three 
Kingdoms” in which a skilled 
doctor treated Guan Yu for a 
poisoned arrow wound by 
scraping the venom from his 
arm bone. Guan Yu drank and 
played chess with his spare 
arm during the operation, and 
emerged better than ever. Sim- 
ilarly, Mr. Yeung said, Mong 
Kok’s Guan Yu is ascendant af- 
ter his mishap. “He keeps get- 
ting stronger and stronger, 
fiercer and fiercer,” said Mr. 
Yeung. 

—Chester Yung 
contributed to this article. 
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Armed Forces Seize Power in Burkina Faso 


President’s Push for Law Allowing Him to Run for a Fifth Term Sparks Violent Protests in West African Nation’s Capital 
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Burkina Faso’s army seized 
power on Thursday after protest- 
ers burned government buildings 
in anger over President Blaise 
Compaore’s plan to extend his 
27-year rule. 

The landlocked nation had 
been one of the most stable in 
tumultuous West Africa, until 
the army declared Mr. Com- 
paore’s government dissolved. It 
said it would stage elections 
within a year, in a statement 
stamped and signed by Gen. 
Honore Nabere Traore. 

Elections had already been 
planned for next year, but 63- 
year-old Mr. Compaore— who has 
served four terms— had asked 
Parliament to approve a law on 
Thursday that would have given 
him free rein to seek a fifth. 

Instead, young men set fire to 
the National Assembly, the Brit- 
ish Broadcasting Corp. reported. 
Then they burned down the city 
hall, the ruling party’s headquar- 
ters, and stormed the presidency. 

Television footage shown by 
private channel Africable showed 
thousands of mostly young men 
blaring motorcycle horns, burn- 
ing tires and blowing vuvuzelas. 
Security forces fired at some of 
them, killing three, Reuters re- 
ported. 

Mr. Compaore spent much of 
the day inside his presidential 
palace in the capital Ouaga- 
dougou, trying to negotiate with 
his military, said a member of his 
entourage. Early in the after- 
noon, he dropped his fifth-term 
proposal, but protests continued. 

Late Thursday evening, he 
proclaimed his refusal to step 
down, Radio France International 


Soldiers attempt to stop antigovernment protesters who burned down city hall from entering the parliament building in Ouagadougou, capital of Burkina Faso, on Thursday. 


reported him as saying. 

One group of young men 
stormed the state television sta- 
tion, dancing around an anchor- 
man’s desk, in photographs cap- 
tured by Reuters. 

“He thinks he’s in control of 
the situation, but the army is in 
the process of consulting itself 
about that,” the person close to 
Mr. Compaore said. 

The chaos in the normally 
sleepy, sun-baked capital was in- 
dicative of how Africa’s increas- 
ingly young and urban popula- 
tion is driving out aging leaders. 
Most of the country’s 17 million 
people aren’t yet 18, and don’t 
remember when Mr. Compaore 
first took power in a 1987 coup. 

Under Mr. Compaore’s rule, 
Burkina Faso has been the pic- 
ture of a kind of a democracy 


that has taken hold in several of 
Africa’s leading states, among 
them Uganda, Cameroon, Gabon 
and Nigeria, where President 
Goodluck Jonathan is expected 
to easily win a second term next 
year. 

Elections have been frequent, 
and broadly seen as fair, but 
dominated by the ruling party. 
Village elders have endorsed in- 
cumbent leaders for fear of los- 
ing out on patronage if they sup- 
port the opposition. Local media 
have been free and widely con- 
sumed, but have also given gen- 
erous space to the government, 
which pays reporters to cover its 
news conferences. 

It is a system that is coming 
under strain as waves of young 
people flock to cities and find 
frustration over the scarcity of 


jobs. 

In Burkina Faso, the sudden 
undoing of Mr. Compaore’s 
three-decade-long rule posed dif- 
ficult questions for Western dip- 
lomats. Burkina Faso under Mr. 
Compaore’s stewardship was one 
of the few countries in this re- 
gion that hadn’t recently suf- 
fered a coup, a civil war, or both. 
There have been no occurrences 
of Ebola here, either, even as 
cases have snuck into next-door 
Mali, and into nearby Senegal 
and Nigeria. 

For months, diplomats tried 
to persuade Mr. Compaore to 
abandon his re-election cam- 
paign. The U.S. State Department 
in particular publicly condemned 
the fifth-term proposal, and the 
White House repeated as much 
on Thursday. 


“We call on all parties, includ- 
ing the security forces, to end 
the violence and return to a 
peaceful process to create a fu- 
ture for Burkina Faso that will 
build on Burkina Faso’s hard-won 
democratic gains,” National Se- 
curity Council spokeswoman 
Bernadette Meehan said. 

More privately, U.S. diplomats 
have tried to leverage their $480 
million aid package from the U.S. 
Millennium Challenge Account, 
which is awarded for good gov- 
ernance, telling Mr. Compaore 
that his country wouldn’t qualify 
for a second package if he con- 
tinued to pursue a fifth term. 

And yet Mr. Compaore ap- 
peared unfazed, said one U.S. 
State Department official. 

“He ends up changing the con- 
versation to ‘You want democ- 


racy, right? Well, we have our 
ways and you have yours,’ ” re- 
called the official. “He would say, 
‘Even you needed strong people 
back when your country was be- 
ing established. How can you im- 
pose this on us?’ ” 

Mr. Compaore has been a 
steadfast ally to France, the 
country’s former colonizer. In 
August, he traveled to Washing- 
ton, briefing American officials 
on his efforts to negotiate peace 
in northern Mali, the scene of a 
simmering, Islamist-tinged rebel- 
lion. 

“A lot of people are going to 
be shaking their heads after this 
and wondering what happened,” 
said J. Peter Pham, Africa direc- 
tor at the Washington-based At- 
lantic Council, who hosted Mr. 
Compaore. 
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By Drew Hinshaw 


Sierra Leone Ambulances Fuel Ebola Concerns 


By Peter Wonacott 


KENEMA, Sierra Leone- 
Boarding an ambulance in Free- 
town on Oct. 24, a pair of Ebola 
patients began what some in Si- 
erra Leone call the journey of no 
return. 

On a blazing afternoon, an 
ambulance transporting a 
brother and sister arrived at the 
Red Cross Ebola clinic just out- 
side the town of Kenema— a 
four-hour and 190-mile drive 
from Sierra Leone’s capital. A 
child’s wails could be heard 
while a team of six health work- 
ers disinfected the vehicle. A na- 
ked 14-year-old boy later stepped 
out, but not his younger sister. 

“She’s dead,” shouted one 
worker. The ambulance then 
drove slowly to the back of the 
clinic, where her corpse was un- 
loaded at the morgue. 

Sierra Leone’s ambulances zip 
down freeways, blow by crowded 
street markets and bob over rut- 
ted jungle roads. Yet all that 
movement has exposed a danger- 
ously disjointed emergency-re- 
sponse system, one that sends 
gravely ill patients across the 
country for hospital beds they 
sometimes don’t live to see. 

That has prompted a rethink- 
ing of how the country dis- 
patches emergency vehicles, in 
the hope of setting a template 
for other nations battling Ebola. 

“The ambulance link is really 
important and it’s not quite 
■ working,” said Steve McAndrew, 
Freetown-based head of emer- 
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Long trips ambulances make to transport Ebola patients reflect a disjointed emergency-response system. 


may be making matters worse.” 

Until recently, Sierra Leone’s 
ministry of health handled calls 
for emergency vehicles and then 
sent word to its local officers to 
follow up. Now, the nation's 
president has appointed a former 
soldier to head its new National 
Ebola Response Center. 

“This new organization is not 
a talking shop,” said retired Maj. 
Palo Conteh, the new Ebola czar, 
on Wednesday. “It’s a place of 
action.” 

Despite having Ebola clinics in 


patients with available beds. 

Not long after the Red Cross 
opened its first Ebola treatment 
center in Kenema in September, 
an ambulance arrived with 12 
Ebola patients crammed inside 
the sport-utility vehicle. Other 
emergency vehicles appear unex- 
pectedly, sometimes not having 
identification for the patients; 
sometimes not knowing what 
hospital dispatched them. 

“One driver just said ‘the white 
man in Freetown sent me,’ ” said 
Amanda McClelland, a senior Red 


Unlike in Liberia and Guinea, 
Sierra Leone’s Ebola cases 
stretch across the country. Some 
ambulances have shown up at 
Kailahun near the eastern border 
from Freetown in search of 
empty beds at the local treat- 
ment center, said doctors and 
drivers. The last stretch of that 
250-mile trip is over roads that 
are little more than gashes cut 
through jungle shrubs and trees. 

“The distances are too much 
to take for patients who are very 
weak,” says Mohamed Kamara, a 


roads mean health workers tend- 
ing to the patients are often 
bumping up against ambulance 
drivers— and potentially trans- 
ferring the virus to another host. 

Kenie Lahi, the 52-year-old 
chief ambulance driver for Kaila- 
hun, said he requires his drivers 
to don protective equipment. 
That requirement was put in 
place after two of his drivers 
died of Ebola in June. 

Some drivers said they face 
hostile communities, residents of 
which sometimes throw stones 
at vehicles to prevent them from 
_ taking away neighbors, 
s In Kenema, after the older boy 
I was led out of the ambulance to 
| the clinic, and his sister’s body 
5 was taken to the morgue, the 
s mother followed in another am- 
bulance with a 4-day-old baby. 
I The baby soon died, said Red 

1 Cross workers. A couple of days 
% later, the boy died, too. The hus- 

2 band, also a suspected Ebola pa- 
tient, had died earlier. 

On Tuesday morning, the 
mother sat alone, legs folded to 
her side behind a plastic net bar- 
rier with other female Ebola pa- 
tients. In the span of days, her 
family had been wiped out. 

A more upbeat coda unfolded 
for a mother and daughter who 
had arrived from Lungi, outside 
Freetown. 

They had survived the long am- 
bulance drive to beat the virus. 
Now a regular old SUV was taking 
them home. 

“People said those who left 
wouldn’t come back,” said Marie 


WORLD WATCH 


EUROZONE 

OCTOBER DATA REFLECT 
IMPROVING CONFIDENCE 

Businesses and consumers 
across the 18 countries that 
share the euro were slightly 
more upbeat about their 
economic prospects in October, a 
sign the currency bloc isn’t in 
imminent danger of sliding back 
into a sustained contraction. 

A string of poor data from the 
eurozone published in the first 
half of October and largely 
covering August and September 
had fueled concerns the currency 
area’s anemic recovery had 
ended. More recent surveys and 
data reports suggest that fate 
may have been avoided for now. 

The European Commission on 
said its Economic Sentiment 
Indicator— a measure of 
consumer and business 
confidence— rose to 100.7 in 
October from 99.9 in September. 
Economists had expected a 
decline to 99.7. 

—Paul Hannon 


CANADA 

BROADCASTER INVESTIGATES 
POPULAR RADIO HOST 

Canada’s national public 
broadcaster is launching an 
investigation into allegations 
that a popular former radio host 
harassed or assaulted at least 
two of its employees, as a 
number of women have come 
forward with allegations of 
physical assault. 

The Canadian Broadcasting 
Corp. on Sunday announced the 
departure of Jian Ghomeshi, one 
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in anger over President Blaise 
Compaore’s plan to extend his 
27-year rule. 

The landlocked nation had 
been one of the most stable in 
tumultuous West Africa, until 
the army declared Mr. Com- 
paore’s government dissolved. It 
said it would stage elections 
within a year, in a statement 
stamped and signed by Gen. 
Honore Nabere Traore. 

Elections had already been 
planned for next year, but 63- 
year-old Mr. Compaore— who has 
served four terms— had asked 
Parliament to approve a law on 
Thursday that would have given 
him free rein to seek a fifth. 

Instead, young men set fire to 
the National Assembly, the Brit- 
ish Broadcasting Corp. reported. 
Then they burned down the city 
hall, the ruling party’s headquar- 
ters, and stormed the presidency. 

Television footage shown by 
private channel Africable showed 
thousands of mostly young men 
blaring motorcycle horns, burn- 
ing tires and blowing vuvuzelas. 
Security forces fired at some of 
them, killing three, Reuters re- 
ported. 

Mr. Compaore spent much of 
the day inside his presidential 
palace in the capital Ouaga- 
dougou, trying to negotiate with 
his military, said a member of his 
entourage. Early in the after- 
noon, he dropped his fifth-term 
proposal, but protests continued. 

Late Thursday evening, he 
proclaimed his refusal to step 
down. Radio France International 





Soldiers attempt to stop antigovernment protesters who burned down city hall from entering the parliament building in Ouagadougou, capital of Burkina Faso, on Thursday. 


reported him as saying. 

One group of young men 
stormed the state television sta- 
tion, dancing around an anchor- 
man’s desk, in photographs cap- 
tured by Reuters. 

"He thinks he’s in control of 
the situation, but the army is in 
the process of consulting itself 
about that,” the person close to 
Mr. Compaore said. 

The chaos in the normally 
sleepy, sun-baked capital was in- 
dicative of how Africa’s increas- 
ingly young and urban popula- 
tion is driving out aging leaders. 
Most of the country’s 17 million 
people aren’t yet 18, and don’t 
remember when Mr. Compaore 
first took power in a 1987 coup. 

Under Mr. Compaore’s rule, 
Burkina Faso has been the pic- 
ture of a kind of a democracy 


that has taken hold in several of 
Africa’s leading states, among 
them Uganda, Cameroon, Gabon 
and Nigeria, where President 
Goodluck Jonathan is expected 
to easily win a second term next 
year. 

Elections have been frequent, 
and broadly seen as fair, but 
dominated by the ruling party. 
Village elders have endorsed in- 
cumbent leaders for fear of los- 
ing out on patronage if they sup- 
port the opposition. Local media 
have been free and widely con- 
sumed, but have also given gen- 
erous space to the government, 
which pays reporters to cover its 
news conferences. 

It is a system that is coming 
under strain as waves of young 
people flock to cities and find 
frustration over the scarcity of 


jobs. 

In Burkina Faso, the sudden 
undoing of Mr. Compaore’s 
three-decade-long rule posed dif- 
ficult questions for Western dip- 
lomats. Burkina Faso under Mr. 
Compaore’s stewardship was one 
of the few countries in this re- 
gion that hadn’t recently suf- 
fered a coup, a civil war, or both. 
There have been no occurrences 
of Ebola here, either, even as 
cases have snuck into next-door 
Mali, and into nearby Senegal 
and Nigeria. 

For months, diplomats tried 
to persuade Mr. Compaore to 
abandon his re-election cam- 
paign. The U.S. State Department 
in particular publicly condemned 
the fifth-term proposal, and the 
White House repeated as much 
on Thursday. 


“We call on all parties, includ- 
ing the security forces, to end 
the violence and return to a 
peaceful process to create a fu- 
ture for Burkina Faso that will 
build on Burkina Faso’s hard-won 
democratic gains,” National Se- 
curity Council spokeswoman 
Bernadette Meehan said. 

More privately, U.S. diplomats 
have tried to leverage their $480 
million aid package from the U.S. 
Millennium Challenge Account, 
which is awarded for good gov- 
ernance, telling Mr. Compaore 
that his country wouldn’t qualify 
for a second package if he con- 
tinued to pursue a fifth term. 

And yet Mr. Compaore ap- 
peared unfazed, said one U.S. 
State Department official. 

“He ends up changing the con- 
versation to ‘You want democ- 


racy, right? Well, we have our 
ways and you have yours,’ ” re- 
called the official. “He would say, 
‘Even you needed strong people 
back when your country was be- 
ing established. How can you im- 
pose this on us?’ ” 

Mr. Compaore has been a 
steadfast ally to France, the 
country’s former colonizer. In 
August, he traveled to Washing- 
ton, briefing American officials 
on his efforts to negotiate peace 
in northern Mali, the scene of a 
simmering, Islamist-tinged rebel- 
lion. 

“A lot of people are going to 
be shaking their heads after this 
and wondering what happened,” 
said J. Peter Pham, Africa direc- 
tor at the Washington-based At- 
lantic Council, who hosted Mr. 
Compaore. 


Sierra Leone Ambulances Fuel Ebola Concerns 


By Peter Wonacott 


KENEMA, Sierra Leone- 
Boarding an ambulance in Free- 
town on Oct. 24, a pair of Ebola 
patients began what some in Si- 
erra Leone call the journey of no 
return. 

On a blazing afternoon, an 
ambulance transporting a 
brother and sister arrived at the 
Red Cross Ebola clinic just out- 
side the town of Kenema— a 
four-hour and 190-mile drive 
from Sierra Leone’s capital. A 
child’s wails could be heard 
while a team of six health work- 
ers disinfected the vehicle. A na- 
ked 14-year-old boy later stepped 
out, but not his younger sister. 

“She’s dead,” shouted one 
worker. The ambulance then 
drove slowly to the back of the 
clinic, where her corpse was un- 
loaded at the morgue. 

Sierra Leone’s ambulances zip 
down freeways, blow by crowded 
street markets and bob over rut- 
ted jungle roads. Yet all that 
movement has exposed a danger- 
ously disjointed emergency-re- 
sponse system, one that sends 
gravely ill patients across the 
country for hospital beds they 
sometimes don’t live to see. 

That has prompted a rethink- 
ing of how the country dis- 
patches emergency vehicles, in 
the hope of setting a template 
for other nations battling Ebola. 

“The ambulance link is really 
important and it’s not quite 
working,” said Steve McAndrew, 
Freetown-based head of emer- 
gency operations for the Ebola 
Virus Response at the Interna- 
tional Federation of Red Cross 
and Red Crescent Societies. “It 



Long trips ambulances make to transport Ebola patients reflect a disjointed emergency-response system. 


may be making matters worse.” 

Until recently, Sierra Leone’s 
ministry of health handled calls 
for emergency vehicles and then 
sent word to its local officers to 
follow up. Now, the nation’s 
president has appointed a former 
soldier to head its new National 
Ebola Response Center. 

“This new organization is not 
a talking shop,” said retired Maj. 
Palo Conteh, the new Ebola czar, 
on Wednesday. “It’s a place of 
action.” 

Despite having Ebola clinics in 
Freetown, ambulances often 
transport suspected patients far 
beyond the capital, in a sign of 
the poor coordination matching 


patients with available beds. 

Not long after the Red Cross 
opened its first Ebola treatment 
center in Kenema in September, 
an ambulance arrived with 12 
Ebola patients crammed inside 
the sport-utility vehicle. Other 
emergency vehicles appear unex- 
pectedly, sometimes not having 
identification for the patients; 
sometimes not knowing what 
hospital dispatched them. 

“One driver just said ‘the white 
man in Freetown sent me,’ ” said 
Amanda McClelland, a senior Red 
Cross emergency worker who was 
heading the organization’s Ebola 
treatment center in Kenema. ‘It’s 
tough to say no.” 


Unlike in Liberia and Guinea, 
Sierra Leone’s Ebola cases 
stretch across the country. Some 
ambulances have shown up at 
Kailahun near the eastern border 
from Freetown in search of 
empty beds at the local treat- 
ment center, said doctors and 
drivers. The last stretch of that 
250-mile trip is over roads that 
are little more than gashes cut 
through jungle shrubs and trees. 

“The distances are too much 
to take for patients who are very 
weak,” says Mohamed Kamara, a 
37-year-old ambulance driver in 
Kailahun. “Some lose their lives.” 

The drives aren’t just hazard- 
ous for the patients. The bad 


roads mean health workers tend- 
ing to the patients are often 
bumping up against ambulance 
drivers— and potentially trans- 
ferring the virus to another host. 

Kenie Lahi, the 52-year-old 
chief ambulance driver for Kaila- 
hun, said he requires his drivers 
to don protective equipment. 
That requirement was put in 
place after two of his drivers 
died of Ebola in June. 

Some drivers said they face 
hostile communities, residents of 
which sometimes throw stones 
at vehicles to prevent them from 
_ taking away neighbors. 

| In Kenema, after the older boy 
f was led out of the ambulance to 
| the clinic, and his sister’s body 
= was taken to the morgue, the 
f mother followed in another am- 
£ bulance with a 4-day-old baby. 
I The baby soon died, said Red 
| Cross workers. A couple of days 
% later, the boy died, too. The hus- 
£ band, also a suspected Ebola pa- 
tient, had died earlier. 

On Tuesday morning, the 
mother sat alone, legs folded to 
her side behind a plastic net bar- 
rier with other female Ebola pa- 
tients. In the span of days, her 
family had been wiped out. 

A more upbeat coda unfolded 
for a mother and daughter who 
had arrived from Lungi, outside 
Freetown. 

They had survived the long am- 
bulance drive to beat the virus. 
Now a regular old SUV was taking 
them home. 

“People said those who left 
wouldn’t come back,” said Marie 
Kamara, the mother who was 
dressed in a flowered orange 
blouse. “We are very happy to be 
discharged.” 


Europe’s Plan For Uncontrolled Ebola Trial Draws Fire 


By Thomas M. Burton 
And Peter Loftus 


A consortium including Euro- 
pean universities and medical 
groups plans to give experimen- 
tal drugs to West African Ebola 
patients without assigning some 
to a placebo group, touching off 
an intense trans-Atlantic quarrel 
about what is ethical and effec- 
tive in treating the virus. 

Academics and medical 
groups in the U.K. and France, 
such as Oxford University, the 
Wellcome Trust, Doctors With- 
out Borders and Institut Pasteur 
of France, have decided to give 
the drugs to sick African patients 
without randomly assigning 
other patients to a control group 


not getting the medicines. They 
say that in a ghastly epidemic, it 
is unethical to hold back treat- 
ment from anyone. 

That has put them at odds 
with senior U.S. officials at the 
Food and Drug Administration 
and the National Institutes of 
Health. Luciana L. Borio, FDA as- 
sistant commissioner for coun- 
terterrorism and emerging 
threats, told officials at the 
World Health Organization in Ge- 
neva this month she was ex- 
tremely concerned by the plans 
to give the medicines to patients 
without better evidence they 
work and aren’t highly toxic. 
"This is too urgent an issue for 
us not to start out with what we 
know is scientifically best,” said 


Dr. Borio. “The fastest and most 
definitive way to get answers 
about what are the best products 
is a randomized clinical trial.” 

U.S. officials recommend a 
gold-standard study in which all 
patients get best possible care; 
one group also would get a drug, 
and the other group a placebo. In 
the case of Ebola, standard care 
includes aggressively replacing 
fluids in patients since they can 
vomit and have diarrhea. With- 
out randomly assigning some pa- 
tients to the placebo group, sci- 
entists say, it can’t be known 
whether the drugs are saving 
lives or killing people. 

Piero Olliaro, an infectious- 
diseases doctor at Oxford Uni- 
versity, is among the leaders of 


the European group proposing to 
give experimental drugs to all 
patients. Among the drugs that 
could be used, according to Dr. 
Olliaro, would be experimental 
medicines brincidofovir from 
Chimerix Inc. and one called Avi- 
gan, or T-705, from Fujifilm 
Holdings Corp.’s Toyama Chemi- 
cal unit. Doctors from some Afri- 
can countries have joined the ef- 
forts of the European coalition. 

“The problem is where there’s 
no treatment, people are going 
to die. Has any American been 
offered placebo? How would that 
go down with the American pub- 
lic?” asked Dr. Olliaro. 

.The European group says 
plans are in place to start the tri- 
als in Africa this year, and some 


African health officials have pub- 
licly said they support the move. 
European regulators generally 
require randomized clinical trials 
before they will approve drugs, 
as do U.S. regulators. 

Dr. Olliaro’s view echoes argu- 
ments made in the 1980s by ac- 
tivists who wanted access to ex- 
perimental AIDS drugs. AIDS was 
then a death sentence, so even 
an experimental drug was worth 
trying to some patients. 

Death rates from Ebola range 
from 40% to 70% throughout 
West Africa, Dr. Olliaro said. 

Dr. Olliaro says a placebo 
group is unnecessary because in 
given villages or clinics, doctors 
will know roughly what the 
death rate has been there. 


WORLD WATCH 


EUROZONE 

OCTOBER DATA REFLECT 
IMPROVING CONFIDENCE 

Businesses and consumers 
across the 18 countries that 
share the euro were slightly 
more upbeat about their 
economic prospects in October, a 
sign the currency bloc isn’t in 
imminent danger of sliding back 
into a sustained contraction. 

A string of poor data from the 
eurozone published in the first 
half of October and largely 
covering August and September 
had fueled concerns the currency 
area’s anemic recovery had 
ended. More recent surveys and 
data reports suggest that fate 
may have been avoided for now. 

The European Commission on 
said its Economic Sentiment 
Indicator— a measure of 
consumer and business 
confidence— rose to 100.7 in 
October from 99.9 in September. 
Economists had expected a 
decline to 99.7. 

—Paul Hannon 

CANADA 

BROADCASTER INVESTIGATES 
POPULAR RADIO HOST 

Canada’s national public 
broadcaster is launching an 
investigation into allegations 
that a popular former radio host 
harassed or assaulted at least 
two of its employees, as a 
number of women have come 
forward with allegations of 
physical assault. 

The Canadian Broadcasting 
Corp. on Sunday announced the 
departure of Jian Ghomeshi, one 
of its highest-profile 
personalities and host of Q, a 
cultural-affairs program 
syndicated on National Public 
Radio. 

Mr. Ghomeshi fired back with 
a Facebook post saying he had 
been terminated for his sexual 
preferences, which he said 
involve role play, dominance and 
submission. 

“I only participate in sexual 
practices that are mutually 
agreed upon, consensual, and 
exciting for both partners,” he 
wrote in the post, where he 
claimed that his firing came as 
the result not of any formal 
complaints but of a “campaign of 
vengeance” by an ex-girlfriend. 

The split between CBC and its 
former star became the 
country’s biggest story, sparking 
a debate over what constitutes 
consensual sexual practices. On 
Monday, Mr. Ghomeshi filed a 
55-milIion-Canadian-dollar ($49 
million) lawsuit alleging breach 
of confidence, bad faith and 
defamation. 

—David George-Cosh 
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OPINION 


Democrats Play the ‘Romney’ Card 



Georgia's Republican candidate for the U.S. Senate, David Perdue, Oct 24. 


T he 2014 midterms already 
deserve to be remembered 
as the moment when most 
of the Democratic Party’s cam- 
paign playbook met a shredder. 
Except for one tactic: The GOP is 
getting Romneyed. 

That’s the unifying theme in 
several Senate, House and guber- 
natorial races in which Republi- 
cans are struggling to seal the 
deal in an otherwise favorable 
political environ- 
ment. Democrats 
are painting their 
Republican oppo- 
nents as vulture 
capitalists and 
outsourcers, 
wealthy suits 
oblivious to the 
plight of average 
Americans. It’s a 
bogus claim, but it is working. 

It’s about the only thing that is 
for national Democrats. Republi- 
cans have done a lot right this 
year, from picking impressive can- 
didates, to tamping down party 
disunity, to avoiding foot-in- 
mouth moments. Perhaps their 
biggest achievement has been to 
shut down some of the left’s more 
enduring campaign strategies. 

Democrats for years have suc- 
cessfully fielded “moderate” Sen- 
ate candidates to pick up GOP 
seats; Republicans this year did an 
impressive job tying those moder- 
ates’ liberal records to Mr. Obama. 
Democrats for years successfully 
pummeled Republicans with the 
“war on women” theme; the GOP 
this year ran candidates who had 
effective responses and largely 
neutralized the attack. Democrats 
have for years warned voters that 
“shady” billionaires like the Koch 
Brothers were “buying” elections 
for Republicans; the GOP this year 
just snorted and pointed to PAC- 
master Tom Steyer. 

But the Democrats’ Romney 
redux is proving powerful, because 


the GOP still lacks an effective an- 
swer. In Georgia’s open Senate 
race, Democrat Michelle Nunn has 
crafted mflst of her campaign 
around accusations that her Re- 
publican opponent, businessman 
David Perdue, has spent a lifetime 
closing down U.S. factories and 
moving jobs overseas. One Nunn 
ad featured a 2005 deposition in 
which Mr. Perdue— who has run 
such companies as Reebok and 
Dollar General— appeared to ac- 
knowledge that he “spent most of 
[his] career” outsourcing. 

Ms. Nunn has also tied Mr. 
Perdue’s wealth to her populist 
pitching against income inequality 
and for a higher minimum wage. 
“You made in a single day of 
working at Dollar General what it 
took one of your employees work- 
ing at minimum wage a whole 
year to make,” she charged at one 
debate. 

The attack has undercut Mr. 
Perdue’s own campaign theme 
that he is a job creator, as he’s 
stumbled from one unconvincing 
response to another. He tried to 
parse the difference between 
"sourcing” and “outsourcing”; he 
said he was “proud” of his past 


work; he blamed the opposition 
for bringing the subject up; he 
suggested voters didn’t really 
understand the issue; he talked 
about iPhones. 

Recently, Mr. Perdue has been 
pointing out that government reg- 
ulations and taxes are a reason too 
many companies don’t choose 
America, and that he wants the 
Senate job precisely so that he can 
create a jobs boom here. That’s 
more like it, but it comes only after 
a month of Ms. Nurrn keeping him 
on defense. One Democrat who no- 
ticed was New Hampshire Demo- 
cratic Sen. Jeanne Shaheen. She 
has of late been hurling similar 
outsourcing accusations against 
Republican Scott Brown. 

In Illinois, Democratic Gov. Pat 
Quinn is saddled in his re-election 
bid with one of the worst econo- 
mies in the country, and accusa- 
tions of political corruption. Yet 
he’s kept the race tight against 
businessman Bruce Rauner with a 
merciless ad campaign that has 
highlighted the Republican’s 
$140,000 membership in a wine 
club, and claimed that Mr. 
Rauner’s companies “laid off mil- 
lions while he made millions.” 


While Mr. Rauner has correctly 
emphasized the need in Illinois for 
policies that allow companies to 
thrive there and in the U.S., he’s 
also been dragged into a debate 
over what precisely his companies 
did, and at one point dropped the 
line that “not every job should be 
in America.” That may be blind- 
ingly obvious, but it hasn’t 
stopped the left from seizing on it 
as the rallying phrase against his 
candidacy. 

This Romneyfication could cost 
Republicans seats on Tuesday, but 
what ought to worry them more is 
the cost going forward. Democrats 
have been playing the populist 
card since the 2008 financial cri- 
sis-using it to shake down banks, 
to push for higher taxes on upper- 
income earners and more regula- 
tions, and to beat up business and 
Republican candidates. This reso- 
nates with economically anxious 
voters. A Pew poll four years ago 
showed Democrats with an 11- 
point lead over Republicans as the 
party “more concerned with needs 
of people like me.” Pew asked that 
question again in October, and 
Democrats now hold a 21-point 
advantage. 

We may not know if it’s Hillary 
or Elizabeth in 2016, but we do 
know that both will be happy to 
lead with some variation on the 
anti-business, soak-the-rich, my- 
opponent-loves-corporate-inver- 
sions theme. Some Republican 
candidates are using the mid- 
terms to test policy ideas de- 
signed to telegraph the party’s 
interest in growth and opportu- 
nity for all. But the party as a 
whole has yet to get its head 
around this problem, and that 
should be the most pressing re- 
quirement for a Republican presi- 
dential nominee. 

To be, or not to be, Romneyed. 
That’s the question. The GOP 
needs a better answer. 

Write to kim@wsj.com 
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Let Islamic Reform Start in America 


‘Ml 


’ uslim communities i 
the West,” wrote Grc 
.ham Fuller and la 
Lesser in 1995 (“The Geopolitics c 
Islam and the West”), “are mor 
likely to exert influence on the: 
countries and cultures of origi 
rather than receive influence 
from them; over time they ma 
-i have a sub 


stantive effec 
on the percej 
tions of seci 
larization an 
m i n o r i t 

rights in tl 

Middle East.’ 
This shift— from the America 


HOUSES OF 
WORSHIP 
By Salam Al- 
Marayati and 
Maher Hathout 


Muslim community being per- 
ceived as foreign and an exten- 
sion of the Middle East and 
South Asia to American Muslims 
instead influencing the East— is 
the direction in which Muslims 
are heading. Rampant authoritar- 
ianism in the Muslim world and 
the regression of Muslim reli- 
gious establishments funded by 
the same autocratic governments 
currently make Islamic reform 
unlikely in the region. 

American Muslims can signifi- 
cantly contribute to the revival of 
Islam and restore human dignity 
as a central principle of the faith. 
From despotic regimes to reli- 
gious extremism, authoritarian- 
ism in the Middle East and South 
Asia has devastated modern Is- 
lamic thought over the last few 
centuries. American Muslims 
have the freedom and the intel- 
lectual capacity to create positive 
change for Islamic reform. 


There are 1.5 billion Muslims 
in the world, and their religion 
needs to be relevant for all of 
their lives. All religions and man- 
made philosophies go through re- 
form and renewal. We Muslims 
must liberate ourselves from the 
shackles of dogmatic traditions 
such as sectarianism, tribalism, 
chauvinism and theocracy, all of 
which contradict Islamic ethics 
based in the Quran and the au- 
thenticated traditions of the 
Prophet Mohammed. 

The areas that need immediate 
attention for Islamic reform are: 
promoting good governance; pro- 
tecting the rights of religious 
minorities and women; and mar- 
ginalizing the ideology of compul- 
sion. There was more discourse 
on the penal code and jurispru- 
dence centuries ago, at the peak 
of Islamic civilization, when lead- 
ers focused on the spirit of the 
Islamic law, rather than on the 
absolute letter of the law. 

For example, within two de- 
cades after the Quranic revela- 
tion was complete in 632, the 
punishment for theft was sus- 
pended by Omar ibn al Khattab, 
the second successor to the 
Prophet, when the economy dete- 
riorated and poverty was en- 
demic. In this case, along with 
many others, a leader suspended 
a conditional Quranic instruction 
because of new circumstances. 
That thinking is needed now 
more than ever. 

As is well known, the human 
rights of women and religious 
minorities are violated in many 


Muslim countries. Communities 
that don’t align with the ideology 
of the ruling power live in inhu- 
mane and oppressive conditions. 
In 2002 religious police in Saudi 
Arabia prevented girls from es- 
caping a burning school in Mecca 
and 15 female students died. 
These men, members of the 
Committee for the Promotion of 
Virtue and the Prevention of 


We must stop looking to 
the Middle East, where 
regressive religion and 
authoritarianism reign. 


Vice, would not allow the girls to 
escape the building because their 
head scarves were not completely 
covering their hair. 

This meant a rule trumped the 
protection of life, one of the five 
goals of Islamic law, the others 
being freedom of expression, 
freedom of religion, rights of 
family, and rights of property. 
The five goals are called the 
Maqaasid of Islamic law and are 
unanimously accepted by Islamic 
jurists. The Maqaasid needs to be 
given new life, and that can only 
happen in an environment of 
freedom and futuristic thinking. 
There is no Islamic ethics or 
morality achieved by religious 
police. 

This Saudi religious police 
force, similar to those in Iran and 
throughout South Asia, is a bas- 


tardization of a very important 
Islamic concept— Maslaha, or 
public interest. The verse in the 
Quran related to Maslaha refers 
to the promotion of social bene- 
fit, defined by the Maqaasid and 
known by the people as human 
decency, and the prevention of 
public harm. Religious policing is 
rooted in the ideology of compul- 
sion. It is'-a distortion of that 
valuable understanding of public 
interest in any nation’s jurispru- 
dence or executive authority. 

American Muslims have looked 
to the Middle East for religious 
authority, for spiritual direction 
and, at times, for political priori- 
ties. We must end this practice 
by declaring that any country or 
group claiming to be Islamic 
must uphold the most important 
principle in Islam, protecting life 
rather than destroying it. 

Any country that kills its own 
people, persecutes religious mi- 
norities and subjugates women is 
anathema to American Muslims. 
They can call themselves angels, 
but they cannot camouflage their 
evil under a religious veneer. 
Islam liberated us from the 
shackles of religious tyranny, and 
we will struggle to liberate our- 
selves by declaring our indepen- 
dence from the tyrants and cler- 
ics who have usurped authority 
and religion in claiming sover- 
eignty over Muslims world-wide. 

Mr. Al-Marayati is president 
and Dr. Hathout is senior adviser 
of the Muslim Public Affairs 
Council. 


Take the Campus Halloween Costume Test 


By Suzy Lee Weiss 

Ann Arbor, Mich. 

A re you debating the virtues 
of dressing up as a zombie 
or maybe Pippi Longstock- 
ing for Halloween, but concerned 


Latino person wearing a som- 
brero. An Asian woman sorrow- 
fully presents a picture of a 
white woman in a geisha cos- 
tume. And on one baffling poster, 
a forlorn white male is shown 
beside another white guy— only 


ist”; “Maybe? It’s possible that 
your costume is racist”; or “Your 
costume is probably not racist.” 
In other words: There is no way 
to be absolutely sure that you 
aren’t dressing up as a bigot. Un- 
less you go as a deracinated 


poster will save those who can’t. 

Maybe the paper these posters 
are printed on should be recycled 
and used next Halloween to edu- 
cate students about the holiday’s 
origins— a Celtic harvest festival 
and new-year celebration, a time 


BOOKSHELF | By Henry Hitchings 

Recipes for Killer 
One-Liners 


The Elements of Eloquence 

By Mark Forsyth 

(Berkley, 239 pages, $16) 


A s a 7-year-old boy, J.R.R. Tolkien wrote his first 
story. When his mother read it, she remarked that 
his reference to a “green great dragon” was a 
mistake. Instead, she said, he should have written “great 
green dragon.” Instinctively we agree with Tolkien’s 
mother. Yet I have to admit that, until reading Mark 
Forsyth’s “The Elements of Eloquence,” I had never 
paused to analyze with any precision the way in which we 
customarily sequence adjectives. Mr. Forsyth explains 
that, in English, adjectives follow the pattern opinion- 
size-age-shape-color-origin-material-purpose— “so you 
can have a lovely little old rectangular green French silver 
whittling knife. But if you mess with that word order in 
the slightest you’ll sound like a maniac.” 





While this isn’t an 
original insight on the 
part of Mr. Forsyth, he 
I is adept at adding spice 
to received wisdom and 
popularizing the 
findings of academic 
linguists. In the past 
1 three years he has estab- 
;| lished himself as one of 
I Britain’s best-selling 
writers on language. His 
debut, “The Etymologicon” 
(2011), was a “circular 
stroll through the hidden 
connections of the English 
language” and took a 
refreshingly breezy approach to 
word history. “The Horologicon” (2012), an 
attempt to revive obsolete terms that pertain to 
particular times of day, confirmed his aptitude for making 
a journey in the linguistic backwoods seem both leisurely 
and instructive. 

“The Elements of Eloquence” is billed as a “how-to” 
guide, designed to teach readers the secrets of the perfect 
turn of phrase. But it has a broader purpose: to stimulate 
interest in the rhetorical devices we use every day, often 
unwittingly, to animate our speech and writing. Some of 
these are familiar from high-school English class: 
alliteration, hyperbole, paradox. Others, though, sound like 
medical complaints. There’s syllepsis, which involves using 
a single word in two or more ways with incongruous 
effects. Thus Dorothy Parker, on the smallness of her 
apartment: “I’ve barely enough room to lay my hat and a 
few friends.” There’s the sandwich effect known as diacope: 
Othello’s “Put out the light, and then put out the light” or 
Martin Luther King’s ‘Tree at last. Free at last. Thank God 
almighty we are free at last.” And there’s epizeuxis, a form 
of immediate repetition exemplified in British prime 
minister Tony Blair’s insistence that his government’s 
chief priorities were “Education. Education. Education.” 


Dorothy Parker once said of her tiny 
apartment: T’ve barely enough room to lay 
my hat and a few friends.’ That’s syllepsis. 


Mr. Forsyth likens the last of these devices to a nuclear 
bomb— “immensely effective, but a bit weird if you use it 
every five minutes.” Such jocularity is a feature of his 
writing. “We can’t all be Oscar Wilde,” he remarks. If we 
were, “the world would degenerate into one permanent 
epigram.” Mr. Forsyth prefers to sound like a friendly 
amateur sharing his enthusiasms with fellow members of 
some cheerfully archaic club: “There’s a wonderful thing 
called a phrasal verb”; “the little dot at the end of a 
sentence is either called a full stop or, if you’re of the 
American persuasion, a period.” Occasionally his 
somewhat facetious tone gives way to what seems a 
rather callous flippancy: Thomas De Quincey was a 
“famous junkie”; a jealous female character in a play by 
William Congreve is “a bit of a bunny-boiler.” Of Arthur 
Henry Hallam, the inspiration for Tennyson’s long poem 
“In Memoriam,” he says: “Alfred Tennyson’s best friend 
went on holiday and died. This was a bad thing for 
Tennyson, but a good thing for English poetry.” 

There are also mistakes. Mr. Forsyth insists that the 
saying “Curiosity killed the cat” was first recorded in 
1921, although it’s in James Allan Mair’s “Handbook of 
Metaphors” (1873). On the very same page he claims that 
an “ell” is an old unit of measurement denoting 1.1 miles; 
in fact an ell is 45 inches in England and 37 in Scotland. 
Later there is the bizarre assertion that Sir Thomas 
Browne (1605-82) was “the first ever English prose 
writer”— a title traditionally accorded to the 14th-century 
traveler Sir John Mandeville, though one might be able to 
make a more robust case for Sir Thomas Elyot or Francis 
Bacon, both active long before Browne. Mr. Forsyth’s 
errors are not numerous, but they grate because he is 
intent on shooting down other people’s misconceptions 
and on advancing provocative statements. The book’s 
first five words are “Shakespeare was not a genius.” 

Mr. Forsyth’s apparent swipe at Shakespeare is itself a 
rhetorical flourish, and his point is simply that 
Shakespeare became great by mastering such flourishes, 
composing his works with increasing intricacy. He "got 

better and hetter which was easv horanco ho ctartoH 
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c Americans. It’s a 
bogus claim, but it is working. 

It’s about the only thing that is 
for national Democrats. Republi- 
cans have done a lot right this 
year, from picking impressive can- 
didates, to tamping down party 
disunity, to avoiding foot-in- 
mouth moments. Perhaps their 
biggest achievement has been to 
shut down some of the left’s more 
enduring campaign strategies. 

Democrats for years have suc- 
cessfully fielded “moderate” Sen- 
ate candidates to pick up GOP 
seats; Republicans this year did an 
impressive job tying those moder- 
ates’ liberal records to Mr. Obama. 
Democrats for years successfully 
pummeled Republicans with the 
“war on women” theme; the GOP 
this year ran candidates who had 
effective responses and largely 
neutralized the attack. Democrats 
have for years warned voters that 
“shady” billionaires like the Koch 
Brothers were “buying” elections 
for Republicans; the GOP this year 
just snorted and pointed to PAC- 
master Tom Steyer. 

But the Democrats’ Romney 
redux is proving powerful, because 


swer. In Georgia’s open Senate 
race. Democrat Michelle Nunn has 
crafted mflst of her campaign 
around accusations that her Re- 
publican opponent, businessman 
David Perdue, has spent a lifetime 
closing down U.S. factories and 
moving jobs overseas. One Nunn 
ad featured a 2005 deposition in 
which Mr. Perdue— who has run 
such companies as Reebok and 
Dollar General— appeared to ac- 
knowledge that he “spent most of 
[his] career" outsourcing. 

Ms. Nunn has also tied Mr. 
Perdue’s wealth to her populist 
pitching against income inequality 
and for a higher minimum wage. 
“You made in a single day of 
working at Dollar General what it 
took one of your employees work- 
ing at minimum wage a whole 
year to make,” she charged at one 
debate. 

The attack has undercut Mr. 
Perdue’s own campaign theme 
that he is a job creator, as he’s 
stumbled from one unconvincing 
response to another. He tried to 
parse the difference between 
“sourcing” and “outsourcing”; he 
said he was “proud” of his past 


for bringing the subject up; he 
suggested voters didn’t really 
understand the issue; he talked 
about iPhones. 

Recently, Mr. Perdue has been 
pointing out that government reg- 
ulations and taxes are a reason too 
many companies don’t choose 
America, and that he wants the 
Senate job precisely so that he can 
create a jobs boom here. That’s 
more like it, but it comes only after 
a month of Ms. Nunn keeping him 
on defense. One Democrat who no- 
ticed was New Hampshire Demo- 
cratic Sen. Jeanne Shaheen. She 
has of late been hurling similar 
outsourcing accusations against 
Republican Scott Brown. 

In Illinois, Democratic Gov. Pat 
Quinn is saddled in his re-election 
bid with one of the worst econo- 
mies in the country, and accusa- 
tions of political corruption. Yet 
he’s kept the race tight against 
businessman Bruce Rauner with a 
merciless ad campaign that has 
highlighted the Republican’s 
$140,000 membership in a wine 
club, and claimed that Mr. 
Rauner’s companies "laid off mil- 
lions while he made millions.” 


tions, and to beat up business and 
Republican candidates. This reso- 
nates with economically anxious 
voters. A Pew poll four years ago 
showed Democrats with an 11- 
point lead over Republicans as the 
party "more concerned with needs 
of people like me.” Pew asked that 
question again in October, and 
Democrats now hold a 21-point 
advantage. 

We may not know if it’s Hillary 
or Elizabeth in 2016, but we do 
know that both will be happy to 
lead with some variation on the 
anti-business, soak-the-rich, my- 
opponent-loves-corporate-inver- 
sions theme. Some Republican 
candidates are using the mid- 
terms to test policy ideas de- 
signed to telegraph the party’s 
interest in growth and opportu- 
nity for all. But the party as a 
whole has yet to get its head 
around this problem, and that 
should be the most pressing re- 
quirement for a Republican presi- 
dential nominee. 

To be, or not to be, Romneyed. 
That’s the question. The GOP 
needs a better answer. 

Write to kim@wsj.com 


Let Islamic Reform Start in America 


‘Mi 


uslim communities in 
the West,” wrote Gra- 
. ham Fuller and Ian 
Lesser in 1995 (“The Geopolitics of 
Islam and the West”), “are more 
likely to exert influence on their 
countries and cultures of origin 
rather than receive influences 
from them; over time they may 
have a sub- 


HOUSES OF 
WORSHIP 
By Salam Al- 
Marayati and 
Maher Hathout 


stantive effect 
on the percep- 
tions of secu- 
larization and 
minority 

rights in the 

Middle East.” 

This shift— from the American 
Muslim community being per- 
ceived as foreign and an exten- 
sion of the Middle East and 
South Asia to American Muslims 
instead influencing the East— is 
the direction in which Muslims 
are heading. Rampant authoritar- 
ianism in the Muslim world and 
the regression of Muslim reli- 
gious establishments funded by 
the same autocratic governments 
currently make Islamic reform 
unlikely in the region. 

American Muslims can signifi- 
cantly contribute to the revival of 
Islam and restore human dignity 
as a central principle of the faith. 
From despotic regimes to reli- 
gious extremism, authoritarian- 
ism in the Middle East and South 
Asia has devastated modern Is- 
lamic thought over the last few 
centuries. American Muslims 
have the freedom and the intel- 
lectual capacity to create positive 
change for Islamic reform. 


There are 1.5 billion Muslims 
in the world, and their religion 
needs to be relevant for all of 
their lives. All religions and man- 
made philosophies go through re- 
form and renewal. We Muslims 
must liberate ourselves from the 
shackles of dogmatic traditions 
such as sectarianism, tribalism, 
chauvinism and theocracy, all of 
which contradict Islamic ethics 
based in the Quran and the au- 
thenticated traditions of the 
Prophet Mohammed. 

The areas that need immediate 
attention for Islamic reform are: 
promoting good governance; pro- 
tecting the rights of religious 
minorities and women; and mar- 
ginalizing the ideology of compul- 
sion. There was more discourse 
on the penal code and jurispru- 
dence centuries ago, at the peak 
of Islamic civilization, when lead- 
ers focused on the spirit of the 
Islamic law, rather than on the 
absolute letter of the law. 

For example, within two de- 
cades after the Quranic revela- 
tion was complete in 632, the 
punishment for theft was sus- 
pended by Omar ibn al Khattab, 
the second successor to the 
Prophet, when the economy dete- 
riorated and poverty was en- 
demic. In this case, along with 
many others, a leader suspended 
a conditional Quranic instruction 
because of new circumstances. 
That thinking is needed now 
more than ever. 

As is well known, the human 
rights of women and religious 
minorities are violated in many 


Muslim countries. Communities 
that don’t align with the ideology 
of the ruling power live in inhu- 
mane and oppressive conditions. 
In 2002 religious police in Saudi 
Arabia prevented girls from es- 
caping a burning school in Mecca 
and 15 female students died. 
These men, members of the 
Committee for the Promotion of 
Virtue and the Prevention of 


We must stop looking to 
the Middle East, where 
regressive religion and 
authoritarianism reign. 


Vice, would not allow the girls to 
escape the building because their 
head scarves were not completely 
covering their hair. 

This meant a rule trumped the 
protection of life, one of the five 
goals of Islamic law, the others 
being freedom of expression, 
freedom of religion, rights of 
family, and rights of property. 
The five goals are called the 
Maqaasid of Islamic law and are 
unanimously accepted by Islamic 
jurists. The Maqaasid needs to be 
given new life, and that can only 
happen in an environment of 
freedom and futuristic thinking. 
There is no Islamic ethics or 
morality achieved by religious 
police. 

This Saudi religious police 
force, similar to those in Iran and 
throughout South Asia, is a bas- 


tardization of a very important 
Islamic concept— Maslaha, or 
public interest. The verse in the 
Quran related to Maslaha refers 
to the promotion of social bene- 
fit, defined by the Maqaasid and 
known by the people as human 
decency, and the prevention of 
public harm. Religious policing is 
rooted in the ideology of compul- 
sion. It is^a distortion of that 
valuable understanding of public 
interest in any nation’s jurispru- 
dence or executive authority. 

American Muslims have looked 
to the Middle East for religious 
authority, for spiritual direction 
and, at times, for political priori- 
ties. We must end this practice 
by declaring that any country or 
group claiming to be Islamic 
must uphold the most important 
principle in Islam, protecting life 
rather than destroying it. 

Any country that kills its own 
people, persecutes religious mi- 
norities and subjugates women is 
anathema to American Muslims. 
They can call themselves angels, 
but they cannot camouflage their 
evil under a religious veneer. 
Islam liberated us from the 
shackles of religious tyranny, and 
we will struggle to liberate our- 
selves by declaring our indepen- 
dence from the tyrants and cler- 
ics who have usurped authority 
and religion in claiming sover- 
eignty over Muslims world-wide. 

Mr. Al-Marayati is president 
and Dr. Hathout is senior adviser 
of the Muslim Public Affairs 
Council. 


Take the Campus Halloween Costume Test 


By Suzy Lee Weiss 

Ann Arbor, Mich. 

A re you debating the virtues 
of dressing up as a zombie 
or maybe Pippi Longstock- 
ing for Halloween, but concerned 
about being pulled over by the 
cultural-appropriation police if 
you choose the latter? If you’re 
on a college campus, you’re right 
to worry. 

Here at the University of 
Michigan, amid the pumpkin- 
carving and frat mixers, you 
can’t miss one of the hundreds of 
posters plastered around cam- 
pus. The trick-or-treat PSAs 
started at Ohio University a few 
years ago and have spread to 
many other colleges. You can’t 
take 10 steps in Ann Arbor with- 
out being told not to “dress to 
oppress.” 

“You wear the costume for 
one night,” the posters say. “I 
wear the stigma for life.” Next to 
the message is a photo, in chiar- 
oscuro lighting worthy of a high- 
school production of “Les Mis- 
erables,” showing a member of 
an ethnic group either somberly 
holding up a picture of another 
person dressed up as a gross 
stereotype of that ethnicity, or 
standing gloomily next to some- 
one costumed that way. 

A disappointed-looking Latino 
man holds up an image of a non- 


Latino person wearing a som- 
brero. An Asian woman sorrow- 
fully presents a picture of a 
white woman in a geisha cos- 
tume. And on one baffling poster, 
a forlorn white male is shown 
beside another white guy— only 
this one is wearing a flannel 


Students are warned not 
to ‘dress to oppress.’ Will 
going as a deracinated 
zombie be all right? 


shirt, playing the banjo and eat- 
ing beef jerky. “Not this Hallow- 
een,” says the expression of the 
sad-eyed man. “It’s time to end 
the blanket assumption that my 
culture enjoys dried meats.” 

Another feature of the Hallow- 
een-sensitivity campaign is a 
large bulletin board next to the 
dining hall in my dorm. The 
board has been transformed into 
a quiz to help you determine how 
culturally arrogant your intended 
costume might be. The question 
at the top asks if your costume is 
based on a specific race, ethnic- 
ity or culture, then you work 
your way through the questions 
until you reach the possible 
verdicts on your contemplated 
attire: “Yes, your costume is rac- 


ist”; “Maybe? It’s possible that 
your costume is racist”; or “Your 
costume is probably not racist.” 
In other words: There is no way 
to be absolutely sure that you 
aren’t dressing up as a bigot. Un- 
less you go as a deracinated 
zombie. 

But doesn’t any costume por- 
traying a human person require 
portraying some race, ethnicity 
or culture? 

Do college administrators re- 
ally need to remind me and my 
classmates that not all those of 
Middle Eastern descent are either 
belly dancers or terrorists? I don’t 
look at my Asian, black and Latino 
classmates and see geishas, gang- 
sta rappers and salsa performers. 
I see my peers. Likewise, I hope 
they don’t look at me and see a 
miser with a backpack full of 
matzo balls. 

By circulating accusatory 
posters and rebuking students 
before they even get a chance to 
pull on their hula skirts, student 
diversity groups are in effect 
perpetuating the very cliches 
about the minorities that the 
groups claim to care about. Hal- 
loween costumes— especially on 
college campuses— can range 
from tacky to demeaning to even, 
yes, racist. But I’ll bet most stu- 
dents can make the moral dis- 
tinction between blackface and a 
guy with a Rasta hat. And no 


poster will save those who can’t. 

Maybe the paper these posters 
are printed on should be recycled 
and used next Halloween to edu- 
cate students about the holiday’s 
origins— a Celtic harvest festival 
and new-year celebration, a time 
when the veil between life and 
death was drawn back and dead 
spirits could walk among the liv- 
ing. Because, hey, if we’re going 
to turn Halloween gallivanting 
into a march of the earnest and 
right-thinking, we should go all 
the way and learn about the tra- 
ditions that eventually lent 
themselves to Butterfingers over- 
doses and ABC Family movie 
marathons. 

So as I sit in my 13x14 dorm 
room and contemplate my closet 
with Halloween in mind, I won- 
der: What can I safely wear with- 
out being deemed a colonialist 
pig or culturally callous? I can’t 
wear my overalls: What if I run 
into the fragile son of a farmer 
at a house party? My hippie 
dress might offend those who 
wish they were alive for Wood- 
stock. My cowboy hat would 
emotionally destroy any Texan 
on campus. 

I’m going as Pippi. My apolo- 
gies to all of Sweden. 

Ms. Weiss is a first-year stu- 
dent at the University of Michi- 
gan. 
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size-age-shape-color-origin-material-purpose— “so you 
can have a lovely little old rectangular green French silver 
whittling knife. But if you mess with that word order in 
the slightest you’ll sound like a maniac.” 

While this isn’t an 
original insight on the 
part of Mr. Forsyth, he 
is adept at adding spice 
to received wisdom and 
popularizing the 
findings of academic 
linguists. In the past 
three years he has estab- 
lished himself as one of 
Britain’s best-selling 
writers on language. His 
debut, “The Etymologicon” 
(2011), was a “circular 
stroll through the hidden 
connections of the English 
language” and took a 
refreshingly breezy approach to 
word history. “The Horologicon” (2012), an 
attempt to revive obsolete terms that pertain to 
particular times of day, confirmed his aptitude for making 
a journey in the linguistic backwoods seem both leisurely 
and instructive. 

“The Elements of Eloquence” is billed as a “how-to” 
guide, designed to teach readers the secrets of the perfect 
turn of phrase. But it has a broader purpose: to stimulate 
interest in the rhetorical devices we use every day, often 
unwittingly, to animate our speech and writing. Some of 
these are familiar from high-school English class: 
alliteration, hyperbole, paradox. Others, though, sound like 
medical complaints. There’s syllepsis, which involves using 
a single word in two or more ways with incongruous 
effects. Thus Dorothy Parker, on the smallness of her 
apartment: “I’ve barely enough room to lay my hat and a 
few friends.” There’s the sandwich effect known as diacope: 
Othello’s “Put out the light, and then put out the light” or 
Martin Luther King’s ‘Tree at last. Free at last. Thank God 
almighty we are free at last.” And there’s epizeuxis, a form 
of immediate repetition exemplified in British prime 
minister Tony Blair’s insistence that his government’s 
chief priorities were “Education. Education. Education.” 


Dorothy Parker once said of her tiny 
apartment: ‘I’ve barely enough room to lay 
my hat and a few friends.’ That’s syllepsis. 


Mr. Forsyth likens the last of these devices to a nuclear 
bomb— “immensely effective, but a bit weird if you use it 
every five minutes.” Such jocularity is a feature of his 
writing. “We can’t all be Oscar Wilde,” he remarks. If we 
were, “the world would degenerate into one permanent 
epigram.” Mr. Forsyth prefers to sound like a friendly 
amateur sharing his enthusiasms with fellow members of 
some cheerfully archaic club: “There’s a wonderful thing 
called a phrasal verb”; “the little dot at the end of a 
sentence is either called a full stop or, if you’re of the 
American persuasion, a period.” Occasionally his 
somewhat facetious tone gives way to what seems a 
rather callous flippancy: Thomas De Quincey was a 
“famous junkie”; a jealous female character in a play by 
William Congreve is “a bit of a bunny-boiler.” Of Arthur 
Henry Hallam, the inspiration for Tennyson’s long poem 
“In Memoriam,” he says: “Alfred Tennyson’s best friend 
went on holiday and died. This was a bad thing for 
Tennyson, but a good thing for English poetry.” 

There are also mistakes. Mr. Forsyth insists that the 
saying “Curiosity killed the cat” was first recorded in 
1921, although it’s in James Allan Mair’s “Handbook of 
Metaphors” (1873). On the very same page he claims that 
an “ell” is an old unit of measurement denoting 1.1 miles; 
in fact an ell is 45 inches in England and 37 in Scotland. 
Later there is the bizarre assertion that Sir Thomas 
Browne (1605-82) was “the first ever English prose 
writer”— a title traditionally accorded to the 14th-century 
traveler Sir John Mandeville, though one might be able to 
make a more robust case for Sir Thomas Elyot or Francis 
Bacon, both active long before Browne. Mr. Forsyth’s 
errors are not numerous, but they grate because he is 
intent on shooting down other people’s misconceptions 
and on advancing provocative statements. The book’s 
first five words are “Shakespeare was not a genius.” 

Mr. Forsyth’s apparent swipe at Shakespeare is itself a 
rhetorical flourish, and his point is simply that 
Shakespeare became great by mastering such flourishes, 
composing his works with increasing intricacy. He “got 
better and better, which was easy because he started 
badly, like most people starting a new job.” Mr. Forsyth is 
keen to emphasize that rhetorical devices can be learned 
by anyone, and he argues that our limited awareness of 
them makes us “like blindfolded cooks throwing anything 
into the pot and occasionally, just occasionally, producing 
a delicious meal.” 

Besides reinvigorating our sense of the ingredients and 
recipes that make our utterances flavorsome, Mr. Forsyth 
has a flair for finding zesty examples. As he moves in 39 
succinct chapters through techniques such as hyperbaton 
(deliberate disruption of a sentence’s logical word order) 
and enallage (calculated disregard for conventional 
syntax), his frame of reference proves admirably wide. 

One moment we are in the company of the Athenian 
orator Demosthenes, the next we’re rubbing shoulders (or 
shoulder pads) with Dolly Parton. Mr. Forsyth wants to 
drive home the point that potent rhetorical devices are all 
around us— whether in political speeches, advertisements 
or Katy Perry lyrics— and he does that handsomely. 

Mr. Hitchings is the author of “Defining the World: The 
Extraordinary Story of Dr. Johnson’s Dictionary” and 
"The Secret Life of Words: How English Became English.” 


Coming in BOOKS this weekend 

Napoleon returns • King David and Queen Victoria • The 
model American • How the Wall came down • Fiction by 
Denis Johnson and Richard Ford • Minding U2’s business 
• Ham biscuits and other Southern delights • & more 
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Obama Belittles Israel 


T he Obama Administration is disap- 
pointed, insulted, unhappy and even 
downright angry with the government 
of Israel. This isn’t news, and 
hasn’t been almost from the 
time President Obama and 
Prime Minister Benjamin 
Netanyahu both came to of- 
fice in 2009. But the feud is 
increasingly bitter and out 
in the open, thanks to a series of Administra- 
tion leaks and snubs. 

The latest eruption began last week, after 
a visit to Washington by Moshe Yaalon. The Is- 
raeli Defense Minister met with Defense Secre- 
tary Chuck Hagel and agreed that Israel would 
buy a second squadron of F-35 jets in a $2.75 
billion deal. That’s good news for defense con- 
tractor Lockheed Martin, which has struggled 
to persuade foreign customers like Canada to 
stick with the troubled fighter. 

The visit was also supposed to be an oppor- 
tunity for Mr. Yaalon to make personal 
amends to John Kerry for remarks earlier this 
year when he called the Secretary of State 
“obsessive and messianic” and lamented that 
U.S. policy toward Iran was “showing weak- 
ness.” The remarks were made in private, and 
Mr. Yaalon publicly apologized. 

Instead, Mr. Yaalon was denied a private 
meeting with Mr. Kerry, as he was with Vice 
President Joe Biden. (He did meet with U.N. 
Ambassador Samantha Power, who appar- 
ently didn’t get the memo that the Israeli was 
under quarantine.) For bad measure. Adminis- 
tration officials leaked the story of the snubs 
to an Israeli newspaper as Mr. Yaalon was re- 
turning to Israel— guaranteeing his public em- 
barrassment. 

Then on Tuesday Jeffrey Goldberg— the 
Administration’s media spokesman on Is- 
rael-reported a conversation with a senior 
Administration source who described Mr. Ne- 


tanyahu, a former elite commando who was 
wounded in a 1972 hostage rescue operation, 
as a “chicken—.” 

Another official quoted 
by Mr. Goldberg called Mr. 
Netanyahu a “coward” on 
the Iranian nuclear issue, 
presumably because Israel 
has done what the Adminis- 
tration asked and not 
bombed Iran’s nuclear installations, especially 
before the 2012 election. On Wednesday Press 
Secretary Josh Earnest tried to disavow the 
comments, but the damage was done. 

This public show of condescension makes 
no sense for an Administration facing multi- 
ple Mideast crises and struggling to keep the 
friends it has. It makes even less sense if Mr. 
Obama strikes a nuclear deal with Iran next 
month. The White House has leaked that it in- 
tends to bypass Congress to conclude a deal, 
but it cannot unilaterally overturn sanctions 
passed by Congress. Broadcasting its dislike 
for the Jewish state won’t instill confidence 
in Congress and the public that such a deal 
won’t mortally threaten Israel. 

The broader problem for the Administra- 
tion is that its perceptions of the Middle East 
increasingly differ from Israel’s, not to men- 
tion those of a growing list of disillusioned al- 
lies in Europe, Asia and the Arab world. Mr. 
Obama likes to say that he prefers to listen 
rather than lecture, so the disarray in the re- 
gion should be an occasion to rethink some 
of his assumptions, such as his faith that 
force-feeding an Israeli-Palestinian peace 
would solve other regional problems. 

But that’s not how this President rolls. Is- 
rael will draw its own conclusions about what 
it needs to do to survive in a tough neighbor- 
hood. The Administration’s main accomplish- 
ment is to have needlessly unsettled another 
alliance in another fit of pique. 


The latest snubs and 
sneers won’t help U.S. 
interests in the Mideast. 


An Economy 

T he American economy is a remarkable 
engine, growing and creating new 
wealth despite the burdens that gov- 
ernment imposes. Imagine 
what might happen if the po- 
litical class put growth and 
rising incomes at the top of 
its agenda? 

That admittedly naive 
thought is triggered by 
Thursday’s report that growth in the third 
quarter clocked in at the healthy annual rate 
of 3.5% in the Commerce Department’s pre- 
liminary report. That was better than most 
economists expected, and it continues the re- 
bound from the first quarter’s header of mi- 
nus-2.1%. 

The economy has rebounded to grow 2.3% 
since the fourth quarter of 2013, and once 
again many are predicting that the promise 
of a 3% year might be in the offing. It’s painful 
to admit, but the last time the U.S. broke the 
3% barrier was nearly a decade ago— at 3.3% 
in 2005. 

Growth in the quarter was led by healthy 
consumer spending, net exports and a bounce 
in government spending. The first two are 
signs of decent economic health, as consum- 
ers continue to show modest confidence in the 
outlook. Exports will be dicier going forward 
as the rest of the world slows down, especially 
Europe, Brazil and perhaps China. 

As for government, the boost came largely 
from an increase in defense spending (0.66% 
of the 3.5% GDP increase). That isn’t likely to 
continue unless President Obama changes his 
priorities under the increasing pressure of Is- 
lamic State, Vladimir Putin, and a more Re- 
publican Congress worried about the decline 
of America’s military deterrent. 

Meanwhile, domestic government spend- 


011 the Verge 

in® remained mostly flat, which is a good sign 
since most such spending these days are 
transfer payments that do little for growth. 

Keynesians will fret about 
flat government investment, 
and the U.S. could use better 
roads and bridges. But the 
record of the current gov- 
ernment is that it will steer 
spending to political favor- 
ites that become failures— see Solyndra. 

The third quarter’s main disappointment 
was slow business investment, which contrib- 
uted 0.74% to GDP after 1.45% in the second 
quarter. Private business investment is the 
main wellspring of prosperity, because it 
leads to innovation, rising productivity and 
higher take-home pay. But it has underper- 
formed for most of this historically slow ex- 
pansion. Its contribution to GDP was 0.86% in 
2011, 1.17% in 2012 and 0.7% in 2013. 

Creating the environment for increasing 
private investment and job creation should be 
the main policy focus in the months ahead. 
Mr. Obama won’t lead in that direction. But 
if Republicans take the Senate next week, they 
have an opening to change the economic pol- 
icy debate from government redistribution to- 
ward private growth. 

The GOP could start by setting the right 
political tone. Then work steadily to chip 
away at the policy impediments to growth, 
from the barriers to hiring embedded in 
ObamaCare (the 30-hour “full-time” work 
week) to limits on the transport and export 
of oil and gas (Keystone XL). Free trade could 
be another early bipartisan winner. There are 
many other growth openings, but the crucial 
starting point is to send Americans the re- 
sounding message that the pro-growth cav- 
alry is on the way. 


Faster growth awaits 
a change in policy 
direction in Congress. 


Hillary Rodham Warren 


S o we hear that Hillary Clinton’s Wall 
Street admirers are concerned about 
her comments last week, at a rally 
with Senator Elizabeth War- 
ren, that businesses don’t 
create jobs. They better get 
used to it, because this is 
only the beginning of Mrs. 

Clinton’s dance with Liz as 
the former first lady adapts 
to the leftward shift of her party while mak- 
ing another run at the White House. 

“Don’t let anybody tell you that corpora- 
tions and husinpssps rrpat-p inhs ” Mrc riintnn 


sachusetts Senator’s star status on the stump 
this year, as she bashes bankers and proposes 
even higher taxes on business. 

To distance themselves 
from Mr. Obama’s economic 
record, Hillary and Bill will 
try to make voters ignore 
the record of the last six 
years and recall the 1990s. 
Her political problem will be 
reconciling the claims of that record with the 
Obama-Warren economic agenda. 

What the Clintons won’t mention is that 


Mrs. Clinton begins 
her dance with 
the Democratic left. 


President Obama and the Non- Disappearance of Racism 


Regarding “The 2014 Race 
Card” (Review & Outlook, Oct. 
25): According to presidential 
approval polls, less than one- 
third of white voters approve 
of President Obama’s perfor- 
mance, while two-thirds of 
nonwhites— and 85% of 
blacks— still give the president 
high marks. Faced with a dis- 
mal economic record and a 
stark racial divide in the elec- 
torate, Democratic candidates 
this year must hope that Mr. 
Obama gets nonwhite voters 
to the polls in record midterm 
numbers. 

You conclude that, “Demo- 
crats do themselves no credit 
and the country no good by 
playing up racial divisions for 
partisan ends." The country 
clearly is worse for wear be- 
cause of the racial politics of 
the last six years, but whether 
Democrats do themselves no 
credit by playing the race card 
depends on the meaning of 
credit. If playing up racial di- 
visions keeps Democrats in 
control of the Senate, then 
their continued ability to facil- 
itate President Obama’s rule 


by fiat is a huge credit in the 
political power game. Also, 
much of the media report 
black and white voter-pattern 
disparities in shades of gray 
that highlight the GOP as the 
party that incites white racism 
by using code phrases such as 
“limited government.” With 
the media’s buffering of Dem- 
ocrats against race-card 
charges, any credit Democrats 
forfeit by widening our racial 
divide will be long forgotten 
by the time they divide us 
again (using a full deck of gen- 
der, age, race, marital status, 
sexual orientation and immi- 
gration status cards) in 2016. 

Adam Clark 
Alexandria, Va. 

In 2004, then-IUinois State 
Sen. Barack Obama delivered 
an impassioned speech to the 
Democratic National Conven- 
tion saying: “There is not a 
black America and a white 
America and Latino America 
and Asian America— there is 
the United States of America.” 
Sadly, his actions have never 
matched his words. Instead of 


using his own racial heritage 
as a way of uniting the coun- 
try, he has promoted division 
at every turn. President 
Obama, with the help of his 
right-hand man Eric Holder, 
has played the race card early 
and often. 

What has all this done to 
improve the plight of African- 
Americans in this country? 
Racial tension is higher than 
it’s been for a long time. 

Blacks are murdering each 
other in discouraging num- 
bers, especially in President 
Obama’s hometown, Chicago. 
Our inner cities are decaying, 
public schools are failing and 
black unemployment is double 
that of whites. Blacks’ real in- 
come has declined throughout 
the Obama recovery. 

In November, African- 
Americans have a choice: to 
continue to be wedded to the 
failed policies of the past or to 
join with the party of Lincoln 
in creating a better country 
for all Americans including 
blacks. 

Randy Kelly 
Cardiff-by-the-Sea, Calif. 


ACOs Are Just the Failed HMOs, but With More Power 


Two letters of Oct. 28 re- 
sponding to your editorial 
“ObamaCare’s Failing Cost 
Control” (Oct 20) miss or ig- 
nore the key issue regarding 
Accountable Care Organiza- 
tions. Joe Damore claims 
ACOs are intended to “move 
away from a government-run, 
volume-based payment sys- 
tem,” and he further opines 
that “health-care providers 
agree this is the right way to 
go.” A letter from Ron Geigle 
says that ACOs “make busi- 
ness sense.” Wrong, wrong 
and misguided. 

The question to ask about 
ACOs under the Affordable 
Care Act is two-pronged: To 
whom are they accountable 
and for what? ACOs should 
be accountable to patients 
for their good health. They 
should not be accountable to 
an organization’s CFO or the 
Congressional Budget Office 
for a bottom line. 

At present, ACO providers 


Eric Nelson’s “The Royalist 
Revolution,” as reviewed by 
Andrew O’Shaughnessy 
(Bookshelf, Oct. 24), would 
appear to distort the actual 
constitutionalist claims of 
colonists during the era of 
imperial crisis. 

Rather than resurrect the 
absolutist claims of the Stu- 
arts, Americans like Thomas 
Jefferson had wanted equal- 
ity of status with Parliament 
for their colonial legislatures. 
They reasoned that as their 
charters derived from the 
king, and as their legislation 
was overseen by the mon- 
arch’s Privy Council, their re- 
lationship to the king must 
exist independently of parlia- 
mentary control. 

Calling for the revival of 
the royal veto remained con- 
sistent with the legacy of 
England’s 1688 revolution. 


Jack Lew Is Right 

Regarding your editorial 
“Jack Lew, Investment 
Killer” (Oct. 17): Even be- 
fore the Treasury Depart- 
ment’s decision to prevent 
the use of “hopscotch” 
loans to evade taxation of 
repatriated earnings, U.S. 
multinationals had stock- 
piled nearly $2 trillion in 
foreign cash. Therefore, 
leaving the system un- 
changed would hardly guar- 
antee the return of over- 


are rewarded— with money— 
if they spend less. Advocates 
assume that if doctors coor- 
dinate care better, patients 
will be healthier and at less 
cost for care. As an ACO 
spends less, more is left over 
to reward the doctors. But 
doctors could easily game 
the system like insurance 
companies do by deferring 
care or cherry-picking pa- 
tients so they spend less, and 
thereby are rewarded with 
money even though patients 
suffer. 

If patient welfare is the 
goal of the system (and it 
should be), then the system 
should link the reward 
(money) to the desired out- 
come (good patient health). 
Saving money isn’t the goal 
of health care. It is a byprod- 
uct of the true goal of the 
health-care system— healthy, 
long-lived Americans. 

Deane Waldman, M.D., M.B.A. 

Albuquerque, N.M. 


which established a constitu- 
tional system in which the 
monarch must exercise execu- 
tive authority through the 
legislature. In Britain, he 
would do so through Parlia- 
ment; in America, through co- 
lonial assemblies quite sepa- 
rately. 

The colonists therefore ad- 
vanced a view of the British 
constitution that grew out of 
the triumphant Whig tradi- 
tion of 1688. They may have 
later chosen a strong presi- 
dency, but this too remained 
consistent with that tradition, 
as both William III and Queen 
Anne, both creatures of the 
revolution, exercised strong 
executive royal authority, for 
instance, appointing their 
ministers solely at pleasure. 

Albion M. Urdank 
UCLA 
Los Angeles 


No other nation contrib- 
utes more to the stability 
and functioning of world 
markets than the U.S. Calls 
to adopt a territorial tax 
system— mostly used by the 
rest of the world— are 
blind to the fact that the 
“rest of the world” doesn’t 
bear the burdens of a su- 
perpower. The notion that 
the duty to fund our nation 
should end at the water’s 
edge is profoundly at odds 


ACOs closely resemble 
health-maintenance organiza- 
tions in their basic structure 
of a lump-sum payment to 
cover a bundle of services, 
with financial risk for spend- 
ing more than this sum. 

Both create strong disin- 
centives to refer, to hospital- 
ize or to spend money taking 
care of sick patients. Both 
create strong incentives to 
cherry-pick healthy patients. 
This is how these organiza- 
tions make money, if success- 
ful. Any profit will mostly go 
to fill corporate coffers and 
bloated executive paychecks. 
A few dollars may trickle 
down to those actually pro- 
viding care. 

If HMOs had lived up to 
their hype, why would we 
now need ACOs? 

Richard Amerling, M.D. 

President 
Association of American 
Physicians and Surgeons 
New York 


Credibility for Obama 
Antiquarantine Policy 

Regarding your editorial 
“The Incredibility Infection” 
(Oct. 27): You note that the 
governors of New York and 
New Jersey were pressured to 
reverse their decisions to 
quarantine health workers re- 
turning from treating Ebola 
patients in West Africa. 

Rather than pressure the 
states, a better solution may 
be to invite the returning 
workers to Washington where 
the president could person- 
ally thank them for their ded- 
icated service with hand- 
shakes and hugs all around. 
They are certainly as deserv- 
ing of this recognition as any 
sports team. The workers 
could then proceed to Con- 
gress where they could be 
shown being similarly 
thanked by members of Con- 
gress. This not only would 
encourage others considering 
such service, but would reas- 
sure the public that these re- 
turning workers need not be 
quarantined. 

Dave DeKraker 
Greensboro, N.C. 

The Consequential Cop 
Opposed War on Drugs 

Tunku Varadarajan’s appre- 
ciation of the late former po- 
lice chief of San Jose, Calif., 
Joseph McNamara (“A Most 
Consequential Cop,” op-ed, 

Oct. 11) neglects to mention 


Legislative Equality, Not Royalism 


on Company Tax 


to persuaae roreign customers like Canada to 
stick with the troubled fighter. 

The visit was also supposed to be an oppor- 
tunity for Mr. Yaalon to make personal 
amends to John Kerry for remarks earlier this 
year when he called the Secretary of State 
“obsessive and messianic” and lamented that 
U.S. policy toward Iran was “showing weak- 
ness.” The remarks were made in private, and 
Mr. Yaalon publicly apologized. 

Instead, Mr. Yaalon was denied a private 
meeting with Mr. Kerry, as he was with Vice 
President Joe Biden. (He did meet with U.N. 
Ambassador Samantha Power, who appar- 
ently didn’t get the memo that the Israeli was 
under quarantine.) For bad measure, Adminis- 
tration officials leaked the story of the snubs 
to an Israeli newspaper as Mr. Yaalon was re- 
turning to Israel— guaranteeing his public em- 
barrassment. 

Then on Tuesday Jeffrey Goldberg— the 
Administration’s media spokesman on Is- 
rael-reported a conversation with a senior 
Administration source who described Mr. Ne- 


montn. ine wmte House nas leaked tnat it in- 
tends to bypass Congress to conclude a deal, 
but it cannot unilaterally overturn sanctions 
passed by Congress. Broadcasting its dislike 
for the Jewish state won’t instill confidence 
in Congress and the public that such a deal 
won’t mortally threaten Israel. 

The broader problem for the Administra- 
tion is that its perceptions of the Middle East 
increasingly differ from Israel’s, not to men- 
tion those of a growing list of disillusioned al- 
lies in Europe, Asia and the Arab world. Mr. 
Obama likes to say that he prefers to listen 
rather than lecture, so the disarray in the re- 
gion should be an occasion to rethink some 
of his assumptions, such as his faith that 
force-feeding an Israeli-Palestinian peace 
would solve other regional problems. 

But that’s not how this President rolls. Is- 
rael will draw its own conclusions about what 
it needs to do to survive in a tough neighbor- 
hood. The Administration’s main accomplish- 
ment is to have needlessly unsettled another 
alliance in another fit of pique. 


An Economy on the Verge 


T he American economy is a remarkable 
engine, growing and creating new 
wealth despite the burdens that gov- 
ernment imposes. Imagine 
what might happen if the po- 
litical class put growth and 
rising incomes at the top of 
its agenda? 

That admittedly naive 
thought is triggered by 
Thursday’s report that growth in the third 
quarter clocked in at the healthy annual rate 
of 3.5% in the Commerce Department’s pre- 
liminary report. That was better than most 
economists expected, and it continues the re- 
bound from the first quarter’s header of mi- 
nus-2.1%. 

The economy has rebounded to grow 2.3% 
since the fourth quarter of 2013, and once 
again many are predicting that the promise 
of a 3% year might be in the offing. It’s painful 
to admit, but the last time the U.S. broke the 
3% barrier was nearly a decade ago— at 3.3% 
in 2005. 

Growth in the quarter was led by healthy 
consumer spending, net exports and a bounce 
in government spending. The first two are 
signs of decent economic health, as consum- 
ers continue to show modest confidence in the 
outlook. Exports will be dicier going forward 
as the rest of the world slows down, especially 
Europe, Brazil and perhaps China. 

As for government, the boost came largely 
from an increase in defense spending (0.66% 
of the 3.5% GDP increase). That isn’t likely to 
continue unless President Obama changes his 
priorities under the increasing pressure of Is- 
lamic State, Vladimir Putin, and a more Re- 
publican Congress worried about the decline 
of America’s military deterrent. 

Meanwhile, domestic government spend- 


ing remained mostly flat, which is a good sign 
since most such spending these days are 
transfer payments that do little for growth. 

Keynesians will fret about 
flat government investment, 
and the U.S. could use better 
roads and bridges. But the 
record of the current gov- 
ernment is that it will steer 
spending to political favor- 
ites that become failures— see Solyndra. 

The third quarter’s main disappointment 
was slow business investment, which contrib- 
uted 0.74% to GDP after 1.45% in the second 
quarter. Private business investment is the 
main wellspring of prosperity, because it 
leads to innovation, rising productivity and 
higher take-home pay. But it has underper- 
formed for most of this historically slow ex- 
pansion. Its contribution to GDP was 0.86% in 
2011, 1.17% in 2012 and 0.7% in 2013. 

Creating the environment for increasing 
private investment and job creation should be 
the main policy focus in the months ahead. 
Mr. Obama won’t lead in that direction. But 
if Republicans take the Senate next week, they 
have an opening to change the economic pol- 
icy debate from government redistribution to- 
ward private growth. 

The GOP could start by setting the right 
political tone. Then work steadily to chip 
away at the policy impediments to growth, 
from the barriers to hiring embedded in 
ObamaCare (the 30-hour “full-time” work 
week) to limits on the transport and export 
of oil and gas (Keystone XL). Free trade could 
be another early bipartisan winner. There are 
many other growth openings, but the crucial 
starting point is to send Americans the re- 
sounding message that the pro-growth cav- 
alry is on the way. 


Faster growth awaits 
a change in policy 
direction in Congress. 


partisan enas." me country 
clearly is worse for wear be- 
cause of the racial politics of 
the last six years, but whether 
Democrats do themselves no 
credit by playing the race card 
depends on the meaning of 
credit. If playing up racial di- 
visions keeps Democrats in 
control of the Senate, then 
their continued ability to facil- 
itate President Obama’s rule 


In 2004, then-Illinois State 
Sen. Barack Obama delivered 
an impassioned speech to the 
Democratic National Conven- 
tion saying: “There is not a 
black America and a white 
America and Latino America 
and Asian America— there is 
the United States of America.” 
Sadly, his actions have never 
matched his words. Instead of 


ACOs Are Just the Failed HMOs, but 


Two letters of Oct. 28 re- 
sponding to your editorial 
“ObamaCare’s Failing Cost 
Control” (Oct 20) miss or ig- 
nore the key issue regarding 
Accountable Care Organiza- 
tions. Joe Damore claims 
ACOs are intended to “move 
away from a government-run, 
volume-based payment sys- 
tem,” and he further opines 
that “health-care providers 
agree this is the right way to 
go.” A letter from Ron Geigle 
says that ACOs “make busi- 
ness sense.” Wrong, wrong 
and misguided. 

The question to ask about 
ACOs under the Affordable 
Care Act is two-pronged: To 
whom are they accountable 
and for what? ACOs should 
be accountable to patients 
for their good health. They 
should not be accountable to 
an organization’s CFO or the 
Congressional Budget Office 
for a bottom line. 

At present, ACO providers 


are rewarded— with money— 
if they spend less. Advocates 
assume that if doctors coor- 
dinate care better, patients 
will be healthier and at less 
cost for care. As an ACO 
spends less, more is left over 
to reward the doctors. But 
doctors could easily game 
the system like insurance 
companies do by deferring 
care or cherry-picking pa- 
tients so they spend less, and 
thereby are rewarded with 
money even though patients 
suffer. 

If patient welfare is the 
goal of the system (and it 
should be), then the system 
should link the reward 
(money) to the desired out- 
come (good patient health). 
Saving money isn’t the goal 
of health care. It is a byprod- 
uct of the true goal of the 
health-care system— healthy, 
long-lived Americans. 

Deane Waldman, M.D., M.B.A. 

Albuquerque, N.M. 


Legislative Equality, Not Royalism 


Eric Nelson’s “The Royalist 
Revolution,” as reviewed by 
Andrew O’Shaughnessy 
(Bookshelf, Oct. 24), would 
appear to distort the actual 
constitutionalist claims of 
colonists during the era of 
imperial crisis. 

Rather than resurrect the 
absolutist claims of the Stu- 
arts, Americans like Thomas 
Jefferson had wanted equal- 
ity of status with Parliament 
for their colonial legislatures. 
They reasoned that as their 
charters derived from the 
king, and as their legislation 
was overseen by the mon- 
arch’s Privy Council, their re- 
lationship to the king must 
exist independently of parlia- 
mentary control. 

Calling for the revival of 
the royal veto remained con- 
sistent with the legacy of 
England’s 1688 revolution, 


which established a constitu- 
tional system in which the 
monarch must exercise execu- 
tive authority through the 
legislature. In Britain, he 
would do so through Parlia- 
ment; in America, through co- 
lonial assemblies quite sepa- 
rately. 

The colonists therefore ad- 
vanced a view of the British 
constitution that grew out of 
the triumphant Whig tradi- 
tion of 1688. They may have 
later chosen a strong presi- 
dency, but this too remained 
consistent with that tradition, 
as both William III and Queen 
Anne, both creatures of the 
revolution, exercised strong 
executive royal authority, for 
instance, appointing their 
ministers solely at pleasure. 

Albion M. Urdank 
UCLA 
Los Angeles 


Hillary Rodham Warren 


S o we hear that Hillary Clinton’s Wall 
Street admirers are concerned about 
her comments last week, at a rally 
with Senator Elizabeth War- 
ren, that businesses don’t 
create jobs. They better get 
used to it, because this is 
only the beginning of Mrs. 

Clinton’s dance with Liz as 
the former first lady adapts 
to the leftward shift of her party while mak- 
ing another run at the White House. 

“Don’t let anybody tell you that corpora- 
tions and businesses create jobs,” Mrs. Clinton 
said in Boston. She added that “I love watch- 
ing Elizabeth, you know, give it to those who 
deserve to get it.” She didn’t say who deserved 
it, but Sen. Warren has a long target list. 

Mrs. Clinton tried to backtrack on Monday. 
“Trickle down economics has failed. I short- 
handed this point the other day, so let me be 
absolutely clear about what I’ve been saying 
for a couple of decades,” she said. “Our econ- 
omy grows when businesses and entrepre- 
neurs create good-paying jobs here in Amer- 
ica and workers and families are empowered 
to build from the bottom up and the middle 
out— not when we hand out tax breaks for 
corporations that outsource jobs or stash 
their profits overseas.” 

Bill Clinton must have helped on that one, 
and it’s nice to know she thinks some busi- 
nesses create jobs. But the real importance 
of Mrs. Clinton’s campaign remarks is what 
they say about the direction of the Demo- 
cratic Party since she and Bill lived at 1600 
Pennsylvania Avenue. 

Democratic economic policy has moved 
sharply to the anti-business left. President 
Obama’s soak-the-rich rhetoric has led the 
shift, but even he hasn’t gone far enough for 
the Warren wing. This accounts for the Mas- 


sachusetts Senator’s star status on the stump 
this year, as she bashes bankers and proposes 
even higher taxes on business. 

To distance themselves 
from Mr. Obama’s economic 
record, Hillary and Bill will 
try to make voters ignore 
the record of the last six 
years and recall the 1990s. 
Her political problem will be 
reconciling the claims of that record with the 
Obama-Warren economic agenda. 

What the Clintons won’t mention is that 
the economy really took off after Republicans 
took Congress in 1994, or that Mr. Clinton 
agreed with Newt Gingrich to cut the capital 
gains tax rate to 20% in 1997. Don’t expect to 
hear much about welfare reform, the passage 
of Nafta, or the repeal of Glass-Steagall. Look 
for her to suggest that the 1990s boom was 
all the result of the tax increase of 1993, with- 
out mentioning that it cost Democrats con- 
trol of Congress. 

Watching Mrs. Clinton dance this two- 
step will be one of the political dramas of 
2015. Mrs. Clinton knows that minor-league 
liberals like Maryland Gov. Martin O’Malley 
pose no political threat to her nomination, 
but Mrs. Warren could. The Senator could 
neutralize Mrs. Clinton’s first-woman-Presi- 
dent pitch while being more popular with the 
party’s Argentine economics wing. This ex- 
plains Mrs. Clinton’s effusive praise for Mrs. 
Warren and what is sure to be a major bow 
to her policies. 

The Wall Streeters who think Mr. Obama 
is an aberration and that electing Hillary 
Clinton will return the country to the 1990s 
should think again. If we know anything 
about the Clintons, it is that they will do 
whatever it takes to win. So don’t rule out a 
Vice President or Treasury Secretary Warren. 


Mrs. Clinton begins 
her dance with 
the Democratic left. 


Jack Lew Is Right on Company Tax 


Regarding your editorial 
“Jack Lew, Investment 
Killer” (Oct. 17): Even be- 
fore the Treasury Depart- 
ment’s decision to prevent 
the use of “hopscotch” 
loans to evade taxation of 
repatriated earnings, U.S. 
multinationals had stock- 
piled nearly $2 trillion in 
foreign cash. Therefore, 
leaving the system un- 
changed would hardly guar- 
antee the return of over- 
seas earnings. On the 
contrary, retaining rules 
that facilitate inversions 
would accelerate tax avoid- 
ance and the erosion of the 
U.S. tax base by firms that 
continue to free ride on the 
enormously expensive 
global trade infrastructure 
built and protected by our 
country. 


No other nation contrib- 
utes more to the stability 
and functioning of world 
markets than the U.S. Calls 
to adopt a territorial tax 
system— mostly used by the 
rest of the world— are 
blind to the fact that the 
“rest of the world” doesn’t 
bear the burdens of a su- 
perpower. The notion that 
the duty to fund our nation 
should end at the water’s 
edge is profoundly at odds 
with the status of a coun- 
try that seeks to project 
power and influence 
around the world. 

The U.S. currently gives 
a tax credit for income 
taxes paid to foreign gov- 
ernments. What could be 
fairer? 

David R. Martin 
Atlanta 


Good History Is Crucial to Treatment 


In regard to the letter of 
Oct. 17 about electronic 
medical records and missing 
pertinent historical facts 
and Dr. Amar Dave’s subse- 
quent letter of Oct. 25: A 
professor of internal medi- 
cine told us, tongue-in- 
cheek, that if all else fails, 
take a history. 

Stanley R. Shorb, M.D. 

Scottsdale, Ariz. 

I wholeheartedly agree 
with Dr. Dave regarding mul- 
tiple medical histories. Only 
when several persons of dif- 


fering specialties conduct a 
history and physical can 
health-care providers begin 
to gather the necessary in- 
formation to piece together 
a cogent plan of action. 

Patients and their families 
answer differently to simi- 
larly asked questions for 
myriad reasons: audience, 
stress, shame, pain, forget- 
fulness, etc. Only when these 
interviews are compared can 
discrepancies and inadequa- 
cies be addressed. 

Mark A. Klapperich, CRNA 
Dacusville, S.C. 
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come nas declined throughout 
the Obama recovery. 

In November, African- 
Americans have a choice: to 
continue to be wedded to the 
failed policies of the past or to 
join with the party of Lincoln 
in creating a better country 
for all Americans including 
blacks. 

Randy Kelly 
Cardiff-by-the-Sea, Calif. 

With More Power 

ACOs closely resemble 
health-maintenance organiza- 
tions in their basic structure 
of a lump-sum payment to 
cover a bundle of services, 
with financial risk for spend- 
ing more than this sum. 

Both create strong disin- 
centives to refer, to hospital- 
ize or to spend money taking 
care of sick patients. Both 
create strong incentives to 
cherry-pick healthy patients. 
This is how these organiza- 
tions make money, if success- 
ful. Any profit will mostly go 
to fill corporate coffers and 
bloated executive paychecks. 

A few dollars may trickle 
down to those actually pro- 
viding care. 

If HMOs had lived up to 
their hype, why would we 
now need ACOs? 

Richard Amerling, M.D. 

President 
Association of American 
Physicians and Surgeons 
New York 


Credibility for Obama 
Antiquarantine Policy 

Regarding your editorial 
“The Incredibility Infection” 
(Oct. 27): You note that the 
governors of New York and 
New Jersey were pressured to 
reverse their decisions to 
quarantine health workers re- 
turning from treating Ebola 
patients in West Africa. 

Rather than pressure the 
states, a better solution may 
be to invite the returning 
workers to Washington where 
the president could person- 
ally thank them for their ded- 
icated service with hand- 
shakes and hugs all around. 
They are certainly as deserv- 
ing of this recognition as any 
sports team. The workers 
could then proceed to Con- 
gress where they could be 
shown being similarly 
thanked by members of Con- 
gress. This not only would 
encourage others considering 
such service, but would reas- 
sure the public that these re- 
turning workers need not be 
quarantined. 

Dave DeKraker 
Greensboro, N.C. 

The Consequential Cop 
Opposed War on Drugs 

Tunku Varadarajan’s appre- 
ciation of the late former po- 
lice chief of San Jose, Calif., 
Joseph McNamara (“A Most 
Consequential Cop,” op-ed, 

Oct. 11) neglects to mention 
McNamara’s path-breaking 
work as an adviser to Law En- 
forcement Against Prohibition, 
warning of the counterproduc- 
tivity of the war on drugs. He 
said it corrupts police, creates 
a criminal subculture and un- 
necessarily destroys families. 
He viewed the drug war to be 
as damaging as the militariza- 
tion of the police. 

Ed Crane 
Falls Church, Va. 
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By Kate Bachelder 

A hallmark of progressive 

politics is the ability to hold 
fervent beliefs, in defiance 
of evidence, that explain 
how the world works— and 
why liberal solutions must be 
adopted. Such political superstitions 
take on a new prominence during 
campaign seasons as Democratic 
candidates trot out applause lines to 
rally their progressive base and as the 
electorate considers their voting 
records. Here’s a Top 10 list of liberal 
superstitions on prominent display 
during the midterm election campaign: 

L Spending more money improves 
education. The U.S. spent $12,608 per 
student in 2010— more than double 
the figure, in inflation-adjusted 
dollars, spent in 1970— and spending 
on public elementary and secondary 
schools has surpassed $600 billion. 
How’s that working out? Adjusted 
state SAT scores have declined on 
average 3% since the 1970s, as the 
Cato Institute’s Andrew Coulson 
found in a March report. 


The 2014 campaign brings 
a fresh focus on candidates 
with fervently held, 
evidence -free beliefs. 


No better news in the international 
rankings: The Program for Interna- 
tional Student Assessment reports 
that in 2012 American 15-year-olds 
placed in the middle of the pack, 
alongside peers from Slovakia— which 
shells out half as much money as the 
U.S. per student. 

Someone might mention this to 
North Carolina Democratic Sen. Kay 
Hagan, who is knocking State House 
Speaker Thom Tillis for cutting $500 
million from schools. Per-pupil K-12 
spending has increased every year 
since Mr. Tillis became speaker in 
2011, and most of what Ms. Hagan is 
selling as “cuts” came from commu- 
nity colleges and universities, not the 
local middle school. Mr. Coulson’s 
Cato study notes that North Carolina 
has about doubled per-pupil educa- 
tion spending since 1972, which has 
done precisely nothing for the state’s 
adjusted SAT scores. 

2. Government spending stimulates 
the economy. Case in point is the 
$830 billion 2009 stimulus bill, touted 
by the Obama administration as 
necessary for keeping unemployment 
below 8%. Result: four years of aver- 
age unemployment above 8%. Federal 
ir> 


By Jonathan D. Moreno 
And Stephen N. Xenakis 

M ilitary health-care forces under 
Africom, the United States 
Africa Command, have been 
deployed to assist Guinea, Liberia and 
Sierra Leone in setting up preventive 
health services and treatment centers 
for the Ebola epidemic. The mission of 
the U.S. military, charged with defend- 
ing our country’s national security, 
sometimes includes responding to epi- 
demics that could threaten America and 
its allies. It has the experience and the 
infrastructure to do so. 


This isn’t a novel effort— the 
military medical system has 
plenty of experience stopping 
disease from spreading. 


The U.S. Army first sent advance 
teams to West Africa in early summer to 
prepare for humanitarian missions and 
assist local governments in dealing with 
Ebola. Military planners have long 
tracked developments, like infectious 
epidemics, that could destabilize coun- 
tries in the region. The military now is 
helping local authorities build treat- 
ment centers, train local health-care 
providers and support staff, and estab- 
lish effective command and control of 
health resources across the region. 

In 1995 the U.S. Army established 
the U.S. Army Public Health Command 
(formerly the Center for Public Health 
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outlays soared in 2009 to $3.5 tril- 
lion— a big enough bump to do the 
Keynesian trick of boosting aggregate 
, demand— but all we got was this lousy 
2% growth and a new costume for 
Army Corps of Engineers mascot 
Bobber the Water Safety Dog. Every 
Senate Democrat voted for the 
blowout, including the 11 now up for 
re-election who were in Congress 
when it passed. 

3. Republican candidates always 
have a big spending advantage over 
Democrats. Majority Leader Harry 
Reid took to the Senate floor recently 
to deride the Koch brothers as “radical 
billionaires” who are “attempting to 
buy our democracy.” Yet the Demo- 
cratic Senatorial Campaign Committee 
has raked in $127 million this cycle, 
about $30 million more than the 
National Republican Senatorial 
Committee, and Democrats have aired 
more TV ads than Republicans in 
several battleground states, according 
to analysis by the Center for Public 
Integrity. Meanwhile, Mr. Reid’s 
Senate Majority PAC has raised more 
than $50 million. As this newspaper 
has reported, between 2005 and 2011, 
labor unions— linchpins of the 
Democratic Party— spent $4.4 billion 
on politics, far outstripping any 
conservative rival. 

4. Raising the minimum wage 
helps the poor. The president wants to 
increase the federal minimum wage to 
$10.10 from $7.25, with the tagline 
“Let’s give America a raise.” The Con- 
gressional Budget Office estimates that 
the hike would cost 500,000 jobs, one 
blow to the low-wage earners it claims 
to help. Employment aside, only 18% 
of the earnings benefits of a $10.10 
hike would flow to people living 
below the poverty line, according to 
analysis from University of California- 
Irvine economist David Neumark. 
Nearly 30% of the benefits would go 
to families three times above the 
poverty line or higher, in part because 
half of America’s poor families have 
no wage earners. Minimum-wage 
increases help some poor families— at 
the expense of other poor families. 

You won’t hear that from Illinois 
Gov. Pat Quinn, who in September 
lived on $79 for a week to show his 
public-relations solidarity with 
minimum-wage earners. Keep in 
mind: Only 4.7% of minimum-wage 
earners are adults working full-time 
trying to support a family, and nearly 
all would be eligible for the earned- 
income tax credit and other welfare 
programs. 

5. Global warming is causing 
increasingly violent weather. Tell that 
to Floridians, who are enjoying the 
ninth consecutive season without a 


hurricane landfall. The Atlantic hurri- 
cane season in 2013 was the least ac- 
tive in 30 years. Oh, and global temper- 
atures have not increased for 15 years. 

Still, something must be done! On 
Monday, the Hill reported that an inter- 
nal memo circulating among five envi- 
ronmental groups detailed plans for 
spending to support candidates “who 
want to act" to combat climate change. 
“We are on track to spend more than 
$85 million overall including more than 
$40 million in just six Senate races,” 
the memo said. The beneficiaries 
include Sen. Mark Udall (D., Colo.), who 
got $12.1 million, and Rep. Bruce Braley 
(D., Iowa) with $7.2 million. 

6. Genetically modified food is 
dangerous. Farmers have been breed- 
ing crop seeds for 10,000 years, but the 
agricultural innovation known as 
genetic modification makes liberals 
shudder. Not a single documented 
illness has resulted from the trillions 
of meals containing “genetically modi- 
fied organisms,” or GMOs, that humans 
have consumed since the mid-1990s. 
The technology has been declared safe 
by every regulatory agency from the 
Food and Drug Administration to the 
European Commission. 

But insisting on labeling food 
containing GMOs has turned into a 
liberal cause. The California Demo- 
cratic Party platform in 2012 added a 
demand for GMO labeling; more 
recently the Oregon Democratic Party 
climbed aboard. In May 2013, self-de- 


scribed socialist Sen. Bernie Sanders of 
Vermont introduced a farm-bill 
amendment that would allow states to 
require GMO labeling for food; co- 
sponsors of the amendment, which 
failed, included Sens. Mark Begich (D., 
Ala.) and Jeff Merkley (D., Ore.). 

7. Voter ID laws suppress minor- 
ity turnout. More than 30 states have 
voter-ID laws, which the left decries 
as an attempt to disenfranchise 
minorities who don’t have identifica- 
tion and can’t pay for it. Yet of the 17 
states with the strictest requirements, 
16 offer free IDs. The Government 
Accountability Office this month 
released an analysis of 10 voter-ID 
studies: Five showed the laws had no 
statistically significant effect on 
turnout, four suggested a decrease in 
turnout (generally among all ethnic 
groups, though percentages varied), 
and one found an increase in turnout 
with voter ID laws in place. 

The Democratic Senate candidate in 
Kentucky, Alison Lundergan Grimes, 
has nonetheless been running radio ads 
in urban areas claiming that “Mitch 
McConnell and the Republicans are 
trying to take away our right to vote,” 
based on a 2007 voter-ID amendment 
the minority leader introduced. 

8. ObamaCare is gaining popular- 
ity. President Obama said in a speech 
earlier this month that fewer Republi- 
cans were running against ObamaCare 
because “it’s working pretty well in the 
real world.” Yet the law’s approval 


rating hovers around 40%, and 27% of 
people told Gallup this month that the 
law was hurting them, up from 19% in 
January, while only 16% reported it 
was helpful. 

Don’t even ask doctors about it: 

46% of physicians gave the Affordable 
Care Act a “D” or “F”, according to a 
recent survey by the Physicians Foun- 
dation, and less than 4% of 
respondents gave it an “A.” Yet some 
Democrats are die-hards: 36% of their 
House candidates have voiced support 
for ObamaCare on the campaign trail, 
according to a recent analysis by the 
Brookings Institution. 

9. The Keystone XL pipeline would 
increase oil spills. Let’s check out 
what President Obama’s State Depart- 
ment had to say: In 2013 pipelines with 
a diameter larger than 12 inches spilled 
910,000 gallons. Railroad tankers 
spilled 1.5 million gallons. Yet pipelines 
carry 25 times the oil that tankers do, 
as environmental analyst Terry Ander- 
son has noted in these pages. Blocking 
Keystone and forcing more oil to be 
shipped by rail guarantees more harm 
to the environment. But on the cam- 
paign trail emotion often overrules the 
facts, and so we have Rick Weiland, the 
Democratic Senate candidate in South 
Dakota, adamantly opposing Keystone 
(“If I lose because of this issue, so be 
it,” he told the Nation magazine last 
week). Colorado Sen. Mark Udall is 
running for re-election after having 
voted against Keystone in the energy 
committee in June. 

10. Women are paid 77 cents on 
the dollar compared with men. The 
mother of all liberal superstitions, this 
figure comes from shoddy math that 
divides the average earnings of all 
women working full-time by the aver- 
age earnings of all full-time men, with- 
out considering career field, education 
or personal choices. When those 
factors are included, the wage gap dis- 
appears. A 2009 report commissioned 
by the Labor Department that ana- 
lyzed more than 50 papers on the topic 
found that the so-called pay gap “may 
be almost entirely” the result of 
choices both men and women make. 

Yet here’s Colorado’s Sen. Udall: “It 
is simply unacceptable for businesses 
to pay women less than men doing 
the same work,” citing his support for 
the Paycheck Fairness Act, which 
might be better titled the Trial Law- 
yer Paycheck Act. One irony: The 
Washington Free Beacon did a little 
number crunching and discovered 
that women in Sen. Udall’s office earn 
86 cents on the dollar compared with 
men. Whoops. 

Ms. Bachelder is an assistant edito- 
rial features editor at the Journal. 


The U.S. Military Mission Against Ebola 


staffed by veterinarians, public-health 
technicians, environmental-science of- 
ficers and physicians to control threats 
to the health of American soldiers and 
surrounding military communities. 
Sophisticated medical-intelligence agen- 
cies track the emergence of diseases and 
environmental disasters and changes in 
environmental conditions that impact 
security. Military specialists have 
worked closely for many years with offi- 
cials from the Department of Health and 
Human Services and the CDC to protect 
against SARS, H1N1, and other infectious 
agents that could threaten U.S. citizens 
here and abroad. 

Not unreasonably, Americans worry 
that U.S. service members may contract 
Ebola. This risk cannot be waived aside, 
but risk is part of any dangerous mis- 
sion. Military medicine focuses intensely 
on preserving the health and effective- 
ness of America’s armed forces wherever 
they serve. 

Another worry is that U.S. troops 
could bring the virus back to our 
shores. But the military routinely im- 
poses strict constraints on the move- 
ments of individuals in their command. 
In the case of Ebola, there is a 10-day 
window prior to allowing anyone to 
return to the U.S., which is followed by 
21 days of close monitoring. As has 
been reported, U.S. troops returning 
from West Africa are already being 
quarantined in Italy. 

In the absence of vaccines or treat- 
ments known to be effective against 
Ebola, the most important goal is to pre- 
vent the disease from spreading at its 
source. The U.S. military medical system 
has considerable experience in preven- 


sitic disease that causes fever and 
ulcers of the skin and gastrointestinal 
tract. In Panama in 1989 the antibiotic 
doxycycline was provided prophylacti- 
cally to all personnel at the Jungle 
Training Center to prevent outbreaks of 
leptospirosis, a bacterial infection that 
can cause severe bleeding of the lungs 
and brain. 

The U.S. military was the first to vac- 
cinate service members against menin- 
gococcal meningitis in 1971. Vaccination 
against this dangerous bacterial infec- 
tion is now common in U.S. colleges and 
universities. It also • vaccinates all 
recruits against adenovirus, a disease 


By Brenda Shaffer 

T he global oil price has dropped by 
25% since June, with oil traded in 
the U.S. hitting $79.80 a barrel 
this week, the lowest it has been in four 
years. Many Western policy makers are 
pleased, hoping that the price crash will 
rein in the ambitions of dangerous oil- 
dependent actors like Vladimir Putin 
and Iran. Yet the price drop may have 
negative consequences, too. 

Global oil prices and geopolitics in- 
teract like a delicate kaleidoscope. 
When the oil price changes signifi- 
cantly, it sets off a chain of economic 
and geopolitical consequences. The 
price collapse is also a sign of deeper, 
disquieting economic trends. 

Oil supply has risen thanks to aston- 
ishing U.S. crude production, which has 


that can be fatal in some circumstances. 

Some of these preventive measures 
also represented important medical ad- 
vances that have saved countless lives. 
Perhaps the most famous case was that 
of Major Walter Reed’s Yellow Fever 
Commission in Cuba in 1900, which ver- 
ified that a mosquito was the vector of 
this dread disease— one that had caused 
horrific epidemics since the founding of 
the United States— and ensured that 
American soldiers would not be carriers 
when they returned home. 

Although the current mission in West 
Africa does not include medical re- 
search, several experimental Ebola vac- 


subsidies are relatively modest com- 
pared with other oil exporters and Rus- 
sia also has ample reserves, estimated 
at $177 billion, in its revenue funds to 
sustain social and public services. 

Iran’s regime, which faces great 
public dissatisfaction and has signifi- 
cantly smaller financial reserves, might 
encounter more substantial challenges. 
If oil prices continue to hover around 
$80 a barrel through this year, Iran’s 
revenue will drop by about 12%-15%. 
Tehran’s currency reserves stand at an 
estimated $80 billion, however, which 
will help the regime buy time. 


The price drop deprives Putin 
of revenue for military moves, 
hilt Moscow will finrl othpr 


cines are already under development. 
The U.S. military facilities in place could 
serve as vaccination centers once there 
is a vaccine that’s shown to be safe. The 
U.S. military deployment to this afflicted 
region could turn out to have incalcula- 
ble benefits. 

Mr. Moreno is a professor of medical 
ethics and health policy at the Univer- 
sity of Pennsylvania and a senior fellow 
at the Center for American Progress. Dr. 
Xenakis, a retired Army brigadier gen- 
eral, is an adjunct professor at the Uni- 
formed Services University of the Health 
Sciences. 


retaliation after Moldova signed the EU 
Association Agreement in June. 

The impact of lower oil prices on 
economic sanctions against Russia and 
Iran will also be mixed. There probably 
won’t be much global pressure to re- 
duce sanctions to get more oil flowing 
from these two states. But the Conti- 
nent’s economic slump means Europe is 
less likely to support additional and 
sustained sanctions on Russia. 

There will also be consequences 
from worsening economic trends and 
the oil-price drop. In periods of auster- 
ity, there often is a switch in power 
generation from natural gas to coal in 
markets where coal is cheaper, such as 
Europe and Asia. This could be bad 
news in the short term for those hoping 
to conclude new contracts for U.S. 
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How Plunging Oil Scrambles Geopolitics 



schools has surpassed $600 billion. 
How’s that working out? Adjusted 
state SAT scores have declined on 
average 3% since the 1970s, as the 
Cato Institute’s Andrew Coulson 
found in a March report. 


The 2014 campaign brings 
a fresh focus on candidates 
with fervently held, 
evidence-free beliefs. 


No better news in the international 
rankings: The Program for Interna- 
tional Student Assessment reports 
that in 2012 American 15-year-olds 
placed in the middle of the pack, 
alongside peers from Slovakia— which 
shells out half as much money as the 
U.S. per student. 

Someone might mention this to 
North Carolina Democratic Sen. Kay 
Hagan, who is knocking State House 
Speaker Thom Tillis for cutting $500 
million from schools. Per-pupil K-12 
spending has increased every year 
since Mr. Tillis became speaker in 
2011, and most of what Ms. Hagan is 
selling as “cuts” came from commu- 
nity colleges and universities, not the 
local middle school. Mr. Coulson’s 
Cato study notes that North Carolina 
has about doubled per-pupil educa- 
tion spending since 1972, which has 
done precisely nothing for the state’s 
adjusted SAT scores. 

2. Government spending stimulates 
the economy. Case in point is the 
$830 billion 2009 stimulus bill, touted 
by the Obama administration as 
necessary for keeping unemployment 
below 8%. Result: four years of aver- 
age unemployment above 8%. Federal 
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more TV ads than Republicans in 
several battleground states, according 
to analysis by the Center for Public 
Integrity. Meanwhile, Mr. Reid’s 
Senate Majority PAC has raised more 
than $50 million. As this newspaper 
has reported, between 2005 and 2011, 
labor unions— linchpins of the 
Democratic Party— spent $4.4 billion 
on politics, far outstripping any 
conservative rival. 

4. Raising the minimum wage 
helps the poor. The president wants to 
increase the federal minimum wage to 
$10.10 from $7.25, with the tagline 
“Let’s give America a raise." The Con- 
gressional Budget Office estimates that 
the hike would cost 500,000 jobs, one 
blow to the low-wage earners it claims 
to help. Employment aside, only 18% 
of the earnings benefits of a $10.10 
hike would flow to people living 
below the poverty line, according to 
analysis from University of California- 
Irvine economist David Neumark. 
Nearly 30% of the benefits would go 
to families three times above the 
poverty line or higher, in part because 
half of America’s poor families have 
no wage earners. Minimum-wage 
increases help some poor families— at 
the expense of other poor families. 

You won’t hear that from Illinois 
Gov. Pat Quinn, who in September 
lived on $79 for a week to show his 
public-relations solidarity with 
minimum-wage earners. Keep in 
mind: Only 4.7% of minimum-wage 
earners are adults working full-time 
trying to support a family, and nearly 
all would be eligible for the earned- 
income tax credit and other welfare 
programs. 

5. Global warming is causing 
increasingly violent weather. Tell that 
to Floridians, who are enjoying the 
ninth consecutive season without a 


hurricane landfall. The Atlantic hurri- 
cane season in 2013 was the least ac- 
tive in 30 years. Oh, and global temper- 
atures have not increased for 15 years. 

Still, something must be done! On 
Monday, the Hill reported that an inter- 
nal memo circulating among five envi- 
ronmental groups detailed plans for 
spending to support candidates "who 
want to act” to combat climate change. 
“We are on track to spend more than 
$85 million overall including more than 
$40 million in just six Senate races,” 
the memo said. The beneficiaries 
include Sen. Mark Udall (D., Colo.), who 
got $12.1 million, and Rep. Bruce Braley 
(D., Iowa) with $7.2 million. 

6. Genetically modified food is 
dangerous. Farmers have been breed- 
ing crop seeds for 10,000 years, but the 
agricultural innovation known as 
genetic modification makes liberals 
shudder. Not a single documented 
illness has resulted from the trillions 
of meals containing “genetically modi- 
fied organisms,” or GMOs, that humans 
have consumed since the mid-1990s. 
The technology has been declared safe 
by every regulatory agency from the 
Food and Drug Administration to the 
European Commission. 

But insisting on labeling food 
containing GMOs has turned into a 
liberal cause. The California Demo- 
cratic Party platform in 2012 added a 
demand for GMO labeling; more 
recently the Oregon Democratic Party 
climbed aboard. In May 2013, self-de- 


scribed socialist Sen. Bernie Sanders of 
Vermont introduced a farm-bill 
amendment that would allow states to 
require GMO labeling for food; co- 
sponsors of the amendment, which 
failed, included Sens. Mark Begich (D., 
Ala.) and Jeff Merkley (D., Ore.). 

7. Voter ID laws suppress minor- 
ity turnout. More than 30 states have 
voter-ID laws, which the left decries 
as an attempt to disenfranchise 
minorities who don’t have identifica- 
tion and can’t pay for it. Yet of the 17 
states with the strictest requirements, 
16 offer free IDs. The Government 
Accountability Office this month 
released an analysis of 10 voter-ID 
studies: Five showed the laws had no 
statistically significant effect on 
turnout, four suggested a decrease in 
turnout (generally among all ethnic 
groups, though percentages varied), 
and one found an increase in turnout 
with voter ID laws in place. 

The Democratic Senate candidate in 
Kentucky, Alison Lundergan Grimes, 
has nonetheless been running radio ads 
in urban areas claiming that “Mitch 
McConnell and the Republicans are 
trying to take away our right to vote,” 
based on a 2007 voter-ID amendment 
the minority leader introduced. 

8. ObamaCare is gaining popular- 
ity. President Obama said in a speech 
earlier this month that fewer Republi- 
cans were running against ObamaCare 
because “it’s working pretty well in the 
real world.” Yet the law’s approval 


carry 25 times the oil that tankers do, 
as environmental analyst Terry Ander- 
son has noted in these pages. Blocking 
Keystone and forcing more oil to be 
shipped by rail guarantees more harm 
to the environment. But on the cam- 
paign trail emotion often overrules the 
facts, and so we have Rick Weiland, the 
Democratic Senate candidate in South 
Dakota, adamantly opposing Keystone 
(“If I lose because of this issue, so be 
it,” he told the Nation magazine last 
week). Colorado Sen. Mark Udall is 
running for re-election after having 
voted against Keystone in the energy 
committee in June. 

10. Women are paid 77 cents on 
the dollar compared with men. The 
mother of all liberal superstitions, this 
figure comes from shoddy math that 
divides the average earnings of all 
women working full-time by the aver- 
age earnings of all full-time men, with- 
out considering career field, education 
or personal choices. When those 
factors are included, the wage gap dis- 
appears. A 2009 report commissioned 
by the Labor Department that ana- 
lyzed more than 50 papers on the topic 
found that the so-called pay gap “may 
be almost entirely” the result of 
choices both men and women make. 

Yet here’s Colorado’s Sen. Udall: “It 
is simply unacceptable for businesses 
to pay women less than men doing 
the same work,” citing his support for 
the Paycheck Fairness Act, which 
might be better titled the Trial Law- 
yer Paycheck Act. One irony: The 
Washington Free Beacon did a little 
number crunching and discovered 
that women in Sen. Udall’s office earn 
86 cents on the dollar compared with 
men. Whoops. 

Ms. Bachelder is an assistant edito- 
rial features editor at the Journal. 


The U.S. Military Mission Against Ebola 


By Jonathan D. Moreno 
And Stephen N. Xenakis 

M ilitary health-care forces under 
Africom, the United States 
Africa Command, have been 
deployed to assist Guinea, Liberia and 
Sierra Leone in setting up preventive 
health services and treatment centers 
for the Ebola epidemic. The mission of 
the U.S. military, charged with defend- 
ing our country’s national security, 
sometimes includes responding to epi- 
demics that could threaten America and 
its allies. It has the experience and the 
infrastructure to do so. 


This isn’t a novel effort— the 
military medical system has 
plenty of experience stopping 
disease from spreading. 


The U.S. Army first sent advance 
teams to West Africa in early summer to 
prepare for humanitarian missions and 
assist local governments in dealing with 
Ebola. Military planners have long 
tracked developments, like infectious 
epidemics, that could destabilize coun- 
tries in the region. The military now is 
helping local authorities build treat- 
ment centers, train local health-care 
providers and support staff, and estab- 
lish effective command and control of 
health resources across the region. 

In 1995 the U.S. Army established 
the U.S. Army Public Health Command 
(formerly the Center for Public Health 
and Preventive Medicine) to anticipate, 
identify and monitor health conse- 
quences of war and instability. Today 
combat forces and U.S. military instal- 
lations around the world have units 


staffed by veterinarians, public-health 
technicians, environmental-science of- 
ficers and physicians to control threats 
to the health of American soldiers and 
■surrounding military communities. 
Sophisticated medical-intelligence agen- 
cies track the emergence of diseases and 
environmental disasters and changes in 
environmental conditions that impact 
security. Military specialists have 
worked closely for many years with offi- 
cials from the Department of Health and 
Human Services and the CDC to protect 
against SARS, H1N1, and other infectious 
agents that could threaten U.S. citizens 
here and abroad. 

Not unreasonably, Americans worry 
that U.S. service members may contract 
Ebola. This risk cannot be waived aside, 
but risk is part of any dangerous mis- 
sion. Military medicine focuses intensely 
on preserving the health and effective- 
ness of America’s armed forces wherever 
they serve. 

Another worry is that U.S. troops 
could bring the virus back to our 
shores. But the military routinely im- 
poses strict constraints on the move- 
ments of individuals in their command. 
In the case of Ebola, there is a 10-day 
window prior to allowing anyone to 
return to the U.S., which is followed by 
21 days of close monitoring. As has 
been reported, U.S. troops returning 
from West Africa are already being 
quarantined in Italy. 

In the absence of vaccines or treat- 
ments known to be effective against 
Ebola, the most important goal is to pre- 
vent the disease from spreading at its 
source. The U.S. military medical system 
has considerable experience in preven- 
tion, often under difficult conditions. In 
the first Gulf War (1990-91), for example, 
air conditioning was installed in tents to 
prevent infestation by sandflies whose 
bite could cause leishmaniasis a para- 
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sitic disease that causes fever and 
ulcers of the skin and gastrointestinal 
tract. In Panama in 1989 the antibiotic 
doxycycline was provided prophylacti- 
cally to all personnel at the Jungle 
Training Center to prevent outbreaks of 
leptospirosis, a bacterial infection that 
can cause severe bleeding of the lungs 
and brain. 

The U.S. military was the first to vac- 
cinate service members against menin- 
gococcal meningitis in 1971. Vaccination 
against this dangerous bacterial infec- 
tion is now common in U.S. colleges and 
universities. It also vaccinates all 
recruits against adenovirus, a disease 


that can be fatal in some circumstances. 

Some of these preventive measures 
also represented important medical ad- 
vances that have saved countless lives. 
Perhaps the most famous case was that 
of Major Walter Reed’s Yellow Fever 
Commission in Cuba in 1900, which ver- 
ified that a mosquito was the vector of 
this dread disease— one that had caused 
horrific epidemics since the founding of 
the United States— and ensured that 
American soldiers would not be carriers 
when they returned home. 

Although the current mission in West 
Africa does not include medical re- 
search, several experimental Ebola vac- 


cines are already under development. 
The U.S. military facilities in place could 
serve as vaccination centers once there 
is a vaccine that’s shown to be safe. The 
U.S. military deployment to this afflicted 
region could turn out to have incalcula- 
ble benefits. 

Mr. Moreno is a professor of medical 
ethics and health policy at the Univer- 
sity of Pennsylvania and a senior fellow 
at the Center for American Progress. Dr. 
Xenakis, a retired Army brigadier gen- 
eral, is an adjunct professor at the Uni- 
formed Services University of the Health 
Sciences. 


How Plunging Oil Scrambles Geopolitics 


By Brenda Shaffer 

T he global oil price has dropped by 
25% since June, with oil traded in 
the U.S. hitting $79.80 a barrel 
this week, the lowest it has been in four 
years. Many Western policy makers are 
pleased, hoping that the price crash will 
rein in the ambitions of dangerous oil- 
dependent actors like Vladimir Putin 
and Iran. Yet the price drop may have 
negative consequences, too. 

Global oil prices and geopolitics in- 
teract like a delicate kaleidoscope. 
When the oil price changes signifi- 
cantly, it sets off a chain of economic 
and geopolitical consequences. The 
price collapse is also a sign of deeper, 
disquieting economic trends. 

Oil supply has risen thanks to aston- 
ishing U.S. crude production, which has 
increased by more than a million bar- 
rels a day in the past year. While that 
could be expected to push down prices, 
the price drop has been accelerated by 
slowing demand, the result of economic 
declines in major markets, including 
Germany and China. In the second 
quarter of 2014, world economic 
growth slowed to 2.6%. Germany esti- 
mates its growth at 1.2% this year, and 
the World Bank says China’s growth 
will slow to 7.6%. 

The greatest impact of lower oil 
prices will be on states that derive most 
of their government income from oil 
exports— especially those that assume 
a certain oil price in trying to balance 
their budgets. When the actual price is 
well below the expected price, it can be 
alarming for oil producers with large 
populations that make it harder to 
maintain extensive social-welfare bene- 
fits and subsidies. The OPEC members 
rallying for a price-boosting cut in oil 
production are more-populous coun- 
tries like Iran and Venezuela. 

Although some states may be vulner- 
able to social instability if they are 
forced to trim subsidies due to the drop 
in oil prices, Russia is not among the 
most vulnerable. Its energy and other 


subsidies are relatively modest com- 
pared with other oil exporters and Rus- 
sia also has ample reserves, estimated 
at $177 billion, in its revenue funds to 
sustain social and public services. 

Iran’s regime, which faces great 
public dissatisfaction and has signifi- 
cantly smaller financial reserves, might 
encounter more substantial challenges. 
If oil prices continue to hover around 
$80 a barrel through this year, Iran’s 
revenue will drop by about 12%-15%. 
Tehran’s currency reserves stand at an 
estimated $80 billion, however, which 
will help the regime buy time. 


The price drop deprives Putin 
of revenue for military moves, 
but Moscow will find other 
ways to make trouble. 


Another consequence of the oil-price 
fall is that most oil exporters will dip 
into their sovereign wealth and revenue 
funds to fund their budgets. Since most 
of these investments are held outside 
their countries, this wealth retransfer 
will influence global markets as signifi- 
cant amounts of capital will fly back to 
the producers. 

All of this will have mixed foreign- 
policy outcomes. It certainly will not 
prompt Russia to withdraw from Cri- 
mea. What it may do is increase Mos- 
cow’s motivation to de-escalate the 
crisis with Ukraine and renew the gas 
flows for the winter— supplies that have 
been suspended since June. Earlier this 
month. President Putin signaled his 
readiness to renew gas supplies to 
Ukraine, although an agreement still 
has not been reached. 

While the oil-price drop will deprive 
Moscow of resources to expand its 
military interventions, Russia is likely 
to continue its low-profile interference 
in neighboring states, as seen when it 
threatened Moldova with economic 


retaliation after Moldova signed the EU 
Association Agreement in June. 

The impact of lower oil prices on 
economic sanctions against Russia and 
Iran will also be mixed. There probably 
won’t be much global pressure to re- 
duce sanctions to get more oil flowing 
from these two states. But the Conti- 
nent’s economic slump means Europe is 
less likely to support additional and 
sustained sanctions on Russia. 

There will also be consequences 
from worsening economic trends and 
the oil-price drop. In periods of auster- 
ity, there often is a switch in power 
generation from natural gas to coal in 
markets where coal is cheaper, such as 
Europe and Asia. This could be bad 
news in the short term for those hoping 
to conclude new contracts for U.S. 
natural-gas exports. It is also bad news 
for climate-change-prevention policy, 
which loses support when the economy 
slumps. 

As oil and gas profits plummet, com- 
panies will abandon some mega proj- 
ects and investment in new technolo- 
gies. Many oil companies, such as Total, 
are already engaging in major divest- 
ment activity and many, such as Italy’s 
ENI and BP, reported losses in the last 
quarter. The drop in the oil price could 
also end the trend of delinking gas-sup- 
ply contracts from the price of oil. 

In evaluating the potential impact of 
the drop in the oil price on Russia, Iran 
and other oil-dependent states, the key 
thing to remember is that an economic 
downturn doesn’t necessarily temper 
foreign-policy behavior. In some cases 
it has the opposite effect. As with 
economic sanctions, austerity doesn’t 
always stir people’s resentment against 
their own governments either. It can 
galvanize them against foreign enemies 
alleged, and perceived, to be the cause 
of their economic misery. 

Ms. Shaffer is a visiting researcher 
and professor at Georgetown Univer- 
sity’s Center for Eurasian, Russian and 
East European Studies. 
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Archdiocese to Pare Down Parishes 


By Sophia Hollander 


In the largest reorganization 
of the region’s Roman Catholic 
parishes in decades, the New 
York Archdiocese will consoli- 
date more than 50 of its 368 par- 
ishes in the coming months, Car- 
dinal Timothy Dolan announced 
Thursday. 

While some parishes accepted 
the future as inevitable, others 
expressed outrage at the thought 
of moving from church buildings 
that have marked life milestones, 
sometimes over generations. 

‘It’s like going home to Mom's 
for Christmas or Thanksgiving,” 
said G. Stephanie Ali, a parishio- 
ner of the Roman Catholic 


Church of All Saints in Harlem. A 
new church community “won’t 
be the same." 

Archdiocese officials said they 
understood that the mergers, 
which will be outlined in the 
coming days, might spark strong 
emotions— even anger— among 
parishioners. But they insisted 
the changes were necessary for 
the church’s continued vitality. 

“There will soon be a real 
sense of grief,” Cardinal Dolan 
wrote in his Thursday column in 
Catholic New York, adding “I 
wish it could be different.” 

The New York Archdiocese 
oversees Catholic parishes in 
Manhattan, the Bronx and Staten 
Island, as well as throughout 


much of Westchester County. 

The merger announcement 
was the culmination of a five- 
year process to re-evaluate the 
parish system, officials said, 
which has come under pressure 
as the number of priests dwin- 
dled and concentrations of 
Catholics shifted across the re- 
gion. 

Church officials noted that 88 
of its parishes— about 24%— op- 
erate in Manhattan, formerly a 
Catholic stronghold in the re- 
gion. Today, about 12% of Catho- 
lics live in the borough. 

Last year, archdiocese officials 
recorded 3,946 marriages, 14% 
fewer than in 2009. The drop in 
priests has been even more pre- 


cipitous: In the 1960s, the church 
regularly ordained 30 to 40 men 
annually. In recent years, it has 
been closer to eight to 10. 

The decision to merge par- 
ishes comes on the heels of doz- 
ens of school closings by the 
archdiocese. From 2011 to 2013, 
it closed 50 elementary schools 
as part of another restructuring 
plan. 

Still, between 2.5 million and 
3 million people identify as Cath- 
olic within the archdiocese, offi- 
cials said, with about 20% at- 
tending mass on Sundays. 

Officials stressed the deci- 
sions were made after extensive 
consultation with each parish, 
clusters of parishes and a 40- 


person advisory committee of 
clergy and laypeople. 

Still, as communities learned 
over recent months that their 
parishes might be on the list for 
closure, some organized rallies 
and petitions in protest. 

Earlier this year, the Call to 
Action Metro NY, a progressive 
Catholic nonprofit, said it hosted 
a workshop on how parishes can 
fight closures. About 30 to 40 
people attended, estimated Art 
McGrath, president of the 
group’s board of directors. 

“People were worried that 
they’re going to lose their com- 
munity,” he said. 

In response to such concerns, 
Please turn to pageA17 
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Overwhelming Support for Forced Ebola Quarantines 

Few Cases Found by Airport Checks 



The federal government has 
cast a wide net looking for Eb- 
ola-infected passengers flying 
into U.S. airports from West Af- 
rica, but the stepped-up testing 
so far has turned up few sus- 
pected cases of the deadly virus. 


By Andrew Tangel, 
Heather Haddon and 
Josh Dawsey 


U.S. Customs and Border Protection officers screen passengers coming into John F. Kennedy International Airport from high-risk locations. 

Poll Finds 63% of New Yorkers Approve of Governor's Response to Deadly Virus 


By Erica Orden 


New Yorkers overwhelmingly 
support a 21-day quarantine for 
individuals who have come into 
contact with an Ebola patient, re- 
gardless of whether they are 
symptomatic, according to a Wall 
Street Journal/NBC 4 New York/ 
Marist College poll. 

Eighty-two percent said they 
support such a quarantine, ac- 
cording to the poll, responding to 
a question that didn’t distinguish 
between people traveling from 
Ebola-stricken countries and in- 
dividuals in New York— for exam- 
ple, hospital workers— who may 
have come into contact with the 
disease. 

The survey represents some of 
the freshest evidence that New 
York Gov. Andrew Cuomo was re- 
flective of public sentiment on 
Ebola last week when he and 
New Jersey Gov. Chris Christie 
announced mandatory quaran- 
tines for health-care workers and 
others traveling from African na- 
tions stricken by the disease. 

The quarantine policy has 
been pilloried by public-health 
experts as not based on sound 
science and by civil-liberties ad- 
vocates as a government over- 
reach. The White House has said 
quarantines were counterproduc- 
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Unsure 


five, and on Thursday, Doctors 
Without Borders said the proto- 
cols would discourage workers 
from going to West Africa to 
fight Ebola. 

But among New Yorkers, 63% 


approve of Mr. Cuomo’s response 
to Ebola, while 22% disapprove, 
the poll found. When broken 
down by party affiliation, 71% of 
registered Democrats and 58% of 
registered Republicans approve 


of the way Mr. Cuomo has han- 
dled the matter. 

Mr. Cuomo, a Democrat, also 
maintained a substantial lead 
among likely voters over his GOP 
challenger, Rob Astorino, winning 
56% of the vote to the Republi- 
can’s 30%. Green Party candidate 
Howie Hawkins took 6%. 

The poll has a margin of error 
of three percentage points for the 
1,042 adult respondents. 

The Cuomo campaign didn’t 
respond to a request for com- 
ment. A spokeswoman for Mr. 
Astorino, Jessica Proud, said: 
“This is entirely inconsistent 
with other polling and what 
we’re seeing on the ground. Even 
Andrew Cuomo knows he’s in 
trouble, otherwise he wouldn’t be 
spending $30 million on such 
outlandish and false negative 
ads.” 

For ordinary New Yorkers, 
said Lee Miringoff, director of the 
Marist College Institute for Pub- 
lic Opinion, Mr. Cuomo’s quaran- 
tine policy “passes the common- 
sense test.” 

The general public thinks “the 
quarantine makes sense, because 
people are concerned about the 
spread and they think this will 
prevent that,” Mr. Miringoff said. 

The debate over quarantines 
Please turn to pageA17 


Of the 1,249 passengers who 
have undergone enhanced 
screening this month at five air- 
ports, eight had been taken to a 
medical facility for an evaluation 
as of Thursday, according to 
data from the U.S. Department 
of Homeland Security. 

Despite the few cases, many 
people in the U.S. who don’t 
show symptoms remain under 
watch in case they develop signs 
of infection. There were at least 
700 people undergoing monitor- 
ing such as regular temperature 
checks across 10 states, officials 
said. That includes 117 in New 
York City and about 100 in New 
Jersey. 

Since the federal government 
instituted enhanced screening 
for passengers arriving from Si- 
erra Leone, Liberia and Guinea 
on Oct. 11, New York, New Jer- 
sey and other states have gone 
further, declaring widely de- 
bated quarantines even for trav- 
elers who have tested negative 
for the virus and showed no 
symptoms. 

Two of those eight passengers 
landed at an airport serving New 
York City— Newark Liberty Inter- 


national, according to the Home- 
land Security data. Four flew 
into Washington Dulles Interna- 
tional, and two into Chicago 
O’Hare International. 

Some health experts said the 
relatively few potential Ebola 
cases caught in the screenings 
showed the inadvisability of 
mandatory quarantines for 
health-care workers. Such mea- 
sures by New York and New Jer- 
sey last week drew sharp criti- 
cism from health experts who 
feared they would dissuade med- 
ical workers from going to West 
Africa. 

“The public anxiety is way out 
of proportion to the facts,” said 
Irwin Redlener, the director of 
the National Center for Disaster 
Preparedness at Columbia Uni- 
versity. “Screening people is es- 
sential. It’s just a question if we 
are imprisoning them or just 
screening them.” 

Other experts said the low 
numbers of potential cases iden- 
tified here showed that West Af- 
rican nations were doing a good 
job screening outbound travel- 
ers. 

The U.S. Centers for Disease 
Control and Prevention is help- 
ing conduct those checks. 

“It’s horrific that there have 
been so many cases, but in the 
scheme of a large population, it’s 
only a small segment who has 
been exposed,” said Rebecca 
Katz, an associate professor of 
health policy at the Milken Insti- 
tute School of Public Health at 
the George Washington Univer- 
Please turn to pageA17 


Testing Travelers 

Government authorities stepped up efforts to limit the spread of 
Ebola by instituting screenings at five U.S. airports In early October. 
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ishes in the coming months, Car- 
dinal Timothy Dolan announced 
Thursday. 

While some parishes accepted 
the future as inevitable, others 
expressed outrage at the thought 
of moving from church buildings 
that have marked life milestones, 
sometimes over generations. 

‘It’s like going home to Mom’s 
for Christmas or Thanksgiving,” 
said G. Stephanie Ali, a parishio- 
ner of the Roman Catholic 


emotions— even anger— among 
parishioners. But they insisted 
the changes were necessary for 
the church’s continued vitality. 

‘‘There will soon be a real 
sense of grief,” Cardinal Dolan 
wrote in his Thursday column in 
Catholic New York, adding “I 
wish it could be different.” 

The New York Archdiocese 
oversees Catholic parishes in 
Manhattan, the Bronx and Staten 
Island, as well as throughout 


died and concentrations of 
Catholics shifted across the re- 
gion. 

Church officials noted that 88 
of its parishes— about 24%— op- 
erate in Manhattan, formerly a 
Catholic stronghold in the re- 
gion. Today, about 12% of Catho- 
lics live in the borough. 

Last year, archdiocese officials 
recorded 3,946 marriages, 14% 
fewer than in 2009. The drop in 
priests has been even more pre- 


archdiocese. From 2011 to 2013, 
it closed 50 elementary schools 
as part of another restructuring 
plan. 

Still, between 2.5 million and 
3 million people identify as Cath- 
olic within the archdiocese, offi- 
cials said, with about 20% at- 
tending mass on Sundays. 

Officials stressed the deci- 
sions were made after extensive 
consultation with each parish, 
clusters of parishes and a 40- 


Earlier this year, the Call to 
Action Metro NY, a progressive 
Catholic nonprofit, said it hosted 
a workshop on how parishes can 
fight closures. About 30 to 40 
people attended, estimated Art 
McGrath, president of the 
group’s board of directors. 

“People were worried that 
they’re going to lose their com- 
munity,” he said. 

In response to such concerns, 
Please turn to pageAl 7 
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U.S. Customs and Border Protection officers screen passengers coming into John F. Kennedy International Airport from high-risk locations. 

Poll Finds 63% of New Yorkers Approve of Governor’s Response to Deadly Virus 


By Erica Orden 


New Yorkers overwhelmingly 
support a 21-day quarantine for 
individuals who have come into 
contact with an Ebola patient, re- 
gardless of whether they are 
symptomatic, according to a Wall 
Street Journal/NBC 4 New York/ 
Marist College poll. 

Eighty-two percent said they 
support such a quarantine, ac- 
cording to the poll, responding to 
a question that didn’t distinguish 
between people traveling from 
Ebola-stricken countries and in- 
dividuals in New York— for exam- 
ple, hospital workers— who may 
have come into contact with the 
disease. 

The survey represents some of 
the freshest evidence that New 
York Gov. Andrew Cuomo was re- 
flective of public sentiment on 
Ebola last week when he and 
New Jersey Gov. Chris Christie 
announced mandatory quaran- 
tines for health-care workers and 
others traveling from African na- 
tions stricken by the disease. 

The quarantine policy has 
been pilloried by public-health 
experts as not based on sound 
science and by civil-liberties ad- 
vocates as a government over- 
reach. The White House has said 
quarantines were counterproduc- 
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tive, and on Thursday, Doctors 
Without Borders said the proto- 
cols would discourage workers 
from going to West Africa to 
fight Ebola. 

But among New Yorkers, 63% 


approve of Mr. Cuomo’s response 
to Ebola, while 22% disapprove, 
the poll found. When broken 
down by party affiliation, 71% of 
registered Democrats and 58% of 
registered Republicans approve 


of the way Mr. Cuomo has han- 
dled the matter. 

Mr. Cuomo, a Democrat, also 
maintained a substantial lead 
among likely voters over his GOP 
challenger, Rob Astorino, winning 
56% of the vote to the Republi- 
can’s 30%. Green Party candidate 
Howie Hawkins took 6%. 

The poll has a margin of error 
of three percentage points for the 
1,042 adult respondents. 

The Cuomo campaign didn’t 
respond to a request for com- 
ment. A spokeswoman for Mr. 
Astorino, Jessica Proud, said: 
“This is entirely inconsistent 
with other polling and what 
we’re seeing on the ground. Even 
Andrew Cuomo knows he’s in 
trouble, otherwise he wouldn’t be 
spending $30 million on such 
outlandish and false negative 
ads.” 

For ordinary New Yorkers, 
said Lee Miringoff, director of the 
Marist College Institute for Pub- 
lic Opinion, Mr. Cuomo’s quaran- 
tine policy “passes the common- 
sense test.” 

The general public thinks “the 
quarantine makes sense, because 
people are concerned about the 
spread and they think this will 
prevent that,” Mr. Miringoff said. 

The debate over quarantines 
Please turn to pageA17 


The federal government has 
cast a wide net looking for Eb- 
ola-infected passengers flying 
into U.S. airports from West Af- 
rica, but the stepped-up testing 
so far has turned up few sus- 
pected cases of the deadly virus. 

By Andrew Tangel, 
Heather Haddon and 
Josh Dawsey 

Of the 1,249 passengers who 
have undergone enhanced 
screening this month at five air- 
ports, eight had been taken to a 
medical facility for an evaluation 
as of Thursday, according to 
data from the U.S. Department 
of Homeland Security. 

Despite the few cases, many 
people in the U.S. who don’t 
show symptoms remain under 
watch in case they develop signs 
of infection. There were at least 
700 people undergoing monitor- 
ing such as regular temperature 
checks across 10 states, officials 
said. That includes 117 in New 
York City and about 100 in New 
Jersey. 

Since the federal government 
instituted enhanced screening 
for passengers arriving from Si- 
erra Leone, Liberia and Guinea 
on Oct. 11, New York, New Jer- 
sey and other states have gone 
further, declaring widely de- 
bated quarantines even for trav- 
elers who have tested negative 
for the virus and showed no 
symptoms. 

Two of those eight passengers 
landed at an airport serving New 
York City— Newark Liberty Inter- 


national, according to the Home- 
land Security data. Four flew 
into Washington Dulles Interna- 
tional, and two into Chicago 
O’Hare International. 

Some health experts said the 
relatively few potential Ebola 
cases caught in the screenings 
showed the inadvisability of 
mandatory quarantines for 
health-care workers. Such mea- 
sures by New York and New Jer- 
sey last week drew sharp criti- 
cism from health experts who 
feared they would dissuade med- 
ical workers from going to West 
Africa. 

“The public anxiety is way out 
of proportion to the facts,” said 
Irwin Redlener, the director of 
the National Center for Disaster 
Preparedness at Columbia Uni- 
versity. “Screening people is es- 
sential. It’s just a question if we 
are imprisoning them or just 
screening them.” 

Other experts said the low 
numbers of potential cases iden- 
tified here showed that West Af- 
rican nations were doing a good 
job screening outbound travel- 
ers. 

The U.S. Centers for Disease 
Control and Prevention is help- 
ing conduct those checks. 

“It’s horrific that there have 
been so many cases, but in the 
scheme of a large population, it’s 
only a small segment who has 
been exposed,” said Rebecca 
Katz, an associate professor of 
health policy at the Milken Insti- 
tute School of Public Health at 
the George Washington Univer- 
Please turn to pageA17 


Testing Travelers 

Government authorities stepped up efforts to limit the spread of 
Ebola by instituting screenings at five U.S. airports in early October. 


Airport 


Passengers screened 
for the Ebola virus 


Passengers transported 
to a medical center 



Atlanta 

Hartsfield-Jackson 


Note: Figures are for Oct. 11-30 

Source: U.S. Department of Homeland Security 
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Candidates Clash on Common Core 


By Leslie Brody 


New York voters face a stark 
choice on education issues in the 
governor’s race on Tuesday: Gov. 
Andrew Cuomo and his top chal- 
lenger, Rob Astorino, disagree on 
what students should learn and 
how they should learn it. 

Mr. Astorino, the Republican 
Westchester County executive, 
pushed for a ballot line labeled 
“Stop Common Core.” Mr. 
Cuomo supports the standards, 
voluntary national guidelines for 
what children should master in 
each grade. 

The Common Core has been 
adopted by nearly all states 
since 2010 in an effort to im- 
prove students’ writing and 
problem-solving skills. The stan- 
dards, which were led by a bi- 
partisan group of governors and 
state education chiefs, have suf- 
fered from growing a backlash 
over the past year. Oklahoma 
and Indiana stopped using them, 



and several states are reviewing 
whether to do so. 

Like many critics of the stan- 
dards, Mr. Astorino says the 
guidelines are unproven and too 
challenging for early grades, and 
that their use was coerced be- 
cause the federal government 
dangled poten- 


tial 


grant 
money for 
states that ad- 
opted them. He 
wants to replace them with a 
new version to be crafted by 
New York educators. 

“Cuomo’s Common Core has 
been an unmitigated disaster,” 
Mr. Astorino said in the Oct. 22 
debate. “This is the federal gov- 
ernment now guiding decisions 
of our own classrooms here in 
New York.” 

Mr. Cuomo responded that he 
had nothing to do with launch- 
ing the Common Core, which 
was adopted by the state Board 
of Regents before he took office. 


But his campaign staff said he 
supports the standards to spur 
the critical thinking that stu- 
dents need to compete for jobs 
in a global economy. 

While endorsing the Common 
Core’s approach, Mr. Cuomo has 
criticized the implementation as 
a chaotic failure. “There’s too 
much testing, too little learn- 
ing,” he said at the debate. 

Many teachers complained 
they lacked sufficient time, re- 
sources and training to adjust to 
the Common Core, and in 2013, 
the first year of state exams tied 
to the new standards, test scores 
dropped. 

In April Mr. Cuomo signed a 
law imposing a five-year delay in 
putting students’ state test 
scores on their permanent tran- 
scripts. 

While many educators deplore 
what they see as excessive test- 
ing, many applaud the stan- 
dards’ effect on their class- 
rooms. A survey released this 


month by the New York State 
Council of School Superinten- 
dents found that more than 80% 
of New York school district 
chiefs believe the Common Core 
will have a positive impact on 
the quality of math and language 
arts education in their schools. 


Many teachers said the 
Common Core helps 
the ability to reason. 


A poll in the summer by Scho- 
lastic found that while 77% of 
math, English, science and so- 
cial-studies teachers in New 
York state said adjusting to the 
standards is challenging, 69% of 
them said the Common Core will 
help students’ ability to reason. 
Only 3% said the standards will 
have a negative impact. 

Please turn to page A1 7 
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What's the difference between 
New York and New Jersey wine 
drinkers? 

One man may have the answer. 

After creating some of the best 
wine lists in Manhattan, and some 
of the borough's best restaurants, 
Chris Cannon has staked a sizeable 
claim in the Garden State. 

Mr. Cannon— he is the past 
proprietor of New York's Marea, 
Alto and LTmpero, renamed 
Convivio— opened Jockey Hollow 
Bar & Kitchen in Morristown last 
week. 

The anticipation has been 
building for some time as the 
restaurant, located in the town's 
historic Vail Mansion, took almost 
four years, 28 partners and $5 
million to open. 

The result is an almost-finished 
masterpiece inside a marble palace. 
There's an elegant wood-paneled 
bar reminiscent of a '20s-era 
speakeasy; a full crudo and oyster 
bar with zinc-topped tables-the 
restaurant is part owner of a New 
Jersey oyster farm; and several 
elegant dining rooms. The 
Rathskeller, a space for private 
events, and the wine storage area 
are still under construction. 

The menu by chef Kevin Sippel, 
who worked with Mr. Cannon at 
LTmpero, could be described as 
modern American with an Italian 
emphasis. It's matched to a fairly 
short wine list— about 150 
selections— that Mr. Cannon plans 
to gradually expand to some 500 
selections. 

The Jockey Hollow wine list 
marks Mr. Cannon's first foray into 
non-Italian wines in a while and he 
is clearly excited by the expansion, 
particular with regard to American 
wines. 

"I haven't bought much 
American wine in the past eight 
or nine years,” he said, “But the 
wines are much better than they 
were.” 

The list includes wines from all 
over the world including, of 
course, Italy. Mr. Cannon has long 
been regarded as one of the great 
champions of Italian wine, 
particularly the more obscure 
grape varieties. 

Mr. Cannon noted that it isn't 
that he champions obscurity for 
its own sake but because those 
wines represent good value. 

“I like wines that are good and 
wines that are lesser-known are 
less expensive," he said. “Our job 
as sommeliers is to find value for 
customers.” 

Although the restaurant's 
managing partner, Mr. Cannon still 
calls himself a sommelier and 
roams the floor every night; he 
leaves the tableside work to his 
two-man team, Charles Prusik 
and Sam Doyle, who now both 
live in New Jersey. 

Mr. Prusik, who moved to 
Morristown just recently, was on 
duty the night of my visit. 

Cheerful and engaging, Mr. 
Prusik said the first week of 
business had gone very well, 


Restaurateur and wine impressario Chris Cannon, below, recently opened the Jockey Hollow Bar & Kitchen in 
Morristown, NJ. Above, the Oyster & Wine Bar dining room there, and a sampling of the bottles, below right. 


although the wine list— a 
collaborative work of the three 
men— was still literally under 
construction. 

He handed me a dog-eared 
document, a collection of pages 
stapled together. 

“We thought about dressing it 
up a little, but thought we'd keep 
it simple since it's temporary," 
said Mr. Prusik. Eventually, the list 
will be on an iPad like the menu. 

There are quite a few exciting 
finds of the list, starting with the 
special “Fifty Under Fifty" section. 
The 50 choices are further 
divided according to style. For 
example, there are “White Wine- 
Crisp, Lean & Mineral" and “Red 
Wine— Elegant, Subtle & 
Aromatic" and every selection 
under each category has a short 
descriptor. The Accordini 
Valpoliceila Classico featured a 
quote from the late author and 
journalist Ernest Hemingway, 

“Dry, red and friendly, like the 


house of a brother." Who knew 
Hemingway was such a good 
wine writer? 

I chose two wines— a white 
just under $50 and a red just 
over $50 for our group of four. 

The white, the 2011 Carussin Tl 
Carica L'Asino' ($45), was “a real 
Chris Cannon wine,” Mr. Prusik 
said. 


'Our job as sommeliers 
is to find value 
for customers/ 

Made predominantly from the 
almost extinct grape Carica 
L'Asino, which meansToad up the 
donkey,” the wine tasted rich, 
savory and slightly waxy. 

"Very Chenin Blanc-like," noted 
Mr. Prusik. 

The red was just as 


uncommon and even better— if 
not quite as colorfully named: the 
2004 Calabretta Etna Rosso from 
Sicily ($60). Fully mature with 
great complexity and richness, the 
Calabretta is one of my favorite 
Sicilian reds and may be one of 
the best buys in Italian wine. 

Mr. Prusik agreed: "If this wine 
was from Burgundy, it would be 
10 times the price." 

There: are many other 
wonderful choices: a terrific 
Sauvignon Blanc from Germany, 
the 2012 Von Winning, as well as 
familiar names from California 
and France. 

I was curious how Mr. Prusik 
thinks New York and New Jersey 
wine drinkers compare. 

Mr. Prusik indulged me, 
replying that he finds the New 
Jersey crowd every bit as 
receptive and engaged as their 
New York counterparts. 

I have to agree— after all, I'm 
New Jersey wine drinker myself. 



I 


Adrienne Grunwald for The Wall Street Journal (3) 
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million to open. 

The result is an almost-finished 
masterpiece inside a marble palace. 
There’s an elegant wood-paneled 
bar reminiscent of a ’20s-era 
speakeasy; a full crudo and oyster 
bar with zinc-topped tables— the 
restaurant is part owner of a New 
Jersey oyster farm; and several 
elegant dining rooms. The 
Rathskeller, a space for private 
events, and the wine storage area 
are still under construction. 

The menu by chef Kevin Sippel, 
who worked with Mr. Cannon at 
L’lmpero, could be described as 
modern American with an Italian 
emphasis. It’s matched to a fairly 
short wine list— about 150 
selections— that Mr. Cannon plans 
to gradually expand to some 500 
selections. 

The Jockey Hollow wine list 
marks Mr. Cannon's first foray into 
non-Italian wines in a while and he 
is clearly excited by the expansion, 
particular with regard to American 
wines. 

“I haven't bought much 
American wine in the past eight 
or nine years," he said, "But the 
wines are much better than they 
were." 

The list includes wines from all 
over the world including, of 
course, Italy. Mr. Cannon has long 
been regarded as one of the great 
champions of Italian wine, 
particularly the more obscure 
grape varieties. 

Mr. Cannon noted that it isn't 
that he champions obscurity for 
its own sake but because those 
wines represent good value. 

"I like wines that are good and 
wines that are lesser-known are 
less expensive," he said. "Our job 
as sommeliers is to find value for 
customers." 

Although the restaurant's 
managing partner, Mr. Cannon still 
calls himself a sommelier and 
roams the floor every night; he 
leaves the tableside work to his 
two-man team, Charles Prusik 
and Sam Doyle, who now both 
live in New Jersey, 

Mr. Prusik, who moved to 
Morristown just recently, was on 
duty the night of my visit. 

Cheerful and engaging, Mr. 
Prusik said the first week of 
business had gone very well, 


Restaurateur and wine impressario Chris Cannon, below, recently opened the Jockey Hollow Bar & Kitchen in 
Morristown, N.J. Above, the Oyster & Wine Bar dining room there, and a sampling of the bottles, below right. 


although the wine list— a 
collaborative work of the three 
men— was still literally under 
construction. 

He handed me a dog-eared 
document, a collection of pages 
stapled together. 

"We thought about dressing it 
up a little, but thought we'd keep 
it simple since it's temporary,” 
said Mr. Prusik. Eventually, the list 
will be on an iPad like the menu. 

There are quite a few exciting 
finds of the list, starting with the 
special "Fifty Under Fifty" section. 
The 50 choices are further 
divided according to style. For 
example, there are "White Wine- 
Crisp, Lean & Mineral" and "Red 
Wine— Elegant, Subtle & 
Aromatic" and every selection 
under each category has a short 
descriptor. The Accordini 
Valpolicella Classico featured a 
quote from the late author and 
journalist Ernest Hemingway, 

"Dry, red and friendly, like the 


house of a brother.” Who knew 
Hemingway was such a good 
wine writer? 

I chose two wines— a white 
just under $50 and a red just 
over $50 for our group of four. 

The white, the 2011 Carussin 'll 
Carica L'Asino' ($45), was "a real 
Chris Cannon wine,” Mr. Prusik 
said. 


'Our job as sommeliers 
is to find value 
for customers/ 

Made predominantly from the 
almost extinct grape Carica 
L'Asino, which means"load up the 
donkey," the wine tasted rich, 
savory and slightly waxy. 

“Very Chenin Blanc-like," noted 
Mr. Prusik. 

The red was just as 


uncommon and even better— if 
not quite as colorfully named; the 
2004 Calabretta Etna Rosso from 
Sicily ($60). Fully mature with 
great complexity and richness, the 
Calabretta is one of my favorite 
Sicilian reds and may be one of 
the best buys in Italian wine. 

Mr. Prusik agreed; "If this wine 
was from Burgundy, it would be 
10 times the price." 

Th^re.are many other 
wonderful choices; a terrific 
Sauvignon Blanc from Germany, 
the 2012 Von Winning, as well as 
familiar names from California 
and France. 

I was curious how Mr. Prusik 
thinks New York and New Jersey 
wine drinkers compare. 

Mr. Prusik indulged me, 
replying that he finds the New 
Jersey crowd every bit as 
receptive and engaged as their 
New York counterparts. 

I have to agree-after all, I'm 
New Jersey wine drinker myself. 


HAPPY HOUR I Bar Bolonat 

An Irreverent Take on a 'Young' Cuisine 


From above left: lightly fried cauliflower with bamba and peanut tahini; the Jerusalem bagel with za’atar; and the Avi Bitters cocktail. 


It is difficult to improve upon a 
fluffy pita dipped into creamy, 
garlicky hummus, which is perhaps 
why so few Middle Eastern 
restaurants try. 

But Bar Bolonat in the West 
Village eschews the predictability 
of its genre, offering Israeli cuisine 
that is both delicious and 
irreverent. 

Israeli cuisine, according to chef 
and owner Einat Admony, is 
relatively new. "Israel is a young 
country,” she said. 

"In New York everybody says 
'farm-to-table' or 'seasonal.' In 
Israel it's always seasonal,' added 
Ms. Admony. who is also behind 


Balaboosta and the Taim chain of 
takeout spots. 

In place of the usual 
assortment of dips and mezze, the 
menu includes a Jerusalem bagel 
(a round pastry that is lighter in 
texture than its namesake) with 
za'atar, a tangy mix of spices ($6). 
Fried olives dipped in labne, a 
yogurt dip, are also not to be 
missed ($8). 

The restaurant plays with the 
Israeli snack "bamba," which are 
like a kind of peanut-flavored 
Cheetos, with a lightly fried 
cauliflower dressed in a peanut 
butter tahini sauce with bamba 
sprinkled on top ($15). 


Bar Bolonat is not the place to 
grab a quick drink given that the 
wait even for a seat at the bar can 
be more than an hour. The 
cocktails ($13) are less predictably 
delicious than the assortment of 
small dishes. Try the Avi Bitters 
featuring vodka, pomegranate 
molasses, lime and fresh basil, but 
skip the bland Bustan with gin, 
orange bitters, apples and lemon 
juice. 

—Laura Kusisto 

Bar Bolonat, 611 Hudson St. at 
the corner of West 12th Street- 
open daily beginning at 5:30 p.m.; 
212-390-1545; DOH rating: A. 
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Rob Astorlno, left, visits a Brooklyn church in early October; Gov. Andrew Cuomo, right, on Staten Island this week for a news conference. 

Cuomo Maintains Lead Over Astorino 


Continued from pageA15 
has been thrust into the spotlight 
since New Jersey detained a re- 
turning Doctors Without Borders 
nurse, Kaci Hickox, for almost 
three days in a hospital after she 
registered a fever at Newark Lib- 
erty International Airport. Ms. 
Hickox was released Monday and 
was expected to self-quarantine 
at her Maine home, but she has 
since said she would challenge 
the policy and took a bike ride on 
Thursday. 

Jerome White, a 59-year-old 
Brooklyn resident who works in 
banking, said he supported the 
quarantines because “I don’t 
think we know everything about 
how it’s transmitted.” 

“We should be fair to the 
health-care workers; they made a 
sacrifice,” Mr. White said. “But 
they should understand that they 
should make a sacrifice for those 
who are at home in the United 
States.” 

Among the New York residents 
who don’t agree with the manda- 
tory quarantines was Jane Van- 
thelli, a hospital dietitian who 
lives upstate. 

“I think they’re hitting a fly 
with a sledgehammer,” she said, 
though she credited Mr. Cuomo 
for “doing what his constituents 
think will keep the public safe.” 

Doug Muzzio, a public affairs 
professor at Baruch College, said 
the opponents of the quarantines 
tend to be professionals and ex- 


perts. 

“The public-opinion poll deals 
with a general population that 
has been saturated with fear-in- 
ducing language and images, and 
they’re responding to that— and 
this is an obvious quote-unquote 
solution, regardless of its health 
impacts or its civil liberties im- 
pacts,” Mr. Muzzio said. 

Mr. Astorino, the Westchester 
County executive, criticized the 
governor’s response to Ebola on 
Thursday, calling it “complete 
chaos.” 

“I’m surprised New Yorkers 
can even understand what Gov. 
Cuomo’s Ebola policy is since he’s 
changed it so many times," said 
Ms. Proud in response to the poll. 

While Mr. Cuomo continues to 
have a middling job-approval rat- 
ing, at 44%, his favorability 
among likely voters is 56%, while 
Mr. Astorino suffers from both 
low name recognition and high 
unfavorable ratings. 

On the matter of a travel ban 
from West African countries— for 
which Mr. Astorino has repeat- 
edly advocated— New Yorkers 
were less enthusiastic, and split 
along racial lines, the poll found. 

Among the general population, 
57% support such a ban and 38% 
oppose one. Among African- 
Americans, 53% oppose a travel 
ban, while 64% of white respon- 
dents. support one. 

—Colleen Wilson 
contributed to this article. 
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Job performance: Registered voters 
Would you rate the job Gov. Andrew Cuomo is 
doing In office as excellent, good, fair, or poor? 
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Ebola Airport Screenings 


Continued frompageA15 

sity. “The screening process is 

working.” 

As of Thursday evening, New 
York City was monitoring 117 pa- 
tients, largely those who trav- 
eled from Ebola-stricken coun- 
tries since Oct. 11. 

The list also includes mem- 
bers of Bellevue Hospital Center, 
Fire Department of New York 
staff and lab workers who have 
worked with Craig Spencer, a 
New York physician with Ebola 
who recently returned from 
work in West Africa. 

The city said the number was 
likely to change daily. 

Dr. Spencer was listed Thurs- 
day in serious but stable condi- 
tion. 

New York Gov. Andrew Cuomo 
has softened the state’s stance 
on quarantines, announcing that 
quarantined travelers would be 
allowed to remain at home. 

Mr. Cuomo and New York City 
Mayor Bill de Blasio on Thursday 
announced a program offering 
financial incentives and employ- 
ment protections to encourage 
health-workers to travel over- 
seas. 

State officials have defended 
their quarantine protocols. A 
New Jersey health official said 
the state had expected the num- 
ber of quarantined people would 


be small, but that wasn’t an indi- 
cation of its effectiveness. 

“It is important to remember 
that a single symptomatic per- 
son using public transporta- 
tion...could potentially expose 
hundreds of others,” the official 
said. 

The CDC says Ebola can only 
be contracted through direct 
contact with body fluids of an 
infected person. 

For all of the attention to 
health-care workers, relatively 
few— 34, or 3% — of 1,004 passen- 
gers returning from the West Af- 
rican countries Oct. 11-27 were 
health-care workers, according 
to the CDC. 

Still, quarantines have rattled 
medical professionals. Kwan Kew 
Lai, a doctor who is working 
with a nongovernmental organi- 
zation treating Ebola patients in 
Liberia, said she was considering 
altering her trip home to Boston 
for Thanksgiving. Dr. Lai said 
she already planned to isolate 
herself from patients for 21 days 
upon her return, but she didn't 
want to be treated like Ms. 
Hickox. 

“If at all possible I would pre- 
fer not entering the U.S. through 
JFK or Newark,” said Dr. Lai, 
who in the U.S. works as a physi- 
cian at Beth Israel Deaconess 
Medical Center in Boston. 


Clash on Common Core 


Con tin uedfrom page A1S 

“If we continue to use the 
Common Core and it’s well sup- 
ported, students will be better 
thinkers, writers and citizens, 
which is the purpose of public 
schools," said Nicholas Law- 
rence, an eighth-grade history 
teacher at the East Bronx Acad- 
emy for the Future. 

A Gallup Poll in September 
found that- among parents of U.S. 
public school students in grades 
K-12, about 35% viewed the stan- 
dards negatively and 33% posi- 
tively; another third weren’t fa- 
miliar or had no opinion on the 
matter. 

Mr. Astorino also says that he 
wants to change the way the ed- 
ucation commissioner is 
picked— by having the governor 
make the appointment, with ap- 
proval by a majority of the re- 
gents. 

The Legislature now elects 
the 17 regents, who tap the com- 


missioner to enact their policies. 
Mr. Astorino wants to revamp 
the system by having regional 
districts elect their own regents. 

“The education commissioner 
should be accountable to some- 
one, arguably the governor, so 
the buck stops with him,” said 
Mr. Astorino’s spokeswoman, 
Jessica Proud. 

Mr. Cuomo’s campaign said he 
would be open to changing the 
process for selecting regents, 
but the Legislature hasn’t 
wanted to lose that authority. 

Both candidates support char- 
ter schools, which are publicly 
funded and independently oper- 
ated. Critics say charters divert 
resources from regular district 
schools. 

Mr. Astorino said charters 
give more choices to parents of 
children who are attending fail- 
ing schools. 

Mr. Cuomo has said they cre- 
ate valuable competition. 


Off to the Races 



GREATER NEW YORK WATCH 


NEW YORK 

MTA BUS KILLS PEDESTRIAN 

A Metropolitan 
Transportation Authority bus 
struck and killed a man in his 
40s at Wyckoff Avenue and 
Palmetto Street in Brooklyn on 
Thursday morning. New York 
City police said. 

It was the sixth pedestrian 
struck and killed by an MTA 
bus this year, according to the 
authority. An MTA spokesman 
said seven pedestrians were 
killed by its buses last year. 


An MTA spokesman said the 
authority has undertaken a 
number of safety initiatives 
aimed at protecting 
pedestrians, including 
increased training for bus 
drivers. 

The fatal bus-pedestrian 
accident in New York City 
followed another in Newark on 
Wednesday, when an NJ 
Transit bus struck and killed 
37-year-old Anthony Rivera of 
Newark, a spokesman for NJ 
Transit said. 


Friday after jurors Thursday 
told the judge they needed 
more time. 

The jury sent a note 
Thursday afternoon to state 
Supreme Court Justice Charles 
Solomon asking their 
deliberations be adjourned 
early because they wouldn’t 
reach a verdict and “yvere 
exhausted.” 

Ms. Jordan has admitted 
killing her 8-year old autistic 
son in 2010 in a Manhattan 
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ucMKinu UP. Kunners on Thursday after getting their bib numbers for Sunday's New York City Marathon. 
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Cuomo Maintains Lead Over Astorino 


Continued from pageA15 
has been thrust into the spotlight 
since New Jersey detained a re- 
turning Doctors Without Borders 
nurse, Kaci Hickox, for almost 
three days in a hospital after she 
registered a fever at Newark Lib- 
erty International Airport. Ms. 
Hickox was released Monday and 
was expected to self-quarantine 
at her Maine home, but she has 
since said she would challenge 
the policy and took a bike ride on 
Thursday. 

Jerome White, a 59-year-old 
Brooklyn resident who works in 
banking, said he supported the 
quarantines because “I don’t 
think we know everything about 
how it’s transmitted.” 

“We should be fair to the 
health-care workers; they made a 
sacrifice,” Mr. White said. “But 
they should understand that they 
should make a sacrifice for those 
who are at home in the United 
States.” 

Among the New York residents 
who don’t agree with the manda- 
tory quarantines was Jane Van- 
thelli, a hospital dietitian who 
lives upstate. 

“I think they’re hitting a fly 
with a sledgehammer,” she said, 
though she credited Mr. Cuomo 
for “doing what his constituents 
think will keep the public safe.” 

Doug Muzzio, a public affairs 
professor at Baruch College, said 
the opponents of the quarantines 
tend to be professionals and ex- 


perts. 

“The public-opinion poll deals 
with a general population that 
has been saturated with fear-in- 
ducing language and images, and 
they’re responding to that— and 
this is an obvious quote-unquote 
solution, regardless of its health 
impacts or its civil liberties im- 
pacts,” Mr. Muzzio said. 

Mr. Astorino, the Westchester 
County executive, criticized the 
governor’s response to Ebola on 
Thursday, calling it “complete 
chaos.” 

"I’m surprised New Yorkers 
can even understand what Gov. 
Cuomo’s Ebola policy is since he’s 
changed it so many times,” said 
Ms. Proud in response to the poll. 

While Mr. Cuomo continues to 
have a middling job-approval rat- 
ing, at 44%, his favorability 
among likely voters is 56%, while. 
Mr. Astorino suffers from both 
low name recognition and high 
unfavorable ratings. 

On the matter of a travel ban 
from West African countries— for 
which Mr. Astorino has repeat- 
edly advocated— New Yorkers 
were less enthusiastic, and split 
along racial lines, the poll found. 

Among the general population, 
57% support such a ban and 38% 
oppose one. Among African- 
Americans, 53% oppose a travel 
ban, while 64% of white respon- 
dents, support one. 

—Colleen Wilson 
contributed to this article. 
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Job performance: Registered voters 
Would you rate the job Gov. Andrew Cuomo is 
doing in office as excellent, good, fair, or poor? 
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503 New York state likely voters, margin of error: V-4.4 percentage points 
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quarantined travelers would De 
allowed to remain at home. 

Mr. Cuomo and New York City 
Mayor Bill de Blasio on Thursday 
announced a program offering 
financial incentives and employ- 
ment protections to encourage 
health-workers to travel over- 
seas. 

State officials have defended 
their quarantine protocols. A 
New Jersey health official said 
the state had expected the num- 
ber of quarantined people would 


UDena, said sne was considering 
altering her trip home to Boston 
for Thanksgiving. Dr. Lai said 
she already planned to isolate 
herself from patients for 21 days 
upon her return, but she didn’t 
want to be treated like Ms. 
Hickox. 

“If at all possible I would pre- 
fer not entering the U.S. through 
JFK or Newark,” said Dr. Lai, 
who in the U.S. works as a physi- 
cian at Beth Israel Deaconess 
Medical Center in Boston. 


Clash on Common Core 


Continued from pageA15 

“If we continue to use the 
Common Core and it’s well sup- 
ported, students will be better 
thinkers, writers and citizens, 
which is the purpose of public 
schools,” said Nicholas Law- 
rence, an eighth-grade history 
teacher at the East Bronx Acad- 
emy for the Future. 

A Gallup Poll in September 
found that- among parents of U.S. 
public school students in grades 
K-12, about 35% viewed the stan- 
dards negatively and 33% posi- 
tively; another third weren’t fa- 
miliar or had no opinion on the 
matter. 

Mr. Astorino also says that he 
wants to change the way the ed- 
ucation commissioner is 
picked— by having the governor 
make the appointment, with ap- 
proval by a majority of the re- 
gents. 

The Legislature now elects 
the 17 regents, who tap the com- 


missioner to enact their policies. 
Mr. Astorino wants to revamp 
the system by having regional 
districts elect their own regents. 

“The education commissioner 
should be accountable to some- 
one, arguably the governor, so 
the buck stops with him,” said 
Mr. Astorino’s spokeswoman, 
Jessica Proud. 

Mr. Cuomo’s campaign said he 
would be open to changing the 
process for selecting regents, 
but the Legislature hasn’t 
wanted to lose that authority. 

Both candidates support char- 
ter schools, which are publicly 
funded and independently oper- 
ated. Critics say charters divert 
resources from regular district 
schools. 

Mr. Astorino said charters 
give more choices to parents of 
children who are attending fail- 
ing schools. 

Mr. Cuomo has said they cre- 
ate valuable competition. 


Off to the Races 
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GREATER NEW YORK WATCH 


NEW YORK 

MTA BUS KILLS PEDESTRIAN 

A Metropolitan 
Transportation Authority bus 
struck and killed a man in his 
40s at Wyckoff Avenue and 
Palmetto Street in Brooklyn on 
Thursday morning, New York 
City police said. 

It was the sixth pedestrian 
struck and killed by an MTA 
bus this year, according to the 
authority. An MTA spokesman 
said seven pedestrians were 
killed by its buses last year. 

Transportation Alternatives, 
an advocacy group, called on 
the MTA to “immediately 
become full partners” with 
New York City Mayor Bill de 
Blasio’s “Vision Zero” plan to 
reduce traffic deaths. 


An MTA spokesman said the 
authority has undertaken a 
number of safety initiatives 
aimed at protecting 
pedestrians, including 
increased training for bus 
drivers. 

The fatal bus-pedestrian 
accident in New York City 
followed another in Newark on 
Wednesday, when an NJ 
Transit bus struck and killed 
37-year-old Anthony Rivera of 
Newark, a spokesman for NJ 
Transit said. 

—Andrew Tangel 

MANHATTAN 

JURY REQUESTS MORE TIME 

Jury deliberations in the 
murder trial of Gigi Jordan 
were scheduled to continue 


Friday after jurors Thursday 
told the judge they needed 
more time. 

The jury sent a note 
Thursday afternoon to state 
Supreme Court Justice Charles 
Solomon asking their 
deliberations be adjourned 
early because they wouldn’t 
reach a verdict and “were 
exhausted.” 

Ms. Jordan has admitted 
killing her 8-year old autistic 
son in 2010 in a Manhattan 
hotel. She is charged with 
murder in the second degree, 
though jurors also can consider 
a charge of manslaughter on 
the basis under state law that 
she suffered from an “extreme 
emotional disturbance.” 

—Yoni Bashan 


Archdiocese Plans to Merge Parishes 


Continued from pageAlS 
archdiocese officials said they 
would merge parishes, not close 
them. They acknowledged this 
raised several questions that will 
need to be hammered out in 
coming months. They include 
which priest would be official 
pastor, which church would be 
used for what functions and the 
name of the new parish. 

“At this point, we don’t know” 
the answers, said spokesman Jo- 
seph Zwilling. 

Ms. Ali would have no prob- 
lem welcoming new parishioners 
to All Saints, the landmark Har- 
lem church she has attended for 
the past 16 years, she said. 


But initial plans suggested her 
congregation would move to a 
nearby church in Harlem. 

“The greater church is looking 
at the parishes as though they’re 
business units,” she said. She 
criticized policies she said have 
hamstrung All Saint’s ability to 
raise funds. Efforts to rent a va- 
cant school building and brown- 
stone on the parish property 
have been rebuffed, she said. 

Mr. Zwilling declined to com- 
ment. 

In Midtown, Church of the 
Holy Innocents was quiet on 
Thursday afternoon, with a half- 
dozen parishioners in prayer. 

“This is growing, this commu- 


nity, this is Times Square,” said 
John Azzarelli, the church’s 70- 
year-old director of outreach. 

The historic crimson-and- 
white stone church, which hosted 
Eugene O’Neill’s baptism in 1888, 
has operated with a 5% to 20% 
surplus the last seven years, said 
a member of the parish-finance 
committee who declined to give 
his name. Attendance is growing, 
several officials said. 

Mr. Azzarelli said he sees mir- 
acles every day in the church, 
and .it is a refuge for people with 
no place to go. “They come here, 
they find solace.” 

—Thomas MacMillan 
contributed to this article. 
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PROPERTY 





IF YOU'RE BROWSING FOR A HOME IN SOUTH WILLIAMSBURG... 


$2.85 million 


$1.2 million 


29 S. Third St., No. 4C 


$1,395 million 


26 Broadway, No. 601 


An 

the Gretsch Building, a 
musical-instrument 


♦ Property PtaK The 
foot beamed ceilings. 


♦ Proper^ M#n«. No windows in 
the bathrooms 


♦ Listing Agents: Stefanie Barlow 
and Debra Kavaler of Corcoran 
Group, 917-359-0538 


A two-bedroom condo with 10- 
foot ceilings, views of Manhattan 
and the Williamsburg Bridge. 


♦ Property Phis: A spiral staircase 
in the living room leads to a 
private roof deck. 


♦ Property Minus: There isn't a 
gym. 


♦ Listing Agent: Gregory Kyroglou 
of Modern Spaces, 917-916-6776 


A two-bedroom, two-bathroom 
condo with floor-to-ceiling 
windows in a luxury 30-unit 
building. 


♦ Property Pius: Northern views 
of the Williamsburg 
the East River. 


♦ Property 


♦ Listing Agent Evan F. Church 
of Corcoran Group 917-684-0663 
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More Move to South Williamsburg's 


Restaurant goers have long 
been making the journey to 
Broadway in South Williams- 
burg for steak, but a throng of 
venues have joined Peter 
Luger’s Steak House to lure 
more people to the street. 

The stretch of Broadway 
just south of the Williamsburg 
Bridge in Brooklyn has picked 
up steam with the openings of 
bars, restaurants, entertain- 
ment and other venues cater- 
ing to the expanding residen- 
tial population in recent years. 
Unlike the north area around 
the Bedford Avenue L subway 
stop, south Williamsburg is at- 
tracting a slightly older and 
more sophisticated crowd. 

Since Peter Luger’s opened 
in 1887, the added arrivals to 
the portion of Broadway run- 
ning from Kent Avenue along 
the water to Driggs Avenue on 
the east, have been a long 
time coming. Restaurateur An- 
drew Tarlow opened his first 
Broadway restaurant, Diner at 
85 Broadway, in 1998, which 
he followed with Marlow & 
Sons at 81 Broadway in 2004 
and Marlow & Daughters at 95 
Broadway in 2009. Patrizia’s 
Pizza and Pasta, at 35 Broad- 
way, also opened in 2009. 

Popular pizzeria Motorino, 
was opened at 139 Broadway 
in June 2013 by chef and 
owner Mathieu Palombino. He 
said the original location was 
in a space on Graham Avenue 
in Williamsburg in 2008, but 
closed because of structural 
problems with the building. 

Mr. Palombino, who also 
has a Motorino location in the 
East Village, said he definitely 
wanted to stay hrWilliams- 
burg, but prefers the southern 
side. 

“It’s a little hit less of a cir- 
cus here” than north Williams- 
burg, he said. “Along this little 
stretch there is some cool 
stuff,” said Mr. Palombino. 

Donna Cocktail Club, at 27 
Broadway, reopened in June 
after an electrical fire caused 
it to close for seven months. 

Owner Leif Huckman 
opened Donna in April 2012, 
and said he wanted to estab- 
lish a venue in the neighbor- 
hood after working at Marlow 
& Sons and living locally. 

“I would get off work...and 
didn’t think there was a great 
bar you could go to after din- 
ner around here,” said Mr. 
Huckman. “For me, Broadway 
was like the restaurant row of 
Brooklyn but there wasn’t a 
great cocktail .bar to compli- 
ment that.” 

Mr. Huckman compared the 
area with Tribeca, and said the 
population of established cre- 
ative professionals has set the 
tone for the bars and restau- 


Several types of venues now populate Broadway in South Williamsburg. Clockwise from top left: Marlow & 
Daughters butcher shop; the Williamsburg Bridge seen from Broadway; Baby's All Right; the old 
Williamsburgh Savings Bank that is now event-space Weylin B. Seymour; Urban Market of Williamsburg. 


ously booked music talent at 
Pianos on the Lower East Side, 
opened their own 5,000- 
square-foot bar, restaurant 
and music space called Baby’s 
All Right at 146 Broadway, 
near the corner of Bedford Av- 
enue. 

Mr. Jones said that in their 
first year, they have held 
events for an HBO “Girls” 
wrap party and for “Saturday 
Night Live,” Refinery 29, Open- 
ing Ceremony, Tumblr and Co- 
lumbia Records. 

“We’d both been living in 
the area for a while and knew 
that north Williamsburg was 
oversaturated,” said Mr. Jones. 


Corcoran Group broker Ste- 
fanie Barlow said the price gap 
between Williamsburg’s north 
and south sections is disap- 
pearing. 

Buyers can expect to pay 
roughly $1.4 million for a two- 
bedroom condo, and between 
$800,000 and $900,000 for a 
one bedroom in either neigh- 
borhood, which, for the south 
side, is about 8% to 9% higher 
than this time last year, ac- 
cording to Ms. Barlow. 

Prospective tenants pay on 
average $5,000 for two bed- 
rooms and $3,200 for one. 

“Broadway has become a 
destination,” said Ms. Barlow. 


rants appearing on Broadway. 

At 149 Broadway, chef Polo 
Dobkin opened his first restau- 
rant, Meadowsweet, in June. 
The space was previously 
home to Dressier, a restaurant 
in business between 2006 and 
2012 where Mr. Dobkin was ex- 
ecutive chef. 

“At that point in Williams- 
burg, there was a dearth of 
restaurants with aspirations,” 
said Mr. Dobkin. “I’d spent 
most of my time cooking in 
Manhattan, and Brooklyn 
lacked dining of a Manhattan 
caliber.” 

While working at Dressier, 
Mr. Dobkin got to know the 


building’s owner, who then ap- 
proached him to open his own 
restaurant in the space. 

Mr. Dobkin signed a 20- 
year lease for Meadowsweet, 
which serves new American 
cuisine with a strong Mediter- 
ranean flavor and recently was 
awarded a Michelin star. 

“Its proximity to the bridge 
was attractive,” he said of 149 
Broadway. “You see much 
more foot traffic and you hear 
foreign accents now, there is 
tourists now coming here and 
staying on Airbnb.” 

At 175 Broadway at Driggs 
Avenue, the old Williamsburgh 
Savings Bank reopened in late 


2013 as an event space called 
Weylin B, Seymour. 

In December, an upscale 
grocery store owned by Key 
Foods called Urban Market of 
Williamsburg opened at 11 
Broadway. 

The 16,000-square-foot 
store is on the ground floor of 
a mixed-income, mixed-use 
building that was completed in 
April 2013 by L+M Develop- 
ment Partners, who joined 
with New York City’s Housing 
Development Corp. and fi- 
nance partners Goldman Sachs 
and Citibank. 

A year ago, Billy Jones and 
Zachary Mexico, who previ- 
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Restaurant goers have long 
been making the journey to 
Broadway in South Williams- 
burg for steak, but a throng of 
venues have joined Peter 
Luger’s Steak House to lure 
more people to the street. 

The stretch of Broadway 
just south of the Williamsburg 
Bridge in Brooklyn has picked 
up steam with the openings of 
bars, restaurants, entertain- 
ment and other venues cater- 
ing to the expanding residen- 
tial population in recent years. 
Unlike the north area around 
the Bedford Avenue L subway 
stop, south Williamsburg is at- 
tracting a slightly older and 
more sophisticated crowd. 

Since Peter Luger’s opened 
in 1887, the added arrivals to 
the portion of Broadway run- 
ning from Kent Avenue along 
the water to Driggs Avenue on 
the east, have been a long 
time coming. Restaurateur An- 
drew Tarlow opened his first 
Broadway restaurant. Diner at 
85 Broadway, in 1998, which 
he followed with Marlow & 
Sons at 81 Broadway in 2004 
and Marlow & Daughters at 95 
Broadway in 2009. Patrizia’s 
Pizza and Pasta, at 35 Broad- 
way, also opened in 2009. 

Popular pizzeria Motorino, 
was opened at 139 Broadway 
in June 2013 by chef and 
owner Mathieu Palombino. He 
said the original location was 
in a space on Graham Avenue 
in Williamsburg in 2008, but 
closed because of structural 
problems with the building. 

Mr. Palombino, who also 
has a Motorino location in the 
East Village, said he definitely 
wanted to stay in’Williams- 
burg, but prefers the southern 
side. 

“It’s a little bit less of a cir- 
cus here” than north Williams- 
burg, he said. “Along this little 
stretch there is some cool 
stuff,” said Mr. Palombino. 

Donna Cocktail Club, at 27 
Broadway, reopened in June 
after an electrical fire caused 
it to close for seven months. 

Owner Leif Huckman 
opened Donna in April 2012, 
and said he wanted to estab- 
lish a venue in the neighbor- 
hood after working at Marlow 
8c Sons and living locally. 

“I would get off work...and 
didn’t think there was a great 
bar you could go to after din- 
ner around here,” said Mr. 
Huckman. “For me, Broadway 
was like the restaurant row of 
Brooklyn but there wasn’t a 
great cocktail bar to compli- 
ment that.” 

Mr. Huckman compared the 
area with Tribeca, and said the 
population of established cre- 
ative professionals has set the 
tone for the bars and restau- 


Several types of venues now populate Broadway in South Williamsburg. Clockwise from top left: Marlow & 
Daughters butcher shop; the Williamsburg Bridge seen from Broadway; Baby's All Right; the old 
Williamsburgh Savings Bank that is now event-space Weylin B. Seymour; Urban Market of Williamsburg. 


rants appearing on Broadway. 

At 149 Broadway, chef Polo 
Dobkin opened his first restau- 
rant, Meadowsweet, in June. 
The space was previously 
home to Dressier, a restaurant 
in business between 2006 and 
2012 where Mr. Dobkin was ex- 
ecutive chef. 

“At that point in Williams- 
burg, there was a dearth of 
restaurants with aspirations,” 
said Mr. Dobkin. “I’d spent 
most of my time cooking in 
Manhattan, and Brooklyn 
lacked dining of a Manhattan 
caliber.” 

While working at Dressier, 
Mr. Dobkin got to know the 


building’s owner, who then ap- 
proached him to open his own 
restaurant in the space. 

Mr. Dobkin signed a 20- 
year lease for Meadowsweet, 
which serves new American 
cuisine with a strong Mediter- 
ranean flavor and recently was 
awarded a Michelin star. 

“Its proximity to the bridge 
was attractive,” he said of 149 
Broadway. “You see much 
more foot traffic and you hear 
foreign accents now, there is 
tourists now coming here and 
staying on Airbnb.” 

At 175 Broadway at Driggs 
Avenue, the old Williamsburgh 
Savings Bank reopened in late 


2013 as an event space called 
Weylin B, Seymour. 

In December, an upscale 
grocery store owned by Key 
Foods called Urban Market of 
Williamsburg opened at 11 
Broadway. 

The 16,000-square-foot 
store is on the ground floor of 
a mixed-income, mixed-use 
building that was completed in 
April 2013 by L+M Develop- 
ment Partners, who joined 
with New York City’s Housing 
Development Corp. and' fi- 
nance partners Goldman Sachs 
and Citibank. 

A year ago, Billy Jones and 
Zachary Mexico, who previ- 


ously booked music talent at 
Pianos on the Lower East Side, 
opened their own 5,000- 
square-foot bar, restaurant 
and music space called Baby’s 
All Right at 146 Broadway, 
near the corner of Bedford Av- 
enue. 

Mr. Jones said that in their 
first year, they have held 
events for an HBO “Girls” 
wrap party and for “Saturday 
Night Live,” Refinery 29, Open- 
ing Ceremony, Tumblr and Co- 
lumbia Records. 

“We’d both been living in 
the area for a while and knew 
that north Williamsburg was 
oversaturated,” said Mr. Jones. 


Corcoran Group broker Ste- 
fanie Barlow said the price gap 
between Williamsburg’s north 
and south sections is disap- 
pearing. 

Buyers can expect to pay 
roughly $1.4 million for a two- 
bedroom condo, and between 
$800,000 and $900,000 for a 
one bedroom in either neigh- 
borhood, which, for the south 
side, is about 8% to 9% higher 
than this time last year, ac- 
cording to Ms. Barlow. 

Prospective tenants pay on 
average $5,000 for two bed- 
rooms and $3,200 for one. 

“Broadway has become a 
destination,” said Ms. Barlow. 


ARTS & ENTERTAINMENT 


JAZZ SCENE | By Will Friedwald 


Spooktacular Stomps for Halloweekend 


Jbsfeua RedmaB Trio 

♦ The Village Vanguard 

178 Seventh Ave. South, (212) 

255-4037 

Through Sunday 

Whereas the tenor titan's previous 
album, "Walking Shadows" (2013), 
showcased his romantic side, the 
new release, "Trios Live,” is Mr. 
Redman at his most aggressive. 
Even the one ballad on the new 
album, "Never Let Me Go," one of 
the greatest love songs ever 
written, features him playing with 
great heartfelt emotion but 
without the slightest touch of 
sentimentality. The trio format 
invariably invites to comparison to 
Sonny Rollins, yet Mr. Redman 
trembles not, even encouraging 
said competition by including 
"Mack the Knife” (making him one 
of the few musicians to play that 
German show tune in the spirit of 
Sonny rather than Louis). His own 
originals are rock solid, as is his 
interpretation of Monk's "Trinkle, 
Tinkle,” as they doubtlessly will be 
at the Vanguard in the company of 
bassist Reuben Rogers and 
drummer Greg Hutchinson. 



Dan Levinson 

Tie Salon: 

Halloween Stomp 

'♦ The Salon 

4 W. 43rd St., 
http://www.thesalon.biz 

Harlem Halloween 

♦ Minton’s 

206 W. 118th St., (212) 243-2222 
Both events on Friday 
The choice is yours: This 
Halloween night, there are two 
costume parties with live jazz 
bands and heavy emphasis on 
swing dancing. In Times Square, 
the Salon presents a spooktacular 


multiple-band, all-night 
extravaganza starring that 
cadaverous clarinetist Dan 
"Leatherface” Levinson and his Hot 
Phantoms, featuring that swinging 
specter, Ms. Molly "The Murderess” 
Ryan, Tatiana Eva-Marie and the 
Avalon Jazz Band, as well as 
saxophonist Adrian "The Creep" 

£ Cunningham and his Old School. 

| Meanwhile, uptown, the legendary ' 
i venue Minton's is presenting JC 
§ "Horror Show" Hopkins and his full 
Biggish band. It's a regular New 
York Haunted Jazz Festival! 

Shanghai Mermaid: 
Victorian Seance 

♦ The Downtown Association 

60 Pine St., 

http://www.shanghaimermaid.com 

Saturday 

Also recommended this 
Halloweekend is a production that 
combines haunted jazz with 
theater and cinema. Shanghai 
Mermaid is a leader in the "retro 
nouveau" movement that combines 
a period-style costume party with 
dancing to live jazz, but lately 
impresario Juliette Campbell's 


events are growing so ambitious 
that they're really evolving into a 
kind of site-specific immersive 
theater. This event is a rare chance 
to dance to the outstanding 
Paragon Ragtime Orchestra as well 
as to trumpeter-entertainer Drew 
Nugent's Midnight Society. There 
there are also fortune tellers and a 
spiritualist. 

John Pizzarelli 
anil Jessica Molaskey, 
'Grown Up Songs' 

♦ The Cafe Carlyle 

35 E. 76th St., (212) 744-1600 
Through Nov. 22 
Guitarist-singer John Pizzarelli's 
trademark description of his highly 
musical family (which includes his 
wife, singer-actress Jessica 
Molaskey, his brother Martin 
Pizzarelli and their father, jazz 
guitar legend Bucky Pizzarelli) is 
"the Von Trapps on martinis.” 
They're also a versatile family, so 
much so that when Ms. Molaskey 
was unable to perform on the 
second night of this four-week run 
due to a minor injury, Mr. Pizzarelli 
Sr. stepped in as a replacement. 



Members of the Preservation Hall Band in New Orleans in 2013. 


Preservation Hall Jazz Band, plus Allen Toussaint 

♦ Music Hall of Williamsburg 

66 N. Sixth St., Brooklyn, (718) 486-5400 
Saturday 

The venerable, 52-year-old hot jazz institution hereby makes the 
following vow, as God is their witness: Everything they do gonna 
be funky from now on! This all-star double bill illustrates the joint 
conviviality of music from the Crescent City, wherein jazz 
intermingles with R&B so seamlessly that no one notices the 
difference. The band's most recent album, "That's It!,” demonstrated 
that they can write their own original tunes as well as ancient jazz 
warhorses, which further illustrates the compatibility of their 
teaming with New Orleans's greatest currently active songwriter, 
whose music is equally welcome in the French Quarter, Harlem, 
Motown and Nashville. Plus, as the climax of a Halloween weekend 
of excessive partying, a little "Java" and "Whipped Cream" are 
precisely what you'll need. 
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Giving and Barely There Gowns at Gala 


By Marshall Heyman 



LOS ANGE- 
LES— There 
was a lot of 
money being 
thrown around 
at Wednesday’s 
Amfar Inspiration gala, which 
was particularly glamorous 
this year because it honored 
the fashion designer Tom Ford. 

“We honor him for doing 
good and making us look 
good,” said Rihanna, who 
didn’t seem to be wearing an 
outfit by Mr. Ford. Her dress, 
like Miley Cyrus’s and Michelle 
Rodriguez’s, was barely there. 

In terms of the money being 
thrown around, it’s hard to say 
if it was actually about raising 
funds for an AIDS cure, im- 
pressing Mr. Ford, or just an- 
other competitive Hollywood 
sporting event. 

Sharon Stone, who is a reg- 
ular Amfar auctioneer, set the 
tone for the proceedings. She 
said that she once sold the op- 
portunity to see what Rod 
Stewart was wearing under his 
kilt, and when Calvin Klein was 
in the audience, she found 
someone to pay to see if he 
“had Calvins on.” 

“I’ve sold the clothes off my 
back and worn a tablecloth and 
then sold and signed that ta- 
blecloth,” she said. “I’ve gone 
home barefoot, but never 
ashamed. It’s really fun. I’m 
going to take your money.” 

Then the live auction began. 
It is not too often that, at a 
party like this, you hear, “OK, 
Miley’s at 140. Would you go to 
150, Tom? 200, Miley? Tom, 

Mr. Big Cheese, how’s 250?” 

Eventually, this escalated to 
Ms. Cyrus paying $300,000 for 
a Ryan McGinley photo of a 
naked woman. Rihanna fol- 
lowed suit by buying a pair of 
Harry Winston earrings for 
$35,000, and then a special 
package offered by Mr. Ford 
for another few shekels. 

Then Ms. Cyrus pledged an- 
other $200,000 to the charity, 
while Rihanna and Mr. Ford of- 
fered an additional $100,000 
each. 

“The Viva Glam girls know 
how to roll,” said M.A.C.’s John 




Rihanna and Rita Wilson, above, at the Amfar Inspiration gala in Los 
Angeles, seen at left. Below, from left, Florence Henderson; January 
Jones; honoree Tom Ford, Sharon Stone, who helped lead the auction, 
and Justin Timberlake; and actress Camilla Belle. 



Demsey, who used Wednesday 
to announce Ms. Cyrus as the 
cosmetics brand’s latest repre- 
sentative. 

“I’m a little drunk, that’s 
why I’m half a million deep,” 
said Ms. Cyrus, who, in a more 
intimate moment, explained 
that she didn’t come to the 
party expecting to donate so 
much money. 

“I do this sort of thing 
sometimes,” the “Wrecking 
Ball” singer said. "I like to 
start things up, to get it going, 
to get people excited.” If she 
bids, she added, other people 


Mr. Martin said that Mr. 
Ford had told him “if only half 
the band is coming, you can 
only have one tuxedo. So I’m 
wearing the jacket, [Jonny’s] 
wearing the shirt. He got the 
pants, and I’m wearing the 
socks.” 

The evening closed with an 
additional performance by Di- 
ana Ross, but not before Mr. 
Ford spoke about his experi- 
ence in the 1980s and 1990s 
with friends dying of AIDS. 

“If I close my eyes,” said Mr. 
Ford, “I can still feel the panic 
and fear.” 


might, too. 

Is it too cynical to wonder if 
the money she was playing 
with was her own or from cor- 
porate backing? Maybe. But 
the display of wealth even left 
Gwyneth Paltrow, the evening’s 
mistress of ceremonies, rather 
speechless. 

“Miley Cyrus has so much 
more money than I do,” said 
Ms. Paltrow. 

Other guests at the party in- 
cluded January Jones, Rita 
Wilson, Justin Timberlake, 
Ryan Murphy, Milla Jovovich, 
Florence Henderson, Alex Pet- 


tyfer, Camilla Belle, Patricia 
Arquette, Lea Michele and Ed- 
die Redmayne, as well as tele- 
vision producer Michael Pat- 
rick King and his various 
muses— Beth Behrs, Kat Den- 
nings, Kristin Davis and Lisa 
Kudrow, whose long-awaited 
second season of “The Come- 
back” returns Nov. 9 on HBO. 

Also in the crowd: New 
Yorkers Alessandra Ambrosio, 
Kiehl’s President Chris Sal- 
gardo, L’Oreal’s Carol Hamilton 
and Kenneth Cole, Amfar’s 
chairman of the board. There 
were also oversize, light-up 


bottles of Belvedere vodka per- 
sonalized for Rihanna and Ms. 
Paltrow. Mr. Timberlake took a 
photo of Ms. Paltrow’s with 
hers. 

Taking her job for the eve- 
ning seriously, Ms. Paltrow 
said she “called up an old 
friend” and asked Chris Martin 
to perform with his Coldplay 
lead guitarist Jonny Buckland. 
This led Ms. Stone to describe 
Ms. Paltrow as having particu- 
larly strong “inner and outer 
beauty, because of the fact 
that you get along with your 
ex-husband.” 



Kelly Osbourne at the Amfar afterparty; the evening raised more than $3 million for the Foundation for AIDS Research. 
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thrown around, it’s hard to say 
if it was actually about raising 
funds for an AIDS cure, im- 
pressing Mr. Ford, or just an- 
other competitive Hollywood 
sporting event. 

Sharon Stone, who is a reg- 
ular Amfar auctioneer, set the 
tone for the proceedings. She 
said that she once sold the op- 
portunity to see what Rod 
Stewart was wearing under his 
kilt, and when Calvin Klein was 
in the audience, she found 
someone to pay to see if he 
“had Calvins on.” 

“I’ve sold the clothes off my 
back and worn a tablecloth and 
then sold and signed that ta- 
blecloth,” she said. “I’ve gone 
home barefoot, but never 
ashamed. It’s really fun. I’m 
going to take your money.” 

Then the live auction began. 
It is not too often that, at a 
party like this, you hear, “OK, 
Miley’s at 140. Would you go to 
150, Tom? 200, Miley? Tom, 

Mr. Big Cheese, how’s 250?” 

Eventually, this escalated to 
Ms. Cyrus paying $300,000 for 
a Ryan McGinley photo of a 
naked woman. Rihanna fol- 
lowed suit by buying a pair of 
Harry Winston earrings for 
$35,000, and then a special 
package offered by Mr. Ford 
for another few shekels. 

Then Ms. Cyrus pledged an- 
other $200,000 to the charity, 
while Rihanna and Mr. Ford of- 
fered an additional $100,000 
each. 

“The Viva Glam girls know 
how to roll,” said M.A.C.’s John 
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to announce Ms. Cyrus as the 
cosmetics brand’s latest repre- 
sentative. 

“I’m a little drunk, that’s 
why I’m half a million deep,” 
said Ms. Cyrus, who, in a more 
intimate moment, explained 
that she didn’t come to the 
party expecting to donate so 
much money. 

"I do this sort of thing 
sometimes,” the “Wrecking 
Ball” singer said. “I like to 
start things up, to get it going, 
to get people excited.” If she 
bids, she added, other people 


might, too. 

Is it too cynical to wonder if 
the money she was playing 
with was her own or from cor- 
porate backing? Maybe. But 
the display of wealth even left 
Gwyneth Paltrow, the evening’s 
mistress of ceremonies, rather 
speechless. 

“Miley Cyrus has so much 
more money than I do,” said 
Ms. Paltrow. 

Other guests at the party in- 
cluded January Jones, Rita 
Wilson, Justin Timberlake, 
Ryan Murphy, Milla Jovovich, 
Florence Henderson, Alex Pet- 


tyfer, Camilla Belle, Patricia 
Arquette, Lea Michele and Ed- 
die Redmayne, as well as tele- 
vision producer Michael Pat- 
rick King and his various 
muses— Beth Behrs, Kat Den- 
nings, Kristin Davis and Lisa 
Kudrow, whose long-awaited 
second season of “The Come- 
back” returns Nov. 9 on HBO. 

Also in the crowd: New 
Yorkers Alessandra Ambrosio, 
Kiehl’s President Chris Sal- 
gardo, L’Oreal’s Carol Hamilton 
and Kenneth Cole, Amfar’s 
chairman of the board. There 
were also oversize, light-up 


bottles of Belvedere vodka per- 
sonalized for Rihanna and Ms. 
Paltrow. Mr. Timberlake took a 
photo of Ms. Paltrow’s with 
hers. 

Taking her job for the eve- 
ning seriously, Ms. Paltrow 
said she “called up an old 
friend” and asked Chris Martin 
to perform with his Coldplay 
lead guitarist Jonny Buckland. 
This led Ms. Stone to describe 
Ms. Paltrow as having particu- 
larly strong “inner and outer 
beauty, because of the fact 
that you get along with your 
ex-husband.” 


Camilla Belle. 



Mr. Martin said that Mr. 

Ford had told him “if only half 
the band is coming, you can 
only have one tuxedo. So I’m 
wearing the jacket, [Jonny’s] 
wearing the shirt. He got the 
pants, and I’m wearing the 
socks.” 

The evening closed with an 
additional performance by Di- 
ana Ross, but not before Mr. 
Ford spoke about his experi- 
ence in the 1980s and 1990s 
with friends dying of AIDS. 

“If I close my eyes,” said Mr. 
Ford, “I can still feel the panic 
and fear.” 
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New York Surprises 
Cavaliers, James in 
Cleveland Return 

By Chris Herring 


After Wednesday’s season- 
opening blowout loss to the Chi- 
cago Bulls, the Knicks would have 
been forgiven if they had gotten 
blasted again on Thursday, when 
they visited Cleveland for LeBron 
James’s first game back as a Cav- 
alier. In fact, many probably ex- 
pected that outcome against a 
Cavaliers club that was also bol- 

stered in the off-sea- 

NYK 95 son by the addition 

CLE 90 of All-Star forward 

Kevin Love and is a 

legitimate NBA title contender. 

Nevertheless, the Knicks 
flipped the script in Cleveland, 
spoiling James’s homecoming 
and silencing the euphoric Cleve- 
land faithful with 95-90 victory, 
their first of the season. 

After falling behind early in 
the game, New York surged 
ahead in the second half and 
then withstood several Cleveland 
comebacks down the stretch. 
Each time the Cavaliers got 
within a single score, the Knicks, 
led by Carmelo Anthony (25 
points, six assists) and J.R. 
Smith (11 points, seven assists), 
seemed to come up with a huge 
basket to preserve the lead. 

The game was, in fact, the op- 
posite of what occurred Wednes- 
day at Madison Square Garden, 
where the Knicks (1-1) didn’t ap- 
pear all that comfortable trust- 
ing their new triangle offense. 

Frequently in that game, the 
Knicks broke their play calls to 
go into one-on-one sets instead. 
That happened at times on 
Thursday, too, but not nearly as 


On the night of LeBron James's return to the Cleveland Cavaliers, Carmelo Anthony and the New York Knicks emerged with a surprising win. 


much. In fact, the Knicks finished 
with 30 assists as a team, more 
than they had in any game dur- 
ing last season’s disappointing 
37-45 campaign. 

Making the effort even more 
impressive: The Knicks were 
without starting point guard 
Jose Calderon, who on Thursday 
was ruled out for the next two to 


three weeks with a strained right 
calf that he’d re-aggravated late 
in the preseason. 

New York was solid offen- 
sively against Cleveland, shoot- 
ing 54% and spreading the ball 
around. But the defense was im- 
pressive, too, as the Knicks held 
James, who was either rusty or 
nervous in his return to Cleve- 


land, to just 17 points on a dis- 
mal 5-of-15 shooting. James, the 
Akron, Ohio, native and four- 
time MVP, uncharacteristically 
committed eight turnovers, and 
the Knicks had far more trouble 
defending Love (19 points, 14 re- 
bounds) and Cavs guard Kyrie Ir- 
ving (22 points, seven assists). 

The Knicks looked out of sorts 


early on, as if they might lose 
control of the game the same 
way they did against Chicago. 
But they recovered nicely and 
trailed by just two, 44-42, at 
halftime. 

After the Knicks stretched 
their lead to 10 points in the 
fourth quarter, Cleveland made 
things interesting in the closing 


minutes with a pair of three 
pointers that cut the deficit to 
just one score. But Anthony and 
Smith answered with baskets of 
their own. 

The early-season victory 
should serve to ignite a team 
that doesn’t possess an abun- 
dance of individual talent, and is 
still clearly a work in progress as 
it seeks to implement a challeng- 
ing offensive system and new de- 
fensive scheme under rookie 
head coach Derek Fisher. 

Aside from those challenges, 
five of New York’s next six games 
come against teams that made 
the postseason last year, mean- 
ing the Knicks won’t have an 
easy go of it while Calderon is 
out. Calderon’s shooting ability, 
and perhaps more important, his 
knowledge of the triangle of- 
fense, will make his absence dif- 
ficult to overcome. Against the 
Bulls on Wednesday, the Knicks 
shot just 37% from the floor and 
often looked lost when trying to 
get into their sets. 

“Not ready for showtime, 
were we guys?” team president 
Phil Jackson said after the loss 
to the Bulls. But he suggested 
that he wasn’t especially sur- 
prised with the loss, given how 
long it takes to learn the triangle 
offense. Fisher seemed to agree 
when asked about the team’s of- 
^ fensive struggles. “We’re going 
| somewhere,” he said. “But at the 
& beginning of where we’re going, 
it’s going to be difficult to get 
wins.” 

But on Thursday in Cleveland, 
with the offense clicking and the 
defense getting timely stops, the 
Knicks showed they can win 
games on big stages. The rough 
patches will surely come this 
season, but the win over the 
Cavaliers will be a nice one for 
the Knicks to hang their hat on 
for a while. 


Knicks Spoil LeBron’s Homecoming 


Giants’ Offensive Medicine 
Has Big- Play Side Effects 


By Alex Raskin 


EAST RUTHERFORD, N.J.- 
New offensive coordinator Ben 
McAdoo and his West Coast 
scheme have proven to be the 
antidote for whatever ailed 
quarterback Eli Manning and the 
Giants’ offense last season. 

A year after logging a league- 
high 27 interceptions and a dis- 
mal 57.5% completion mark, 
Manning has tossed five picks 
and 14 touchdowns this season, 
and he’s completed a remarkable 
64.9% of his passes. 

But before the offense can be 
given a clean bill of health, the 
3-4 Giants must deal with the 
obvious side effects. When Man- 
ning was leading the franchise to 
the Super Bowl in 2011-12, he av- 
eraged a career-best 8.38 yards 
per completion, thanks largely to 
the emergence of receiver Victor 
Cruz, who had three touchdown 
catches of more than 70 yards 
that season. 

Now, with Cruz out for the 
season, Manning’s average com- 
pletion is down to just 6.99 
yards, and the Giants have regis- 
tered only 20 plays of 20 yards 


or more— tied for 30th in the 
NFL with the 1-7 Jets. 

“We need more big plays, es- 
pecially with Vic out,” receiver 
Corey Washington said. “We 
need some guys to step up and 
make those big plays. It’s kind of 
frustrating.” 

The problem cannot be ex- 


A lack of big plays can't 
be explained away by 
Victor Cruz's absence. 


plained away by Cruz’s absence, 
although he did have seven plays 
of 20 yards or more before suf- 
fering a torn patellar tendon in 
Philadelphia on Oct. 12. 

McAdoo can call for deeper 
routes and Manning can throw 
the ball downfield more than he 
has, but the elusive big play is 
really about the small things like 
holding blocks longer and run- 
ning better routes. 

“There’s nothing you can do 
in terms of, ‘Oh, we need to get 
a big play,’ ” said left tackle Will 


Beatty. “That’s not your mental- 
ity. Your mentality is to do the 
little things right and keep eat- 
ing away at that clock, keep eat- 
ing away at that defense, tiring 
them out. You’re going to break 
the big play.” 

That was famously the case 
for Manning and Cruz in Week 16 
of 2011, when Cruz caught a 10- 
yard pass and ran the rest of the 
way for a 99-yard touchdown 
against the Jets that helped vault 
the Giants into the playoffs. It 
was also the case this season in a 
Week 3 win over Houston, when 
the two connected on a short 
pass over the middle that re- 
sulted in a 61-yard gain. 

To coach Tom Coughlin, the 
West Coast scheme is only re- 
sponsible for so much. That’s 
why he has talked with his team 
about “playing above the Xs and 
Os,” a concept that Manning 
sees as significant. 

“Sometimes you get to the 
end of the progression and no 
one is open,” Manning said. 
“[So] you have to scramble 
around and receivers have to 
break off their route. They have 
to create some. You don’t want 



Offensive coordinator Ben McAdoo and Eli Manning have managed only 20 plays of 20 yards or more. 


to get into that every single play. 
You don’t try and do something 
that is not part of the play or the 
scheme. It’s just a guy making an 
extra effort or a guy making an 
extra block. Someone doing 
something to create a big play.” 

The Giants’ offense could turn 
to the defense for some helpful 


pointers. 

The defense has allowed 35 
plays of 20 or more yards this 
season, which is more than all but 
three NFL teams. Things won’t 
get any easier on Monday night 
when they host the 5-3 Indianap- 
olis Colts, who have a league-high 
44 plays of at least 20 yards. 


The good news: The Colts’ de- 
fense has yielded 32 such plays 
(tied for 24th), and is coming off 
a loss to Pittsburgh in which it 
allowed 51 points and a whop- 
ping 639 total yards. 

“I’d like to have 639 yards of 
total offense,” Coughlin said, 
“thank you very much.” 


Vick Limits Picks, Replaces Them With Fumbles 


By Stu Woo 


FLORHAM PARK, N.J.-Earlier 
this week at practice, new Jets 
starting quarterback Michael 
Vick was busy working on a drill 
that even high-schoolers do. 
With a football clutched in both 
hands, he shuffled backward as 
if preparing to pass while back- 
ups Geno Smith and Matt 
Simms, as well as two coaches, 
slapped at the ball and tried to 
jar it loose. 



QBs on the Tarmac 

Comparing Geno Smith's career 
statistics with Michael Vick's. 
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legitimate NBA title contender. 

Nevertheless, the Knicks 
flipped the script in Cleveland, 
spoiling James’s homecoming 
and silencing the euphoric Cleve- 
land faithful with 95-90 victory, 
their first of the season. 

After falling behind early in 
the game, New York surged 
ahead in the second half and 
then withstood several Cleveland 
comebacks down the stretch. 
Each time the Cavaliers got 
within a single score, the Knicks, 
led by Carmelo Anthony (25 
points, six assists) and J.R. 
Smith (11 points, seven assists), 
seemed to come up with a huge 
basket to preserve the lead. 

The game was, in fact, the op- 
posite of what occurred Wednes- 
day at Madison Square Garden, 
where the Knicks (1-1) didn’t ap- 
pear all that comfortable trust- 
ing their new triangle offense. 

Frequently in that game, the 
Knicks broke their play calls to 
go into one-on-one sets instead. 
That happened at times on 
Thursday, too, but not nearly as 



fense, will make his absence dif- 
ficult to overcome. Against the 
Bulls on Wednesday, the Knicks 
shot just 37% from the floor and 
often looked lost when trying to 
get into their sets. 

“Not ready for showtime, 
were we guys?” team president 
Phil Jackson said after the loss 
to the Bulls. But he suggested 
that he wasn’t especially sur- 
prised with the loss, given how 
long it takes to learn the triangle 
offense. Fisher seemed to agree 
when asked about the team’s of- 
fensive struggles. “We’re going 
somewhere,” he said. “But at the 
beginning of where we’re going, 
it’s going to be difficult to get 
wins.” 

But on Thursday in Cleveland, 
with the offense clicking and the 
defense getting timely stops, the 
Knicks showed they can win 
games on big stages. The rough 
patches will surely come this 
season, but the win over the 
Cavaliers will be a nice one for 
the Knicks to hang their hat on 
for a while. 


On the night of LeBron James's return to the Cleveland Cavaliers, Carmelo Anthony and the New York Knicks emerged with a surprising win. 


much. In fact, the Knicks finished 
with 30 assists as a team, more 
than they had in any game dur- 
ing last season’s disappointing 
37-45 campaign. 

Making the effort even more 
impressive: The Knicks were 
without starting point guard 
Jose Calderon, who on Thursday 
was ruled out for the next two to 


three weeks with a strained right 
calf that he’d re-aggravated late 
in the preseason. 

New York was solid offen- 
sively against Cleveland, shoot- 
ing 54% and spreading the ball 
around. But the defense was im- 
pressive, too, as the Knicks held 
James, who was either rusty or 
nervous in his return to Cleve- 


land, to just 17 points on a dis- 
mal 5-of-15 shooting. James, the 
Akron, Ohio, native and four- 
time MVP, uncharacteristically 
committed eight turnovers, and 
the Knicks had far more trouble 
defending Love (19 points, 14 re- 
bounds) and Cavs guard Kyrie Ir- 
ving (22 points, seven assists). 

The Knicks looked out of sorts 


early on, as if they might lose 
control of the game the same 
way they did against Chicago. 
But they recovered nicely and 
trailed by just two, 44-42, at 
halftime. 

After the Knicks stretched 
their lead to 10 points in the 
fourth quarter, Cleveland made 
things interesting in the closing 


Giants’ Offensive Medicine 
Has Big-Play Side Effects 


By Alex Raskin 


EAST RUTHERFORD, N.J.- 
New offensive coordinator Ben 
McAdoo and his West Coast 
scheme have proven to be the 
antidote for whatever ailed 
quarterback Eli Manning and the 
Giants’ offense last season. 

A year after logging a league- 
high 27 interceptions and a dis- 
mal 57.5% completion mark, 
Manning has tossed five picks 
and 14 touchdowns this season, 
and he’s completed a remarkable 
64.9% of his passes. 

But before the offense can be 
given a clean bill of health, the 
3-4 Giants must deal with the 
obvious side effects. When Man- 
ning was leading the franchise to 
the Super Bowl in 2011-12, he av- 
eraged a career-best 8.38 yards 
per completion, thanks largely to 
the emergence of receiver Victor 
Cruz, who had three touchdown 
catches of more than 70 yards 
that season. 

Now, with Cruz out for the 
season, Manning’s average com- 
pletion is down to just 6.99 
yards, and the Giants have regis- 
tered only 20 plays of 20 yards 


or more— tied for 30th in the 
NFL with the 1-7 Jets. 

“We need more big plays, es- 
pecially with Vic out,” receiver 
Corey Washington said. “We 
need some guys to step up and 
make those big plays. It’s kind of 
frustrating.” 

The problem cannot be ex- 


A lack of big plays can't 
be explained away by 
Victor Cruz's absence. 


plained away by Cruz’s absence, 
although he did have seven plays 
of 20 yards or more before suf- 
fering a torn patellar tendon in 
Philadelphia on Oct. 12. 

McAdoo can call for deeper 
routes and Manning can throw 
the ball downfield more than he 
has, but the elusive big play is 
really about the small things like 
holding blocks longer and run- 
ning better routes. 

“There’s nothing you can do 
in terms of, ‘Oh, we need to get 
a big play,’ ” said left tackle Will 


Beatty. “That’s not your mental- 
ity. Your mentality is to do the 
little things right and keep eat- 
ing away at that clock, keep eat- 
ing away at that defense, tiring 
them out. You’re going to break 
the big play.” 

That was famously the case 
for Manning and Cruz in Week 16 
of 2011, when Cruz caught a 10- 
yard pass and ran the rest of the 
way for a 99-yard touchdown 
against the Jets that helped vault 
the Giants into the playoffs. It 
was also the case this season in a 
Week 3 win over Houston, when 
the two connected on a short 
pass over the middle that re- 
sulted in a 61-yard gain. 

To coach Tom Coughlin, the 
West Coast scheme is only re- 
sponsible for so much. That’s 
why he has talked with his team 
about “playing above the Xs and 
Os,” a concept that Manning 
sees as significant. 

“Sometimes you get to the 
end of the progression and no 
one is open,” Manning said. 
“[So] you have to scramble 
around and receivers have to 
break off their route. They have 
to create some. You don’t want 



Offensive coordinator Ben McAdoo and Eli Manning have managed only 20 plays of 20 yards or more. 


to get into that every single play. 
You don’t try and do something 
that is not part of the play or the 
scheme. It’s just a guy making an 
extra effort or a guy making an 
extra block. Someone doing 
something to create a big play.” 

The Giants’ offense could turn 
to the defense for some helpful 


pointers. 

The defense has allowed 35 
plays of 20 or more yards this 
season, which is more than all but 
three NFL teams. Things won’t 
get any easier on Monday night 
when they host the 5-3 Indianap- 
olis Colts, who have a league-high 
44 plays of at least 20 yards. 


The good news: The Colts’ de- 
fense has yielded 32 such plays 
(tied for 24th), and is coming off 
a loss to Pittsburgh in which it 
allowed 51 points and a whop- 
ping 639 total yards. 

“I’d like to have 639 yards of 
total offense,” Coughlin said, 
“thank you very much.” 


Vick Limits Picks, Replaces Them With Fumbles 


By Stu Woo 


FLORHAM PARK, N.J.-Earlier 
this week at practice, new Jets 
starting quarterback Michael 
Vick was busy working on a drill 
that even high-schoolers do. 
With a football clutched in both 
hands, he shuffled backward as 
if preparing to pass while back- 
ups Geno Smith and Matt 
Simms, as well as two coaches, 
i slapped at the ball and tried to 
jar it loose. 

The drill, called the gauntlet, 
teaches passers to shield the ball 
with their hands and body when 
facing pressure. Jets quarter- 

• backs normally do the gauntlet 
only on Wednesdays and Thurs- 
days, but head coach Rex Ryan 

* added it to Vick’s workout on 
Monday in the aftermath of the 
Jets’ six-turnover performance 

1 against Buffalo. 

“I guess we should have had 
it the week before,” Ryan said. 

To the Jets fans who chanted 
Vick’s name and cheered for him 
when he replaced Smith on Sun- 
■ day: Yes, Vick is almost certainly 
the better quarterback. Even at 
age 34, he possesses a pitcher’s 
arm and a running back’s speed. 

What those fans may forget— 
as the Jets get ready to travel to 
Kansas City to face the Chiefs on 
Sunday— is that Vick has always 
been a flawed passer. His medio- 
cre 56% career completion per- 
centage is no better than Smith’s 
(55.9%), and he has fumbled the 
ball 95 times in 134 games. 

In essence, Vick replaces 
Smith’s interceptions with fum- 
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Rex Ryan and the Jets are imploring Michael Vick to tuck the ball when he scrambles out of the pocket. 


bles. He has lost 43 of them in 
his career, including two on Sun- 
day after he replaced Smith dur- 
ing the loss to the Bills. 

After the game, Vick acknowl- 
edged that he might not have 
had enough practice time with 
the team’s starters. 

“It comes down to the funda- 
mentals, two hands on the ball 
in the pocket,” he said. 

That explains the gauntlet 
drill. When he scrambles, Vick 
tends to hold the ball away from 


his body, as if it were a clutch 
purse. It’s something quarter- 
backs often do as they decide 
whether to run or throw. Ryan 
wants him to change that, but 
the coach conceded that it might 
be difficult to teach a veteran 
quarterback new tricks. 

"Some of that you are not go- 
ing to change right now,” Ryan 
said. “When he is escaping, he 
just has to sense it and make sure 
you put two hands on it, protect 
it on your inside shoulder. Those 


type of things we teach, but 
sometimes out in that space, 
when he is avoiding [defenders], 
it is hard to change somebody’s 
running style. But understand, 
when you are getting ready to get 
hit, that thing has to be tucked.” 

Simms, the team’s third- 
string quarterback, said quarter- 
backs usually spend 10 minutes 
on Wednesdays and Thursdays 
doing the gauntlet. 

“It’s similar to a basketball 
situation, when it’s one-on-one 
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Comparing Geno Smith's career 
statistics with Michael Vick's. 
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and you’re using the body to 
shield the ball,” Simms said. 

He said that Pittsburgh’s Ben 
Roethlisberger and San Diego’s 
Philip Rivers are the best in the 
league at avoiding fumbles while 
in the pocket. They dip their 
shoulders both to escape pass 
rushers and to protect the ball. 

Of course, Vick can do some- 
thing that Roethlisberger, Rivers 
and even Smith can’t do nearly 
as well: run. Smith has averaged 
21 rushing yards a game in his 
career; Vick’s average is 44.4. On 
Sunday, he had eight carries for 
69 yards, including a dazzling 
24-yard scramble that helped set 
up a touchdown. 

Vick’s potential to make that 
sort of run at any time makes it 
unlikely the Jets will suffer 
through five consecutive three- 
and-outs, which the Smith-led 
offense did against Detroit ear- 
lier this season, when they play 
Kansas City on Sunday. 
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The Detroit Red 
Wings claim 
longtime Rangers 
goaltender and 
future Hall of 
Earner Eddie 
Giacomin off 
waivers. Giacomin 
returns to MSG 
three days later 
to a standing 
ovation and beats 
his former team , 
6 - 4 . 
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FCC Seeks 
More Room 
To Control 
Broadband 

By Gautham Nagesh 

WASHINGTON-The head of 
the Federal Communications 
Commission is laying the 
groundwork for expanding the 
agency’s authority over broad- 
band service, people familiar 
with his thinking say, a move 
long sought by advocates of 
stricter regulation of Internet- 
service providers. 

But the plan by FCC Chair- 
man Tom Wheeler isn’t ex- 
pected to satisfy all proponents 
of “net neutrality”— the princi- 
ple that all Internet traffic 
should be treated equally— be- 
cause it would still allow broad- 
band providers to cut deals with 
content companies for special 
access to customers. 

The people familiar with the 
plan emphasized that nothing is 
final, noting that any proposal 
would require a vote of the full 
five-member commission, which 
is made up of three Democrats 
and two Republicans. And what- 
ever approach the FCC tries al- 
most certainly will be met with 
a legal challenge from broad- 
band providers, who would re- 
sist giving the agency a heavier 
hand. 

Mr. Wheeler has said an open 
Internet is a goal in developing 
the rules, along with barring 
providers from slowing down or 
blocking content to consumers. 

Reclassifying broadband to 
expand the FCC’s authority 
without explicitly banning 
broadband providers’ deals 
would allow the agency to keep 
such authority in its back 
pocket to block any arrange- 
ments that it views as anticom- 
petitive. He also want's to en- 
sure that the FCC’s final rules, 
which are expected by year-end, 
can hold up in court. 

Advocates of net neutrality 
say that the only way to achieve 
it is to classify the Internet as 
common carrier, or a public 
utility. 

The broadband providers 
would like the FCC to keep them 
classified as information serv- 
ices, which makes the industry 
subject to far less regulation. 

Caught in the middle, Mr. 
Wheeler is close to settling on a 
hybrid approach, people close 
to the chairman say. The emerg- 
ing proposal is a departure from 
an FCC plan put forth last 
spring, which kept broadband 
classified as an information ser- 
vice, though Mr. Wheeler at the 
time made clear that he wel- 
comed input on whether to go 
the common-carrier route. 

The plan now under consid- 
eration would separate broad- 
band into two distinct services: 
a retail one, in which consumers 
would pay broadband providers 
for Internet access; and a back- 
end one, in which broadband 
providers serve as the conduit 
Please turn to the next page 


Google’s Android Veteran to Exit 


By Alistair Barr 


Andy Rubin, co-founder and 
former leader of Google Inc.’s An- 
droid mobile business and the 
current head of its nascent robot- 
ics effort, is leaving the Internet 
giant, the company said Thursday. 

Mr. Rubin is starting an incu- 
bator for startups interested in 
building technology hardware 
products. 

A Google spokesman said the 
company remains committed to 
robotics and will continue invest- 
ing in the sector. 

James Kuffner, a research sci- 
entist at Google and a member of 
the robotics group, will replace 


Mr. Rubin as head of the unit. 

Google acquired Android in 
2005 and Mr. Rubin helped build 
it into the world’s most-popular 
mobile operating system. He 
switched from that role to lead a 
series of robotics acquisitions for 
Google in 2013. 

“I want to wish Andy all the 
best with what’s next,” Google 
CEO Larry Page said in a state- 
ment. “With Android he created 
something truly remarkable— 
with a billion-plus happy users. 
Thank you.” 

Mr. Rubin provided crucial 
leadership and vision that helped 
Google keep up with Apple Inc. 
as smartphones became the go- 


to computing device for most 
people around the world. He was 
known for keeping his Android 
team separate from the rest of 
the company and its employees 
for years. For a time, the An- 
droid group had its own lunch- 
room on the Google campus. 

Mr. Rubin is an entrepreneur- 
ial spirit who likes to run his 
own show and was facing con- 
straints on his activities at 
Google, a person familiar with 
the executive and Google said. A 
Google spokesman declined to 
comment on why Mr. Rubin left. 

Google executive Sundar Pi- 
chai took over Android from Mr. 
Rubin in early 2013. Mr. Pichai is 


considered a more open, collab- 
orative executive more suited to 
the task of keeping Android’s var- 
ious partners in the fold. 

Mr. Rubin has had a lifelong ob- 
session with robots, and when he 
stepped down from Android, Mr. 
Page allowed him to pursue that 
dream. 

Google’s entrance into the ro- 
botics field has sparked wide- 
spread speculation about the 
company’s intentions for bring- 
ing more automation to indus- 
tries including manufacturing 
and automobiles. 

Mr. Rubin’s departure is a 
blow to Google’s robotics efforts. 
However, Mr. Kuffner is experi- 


enced in the sector. 

“It’s surprising and sounds 
pretty unplanned,” said Scott 
Strawn, an analyst at research 
firm IDC. “If it was voluntary on 
Mr. Rubin’s part, you would 
think he would see part of the 
robotics project through to com- 
pletion to have something to 
show publicly before leaving.” 

An email sent to Mr. Rubin’s 
Google email address asking why 
he left was not returned on 
Thursday afternoon. 

Google said it would not make 
Mr. Rubin available. 


♦ Twitter demotes its product 
chief amid pressures B5 


Consumers Want Novelties Like Balsamic Ketchup, hut Cooking Up Concoctions Is a ‘Natural’ Challenge 


By Annie Gasparro 
And Jesse Newman 


In the first 90 years of making 
its signature product, Campbell 
Soup Co. developed just over 100 
varieties. In the past 30 years, 
that number has 
quadrupled, and 
now includes soups 

HuW as diverse as Thai 
xa/c fax Tomato Coconut 
Bisque, Philly-Style 
Cheesesteak and Spicy Chicken 
Quesadilla. 

The soup smorgasbord re- 
flects Americans’ growing appe- 
tite for food with bold and exotic 
tastes and textures, which in re- 
cent decades has spurred compa- 
nies to add thousands of new fla- 
vorings, spices, colorings, 
thickeners and preservatives to 
their recipes, shaking up the 
country’s menu. 

Lately, however, the techno- 
logical advances that spawned 
multicolored breakfast cereals 
like Froot Loops and fat-free yo- 
gurt in flavors like red-velvet 
cupcake are colliding with bur- 


Online» 

Explore additives and ingredients 
commonly found in the grocery 
aisle, at WSJ.com/Business 


even though consumer spending 
on food remains weak. That is 
why even simple condiments 
now come in dozens of varieties. 
H.J. Heinz Co., which made just 
one type of ketchup for 124 
years, started adding new flavors 
in 2002. It now makes eight of 
them, including jalapeno-infused 
and balsamic-vinegar ketchups. 

To cook up such concoctions, 
food manufacturers frequently 
seek help from specialist firms 
called “flavor houses,” which of- 
ten bear the R&D burden. 

“Rather than sourcing the ja- 
lapeflo or poblano pepper, [some 
food makers] create it with a fla- 
vor house, and just apply it over 
a corn chip,” said Jared Simon, 
marketing director for Ham Ce- 
lestial Group Inc. ’s snacks and 
bakery division. But, he said, 
Hain uses natural ingredients, 
such as real vegetables in its 
Terra vegetable chips. 

Flavor houses not only tout 
the breadth of their offerings but 
their ability to produce them in- 
expensively and abundantly, 
without seasonal disruptions. 

Synergy Flavors, an Illinois 
company that makes ingredients 
Please turn to pageB4 


♦ Sales at Kellogg and Kraft 
suffer from shifting tastes..... B3 


Synergy Foods, which says it has about 80,000 flavoring formulas, is trying to make more ingredients 
from natural sources like roots, seeds and flowers. Top, Synergy employees in a Chicago test kitchen. 


geoning demand for more-natu- 
ral food with simpler ingredi- 
ents, which many consumers 
regard as healthier. 

Balancing these overlapping 
trends is proving tricky for the 
food industry, which is under 
pressure to find reliable, inex- 
pensive natural sources of ingre- 


dients long synthesized in labs. 

Consumers are “looking for 
some fun exploration in what 
they eat, and from a culinary and 
science side, it.. .sets the bar 
much higher,” says Craig 
Slavtcheff, Campbell’s vice presi- 
dent of science and technology. 
“The challenge is creating these 


bold flavors with real ingredi- 
ents.” 

In some cases that presents a 
major research-and-development 
puzzle, as well as the potential 
for higher costs, but the payoff 
can be big. For packaged-food 
companies, new tastes can spice 
up sales of established brands, 


The New Science of Taste: 1,000 Banana Flavors 


Rise of Chinese Phones 
Breaks Samsung’s Grip 

By Jonathan Cheng the global market, more than 

■ And Min-Jeong Lee Samsung and Apple Inc. com- 

bined, according to research 
SEOUL— The rapid deteriora- firm Strategy Analytics. Xiaomi 


Hated in California, Loved in England 


By Lisa Fleisher 


LONDON— Hewlett-Packard 

Co. has accused Mike Lynch of 
fraud in connection with its $11 
billion purchase of his former 



accused Mr. Lynch and others in 
the Cambridge-based software 
maker’s former management of 
“serious accounting impropri- 
eties, misrepresentation and dis- 
closure failures.” 
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WASHINGTON-The head of 
the Federal Communications 
Commission is laying the 
groundwork for expanding the 
agency’s authority over broad- 
band service, people familiar 
with his thinking say, a move 
long sought by advocates of 
stricter regulation of Internet- 
service providers. 

But the plan by FCC Chair- 
man Tom Wheeler isn’t ex- 
pected to satisfy all proponents 
of “net neutrality”— the princi- 
ple that all Internet traffic 
should be treated equally— be- 
cause it would still allow broad- 
band providers to cut deals with 
content companies for special 
access to customers. 

The people familiar with the 
plan emphasized that nothing is 
final, noting that any proposal 
would require a vote of the full 
five-member commission, which 
is made up of three Democrats 
and two Republicans. And what- 
ever approach the FCC tries al- 
most certainly will be met with 
a legal challenge from broad- 
band providers, who would re- 
sist giving the agency a heavier 
hand. 

Mr. Wheeler has said an open 
Internet is a goal in developing 
the rules, along with barring 
providers from slowing down or 
blocking content to consumers. 

Reclassifying broadband to 
expand the FCC’s authority 
without explicitly banning 
broadband providers’ deals 
would allow the agency to keep 
such authority in its back 
pocket to block any arrange- 
ments that it views as anticom- 
petitive. He also wanfe to en- 
sure that the FCC’s final rules, 
which are expected by year-end, 
can hold up in court. 

Advocates of net neutrality 
say that the only way to achieve 
it is to classify the Internet as 
common carrier, or a public 
utility. 

The broadband providers 
would like the FCC to keep them 
classified as information serv- 
ices, which makes the industry 
subject to far less regulation. 

Caught in the middle, Mr. 
Wheeler is close to settling on a 
hybrid approach, people close 
to the chairman say. The emerg- 
ing proposal is a departure from 
an FCC plan put forth last 
spring, which kept broadband 
classified as an information ser- 
vice, though Mr. Wheeler at the 
time made clear that he wel- 
comed input on whether to go 
the common-carrier route. 

The plan now under consid- 
eration would separate broad- 
band into two distinct services: 
a retail one, in which consumers 
would pay broadband providers 
for Internet access; and a back- 
end one, in which broadband 
providers serve as the conduit 
Please turn to the next page 


giani, me company sara i nursaay. 

Mr. Rubin is starting an incu- 
bator for startups interested in 
building technology hardware 
products. 

A Google spokesman said the 
company remains committed to 
robotics and will continue invest- 
ing in the sector. 

James Kuffner, a research sci- 
entist at Google and a member of 
the robotics group, will replace 
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“I want to wish Andy all the 
best with what’s next,” Google 
CEO Larry Page said in a state- 
ment. “With Android he created 
something truly remarkable— 
with a billion-plus happy users. 
Thank you.” 

Mr. Rubin provided crucial 
leadership and vision that helped 
Google keep up with Apple Inc. 
as smartphones became the go- 


room on me uoogie campus. 

Mr. Rubin is an entrepreneur- 
ial spirit who likes to run his 
own show and was facing con- 
straints on his activities at 
Google, a person familiar with 
the executive and Google said. A 
Google spokesman declined to 
comment on why Mr. Rubin left. 

Google executive Sundar Pi- 
chai took over Android from Mr. 
Rubin in early 2013. Mr. Pichai is 


rage anowea mm to pursue mat 
dream. 

Google’s entrance into the ro- 
botics field has sparked wide- 
spread speculation about the 
company’s intentions for bring- 
ing more automation to indus- 
tries including manufacturing 
and automobiles. 

Mr. Rubin’s departure is a 
blow to Google’s robotics efforts. 
However, Mr. Kuffner is experi- 


roDotics project tnrougn to com- 
pletion to have something to 
show publicly before leaving." 

An email sent to Mr. Rubin’s 
Google email address asking why 
he left was not returned on 
Thursday afternoon. 

Google said it would not make 
Mr. Rubin available. 


♦ Twitter demotes its product 
chief amid pressures B5 



The New Science of Taste: 1,000 Banana Flavors 

Consumers Want Novelties Like Balsamic Ketchup, but Cooking Up Concoctions Is a ‘Natural’ Challenge 


By Annie Gasparro 
And Jesse Newman 
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In the first 90 years of making 
its signature product, Campbell 
Soup Co. developed just over 100 
varieties. In the past 30 years, 
that number has 
quadrupled, and 
now includes soups 
as diverse as Thai 
Tomato Coconut 
Bisque, Philly-Style 
Cheesesteak and Spicy Chicken 
Quesadilla. 

The soup smorgasbord re- 
flects Americans’ growing appe- 
tite for food with bold and exotic 
tastes and textures, which in re- 
cent decades has spurred compa- 
nies to add thousands of new fla- 
vorings, spices, colorings, 
thickeners and preservatives to 
their recipes, shaking up the 
country’s menu. 

Lately, however, the techno- 
logical advances that spawned 
multicolored breakfast cereals 
like Froot Loops and fat-free yo- 
gurt in flavors like red-velvet 
cupcake are colliding with bur- 


Online» 

Explore additives and ingredients 
commonly found in the grocery 
aisle, at WSJ.com/Business 



Synergy Foods, which says it has about 80,000 flavoring formulas, is trying to make more ingredients 
from natural sources like roots, seeds and flowers. Top, Synergy employees in a Chicago test kitchen. 


geoning demand for more-natu- 
ral food with simpler ingredi- 
ents, which many consumers 
regard as healthier. 

Balancing these overlapping 
trends is proving tricky for the 
food industry, which is under 
pressure to find reliable, inex- 
pensive natural sources of ingre- 


dients long synthesized in labs. 

Consumers are “looking for 
some fun exploration in what 
they eat, and from a culinary and 
science side, it...sets the bar 
much higher,” says Craig 
Slavtcheff, Campbell’s vice presi- 
dent of science and technology. 
“The challenge is creating these 


bold flavors with real ingredi- 
ents.” 

In some cases that presents a 
major research-and-development 
puzzle, as well as the potential 
for higher costs, but the payoff 
can be big. For packaged-food 
companies, new tastes can spice 
up sales of established brands, 


even though consumer spending 
on food remains weak. That is 
why even simple condiments 
now come in dozens of varieties. 
H. J. Heinz Co., which made just 
one type of ketchup for 124 
years, started adding new flavors 
in 2002. It now makes eight of 
them, including jalapeno-infused 
and balsamic-vinegar ketchups. 

To cook up such concoctions, 
food manufacturers frequently 
seek help from specialist firms 
called “flavor houses,” which of- 
ten bear the R&D burden. 

“Rather than sourcing the ja- 
lapeno or poblano pepper, [some 
food makers] create it with a fla- 
vor house, and just apply it over 
a corn chip,” said Jared Simon, 
marketing director for Hain Ce- 
lestial Group Inc. ’s snacks and 
bakery division. But, he said, 
Hain uses natural ingredients, 
such as real vegetables in its 
Terra vegetable chips. 

Flavor houses not only tout 
the breadth of their offerings but 
their ability to produce them in- 
expensively and abundantly, 
without seasonal disruptions. 

Synergy Flavors, an Illinois 
company that makes ingredients 
Please turn to pageB4 
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Rise of Chinese Phones 
Breaks Samsung’s Grip 
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Mike Lynch has reinvented himself, evolving into a venture capitalist. 


By Jonathan Cheng 
And Min-Jeong Lee 


SEOUL— The rapid deteriora- 
tion of Samsung Electronics 
Co.’s mobile-phone business 
raises the question: Will Chinese 
companies soon rule the smart- 
phone market? 

The world’s biggest smart- 
phone maker by sales said 
Thursday that its third-quarter 
profit dropped 49% as less-ex- 
pensive handsets, chiefly from 
China, ate away at its business. 
A trio of market-tracking firms 
confirmed that the South Korean 
technology company is losing 
ground even faster than many 
analysts had predicted. 

Although Chinese handset 
makers have been pushing into 
smartphones for several years, 
the pace of their rise— and Sam- 
sung’s decline— over the last 
half-year has been stunning. 

Since the beginning of this 
year, global smartphone ship- 
ments have ballooned for Chi- 
nese smartphone makers includ- 
ing Xiaomi Inc., Lenovo Group 
Ltd. and Huawei Technologies 
Co. Handsets from Chinese com- 
panies now account for 38% of 


the global market, more than 
Samsung and Apple Inc. com- 
bined, according to research 
firm Strategy Analytics. Xiaomi 
jumped to third place in the 
global market, behind Samsung 
and Apple, with 5.6% in the third 
quarter. It had 3.9% in the first 
quarter. 

Samsung’s smartphone mar- 
ket share tumbled to 25% in the 
third quarter from 31% in the 
first, Strategy Analytics said. 
The tech company’s mobile- 
phone profit margin dropped to 
7% from 20%. Samsung blamed 
that decline in part on increased 
marketing costs to clear a glut 
of unsold smartphones that piled 
up in China and elsewhere. 

Apple’s iPhone had 12% of the 
market in the third quarter, 
down from 15% in the first. 

Samsung isn’t the only South 
Korean company struggling as 
low-cost Chinese rivals catch up. 
The Korea Institute for Indus- 
trial Economics and Trade fore- 
cast recently that Chinese manu- 
facturers will likely catch up 
with or surpass their Korean ri- 
vals within five years in areas 
including ships, petrochemicals, 
Please turn to pageB5 


By Lisa Fleisher 


LONDON— Hewlett-Packard 

Co. has accused Mike Lynch of 
fraud in connection with its $11 
billion purchase of his former 
company, Autonomy, in 2011. 

But in England, the 49-year- 
old Mr. Lynch— who dismisses H- 
P’s fraud allegations— has rein- 
vented himself as a deep- 
pocketed startup investor, 
forming a venture-capital firm 
he says has $1 billion to spend. 

The British establishment has 
embraced him as one of the 
country’s tech luminaries. He 
sits on a board that advises the 
prime minister on science and 
technology, and he was recently 
inducted into one of the coun- 
try’s most-prestigious scientific 
associations. Over the summer, 
he was received by Queen Eliza- 
beth II. 

As H-P pursues plans to split 
itself in two, trying to right the 
ship after years of scandal and 
missteps, Mr. Lynch, who the 
company blames for one of its 
biggest recent scandals, says he 
has moved on. 

“We raised a billion in about 
six weeks,” he said of his new 
firm, Invoke Capital Partners. He 
runs it from an office along Lon- 


don’s posh Pall Mall, with a team 
of about 50 people split among 
London, Cambridge and San 
Francisco. 

“He’s put together an amazing 
team,” said Sherry Coutu, a tech 
investor and London Stock Ex- 
change Group board member, 
who has invested alongside Mr. 


Lynch. “And that’s great news 
for us here.” 

That isn’t an assessment 
many senior H-P executives 
share. H-P told shareholders in 
November 2012 that it would 
take a $8.8 billion write-down on 
its acquisition of Mr. Lynch’s Au- 
tonomy. The U.S. company has 


accused Mr. Lynch and others in 
the Cambridge-based software 
maker’s former management of 
“serious accounting impropri- 
eties, misrepresentation and dis- 
closure failures.” 

H-P claimed Autonomy’s for- 
mer management fudged growth 
figures for years, inflating an- 
nual revenue by as much as 
29.6% through a series of fake 
deals, subsidized transactions 
and misclassified sales. H-P out- 
lined some of the accusations in 
court filings in a shareholder 
| lawsuit related to the Autonomy 
4 purchase. 

| In the filings, H-P said that 
= during its due diligence on the 
i purchase, Autonomy said its 
I fourth-largest contract was a 
■s $11.6 million deal with a cus- 
| tomer in a European govern- 
§ ment. H-P said it later learned 
4 the customer was U.S.-based re- 
seller MicroTechnologies LLC, 
and that the ultimate user of the 
software was expected to be the 
Vatican Library. The Vatican, 
however, ended up choosing an- 
other vendor. 

A spokeswoman for Auton- 
omy management said these ac- 
counting practices were valid 
under international accounting 
Please turn to the next page 
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FCC Seeks More Power 
Over Broadband Services 


Continued from the prior page 
for websites to distribute con- 
tent. The FCC would then clas- 
sify the back-end service as a 
common carrier, giving the 
agency the ability to police any 
deals between content compa- 
nies and broadband providers. 

The main advantage of the 
hybrid proposal, as opposed to 
full reclassification, is that it 
wouldn’t require the FCC to re- 
verse earlier decisions to dereg- 


People familiar with 
the FCC's thinking say 
the agency remains 
skeptical of a flat ban 
on paid prioritization. 


ulate broadband providers, 
which were made in the hopes 


lions of comments, many call- 
ing for reclassification and a 
flat ban on deals for special ac- 
cess to consumers. President 
Barack Obama has also called 
for such a ban. In response to 
news of Mr. Wheeler’s plan, a 
senior White House official 
said Thursday that ‘‘the presi- 
dent has made it abundantly 
clear that any outcome must 
protect net neutrality and ban 
paid prioritization— and has 
called for all necessary steps to 
safeguard an open Internet.” 

People familiar with the 
FCC’s thinking say the agency 
remains skeptical of a flat ban 
on paid prioritization, noting 
that even common carriers are 
allowed to charge for certain 
specialized services. Mr. 
Wheeler suggested in Decem- 
ber that he would be open to 
some such arrangement. 

FCC officials believe that 
maintaining lower-cost broad- 
band could help close the income 


Wal-Mart Targets Amazon 

By Shelly Banjo f'tt , ; 



Wal-Mart is testing a program to match online prices from rivals such as Amazon this holiday season. 


Wal-Mart Stores Inc. is test- 
ing a program to match online 
prices from rivals such as Ama- 
zon.com Inc. this holiday sea- 
son, a move that could make the 
discounter more competitive but 
cut into earnings. 

Wal-Mart executives are dis- 
cussing whether to go ahead 
with the price-matching pro- 
gram, which would expand its 
one for local brick-and-mortar 
competitors, according to 
spokeswoman Deisha Barnett. 
Under consideration is how 
much Wal-Mart might lose if the 
program were to go nationwide, 
people familiar with the matter 
said. 

Ms. Barnett said the. com- 
pany’s focus is on taking care of 
customers and said store man- 
agers have had discretion to 
match certain online prices for 
customers for some time. 

Wal-Mart has long resisted 
matching online prices, even as 
competitors Best Buy Co. and 
Target Corp. adopted the prac- 
tice to keep customers from 
“showrooming,” or browsing 
brick-and-mortar stores but sub- 
sequently making the purchases 
at online competitors. 

But Wal-Mart is fighting to 
keep shoppers coming to its 
stores and to regain its reputa- 
tion as a low-price leader, which 
faded in recent years as dollar 
stores and online competitors 
became more aggressive. A bas- 
ket of goods at Wal-Mart was 
1.2% cheaper than the same 
items at Target, the smallest 
price gap since 2012, according 
to a June study by consulting 
firm Kantar Retail. 

Gearing up for the holidays, 
Wal-Mart said it would eliminate 
shipping fees and guarantee de- 
livery by Christmas Eve for 100 
popular products including Dis- 
ney Frozen toys and Lego prod- 


ucts, but wouldn’t drop shipping 
fees entirely. 

On Saturday, the retailer kicks 
off its holiday discounts in 
stores on 20,000 products like 
the Xbox One. On Monday, it 
plans to pull forward 15 online 
“Black Friday” specials on prod- 
ucts such as an Element 40-inch 
HDTV and NutriNinja Pro 
Blender. 

“As soon as they put away 
their Halloween costumes, our 
customers start prepping for 
Thanksgiving, buying Christmas 
trees and shopping for gifts,” 
said Wal-Mart U.S. chief mer- 
chant Duncan Mac Naughton. 

Online, Wal-Mart has become 
more competitive with Amazon, 
according to research from Wells 
Fargo and pricing firm 360pi. In 
the three months through Febru- 
ary, Wal-Mart’s prices were on 
par with Amazon’s. In August, 
Wal-Mart’s prices dropped to 
nearly 10% lower than those of 
Amazon, where prices have been 
increasing, the research found. 

Price matching comes at a 


cost but can boost a retailer’s 
reputation. At Best Buy, the pro- 
gram resulted in a hit to mar- 
gins, according to Janney Mont- 
gomery Scott LLC analyst David 
Strasser, who said the move was 
ultimately smart because it "put 
a stake in the ground that it was 
a serious competitor to Amazon 
and other online retailers.” 

The stakes are set to rise 
ahead of the holiday shopping 
season, when retailers rake in 
more than a fifth of their sales 
for the year. Target announced 
recently that it would eliminate 
shipping fees for all online or- 
ders from Oct. 22 through Dec. 
22, while Amazon announced 
early access to holiday deals for 
its Prime members. 

Online shopping is expected 
to snag a greater share of holi- 
day budgets. Consumers plan to 
do more than 44% of their holi- 
day shopping online this year, up 
from 31% in 2009, according to 
the National Retail Federation. 

Wal-Mart hasn’t booked sales 
growth in the U.S., excluding 


new or closed stores, since 2012. 
The company is investing heavily 
in e-commerce and smaller, con- 
veniently located stores. It also 
is trying to reclaim its pricing 
advantage. 

To that end, in April it rolled 
out an online and mobile tool 
called Savings Catcher, which 
analyzes shopper’s receipts and 
refunds price differences found 
between Wal-Mart’s prices and 
those of local competitors. 

“We’re doubling down to 
make sure that we show price 
gaps across the marketplace,” 
Mr. Mac Naughton told investors 
recently, noting that nearly 3% 
of receipts are now submitted 
through the Savings Catcher 
tool. 

The tool gives Wal-Mart 
greater visibility into how its 
prices compare with rivals. 

Separately, in Japan Wal-Mart 
said it plans to close 30 under- 
performing stores and remodel 
50 others as it aims to reclaim 
sales growth in what has been a 
difficult market for the retailer. 


McDonald’s Hacks at Its Bureaucracy 



McDonald’s aims to cater to local consumer tastes. 


By Julie Jargon 


McDonald’s Corp. is eliminat- 
ing layers of management and 
creating a new organizational 
structure in the U.S. as it seeks 
to better respond to consumer 
tastes amid falling sales and 
profits. 

The fast-food giant, which has 
acknowledged that some custom- 
ers are leaving because of ser- 
vice problems and menus that 
they don’t find relevant, is plan- 
ning to give leaders in its 22 U.S. 
regions more autonomy in mak- 
ing local menu and marketing 
decisions, according to a memo 
reviewed by The Wall Street 
Journal. 

“The reality is that our cur- 
rent U.S. structure is not opti- 
mized for the customer,” 
McDonald’s U.S.A. President 
Mike Andres said in an email on 
Thursday to U.S. franchisees and 
corporate staff. “What has 
worked for McDonald’s U.S. for 
the past decade is not sufficient 
to propel the business forward in 
the future.” 

As part of the change, the 
company is creating four zones— 
Northeast, South, Central and 
West— that it says will be orga- 
nized around local consumer 
tastes and preferences. The new 
zone structure replaces one con- 
sisting of three divisions— West, 
East and Central— that rolled out 
new products across the entire 
division, from north to south. 
That meant that customers in 
Minnesota were being offered 


the same menu items, such as 
sweet tea, as those in Louisiana, 
which both fall in McDonald's 
Central division. 

Chief Executive Don Thomp- 
son last week said the company 
was planning fundamental 
changes to its business, as it re- 
ported otie of its worst quarterly 
profit declines in years and a 
4.1% decline in September U.S. 
same-store sales. 

Mr. Thompson said the chain 
plans to roll out technology to 
enable customers to order and 
pay for their meals digitally and 
to customize their orders. 

Mr. Andres, who was tapped 
in August to run the U.S. opera- 
tion, said in his memo that as 
the country has grown more di- 
verse, “we need to be more so- 
phisticated in how we use local 
intelligence to address specific 
consumer needs. In short, we 
must evolve our culture and or- 
ganizational structure to put de- 
cision-making closer to our cus- 
tomers.” 

McDonald’s said the company 
hasn’t determined the number of 
jobs that will be eliminated in 
the restructuring. 

“You’ve told us that there are 
too many layers, redundancies in 
planning and communication, 
competing priorities, barriers to 
efficient decision making, and 
too much talking to ourselves in- 
stead of to and about our cus- 
tomers,” Mr. Andres wrote. “If 
we want to grow beyond our cur- 
rent results, we need to evolve 
beyond our current model.” 
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FCC Seeks More Power 
Over Broadband Services 


Continued from thepriorpage 
for websites to distribute con- 
tent. The FCC would then clas- 
sify the back-end service as a 
common carrier, giving the 
agency the ability to police any 
deals between content compa- 
nies and broadband providers. 

The main advantage of the 
hybrid proposal, as opposed to 
full reclassification, is that it 
wouldn’t require the FCC to re- 
verse earlier decisions to dereg- 


People familiar with 
the FCC's thinking say 
the agency remains 
skeptical of a flat ban 
on paid prioritization. 



ulate broadband providers, 
which were made in the hopes 
of encouraging the adoption 
and deployment of high-speed 
broadband. The authors of the 
new proposal believe that not 
having to justify reversing itself 
would put the FCC on firmer le- 
gal ground. 

An FCC spokeswoman said 
that all reclassification options 
are under consideration, in- 
cluding proposals by Mozilla, 
the CDT and others. 

Previous FCC rules have 
been overturned by federal 
courts. In January, an appeals 
court said the commission was 
trying to regulate the broad- 
band providers as common car- 
riers but hadn’t designated 
them as such. 

Mr. Wheeler’s original plan 
would have relied on the FCC’s 
existing authority over broad- 
band, while policing content 
deals on a case-by-case basis, 
depending on whether they are 
“commercially reasonable.” 

Net-neutrality proponents 
reacted to the May proposal by 
flooding the agency with mil- 


lions of comments, many call- 
ing for reclassification and a 
flat ban on deals for special ac- 
cess to consumers. President 
Barack Obama has also called 
for such a ban. In response to 
news of Mr. Wheeler’s plan, a 
senior White House official 
said Thursday that “the presi- 
dent has made it abundantly 
clear that any outcome must 
protect net neutrality and ban 
paid prioritization— and has 
called for all necessary steps to 
safeguard an open Internet.” 

People familiar with the 
FCC’s thinking say the agency 
remains skeptical of a flat ban 
on paid prioritization, noting 
that even common carriers are 
allowed to charge for certain 
specialized services. Mr. 
Wheeler suggested in Decem- 
ber that he would be open to 
some such arrangement. 

FCC officials believe that 
maintaining lower-cost broad- 
band could help close the income 
gap in broadband adoption. 

The proposal would leave 
the door open for broadband 
providers to offer specialized 
services for, say, videogamers 
or online video providers, 
which require a particularly 
large amount of bandwidth. 
The proposal would also allow 
the commission to explore us- 
age-based pricing at some 
point, in which consumers are 
charged based on how much 
data they use and companies 
are able to subsidize traffic to 
their websites or applications. 

While the FCC still believes 
there should be room for such 
deals, its latest plan would 
shift the burden to the broad- 
band providers to prove that 
the arrangements would be 
beneficial to consumers and 
equally available to any com- 
pany that would like to partici- 
pate. FCC officials believe re- 
classification would put them 
on much stronger legal footing 
to block such deals when they 
are anticompetitive. 


Wal-Mart is testing a program to match online prices from rivals such as Amazon this holiday season. 


customers and said store man- 
agers have had discretion to 
match certain online prices for 
customers for some time. 

Wal-Mart has long resisted 
matching online prices, even as 
competitors Best Buy Co. and 
Target Corp. adopted the prac- 
tice to keep customers from 
"showrooming,” or browsing 
brick-and-mortar stores but sub- 
sequently making the purchases 
at online competitors. 

But Wal-Mart is fighting to 
keep shoppers coming to its 
stores and to regain its reputa- 
tion as a low-price leader, which 
faded in recent years as dollar 
stores and online competitors 
became more aggressive. A bas- 
ket of goods at Wal-Mart was 
1.2% cheaper than the same 
items at Target, the smallest 
price gap since 2012, according 
to a June study by consulting 
firm Kantar Retail. 

Gearing up for the holidays, 
Wal-Mart said it would eliminate 
shipping fees and guarantee de- 
livery by Christmas Eve for 100 
popular products including Dis- 
ney Frozen toys and Lego prod- 


ucts, but wouldn’t drop shipping 
fees entirely. 

On Saturday, the retailer kicks 
off its holiday discounts in 
stores on 20,000 products like 
the Xbox One. On Monday, it 
plans to pull forward 15 online 
“Black Friday” specials on prod- 
ucts such as an Element 40-inch 
HDTV and NutriNinja Pro 
Blender. 

“As soon as they put away 
their Halloween costumes, our 
customers start prepping for 
Thanksgiving, buying Christmas 
trees and shopping for gifts,” 
said Wal-Mart U.S. chief mer- 
chant Duncan Mac Naughton. 

Online, Wal-Mart has become 
more competitive with Amazon, 
according to research from Wells 
Fargo and pricing firm 360pi. In 
the three months through Febru- 
ary, Wal-Mart’s prices were on 
par with Amazon’s. In August, 
Wal-Mart’s prices dropped to 
nearly 10% lower than those of 
Amazon, where prices have been 
increasing, the research found. 

Price matching comes at a 


cost but can boost a retailer’s 
reputation. At Best Buy, the pro- 
gram resulted in a hit to mar- 
gins, according to Janney Mont- 
gomery Scott LLC analyst David 
Strasser, who said the move was 
ultimately smart because it “put 
a stake in the ground that it was 
a serious competitor to Amazon 
and other online retailer's.” 

The stakes are set to rise 
ahead of the holiday shopping 
season, when retailers rake in 
more than a fifth of their sales 
for the year. Target announced 
recently that it would eliminate 
shipping fees for all online or- 
ders from Oct. 22 through Dec. 
22, while Amazon announced 
early access to holiday deals for 
its Prime members. 

Online shopping is expected 
to snag a greater share of holi- 
day budgets. Consumers plan to 
do more than 44% of their holi- 
day shopping online this year, up 
from 31% in 2009, according to 
the National Retail Federation. 

Wal-Mart hasn’t booked sales 
growth in the U.S., excluding 


new or closed stores, since 2012. 
The company is investing heavily 
in e-commerce and smaller, con- 
veniently located stores. It also 
is trying to reclaim its pricing 
advantage. 

To that end, in April it rolled 
out an online and mobile tool 
called Savings Catcher, which 
analyzes shopper’s receipts and 
refunds price differences found 
between Wal-Mart’s prices and 
those of local competitors. 

“We’re doubling down to 
make sure that we show price 
gaps across the marketplace,” 
Mr. Mac Naughton told investors 
recently, noting that nearly 3% 
of receipts are now submitted 
through the Savings Catcher 
tool. 

The tool gives Wal-Mart 
greater visibility into how its 
prices compare with rivals. 

Separately, in Japan Wal-Mart 
said it plans to close 30 under- 
performing stores and remodel 
50 others as it aims to reclaim 
sales growth in what has been a 
difficult market for the retailer. 


McDonald’s Hacks at Its Bureaucracy 



McDonald's aims to cater to local consumer tastes. 
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By Julie Jargon 


McDonald’s Corp. is eliminat- 
ing layers of management and 
creating a new organizational 
structure in the U.S. as it seeks 
to better respond to consumer 
tastes amid falling sales and 
profits. 

The fast-food giant, which has 
acknowledged that some custom- 
ers are leaving because of ser- 
vice problems and menus that 
they don’t find relevant, is plan- 
ning to give leaders in its 22 U.S. 
regions more autonomy in mak- 
ing local menu and marketing 
decisions, according to a memo 
reviewed by The Wall Street 
Journal. 

“The reality is that our cur- 
rent U.S. structure is not opti- 
mized for the customer,” 
McDonald’s U.S.A. President 
Mike Andres said in an email on 
Thursday to U.S. franchisees and 
corporate staff. “What has 
worked for McDonald’s U.S. for 
the past decade is not sufficient 
to propel the business forward in 
the future.” 

As part of the change, the 
company is creating four zones— 
Northeast, South, Central and 
West— that it says will be orga- 
nized around local consumer 
tastes and preferences. The new 
zone structure replaces one con- 
sisting of three divisions— West, 
East and Central— that rolled out 
new products across the entire 
division, from north to south. 
That meant that customers in 
Minnesota were being offered 


the same menu items, such as 
sweet tea, as those in Louisiana, 
which both fall in McDonald’s 
Central division. 

Chief Executive Don Thomp- 
son last week said the company 
was planning fundamental 
changes to its business, as it re- 
ported one of its worst quarterly 
profit declines in years and a 
4.1% decline in September U.S. 
same-store sales. 

Mr. Thompson said the chain 
plans to roll out technology to 
enable customers to order and 
pay for their meals digitally and 
to customize their orders. 

Mr. Andres, who was tapped 
in August to run the U.S. opera- 
tion, said in his memo that as 
the country has grown more di- 
verse, “we need to be more so- 
phisticated in how we use local 
intelligence to address specific 
consumer needs. In short, we 
must evolve our culture and or- 
ganizational structure to put de- 
cision-making closer to our cus- 
tomers.” 

McDonald’s said the company 
hasn’t determined the number of 
jobs that will be eliminated in 
the restructuring. 

“You’ve told us that there are 
too many layers, redundancies in 
planning and communication, 
competing priorities, barriers to 
efficient decision making, and 
too much talking to ourselves in- 
stead of to and about our cus- 
tomers,” Mr. Andres wrote. “If 
we want to grow beyond our cur- 
rent results, we need to evolve 
beyond our current model.” 


Hated, in California, Loved in England 


Continued from the prior page 
standards. The spokeswoman 
said H-P had specifically asked 
which sector the end user was 
in, and had fully reviewed the 
paperwork on the deal before 
the acquisition 

Mr. Lynch, who joined H-P as 
part of the acquisition deal, left 
after about six months. He and 
other former Autonomy execu- 
tives deny there was fraud, say 
H-P mismanaged the software 
maker after the acquisition and 
that it had outsize expectations 
of its value. 

Mr. Lynch periodically posts 
documents, analyses and open 
letters online on behalf of his 
former management team that 
he says support that view. Mr. 
Lynch said H-P’s accusations 
were “incendiary and defama- 
tory.” 

H-P has referred the case to 
the U.S. Securities and Exchange 
Commission and Federal Bureau 
of Investigation and to Britain’s 
Serious Fraud Office. 

The FBI declined to comment. 
The SEC didn’t respond to re- 
quests for comment. A spokes- 
woman for the SFO said its in- 
vestigation is continuing. Mr. 
Lynch said he hasn’t been inter- 


viewed by authorities. 

A spokeswoman for the for- 
mer Autonomy executives said 
they hadn’t received any ques- 
tions from the SFO since spring 
2013. 

Mr. Lynch said “serious, intel- 
ligent investors” shouldn’t have 
a problem investing with him. 
But scrutiny of the H-P deal has 
tarnished his reputation in Sili- 
con Valley. 

“I would definitely do an ex- 
tra level of diligence,” said 
Venky Ganesan, managing direc- 
tor at California venture-capital 
firm Menlo Ventures. 

In Europe, Mr. Lynch has 
found willing partners. Daniel 
Bertholet, the investment direc- 
tor at Geneva-based Endeavor 
Vision, which recently invested 
along with Mr. Lynch in a bio- 
tech startup, said he wasn’t wor- 
ried about Mr. Lynch’s tangle 
with H-P. 

“It’s none of my business," 
Mr. Bertholet said. “Some people 
are complaining because [H-P] 
overpaid.” 

Despite Autonomy’s reputa- 
tion in the U.S., Mr. Lynch has 
embraced his relationship with 
his former company. Invoke is 
stacked with former Autonomy 


executives, including its former 
finance chief, Sushovan Hussain, 
who now heads investments and 
mergers and acquisitions at In- 
voke. Mr. Lynch declined to iden- 
tify specific investors in his 
fund, but says he has put $100 
million of his own into it. 

Half his time, he says, is taken 
up by ceremonial and advisory 
roles. As member of the prime 
minister’s Council for Science 
and Technology, he helped write 
a paper about machine learn- 
ing— a type of artificial intelli- 
gence— for the prime minister’s 
office. 

He also is a Suffolk County 
“deputy lieutenant,” a ceremo- 
nial military post bestowed on a 
few dozen people in the county 
east of London. In that role, he 
attends events on behalf of 
Queen Elizabeth II. And he has 
traveled with a U.K. trade agency 
to China, Cyprus and South Ko- 
rea. 

Early this year, Mr. Lynch 
gave a talk at the Cass Business 
School at City University London 
titled “Building a Brilliant Busi- 
ness.” In April, he was elected as 
a fellow of the Royal Society, a 
350-year-old scientific academy. 
And in June, he was received by 


the queen at Buckingham Palace 
as one of about 350 people in- 
vited to celebrate the success of 
the British technology sector. 

In 1998, Mr. Lynch, then 33, 
became the toast of Cambridge 
University— where he earned his 
Ph.D. in signal processing— when 
he took his one-year-old artifi- 
cial-intelligence software com- 
pany public. He built Autonomy 
into Britain’s biggest software 
maker. It later became the linch- 
pin in H-P’s attempt to reinvent 
itself by changing from a hard- 
ware maker to a software com- 
pany. 

These days, Mr. Lynch is on 
the lookout for new tech success 
stories. One of his personal bets, 
Blinkx, a video advertising com- 
pany spun out of Autonomy, has 
come back to haunt him, making 
headlines after a Harvard profes- 
sor questioned its accounting. 
The company says the profes- 
sor’s doubts are wrong. 

Mr. Lynch is stepping down as 
a nonexecutive director at Blinkx 
at the end of the year because of 
the company’s shift from what 
he described as a technology 
business to “more of an adver- 
tising business, an area I have 
little interest in.” 
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U.S. Seeks 
Documents 
On Air-Bag 


Incidents 


By Joseph B. White 


The National Highway Traf- 
fic Safety Administration or- 
dered air-bag maker Takata 
Corp. to disclose more informa- 
tion related to millions of defec- 
tive air bags installed in older 
vehicles. 

The agency, in a document re- 
leased on Thursday, gave Takata 
until Dec. 1 to supply documents 
and respond under oath to a se- 
ries of questions. The air bags 
could explode, sending metal 
shrapnel flying in the car. Law- 
suits filed against the company 
allege there have been four 
deaths related to the defects. 

Signed by NHTSA Chief Coun- 
sel 0. Kevin Vincent, the order 
comes a day after the agency is- 
sued letters to Tokyo-based 
Takata and auto makers urging 
them to speed up the replace- 
ment of potentially defective air- 
bag parts in 7.8 million older ve- 
hicles in the U.S. The air bags 
are used in older Honda Motor 
Co., Toyota Motor Corp., and 
other make vehicles. 

Among the items NHTSA de- 
mands is a March 2011 email 
from a manager at a Takata fac- 
tory in Mexico titled “Defectos y 
defectos y defectos” that con- 
tained the line: “A part that is 
not welded=one life less, which 
shows we are not fulfilling the 
mission.” This memo was previ- 
ously reported by Reuters. 

NHTSA also demanded that 
Takata provide a list of incidents 
and deaths that could be related 
to defective, exploding air-bag 
systems, and ordered the com- 
pany to turn over documents re- 
lated to lawsuits by victims of 
air-bag malfunctions. 

A Takata spokesman said the 
company “is cooperating fully 
with NHTSA and is working to 
meet their requests.” 


The U.S. attorney’s office in 
Manhattan has begun a prelimi- 
nary inquiry into the matter, 
people familiar with the matter 
have said. 

NHTSA is facing pressure 
from lawmakers to take a 
tougher line with Takata and 
auto makers involved in the air- 
bag repairs. The agency hasn’t 
ordered a nationwide recall of all 
the vehicles with potentially de- 
fective air-bag inflaters. 

The regulatory agency has 
been aware for several years of 
concerns about Takata air bags 
installed in various makes and 
models from 2000 to 2007. 
Honda launched a series of re- 
calls in 2008, 2009 and 2010. 

Earlier this year, NHTSA offi- 
cials began looking at a larger 
population of vehicles not cov- 
ered under prior recalls, but 
agreed with Takata in June not 
to launch a formal recall. In- 
stead, the agency allowed Takata 
and auto makers to conduct 
what it called “regional field ac- 
tions” in hot weather states, 
without a finding that the air 
bags were defective. 

Last week, NHTSA told own- 
ers of vehicles that could have 
defective Takata air-bag systems 
to “act immediately” to get the 
vehicles fixed. 

Thursday’s order ratchets up 
the agency’s pressure on Takata 
by demanding extensive addi- 
tional documentation of what 
the company knew about defects 
in its air-bag inflaters and manu- 
facturing problems in its air-bag 
factories. 

The agency earlier disclosed 
documents that indicate it could 
be January or February before 
Takata produces enough replace- 
ment air-bag modules to fix po- 
tentially defective vehicles. 


Canada Oil Looks for Eastern Outlet 


Pipeline Operator TransCanada Seeks Approval of $10.7 Billion Project to Move Alberta Oil to Quebec 


By Chester Dawson 
And David George-Cosh 


TransCanada Corp. formally 
proposed to spend C$12 billion 
(US$10.7 billion) to break a bot- 
tleneck plaguing many western 
Canadian oil producers and give 
them access to east coast and 
offshore refineries. 

The Canadian pipeline opera- 
tor on Thursday sought approval 
from Canada’s main energy regu- 
lator for its proposed 1.1 million- 
barrel-a-day project, dubbed En- 
ergy East. The project would 
convert an existing natural-gas 
pipeline to carry crude oil and 
provide outlets for the oil to be 
placed on ships. 

“This [project] is very impor- 
tant for Canada,” Chief Executive 
Russ Girling said on Thursday. 
"This country is a large producer 
of crude oil and has aspirations 
of being a larger producer of 
crude oil.” 

The proposed pipeline would 
transport crude from Alberta 
and Saskatchewan to refineries 
and a marine terminal in Que- 
bec, terminating in Saint John, 
New Brunswick. It has been 
championed as a nation-building 
project that would bring benefits 
to eastern Canadian refineries 
while helping to address Alberta 
crude producers’ challenges in 
getting their oil to market. 

TransCanada said the project 
has more than 900,000 barrels- 
a-day of firm, 20-year shipping 
contracts from Canadian oil pro- 
ducers. “We are a strong sup- 
porter of the need to get to dif- 
ferent markets,” said one, 
Suncor Energy Inc. Chief Execu- 
tive Steve Williams. 

Energy East also would dis- 
place foreign crude. About half 
of the crude oil that would flow 
through the pipeline would be 
destined for export markets, 
with the remainder processed at 
domestic refineries, Mr. Girling 
said. He pointed to refineries in 



Canadian pipeline operator wants to create a path from tank farms in Alberta to oil refineries and export terminals in the country's east. 


the U.S., Europe and India’s west 
coast as possible customers for 
Energy East’s crude. 

Despite being a major pro- 
ducer, Canada imports some 
700,000 barrels a day of oil, Mr. 
Girling said, estimating that 
costs the country about $20 bil- 
lion. “If that $20 billion stays in 
our economy every year for the 
next 40 years, that’s going to 
create a lot of economic wealth 
in our country,” he said. 

TransCanada estimates that 
shipping crude via Energy East 
would cost roughly $6 a barrel 
less than moving Canadian oil by 
train to the U.S. Gulf Coast. 


Energy East would stretch 
some 2,858 miles across Canada 
and is could be in service by late 
2018, TransCanada said. 

Opponents say the new pipe- 
line would exacerbate green- 
house gas emissions and pose 
unacceptable risks due to the 
potential for leaks and spills 
along the route. Environmental 
and some native American 
groups expressed dismay at the 
project and vowed to block it. 

“We will fight Energy East ev- 
ery step of the way, and we are 
far from alone,” said Andrea 
Harden-Donahue, a representa- 
tive for the Council of Canadi- 


ans, an Ottawa-based environ- 
mental group. “It’s not going to 
happen,” said Patrick Bonin, a 
climate and energy campaigner 
with Greenpeace Canada. 

TransCanada said it is pre- 
pared to consult with environ- 
mental and aboriginal groups to 
address concerns about the envi- 
ronmental impact of Energy East 
and explain measures intended 
to prevent spills. 

If approved by regulator Na- 
tional Energy Board, the project 
would still face a Canadian cabi- 
net review, which TransCanada 
estimated could take 18 months. 

The Canadian Association of 


Petroleum Producers has fore- 
cast that oil-sands production 
will more than double to 4.1 mil- 
lion barrels a day by 2015. 

Canadian oil producers are 
eagerly awaiting Energy East’s 
completion as they ramp up oil 
sands production and face lim- 
ited capacity on existing pipe- 
lines. The industry has been 
frustrated by regulatory delays 
that have stalled two other ma- 
jor pipeline projects— TransCan- 
ada’s Keystone XL to the U.S. 
Gulf Coast and Enbridge Inc.’s 
Northern Gateway to the Pacific. 

—Judy McKinnon 
contributed to this article 


Japan’s SoftBank 
Takes Close Look 
At Mexico Assets 
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By Dana Mattioli 
And Ryan Knutson 


SoftBank Corp. is prospecting 
in Mexico. 

The Japanese telecom and 
technology giant is taking a hard 
look at wireless assets that have 
been put up for sale by America 
Movil, people familiar with the 
matter said, as it studies the 
possibility of entering another 
North American market a little 
over a year after buying U.S. car- 
rier Sprint Corp. 

The people said SoftBank re- 
cently assigned Sprint Chief Ex- 
ecutive Marcelo Claure to gather 
information on the assets 
America Movil is planning to 
sell. Analysts at Bank of Amer- 
ica estimate the assets could be 
worth $15 billion, though one 
person familiar with the matter 
said bidders have something 
closer to $10 billion in mind. 

Mr. Claure, a billionaire who 
built a global cellphone-distribu- 
tion business with roots in the 
U.S. and Latin America that was 
later acquired by SoftBank, is 
acting as an adviser to 
Masayoshi Son, the Japanese 
company’s chairman. Despite Mr. 
Claure’s involvement, any deal 
for the wireless assets would be 
SoftBank’s and likely wouldn’t 
involve Sprint, the people said. 


Mr. Claure’s examination is 
still in its early stages, the peo- 
ple said. It will be at least a few 
weeks before SoftBank decides 
whether to proceed. 

One complication is apprais- 
ing the value of the assets. 
America Movil had previously 
operated with near-monopoly 
power, potentially producing 
better earnings than would have 
been possible in a more competi- 
tive market, one of the people 
said. Another is the complexity 
of carving assets out of an exist- 
ing network, the people said. 

America Movil is selling the 
assets to avoid stiff new regula- 
tions by reducing its market 
share below 50% from around 
70% currently. The telecom gi- 
ant, controlled by Mexican bil- 
lionaire Carlos Slim, had 70.5 
million wireless subscribers at 
the end of June. 

AT&T Inc. also has signaled 
an interest in the assets. Veri- 
zon Communications Inc. has 
ruled out a bid. 

Buying the assets would be 
consistent with SoftBank’s ex- 
pansionist strategy. The com- 
pany operates one of Japan’s 
largest wireless networks and 
holds investments in about 1,300 
companies, including China’s Ali- 
baba Group Holding Ltd. and 
Yahoo Japan. Mr. Son has said 



America M6vil is selling assets to avoid stiff new regulations. 


he would like his company to 
have a market value of $2 tril- 
lion by 2040. 

Mr. Son, who is also Sprint’s 
chairman, spent much of the 
past year gearing up for a poten- 
tial Sprint acquisition of T-Mo- 
bile US Inc., but talks on such a 
deal fell apart amid heavy regu- 
latory scrutiny. He abandoned 
the pursuit in August and in- 
stalled Mr. Claure, who is from 
Bolivia, as Sprint’s CEO. 

The effort’s collapse, along 
with the recent initial public of- 
fering of Alibaba, has given Soft- 
Bank firepower to pursue other 
deals. SoftBank also has been ex- 
ploring media-company acquisi- 
tions. This month, it said it has 


agreed to invest more than $800 
million in Indian Internet firms 
and another $250 million in a 
Hollywood company called Leg- 
endary Entertainment, which 
produced the latest “Godzilla” 
movie. 

If SoftBank were to strike a 
deal for the America Movil as- 
sets, there could be synergies 
with Sprint, the No. 3 U.S. car- 
rier by subscribers. Mr. Claure 
has a strong understanding of 
Latin American markets, the 
people said. But he has a lot on 
his plate at Sprint, where he is 
trying to reverse years of sub- 
scriber losses. 

—Thomas Gryta contributed 
to this article. 


Volkswagen Drives to a Profit 
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Changing 
Tastes Hit 
Food Sales 


By Annie Gasparro 


Two of the biggest U.S. pack- 
aged-food producers said that 
consumers’ shifting tastes are 
crimping their sales even as the 
improving economy eases the fi- 
nancial strain on some shoppers. 

Kellogg Co., the maker of 
Frosted Flakes and Wheaties, on 
Thursday said its sales fell 2.1% 
to $3.64 billion in the latest 
quarter while profit slipped 
about 3% to $224 million. That 
came a day after Kraft Foods 
Group Inc. reported an 11% drop 
in quarterly profit on roughly 
flat revenue of $4.4 billion. 

The U.S. economic slump that 
began nearly seven years ago, 
and the slow recovery since, 
took a toll on food companies. 
But with economic growth re- 
turning to a somewhat healthier 
clip, Kellogg Chief Executive 
John Bryant said other issues 
are now weighing on sales. 

“Views on health and wellness 
are evolving, and that’s impact- 
ing the business more than eco- 
nomic pressure,” Mr. Bryant said 
in an interview on Thursday. 

Sales at Kellogg’s most impor- 
tant business, U.S. morning 
foods, fell 4.8% to $841 million, 
while U.S. snacks sales fell 4.2% 
to $849 million. 

Kellogg, like rival General 
Mills Inc., is seeking new ways 
to grow as consumers turn away 
from sit-down breakfasts and 
carbohydrate-heavy foods in fa- 
vor of items that are higher in 
protein or more portable. 

“The food industry always has 
trends and fads come through, 
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Canadian pipeline operator wants to create a path from tank farms in Alberta to oil refineries and export terminals in the country's 


suits filed against the company 
allege there have been four 
deaths related to the defects. 

Signed by NHTSA Chief Coun- 
sel 0. Kevin Vincent, the order 
comes a day after the agency is- 
sued letters to Tokyo-based 
Takata and auto makers urging 
them to speed up the replace- 
ment of potentially defective air- 
bag parts in 7.8 million older ve- 
hicles in the U.S. The air bags 
are used in older Honda Motor 
Co., Toyota Motor Corp., and 
other make vehicles. 

Among the items NHTSA de- 
mands is a March 2011 email 
from a manager at a Takata fac- 
tory in Mexico titled “Defectos y 
defectos y defectos” that con- 
tained the line: “A part that is 
not welded=one life less, which 
shows we are not fulfilling the 
mission.” This memo was previ- 
ously reported by Reuters. 

NHTSA also demanded that 
Takata provide a list of incidents 
and deaths that could be related 
to defective, exploding air-bag 
systems, and ordered the com- 
pany to turn over documents re- 
lated to lawsuits by victims of 
air-bag malfunctions. 

A Takata spokesman said the 
company "is cooperating fully 
with NHTSA and is working to 
meet their requests.” 

The U.S. attorney’s office in 
Manhattan has begun a prelimi- 
nary inquiry into the matter, 
people familiar with the matter 
have said. 

NHTSA is facing pressure 
from lawmakers to take a 
tougher line with Takata and 
auto makers involved in the air- 
bag repairs. The agency hasn’t 
ordered a nationwide recall of all 
the vehicles with potentially de- 
fective air-bag inflaters. 

The regulatory agency has 
been aware for several years of 
concerns about Takata air bags 
installed in various makes and 
models from 2000 to 2007. 
Honda launched a series of re- 
calls in 2008, 2009 and 2010. 

Earlier this year, NHTSA offi- 
cials began looking at a larger 
population of vehicles not cov- 
ered under prior recalls, but 
agreed with Takata in June not 
to launch a formal recall. In- 
stead, the agency allowed Takata 
and auto makers to conduct 
what it called “regional field ac- 
tions” in hot weather states, 
without a finding that the air 
bags were defective. 

Last week, NHTSA told own- 
ers of vehicles that could have 
defective Takata air-bag systems 
to “act immediately” to get the 
vehicles fixed. 

Thursday’s order ratchets up 
the agency’s pressure on Takata 
by demanding extensive addi- 
tional documentation of what 
the company knew about defects 
in its air-bag inflaters and manu- 
facturing problems in its air-bag 
factories. 

The agency earlier disclosed 
documents that indicate it could 
be January or February before 
Takata produces enough replace- 
ment air-bag modules to fix po- 
tentially defective vehicles. 


“This [project] is very impor- 
tant for Canada,” Chief Executive 
Russ Girling said on Thursday. 
“This country is a large producer 
of crude oil and has aspirations 
of being a larger producer of 
crude oil.” 

The proposed pipeline would 
transport crude from Alberta 
and Saskatchewan to refineries 
and a marine terminal in Que- 
bec, terminating in Saint John, 
New Brunswick. It has been 
championed as a nation-building 
project that would bring benefits 
to eastern Canadian refineries 
while helping to address Alberta 
crude producers’ challenges in 
getting their oil to market. 

TransCanada said the project 
has more than 900,000 barrels- 
a-day of firm, 20-year shipping 
contracts from Canadian oil pro- 
ducers. “We are a strong sup- 
porter of the need to get to dif- 
ferent markets,” said one, 
Suncor Energy Inc. Chief Execu- 
tive Steve Williams. 

Energy East also would dis- 
place foreign crude. About half 
of the crude oil that would flow 
through the pipeline would be 
destined for export markets, 
with the remainder processed at 
domestic refineries, Mr. Girling 
said. He pointed to refineries in 


By Dana Mattioli 
And Ryan Knutson 


SoftBank Corp. is prospecting 
in Mexico. 

The Japanese telecom and 
technology giant is taking a hard 
look at wireless assets that have 
been put up for sale by America 
Movil, people familiar with the 
matter said, as it studies the 
possibility of entering another 
North American market a little 
over a year after buying U.S. car- 
rier Sprint Corp. 

The people said SoftBank re- 
cently assigned Sprint Chief Ex- 
ecutive Marcelo Claure to gather 
information on the assets 
America Movil is planning to 
sell. Analysts at Bank of Amer- 
ica estimate the assets could be 
worth $15 billion, though one 
person familiar with the matter 
said bidders have something 
closer to $10 billion in mind. 

Mr. Claure, a billionaire who 
built a global cellphone-distribu- 
tion business with roots in the 
U.S. and Latin America that was 
later acquired by SoftBank, is 
acting as an adviser to 
Masayoshi Son, the Japanese 
company’s chairman. Despite Mr. 
Claure’s involvement, any deal 
for the wireless assets would be 
SoftBank’s and likely wouldn’t 
involve Sprint, the people said. 


the U.S., Europe and India’s west 
coast as possible customers for 
Energy East’s crude. 

Despite being a major pro- 
ducer, Canada imports some 
700,000 barrels a day of oil, Mr. 
Girling said, estimating that 
costs the country about $20 bil- 
lion. “If that $20 billion stays in 
our economy every year for the 
next 40 years, that’s going to 
create a lot of economic wealth 
in our country,” he said. 

TransCanada estimates that 
shipping crude via Energy East 
would cost roughly $6 a barrel 
less than moving Canadian oil by 
train to the U.S. Gulf Coast. 


Mr. Claure’s examination is 
still in its early stages, the peo- 
ple said. It will be at least a few 
weeks before SoftBank decides 
whether to proceed. 

One complication is apprais- 
ing the value of the assets. 
America Movil had previously 
operated with near-monopoly 
power, potentially producing 
better earnings than would have 
been possible in a more competi- 
tive market, one of the people 
said. Another is the complexity 
of carving assets out of an exist- 
ing network, the people said. 

America Movil is selling the 
assets to avoid stiff new regula- 
tions by reducing its market 
share below 50% from around 
70% currently. The telecom gi- 
ant, controlled by Mexican bil- 
lionaire Carlos Slim, had 70.5 
million wireless subscribers at 
the end of June. 

AT&T Inc. also has signaled 
an interest in the assets. Veri- 
zon Communications Inc. has 
ruled out a bid. 

Buying the assets would be 
consistent with SoftBank’s ex- 
pansionist strategy. The com- 
pany operates one of Japan’s 
largest wireless networks and 
holds investments in about 1,300 
companies, including China’s Ali- 
baba Group Holding Ltd. and 
Yahoo Japan. Mr. Son has said 


ORBITAL SCIENCES 
PROBE OFFERS DETAILS 
INTO ROCKET'S FAILURE 

Two days after the 
unsuccessful launch of an 
unmanned Orbital Sciences 
Corp. rocket carrying supplies 
to the international space 
station, the company indicated 
the main-engine system 
stopped providing thrust about 
15 seconds after liftoff and the 
booster started falling back 
toward the launch pad. 

Orbital Sciences said data 
showed pre-launch preparations 
and the actual launch sequence 
from Wallops Island, Va., 
occurred normally. But about 15 
seconds into the flight, a 
“failure initiated in the first 
stage” and the 13-story Antares 
rocket “lost its propulsive 
capability,” the company said. 

Thursday’s update appeared 
to highlight a catastrophic 
malfunction affecting one or 
both or the rocket’s primary, 
Russian-built engines. An 
Orbital spokesman declined to 
comment beyond the 
statement. 

—Andy Pasztor 


Energy East would stretch 
some 2,858 miles across Canada 
and is could be in service by late 
2018, TransCanada said. 

Opponents say the new pipe- 
line would exacerbate green- 
house gas emissions and pose 
unacceptable risks due to the 
potential for leaks and spills 
along the route. Environmental 
and some native American 
groups expressed dismay at the 
project and vowed to block it. 

“We will fight Energy East ev- 
ery step of the way, and we are 
far from alone,” said Andrea 
Harden-Donahue, a representa- 
tive for the Council of Canadi- 


he would like his company to 
have a market value of $2 tril- 
lion by 2040. 

Mr. Son, who is also Sprint’s 
chairman, spent much of the 
past year gearing up for a poten- 
tial Sprint acquisition of T-Mo- 
bile US Inc., but talks on such a 
deal fell apart amid heavy regu- 
latory scrutiny. He abandoned 
the pursuit in August and in- 
stalled Mr. Claure, who is from 
Bolivia, as Sprint’s CEO. 

The effort’s collapse, along 
with the recent initial public of- 
fering of Alibaba, has given Soft- 
Bank firepower to pursue other 
deals. SoftBank also has been ex- 
ploring media-company acquisi- 
tions. This month, it said it has 


GERBER 

FTC CLAIMS GOOD START 
USED FALSE ADVERTISING 

U.S. officials have charged 
Gerber Products Co. with falsely 
advertising the potential health 
benefits of its Good Start Gentle 
baby formula. 

The Federal Trade 
Commission said Gerber has 
claimed since 2011 that its 
Good Start Gentle formula 
could reduce or prevent the 
risk of allergies. 

“Parents trusted Gerber to 
tell the truth about the health 
benefits of its formula, and the 
company’s ads failed to live up 
to that trust,” Jessica Rich, 
director of the FTC’s Bureau of 
Consumer Protection, said. 

Gerber, owned by Nestle SA, 
said extensive and peer-reviewed 
science supports the claim that 
its formula reduces the risk of 
baby eczema in infants with a 
family history of allergies. 

“We believe we have met, and 
will continue to meet, all legal 
requirements to make these 
product claims,” general counsel 
Kevin Goldberg said. 

—Tennille Tracy 


ans, an Ottawa-based environ- 
mental group. “It’s not going to 
happen,” said Patrick Bonin, a 
climate and energy campaigner 
with Greenpeace Canada. 

TransCanada said it is pre- 
pared to consult with environ- 
mental and aboriginal groups to 
address concerns about the envi- 
ronmental impact of Energy East 
and explain measures intended 
to prevent spills. 

If approved by regulator Na- 
tional Energy Board, the project 
would still face a Canadian cabi- 
net review, which TransCanada 
estimated could take 18 months. 

The Canadian Association of 


agreed to invest more than $800 
million in Indian Internet firms 
and another $250 million in a 
Hollywood company called Leg- 
endary Entertainment, which 
produced the latest “Godzilla” 
movie. 

If SoftBank were to strike a 
deal for the America Movil as- 
sets, there could be synergies 
with Sprint, the No. 3 U.S. car- 
rier by subscribers. Mr. Claure 
has a strong understanding of 
Latin American markets, the 
people said. But he has a lot on 
his plate at Sprint, where he is 
trying to reverse years of sub- 
scriber losses. 

—Thomas Gryta contributed 
to this article. 


PARAMOUNT PICTURES 
FINANCIERS LOSE CASE 
AGAINST VIACOM STUDIO 

Paramount Pictures has 
prevailed in a lawsuit brought 
against it by a group of 
financiers who made a deal 
with the studio 10 years ago. 

In a surprise ruling before 
the Viacom Inc. -owned studio 
had presented its defense, a 
U.S. District Court judge in 
Manhattan ruled against the 
four plaintiffs, led by Allianz 
Risk Transfer AG, a unit of 
German insurance giant 
Allianz. 

The plaintiffs were seeking 
to recover more than $16 
million from an original 
investment of $40.1 million, as 
well as punitive damages. 

They had alleged that 
Paramount misled them in 
2004 about its risk-hedging 
plans for a money-losing slate 
of films that the plaintiffs co- 
financed. 

James Janowitz, an attorney 
for the plaintiffs, said he is 
considering options for appeal. 

—Ben Fritz 
and Erich Schwartzel 


Petroleum Producers has fore- 
cast that oil-sands production 
will more than double to 4.1 mil- 
lion barrels a day by 2015. 

Canadian oil producers are 
eagerly awaiting Energy East’s 
completion as they ramp up oil 
sands production and face lim- 
ited capacity on existing pipe- 
lines. The industry has been 
frustrated by regulatory delays 
that have stalled two other ma- 
jor pipeline projects— TransCan- 
ada’s Keystone XL to the U.S. 
Gulf Coast and Enbridge Inc.’s 
Northern Gateway to the Pacific. 

—Judy McKinnon 
contributed to this article 


Changing 
Tastes Hit 
Food Sales 

By Annie Gasparro 

Two of the biggest U.S. pack- 
aged-food producers said that 
consumers’ shifting tastes are 
crimping their sales even as the 
improving economy eases the fi- 
nancial strain on some shoppers. 

Kellogg Co., the maker of 
Frosted Flakes and Wheaties, on 
Thursday said its sales fell 2.1% 
to $3.64 billion in the latest 
quarter while profit slipped 
about 3% to $224 million. That 
came a day after Kraft Foods 
Group Inc. reported an 11% drop 
in quarterly profit on roughly 
flat revenue of $4.4 billion. 

The U.S. economic slump that 
began nearly seven years ago, 
and the slow recovery since, 
took a toll on food companies. 
But with economic growth re- 
turning to a somewhat healthier 
clip, Kellogg Chief Executive 
John Bryant said other issues 
are now weighing on sales. 

“Views on health and wellness 
are evolving, and that’s impact- 
ing the business more than eco- 
nomic pressure,” Mr. Bryant said 
in an interview on Thursday. 

Sales at Kellogg’s most impor- 
tant business, U.S. morning 
foods, fell 4.8% to $841 million, 
while U.S. snacks sales fell 4.2% 
to $849 million. 

Kellogg, like rival General 
Mills Inc., is seeking new ways 
to grow as consumers turn away 
from sit-down breakfasts and 
carbohydrate-heavy foods in fa- 
vor of items that are higher in 
protein or more portable. 

“The food industry always has 
trends and fads come through, 
but it’s harder for us to play to 
some of these,” Mr. Bryant said. 

Earlier this year, the company 
said it was hiring 150 additional 
salespeople to work on improved 
store displays for its cereals. The 
company also is cutting back on 
production capacity, closing 
some factories and eliminating 
up to 7% of its global workforce 
over the next few years. 

Kraft, meanwhile, is trying to 
update and revive older brands 
like Jell-0 and Shake ‘N Bake to 
attract today’s shoppers, many 
of whom “have a whole new set 
of expectations of food and bev- 
erages and the companies who 
make and deliver them,” Kraft 
CEO Tony Vernon said. 

Beyond fickle consumers, food 
companies face higher costs for 
ingredients like meat and dairy. 
Kraft, which makes Oscar Mayer 
deli meat, Maxwell House coffee 
and its namesake cheese, said it 
had to raise prices on some of 
its products as a result— which 
Mr. Vernon says is risky because 
many consumers are still in bar- 
gain-hunting mode despite the 
overall economic improvement. 


Volkswagen Drives to a Profit 



Volkswagen AG reported a 58% increase in profit, to $3.7 billion, and 
steady sales growth in its third quarter, aided by less currency 
turbulence and strong earnings at its Audi and Porsche brands. 


Japan’s SoftBank 
Takes Close Look 
At Mexico Assets 



America Movil is selling assets to avoid stiff new regulations. 
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Starbucks Delivery Is Coming; Sales Rise 10% 



Starbucks, which gave a weaker-than-expected outlook for its current quarter, said that in some markets next year it will have an app for delivery. 


By Tess Stynes 


Starbucks Corp. said revenue 
rose 10% in the fiscal fourth 
quarter, thanks to a steady in- 
crease in new stores and its con- 
tinuing efforts to woo a growing 
crowd of coffee aficionados. 

But the coffee chain gave a 
weaker-than-expected outlook for 
its current quarter, which in- 
cludes the holiday season, and its 
recently started new year. 

The company on Thursday 
also said delivery is in the offing. 
In the second half of next year, 
customers in certain markets will 
be able to use the mobile order- 
ing and payment app to have 
food and drinks delivered. 

“Imagine the ability to create 
a standing order of Starbucks de- 
livered hot to your desk daily,” 
Starbucks Chief Executive 
Howard Schultz told investors on 
Thursday’s earnings call. “That’s 
our version of e-commerce on 
steroids.” 

Starbucks recently introduced 
a new line of single-origin coffees 
for those customers interested in 
where their coffee is grown. The 
Seattle-based coffeehouse chain 
also plans to open 100 specialty 
Starbucks stores selling only its 
small-batch Reserve brand cof- 
fees. 

It raised prices earlier this 
year on some packaged coffee 
and in-store beverages in re- 
sponse to a jump in coffee costs, 
but that hasn’t appeared to hurt 
sales. 

Sales at company-owned 
stores open at least 13 months 
rose 5% in the September quar- 
ter. By region, sales rose 5% in 
the Americas, China and Asia, 
and Europe, Middle East and Af- 


rica as well. 

Starbucks has been diversifying 
by adding more packaged prod- 
ucts and food and has expanded 
rapidly. It opened 503 net new 
stores globally, ending the Sep- 
tember quarter with 21,366 stores 
across 65 countries. 

Overall, Starbucks reported a 
profit for the period ended Sept. 
28 of $587.9 million, or 77 cents 
a share, compared with a loss of 
$1.23 billion, or $1.64 a share, in 


the year-earlier period when the 
company notched a $2.8 billion 
litigation charge tied to a dis- 
pute with Kraft Foods. 

Late last year an arbitrator 
handed Starbucks a defeat in its 
three-year fight with Kraft, say- 
ing the coffee giant must pay 
nearly $2.8 billion for ending a 
failed partnership. 

Excluding special items, earn- 
ings rose to 74 cents a share 
from 60 cents, in line with the 


company’s expectation of 73 
cents to 75 cents a share. 

Revenue increased to $4.18 
billion, missing the estimate of 
$4.23 billion from analysts 
polled by Thomson Reuters. Wall 
Street was disappointed, having 
hoped for faster revenue growth. 
Starbucks shares fell 4% in after- 
hours trading. 

For the quarter ending in De- 
cember, Starbucks forecast per- 
share earnings of 79 cents to 81 


cents, below the 83 cents ex- 
pected on Wall Street. 

For the year, Starbucks raised 
its revenue guidance to 16% to 
18% growth, versus its previous 
call for at least a 10% increase. 

As for the bottom line, Star- 
bucks narrowed its outlook, pro- 
jecting earnings of $3.08 to $3.13 
a share. Analysts projected $3.16 
a share. 

—Julie Jargon 
contributed to this article. 


WWE Eases Hold on Its Online Subscribers 


By Joe Flint 


World Wrestling Entertain- 
ment Inc. is taking the choke- 
hold off subscribers to its online 
video service. 

When the WWE Network 
launched in February of this 
year, it demanded a six-month 
commitment from subscribers at 
a price tag of $9.99 a month. 
Now the company is removing 
that six-month requirement, a 
move it hopes will boost sub- 
scriptions to the service. 

The cost of launching the 
WWE Network continues to hit 
the bottom line of the WWE. On 
Thursday, the company said it 
swung to a third-quarter loss of 
$5.9 million, or 8 cents a share, 


from a profit of $2.4 million, or 
3 cents a share, a year earlier. 
Revenue for the quarter rose 6% 
to $120.2 million from $113.3 
million the year before. 

The WWE Network has 703,000 
subscribers in the U.S. and an- 
other 28,000 abroad. The majority 
signed up during the first month 
of the WWE Network. In the third 
quarter, the company reported a 
net addition of 31,000 subscribers 
after 255,000 subscribers dropped 
the service when their initial six- 
month commitment was up. 

That points to the risks of the 
commitment-free strategy. While 
it may entice more people to 
sign up, it will also make it eas- 
ier for people to cancel. The new 
$9.99 plan represents the second 


time this year that WWE has 
changed pricing strategy with 
the WWE Network. In August, 
the company added a $12.99 
commitment-free option. Also, 
customers who sign up now will 
get November free. 

George Barrios, WWE’s chief 
strategy and financial officer, said 
the network was borrowing a 
page from Netflix and Hulu, nei- 
ther of which require long-term 
commitments and give away the 
first month free. “We know sam- 
pling will be a big part of this 
business,” Mr. Barrios said. 

As media companies look to 
create new platforms for content, 
they are keeping a close eye on 
the WWE Network. Earlier this 
month, HBO and CBS each out- 


lined plans for their own online 
programming services. 

One of the challenges for media 
companies is launching new serv- 
ices without alienating existing 
business partners, which has hap- 


The company dropped 
a requirement for a 
six-month commitment. 



pened to the WWE. Since it 
launched the online network, sat- 
ellite broadcasters Dish Network 
and DirecTV have both refused to 
carry WWE pay-per-view events. 
In the third quarter, pay-per-view 


revenue fell 56% to $3.7 million. 

Overall, WWE’s television rev- 
enues, which include its cable TV 
shows “Raw” and “Smackdown,” 
were up 68% to $26.1 million. 

Earlier this month, the WWE 
added advertising to the WWE 
Network, whose content includes 
not only the pay-per-view events 
such as “Summer Slam” but also 
library products and original con- 
tent. Advertisers include PepsiCo 
Inc., Mattel Inc. and Take-Two 
Interactive Software Inc. 

The WWE also signed new 
long-term deals with cable net- 
works owned by Comcast Corp.’s 
NBCUniversal unit that the com- 
pany said will increase in revenue 
from $130 million this year to 
about $235 million in 2018. 


TWC Cuts 
Its Revenue 
Guidance 
For the Year 

By Shalini Ramachandran 
And Chelsey Dulaney 


Time Warner Cable Inc. 
Chief Executive Rob Marcus said 
the regulatory review of the 
company’s pending merger with 
Comcast Corp. is going “some- 
what more slowly” than ex- 
pected, as the company reported 
a drop in third-quarter profit 
and lowered revenue guidance 
for the year. 

Net income fell 6% to $499 
million, or $1.76 a share, from 
$532 million, or $1.84 a share, a 
year ago. The company said it 
expects revenue to grow 3.1% for 
the full year, down from an ear- 
lier estimate of 4% to 5%. Time 
Warner Cable Chief Financial Of- 
ficer Artie Minson attributed the 
revised outlook in large part to 
its Los Angeles Dodgers regional 
sports network failing to gain 
carriage with major pay TV pro- 
viders and national advertising 
“trending a little bit lighter than 
we expected.” 

Time Warner Cable’s sub- 
scriber results came in weaker 
than Wall Street analysts ex- 
pected, despite favorable com- 
parisons to the year-ago period, 
when the company hemorrhaged 
subscribers after a bruising pro- 
gramming fight with CBS Corp. 
The cable company shed 184,000 
residential video customers in 
the third quarter, compared with 
a loss of 306,000 a year ago. It 
added 92,000 high-speed Inter- 
net customers and 14,000 voice 
customers, compared with losses 
last year. 

Overall, 18,000 homes can- 
celed all Time Warner Cable 
services. 

Revenue increased 3.6% to 
$5.71 billion, powered by the 
broadband and business services 
segments. 

Craig Moffett, an analyst at 
MoffettNathanson, said in a re- 
search note that the “results re- 
ported today are the latest in a 
string of awful earnings reports” 
from Time Warner Cable. 

Time Warner Cable’s results 
highlight the challenges Comcast 
and Charter Communications 
Inc. will inherit if their deals get 
approved by regulators. (Charter 
struck a deal earlier this year 
with Comcast that will allow 
Charter to acquire some Time 
Warner Cable systems, pending 
the TWC deal). 


The New Science of Taste: Creating 1,000 Banana Flavors 


Strawberry 
Flavor Without 
Just the Berry 

The strawberry flavor in your 
yogurt or ice cream is just as 
likely to trace its lineage to a 
laboratory beaker as to anything 
that grows in the wild. Synergy 
Flavors is one of the companies 
working to change that. 

For strawberries, the process 
is far from simple, say food sci- 
entists at Synergy. The red fruit 
is neither plentiful nor potently 
flavored enough to meet the 
needs of packaged-food compa- 
nies. So Synergy has procured 
vast quantities of peppermint 
instead. 

Mint oil, extracted from pep- 
permint plants, contains some 
of the same "green notes" as 
strawberries because the plants 
have common chemicals that 
give them a leafy, green taste, 
said Paulette Lanzoff, a food sci- 
entist at Synergy. 

Isolating one such chemical, 
cis-3-hexenol, from mint oil to 
use as a building block in a 
strawberry flavor is more practi- 
cal than sourcing strawberries 


Continued from pageBl 
for ice cream, yogurt and other 
products, says its flavoring for- 
mulas currently number about 
80,000, up sharply from around 

13.000 in 2002. It has about 

1.000 banana flavors alone, rang- 
ing from “green banana” to “ba- 
nana foster.” On a recent after- 
noon, its employees wearing 
white lab coats were testing a 
French-toast flavoring for vanilla 
ice cream. 

People have relied for millen- 
nia on salt and spices to flavor 
and preserve their food. But the 
use of modern chemistry to en- 
hance food really took off during 
World War II, as the government 
sought to make meals tastier, 
less perishable and more nutri- 
tious for fighting men overseas. 

The postwar food industry 
built on those innovations. Over 
the decades the business of pro- 
ducing synthetic flavors and 
other food additives boomed. 
The results were products such 
as bottled Ranch dressing with a 
shelf life of several months and 
Tang drink mix that tastes like 
oranges. 

Many of these innovations 
came from flavor houses, which 
are expected to chalk up about 
$4 billion in revenue in the U.S. 


Checking Out the Aisles 

The number of different additives and 
other ingredients in food has exploded in 
recent decades to an estimated 10,000, 
according to the Pew Charitable Trusts. 
While many are noncontroversial, 
some — like the dye Red 40 — have 
prompted backlashes. 

A look at some of these 
ingredients and the products 
that contain them. 
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Howard Schultz told investors on 
Thursday’s earnings call. “That’s 
our version of e-commerce on 
steroids.” 

Starbucks recently introduced 
a new line of single-origin coffees 
for those customers interested in 
where their coffee is grown. The 
Seattle-based coffeehouse chain 
also plans to open 100 specialty 
Starbucks stores selling only its 
small-batch Reserve brand cof- 
fees. 

It raised prices earlier this 
year on some packaged coffee 
and in-store beverages in re- 
sponse to a jump in coffee costs, 
but that hasn’t appeared to hurt 
sales. 

Sales at company-owned 
stores open at least 13 months 
rose 5% in the September quar- 
ter. By region, sales rose 5% in 
the Americas, China and Asia, 
and Europe, Middle East and Af- 


By Joe Flint 


World Wrestling Entertain- 
ment Inc. is taking the choke- 
hold off subscribers to its online 
video service. 

When the WWE Network 
launched in February of this 
year, it demanded a six-month 
commitment from subscribers at 
a price tag of $9.99 a month. 
Now the company is removing 
that six-month requirement, a 
move it hopes will boost sub- 
scriptions to the service. 

The cost of launching the 
WWE Network continues to hit 
the bottom line of the WWE. On 
Thursday, the company said it 
swung to a third-quarter loss of 
$5.9 million, or 8 cents a share, 


rica as well. 

Starbucks has been diversifying 
by adding more packaged prod- 
ucts and food and has expanded 
rapidly. It opened 503 net new 
stores globally, ending the Sep- 
tember quarter with 21,366 stores 
across 65 countries. 

Overall, Starbucks reported a 
profit for the period ended Sept. 
28 of $587.9 million, or 77 cents 
a share, compared with a loss of 
$1.23 billion, or $1.64 a share, in 


from a profit of $2.4 million, or 
3 cents a share, a year earlier. 
Revenue for the quarter rose 6% 
to $120.2 million from $113.3 
million the year before. 

The WWE Network has 703,000 
subscribers in the U.S. and an- 
other 28,000 abroad. The majority 
signed up during the first month 
of the WWE Network. In the third 
quarter, the company reported a 
net addition of 31,000 subscribers 
after 255,000 subscribers dropped 
the service when their initial six- 
month commitment was up. 

That points to the risks of the 
commitment-free strategy. While 
it may entice more people to 
sign up, it will also make it eas- 
ier for people to cancel. The new 
$9.99 plan represents the second 


the year-earlier period when the 
company notched a $2.8 billion 
litigation charge tied to a dis- 
pute with Kraft Foods. 

Late last year an arbitrator 
handed Starbucks a defeat in its 
three-year fight with Kraft, say- 
ing the coffee giant must pay 
nearly $2.8 billion for ending a 
failed partnership. 

Excluding special items, earn- 
ings rose to 74 cents a share 
from 60 cents, in line with the 


time this year that WWE has 
changed pricing strategy with 
the WWE Network. In August, 
the company added a $12.99 
commitment-free option. Also, 
customers who sign up now will 
get November free. 

George Barrios, WWE’s chief 
strategy and financial officer, said 
the network was borrowing a 
page from Netflix and Hulu, nei- 
ther of which require long-term 
commitments and give away the 
first month free. “We know sam- 
pling will be a big part of this 
business,” Mr. Barrios said. 

As media companies look to 
create new platforms for content, 
they are keeping a close eye on 
the WWE Network. Earlier this 
month, HBO and CBS each out- 


company’s expectation of 73 
cents to 75 cents a share. 

Revenue increased to $4.18 
billion, missing the estimate of 
$4.23 billion from analysts 
polled by Thomson Reuters. Wall 
Street was disappointed, having 
hoped for faster revenue growth. 
Starbucks shares fell 4% in after- 
hours trading. 

For the quarter ending in De- 
cember, Starbucks forecast per- 
share earnings of 79 cents to 81 


lined plans for their own online 
programming services. 

One of the challenges for media 
companies is launching new serv- 
ices without alienating existing 
business partners, which has hap- 


The company dropped 
a requirement for a 
six-month commitment. 


pened to the WWE. Since it 
launched the online network, sat- 
ellite broadcasters Dish Network 
and DirecTV have both refused to 
carry WWE pay-per-view events. 
In the third quarter, pay-per-view 


cents, below the 83 cents ex- 
pected on Wall Street. 

For the year, Starbucks raised 
its revenue guidance to 16% to 
18% growth, versus its previous 
call for at least a 10% increase. 

As for the bottom line, Star- 
bucks narrowed its outlook, pro- 
jecting earnings of $3.08 to $3.13 
a share. Analysts projected $3.16 
a share. 

—Julie Jargon 
contributed to this article. 


revenue fell 56% to $3.7 million. 

Overall, WWE’s television rev- 
enues, which include its cable TV 
shows “Raw” and “Smackdown,” 
were up 68% to $26.1 million. 

Earlier this month, the WWE 
added advertising to the WWE 
Network, whose content includes 
not only the pay-per-view events 
such as “Summer Slam” but also 
library products and original con- 
tent. Advertisers include PepsiCo 
Inc., Mattel Inc. and Take-Two 
Interactive Software Inc. 

The WWE also signed new 
long-term deals with cable net- 
works owned by Comcast Corp.’s 
NBCUniversal unit that the com- 
pany said will increase in revenue 
from $130 million this year to 
about $235 million in 2018. 


year ago. The company said it 
expects revenue to grow 3.1% for 
the full year, down from an ear- 
lier estimate of 4% to 5%. Time 
Warner Cable Chief Financial Of- 
ficer Artie Minson attributed the 
revised outlook in large part to 
its Los Angeles Dodgers regional 
sports network failing to gain 
carriage with major pay TV pro- 
viders and national advertising 
“trending a little bit lighter than 
we expected.” 

Time Warner Cable’s sub- 
scriber results came in weaker 
than Wall Street analysts ex- 
pected, despite favorable com- 
parisons to the year-ago period, 
when the company hemorrhaged 
subscribers after a bruising pro- 
gramming fight with CBS Corp. 
The cable company shed 184,000 
residential video customers in 
the third quarter, compared with 
a loss of 306,000 a year ago. It 
added 92,000 high-speed Inter- 
net customers and 14,000 voice 
customers, compared with losses 
last year. 

Overall, 18,000 homes can- 
celed all Time Warner Cable 
services. 

Revenue increased 3.6% to 
$5.71 billion, powered by the 
broadband and business services 
segments. 

Craig Moffett, an analyst at 
MoffettNathanson, said in a re- 
search note that the “results re- 
ported today are the latest in a 
string of awful earnings reports” 
from Time Warner Cable. 

Time Warner Cable’s results 
highlight the challenges Comcast 
and Charter Communications 
Inc. will inherit if their deals get 
approved by regulators. (Charter 
struck a deal earlier this year 
with Comcast that will allow 
Charter to acquire some Time 
Warner Cable systems, pending 
the TWC deal). 


WWE Eases Hold on Its Online Subscribers 


The New Science of Taste: Creating 1,000 Banana Flavors 


Checking Out the Aisles 

The number of different additives and 
other ingredients in food has exploded in 
recent decades to an estimated 10,000, 
according to the Pew Charitable Trusts. 
While many are noncontroversial, 
some — like the dye Red 40 — have 
prompted backlashes. 

A look at some of these 
ingredients and the products 
that contain them. 
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Percentage of foods 
in this category that 
contain these ingredients 


Note: Ingredients on the left side of the chart are sized by number of times each additive was found on a food label. 


Source: FoodEssentials 
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Strawberry 
Flavor Without 
Just the Berry 

The strawberry flavor in your 
yogurt or ice cream is just as 
likely to trace its lineage to a 
laboratory beaker as to anything 
that grows in the wild. Synergy 
Flavors is one of the companies 
working to change that. 

For strawberries, the process 
is far from simple, say food sci- 
entists at Synergy. The red fruit 
is neither plentiful nor potently 
flavored enough to meet the 
needs of packaged-food compa- 
nies. So Synergy has procured 
vast quantities of peppermint 
instead. 

Mint oil, extracted from pep- 
permint plants, contains some 
of the same "green notes” as 
strawberries because the plants 
have common chemicals that 
give them a leafy, green taste, 
said Paulette Lanzoff, a food sci- 
entist at Synergy. 

Isolating one such chemical, 
cis-3-hexenol, from mint oil to 
use as a building block in a 
strawberry flavor is more practi- 
cal than sourcing strawberries 
alone, Ms. Lanzoff said, and is a 
necessary part of keeping the 
cost down for food companies 
seeking to provide natural fla- 
vors minus the lofty price tag. 

The challenge lies in finding 
ways to produce flavors that are 
consistent and sustainable. 

There are practical puzzles, too: 
How to make a natural peanut 
butter flavor without introducing 
any allergens? (Synergy says 
part of the solution is substitut- 
ing roasted sesame oil.) 

The quest to create the per- 
fect flavor can be an uphill bat- 
tle. Janice Bryl, a Synergy fla- 
vorist said that of the roughly 
5,600 strawberry flavors she 
has cooked up in the past 16 
years, only some 320 are com- 
mercially available. 

Ms. Bryl isn’t bothered by 
the odds, though, given the myr- 
iad ways she said a strawberry 
can taste. "It can be jammy, 
seedy, green, buttery, candy- 
like,” she said. "I could go on for 
days.” 

—Jesse Newman 


Continued from pageBl 
for ice cream, yogurt and other 
products, says its flavoring for- 
mulas currently number about 
80,000, up sharply from around 

13.000 in 2002. It has about 

1.000 banana flavors alone, rang- 
ing from “green banana” to “ba- 
nana foster.” On a recent after- 
noon, its employees wearing 
white lab coats were testing a 
French-toast flavoring for vanilla 
ice cream. 

People have relied for millen- 
nia on salt and spices to flavor 
and preserve their food. But the 
use of modern chemistry to en- 
hance food really took off during 
World War II, as the government 
sought to make meals tastier, 
less perishable and more nutri- 
tious for fighting men overseas. 

The postwar food industry 
built on those innovations. Over 
the decades the business of pro- 
ducing synthetic flavors and 
other food additives boomed. 
The results were products such 
as bottled Ranch dressing with a 
shelf life of several months and 
Tang drink mix that tastes like 
oranges. 

Many of these innovations 
came from flavor houses, which 
are expected to chalk up about 
$4 billion in revenue in the U.S. 
this year, up from $2.5 billion in 
2003, according to consulting 
firm Leffingwell & Associates. 

Flavor formulas are secrets, 
appearing on ingredient labels in 
vague terms like “natural and ar- 
tificial flavors.” Congress in 1958 
required the Food and Drug Ad- 
ministration to approve all food 
additives except for ingredients 
deemed “generally recognized as 
safe,” or GRAS. However, the law 
lets companies determine 
whether items are GRAS, except 
for food dyes. 

In 1972, the FDA started let- 
ting companies seek official af- 
firmation that their substances 
were GRAS. But with an explo- 
sion of new ingredients and a 
backlog of petitions, it moved to 
drop that process in 1997. Today, 
companies can notify the FDA 
about their GRAS ingredients, 
but many don’t bother. 

So, there is no definitive tally 
of how many additives and other 
ingredients the U.S. food supply 
contains, though the Pew Chari- 
table Trusts estimates the num- 
ber at around 10,000. 


Many are noncontroversial 
like the tropical flavoring man- 
gosteen distillate, but others 
have prompted a backlash, like 
the sweetener aspartame, which 
critics say could be carcinogenic, 
and castoreum, an anal excretion 
from beavers that gives foods a 
musky taste and was tradition- 
ally added to vanilla flavoring, 
repulsing some consumers. 

In recent years, more consum- 
ers have sought to rid their diets 
of such ingredients, often be- 
cause of books, movies or advo- 
cacy groups that raised health 
concerns about additives, as well 
as a broader desire to know ex- 
actly what they are eating. 

“I want it to be all natural,” 
says Chris Stanley, a 44-year-old 
sales executive at a Texas firm 
that provides information-tech- 
nology services. He recalls that 


when he was a child in northern 
Indiana, pudding came in three 
flavors: chocolate, vanilla, and 
tapioca. “Now, there’s got to be 
five times as many kinds as when 
I was a kid.” Four years ago, Mr. 
Stanley decided to adopt a 
healthier diet. “I want there to 
be hardly any additives,” he says. 

Many food-industry execu- 
tives defend the safety and value 
of additives. But they are in- 
creasingly resigned to the shift 
in consumers’ attitudes. 

“Regardless of what the sci- 
ence says, there is a great degree 
of cynicism about food technol- 
ogy,” said Jeff Dunn, chief execu- 
tive of Bolthouse Farms, a fresh- 
juice company that Campbell 
acquired in 2012. “It just got to 
the point where people can’t un- 
derstand it.” 

Consumer demand for cleaner 


labels has doomed some addi- 
tives. Subway sandwich shops 
this year scrapped a chemical 
called azodicarbonamide that 
helped its bread rise consis- 
tently, after some consumers 
complained that the same sub- 
stance was used in yoga mats. 
Subway said it already had been 
planning to drop the ingredient. 

To accommodate changing de- 
mand, flavor houses increasingly 
are turning to natural sub- 
stances, such as using tomato or 
elderberry for red coloring, in- 
stead of Red 40 dye. About a de- 
cade ago, when Campbell was 
seeking to reduce the sodium 
content of its soups, one com- 
pany suggested adding a com- 
pound that would allow the soup 
company to cut down on sodium 
without sacrificing flavor. But 
Campbell said it chose instead to 


switch to sea salt, which con- 
tains less sodium than common 
table salt, and is natural. 

The shift to simple ingredients 
isn’t so simple. Key-lime flavor 
made with real limes, for exam- 
ple, is more expensive and com- 
plicated to produce because the 
fruits vary by season and crop. 
“Moving from artificial to natural 
there are always difficulties,” says 
Rod Sowders, Synergy’s chief ex- 
ecutive. “We can do it, but it 
comes with a significant cost.” 

Still, Synergy is trying to meet 
the challenge, investing in tech- 
nology to create more flavors 
and extracts from natural 
sources like roots, seeds, fruits 
and flowers. “We’re being pulled 
into that by our customers, the 
packaged food companies,” Mr. 
Sowders said, “and their custom- 
ers, the consumers.” 
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Chinese Phones Break Samsung's Grip 
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Linkedln Revenue 
Shows Broad Cain 


By Reed Albergotti 


Linkedln Corp. reported 
strong third-quarter revenue 
growth across its three main 
businesses, helping the profes- 
sional social network post a 
smaller-than-expected loss. 

Revenue grew 45% to $568 
million from $393 million a year 
earlier. Each of the three busi- 
nesses— services for corporate 
recruiters, premium subscrip- 
tions and advertising— grew by 
more than 40%. 

Linkedln said its membership 
grew faster than some analysts 
had expected, rising to 332 mil- 
lion as of Sept. 30 from 313 mil- 
lion in the second quarter. The 
6.1% gain marked the first time 
in over a year that Linkedln’s 
membership growth accelerated 
from the prior quarter. 

Chief Executive Jeff Weiner 
told analysts that China, which 
Linkedln entered earlier this 
year, has become its second-larg- 
est source of new members be- 
hind the U.S. 

“We’re showing good trac- 
tion there,” he said. 

The company’s move into 
China irked some human-rights 
advocates because it agreed to 
censor content considered politi- 
cally sensitive by the Chinese 
government. 

Linkedln reported a third- 
quarter net loss of $4.3 million, 
or 3 cents a share, narrowing 


from a loss of $3.4 million, or 3 
cents a share, a year earlier. 

Excluding certain expenses, 
the company said it would have 
earned 52 cents a share, up from 
39 cents a year earlier. Analysts 
had expected earnings of 47 
cents a share on that basis, ac- 
cording to S&P Capital IQ. 

Linkedln’s shares rose about 
1% Thursday in after-hours trad- 
ing. In 4 p.m. trading, which 
ended before the results were 
released, the shares rose $3.39, 
or 1.7%, to $202.90. 

The after-hours gain came de- 
spite a lower-than-expected pro- 
jection for fourth-quarter reve- 
nue. Linkedln said it expects 
quarterly revenue of $600 mil- 
lion to $605 million. Analysts 
had been expecting fourth-quar- 
ter revenue of $612.1 million, ac- 
cording to S&P CapitallQ. 

“People are expecting a lot, 
and they’re delivering a lot,” 
said Kerry Rice, an analyst at 
Needham & Co. 

Linkedln said its unique visi- 
tors rose to a monthly average 
of 90 million from 84 million the 
prior quarter. Page views rose to 
28 billion from 25 billion in the 
second quarter. 

Linkedln is an anomaly in the 
social-media industry because it 
doesn’t get most of its revenue 
from advertising. Its talent-solu- 
tions business, which it sells to 
recruiters, is its biggest source 
of revenue, at roughly 60%. 


Twitter Demotes Product Chief Amid Pressure to Add Users 


By Yoree Koh 


Twitter Inc. replaced its head 
of product for the second time 
since the company’s November 
initial public offering, a tacit ad- 
mission that its push to overhaul 
its website and mobile app hasn’t 
progressed as quickly as hoped. 

The social-media service has 
demoted Daniel Graf just six 
months after his much-touted 
hire away from Google Inc. He 
will retain his vice president of 
product title but now focus on 


certain strategic initiatives, 
starting with geolocation fea- 
tures, according to a person fa- 
miliar with the matter. 

In his place is Kevin Weil, 
who has been in charge of all of 
Twitter’s moneymaking prod- 
ucts, which include advertising, 
data licensing and services such 
as those offered through its mo- 
bile crash-reporting tool Crash- 
lytics and its mobile advertising 
exchange MoPub. He will have 
the same title as Mr. Graf, but 
Mr. Weil will now also be re- 


sponsible for shaping the user 
experience on Twitter. 

Twitter declined to make 
Messrs. Graf and Weil available 
for comment. 

Mr. Weil, a 31-year-old veteran 
Twitter executive, takes over a 
consumer-product team that has 
been ensnared by management 
changes as it struggles to figure 
out how to jump-start user 
growth. He becomes Twitter’s fifth 
product head in as many years. 

Twitter CEO Dick Costolo has 
been under pressure to show in- 


vestors it isn’t a niche service for 
the tech savvy but a must-use ser- 
vice for the mainstream. Twitter 
has suffered from high user chum 
rate, with newcomers turned off 
by the difficulty of finding desired 
information quickly. 

Mr. Graf’s demotion comes 
the same week Twitter said it 
added 13 million monthly active 
users in the three months through 
September, up 4.8%, reaching 284 
million users world-wide. 

Twitter’s stock is down about 
34% this year. 


People familiar with the mat- 
ter say the product team has 
suffered from indecision, the re- 
sult of leadership issues that, ac- 
cording to some of the people, 
led to a risk-adverse attitude 
fearful of introducing big 
changes before the IPO. 

Since the offering, the com- 
pany has made incremental 
changes. But it has remained rel- 
atively difficult for users to un- 
derstand, for example, which ac- 
counts to follow and Twitter- 
specific lingo. 


While the idea of a 140-char- 
acter messaging service is sim- 
ple, the problem confronting Mr. 
Weil is complicated by the myr- 
iad ways that people use the ser- 
vice, from self-promotion to stay- 
ing up-to-date on the news or as 
a messaging tool with friends. 

Mr. Weil has risen quickly 
through the company ranks 
since he joined in 2009. Mr. Graf, 
40, joined Twitter in April, filling 
a vacancy left open since his pre- 
decessor, Michael Sippey, stepped 
down in January. 


WEATHER WATCH 

lw#n P°sitions of weather systems and precipitation. Temperature bands are highs for the day 

9 — • • •• • ■’■'Wm ■ u , <-:'. 


# AccuWeather.com 



U.S. Forecasts 

High-low forecasts and general 
weather conditions. s...sunny; pc... 
partly cloudy; c...cloudy; sh...show- 
ers; t...thunderstorms; r...rain; sf... 
snow flurries; sn...snow; i...ice 

Today Tomorrow 
City Hi Lo W Hi Lo W 


Barbados 
Havana 
Kingston 
Nassau 
Port-au-Prince 


87 79 sh 88 78 sh 

83 65 pc 80 59 pc 

89 77 pc 88 78 pc 

84 71 sh 82 66 sh 

91 72 t 90 73 t 




Samsung is losing ground faster than many analysts had predicted. 


Kim Hyun-joon, a senior vice 
president in Samsung’s mobile- 
communications business, said 
the company would tweak the 
design and user interface of its 
lower-end devices to set itself 
apart from its rivals. 

Samsung also will seek to 
produce devices more economi- 
cally. “The key is efficiency, to 
increase the number of compo- 
nents shared across mid- to low- 
end models, so that we can fur- 
ther leverage economies of 
scale,” Mr. Kim said. 

Samsung also is expected to 
shuffle executives, as the com- 
pany typically does toward year- 
end, in its mobile division. 

“Helped in part by manage- 
ment changes, we expect Sam- 
sung to work aggressively to re- 
take business lost to Xiaomi and 


others in China,” Jefferies ana- 
lyst Sundeep Bajikar wrote in a 
note to clients. 

Following poor earnings ear- 
lier this year, hundreds of senior 
managers in Samsung’s mobile 
division took a 25% cut in their 
first-half bonuses, people famil- 
iar with the matter said. Execu- 
tives and senior managers are 
bracing for more cost cuts, a 


person familiar with the situa- 
tion said recently. 

Even with Samsung’s new 
strategy for dealing with its low- 
cost rivals, the company sug- 
gested the best days for its 
smartphone business may be be- 
hind it. Samsung’s third-quarter 
profit margin of 7% for its mo- 
bile business was the lowest 
since the beginning of 2009. It 


luiiuweu iu suaigm quarters in 
which the division’s margin ex- 
ceeded 15%. Mr. Kim said the 
mobile division’s new goal is 
simply to maintain a double- 
digit margin. 

Samsung still is going strong 
| in semiconductors, a steady 
| source of profit since before its 
| smartphone successes of the 
= past several years. The chip and 
components business contrib- 
uted 57% of the company’s third- 
quarter profit— a contrast to just 
six months ago, when the mobile 
division represented 76% of 
Samsung’s earnings. 

Samsung’s memory-chip busi- 
ness is riding strong demand, 
and the company is hoping that 
sales of processors will acceler- 
ate with the opening of a high- 
tech factory to start mass pro- 
duction by year-end. 


naa expected, rising to JJZ mil- 
lion as of Sept. 30 from 313 mil- 
lion in the second quarter. The 
6.1% gain marked the first time 
in over a year that Linkedln’s 
membership growth accelerated 
from the prior quarter. 

Chief Executive Jeff Weiner 
told analysts that China, which 
Linkedln entered earlier this 
year, has become its second-larg- 
est source of new members be- 
hind the U.S. 

"We’re showing good trac- 
tion there,” he said. 

The company’s move into 
China irked some human-rights 
advocates because it agreed to 
censor content considered politi- 
cally sensitive by the Chinese 
government. 

Linkedln reported a third- 
quarter net loss of $4.3 million, 
or 3 cents a share, narrowing 


jection tor fourth-quarter reve- 
nue. Linkedln said it expects 
quarterly revenue of $600 mil- 
lion to $605 million. Analysts 
had been expecting fourth-quar- 
ter revenue of $612.1 million, ac- 
cording to S&P CapitallQ. 

"People are expecting a lot, 
and they’re delivering a lot,” 
said Kerry Rice, an analyst at 
Needham & Co. 

Linkedln said its unique visi- 
tors rose to a monthly average 
of 90 million from 84 million the 
prior quarter. Page views rose to 
28 billion from 25 billion in the 
second quarter. 

Linkedln is an anomaly in the 
social-media industry because it 
doesn’t get most of its revenue 
from advertising. Its talent-solu- 
tions business, which it sells to 
recruiters, is its biggest source 
of revenue, at roughly 60%. 


Twitter Demotes Product Chief Amid Pressure to Add Users 


By Yoree Koh 


Twitter Inc. replaced its head 
of product for the second time 
since the company’s November 
initial public offering, a tacit ad- 
mission that its push to overhaul 
its website and mobile app hasn’t 
progressed as quickly as hoped. 

The social-media service has 
demoted Daniel Graf just six 
months after his much-touted 
hire away from Google Inc. He 
will retain his vice president of 
product title but now focus on 


certain strategic initiatives, 
starting with geolocation fea- 
tures, according to a person fa- 
miliar with the matter. 

In his place is Kevin Weil, 
who has been in charge of all of 
Twitter’s moneymaking prod- 
ucts, which include advertising, 
data licensing and services such 
as those offered through its mo- 
bile crash-reporting tool Crash- 
lytics and its mobile advertising 
exchange MoPub. He will have 
the same title as Mr. Graf, but 
Mr. Weil will now also be re- 


sponsible for shaping the user 
experience on Twitter. 

Twitter declined to make 
Messrs. Graf and Weil available 
for comment. 

Mr. Weil, a 31-year-old veteran 
Twitter executive, takes over a 
consumer-product team that has 
been ensnared by management 
changes as it struggles to figure 
out how to jump-start user 
growth. He becomes Twitter’s fifth 
product head in as many years. 

Twitter CEO Dick Costolo has 
been under pressure to show in- 


vestors it isn’t a niche service for 
the tech savvy but a must-use ser- 
vice for the mainstream. Twitter 
has suffered from high user chum 
rate, with newcomers turned off 
by the difficulty of finding desired 
information quickly. 

Mr. Graf’s demotion comes 
the same week Twitter said it 
added 13 million monthly active 
users in the three months through 
September, up 4.8%, reaching 284 
million users world-wide. 

Twitter’s stock is down about 
34% this year. 


People familiar with the mat- 
ter say the product team has 
suffered from indecision, the re- 
sult of leadership issues that, ac- 
cording to some of the people, 
led to a risk-adverse attitude 
fearful of introducing big 
changes before the IPO. 

Since the offering, the com- 
pany has made incremental 
changes. But it has remained rel- 
atively difficult for users to un- 
derstand, for example, which ac- 
counts to follow and Twitter- 
specific lingo. 


While the idea of a 140-char- 
acter messaging service is sim- 
ple, the problem confronting Mr. 
Weil is complicated by the myr- 
iad ways that people use the ser- 
vice, from self-promotion to stay- 
ing up-to-date on the news or as 
a messaging tool with friends. 

Mr. Weil has risen quickly 
through the company ranks 
since he joined in 2009. Mr. Graf, 
40, joined Twitter in April, filling 
a vacancy left open since his pre- 
decessor, Michael Sippey, stepped 
down in January. 
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Augusta, ME 

Austin 

Baltimore 
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Buffalo 
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Cheyenne 


53 38 pc 
68 48 pc 
31 25 c 
67 36 s 
49 37 pc 
74 40 s 
59 43 pc 
64 43 pc 

66 35 s 
42 26 pc 

67 44 c 
53 42 pc 
49 38 sh 

49 37 c 
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66 39 pc 
55 36 s 
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Canada 
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Tomorrow 
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Calgary 
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Montreal 

Ottawa 
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Vancouver 
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56 41 r 
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Weather Delays 

Weather and forecast 
weather-related delays at 
major airline hubs. Check 
most updated schedule 
with airlines. Legend: All- 
day delays possible (AD); 
Morning delays (AM); 
Evening delays (PM) 


U.S. 

Weather 

Delay 

Atlanta 

s 

none 

Chicago 

sn 

AD 

Dallas/Ft. Worth 

s 

none 

Denver 

pc 

none 

Detroit 

sn 

AD 

Houston 

s 

none 

Las Vegas 

s 

none 

Los Angeles 

PC 

AM 

Miami 

PC 

PM 


U.S. 

Weather 

Delay 

Mpls./St. Paul 

s 

none 

New York 

PC 

none 

Orlando 

pc 

none 

Philadelphia 

PC 

none 

Phoenix 

s 

none 

San Francisco 

r 

AD 

Salt Lake City 

s 

none 

Seattle 

r 

AM 

Washington 

PC 

none 


International 

Weather 

Delay 

Hong Kong 

s 

none 

Johannesburg 

c 

none 

London 

PC 

none 

Paris 

PC 

none 

Rio de Janeiro 

s 

none 

Singapore 

t 

none 

Sydney 

PC 

none 

Tokyo 

c 

none 

Vancouver 

r 

AD 


Weather 
to Buy or Sell 

Maize planting in South 
Africa will experience 
widespread delays this 
weekend into early 
next week as a slow- 
moving front will bring 
widespread moderate-to- 
heavy rainfall. 


Africa 



Numerous showers and storms in 
South Africa this weekend. 


ENXT Corn 

18£ . Closing price in euros/ton 
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EMPOWER 

RETIREMENT 


Solving America’s retirement 
challenges requires a singular vision. 

So three industry leaders have 
come together as one. 


Introducing 

Empower, 

a bold new retirement services company combining 
the retirement resources, expertise, and scale 
of Great-West Financial, Putnam Investments, and 
Great-West Financial Retirement Plan Services, 
formerly J.P Morgan Retirement Plan Services. 

Our singular vision is to make sure plan sponsors 
and their participants are engaged in their retirement 
plans like never before. 

Learn more at empower-retirement.com. See how 



Solving America’s retirement 
challenges requires a singular vision 

So three industry leaders have 
come together as one. 


Introducing 

Empower, 

a bold new retirement services company combining 
the retirement resources, expertise, and scale 
of Great-West Financial, Putnam Investments, and 
Great-West Financial Retirement Plan Services, 
formerly J.P Morgan Retirement Plan Services. 

Our singular vision is to make sure plan sponsors 
and their participants are engaged in their retirement 
plans like never before. 

Learn more at empower-retirement.com. See how 
we plan to use interactive technology and intuitive 
online tools to empower a new generation to meet 
their retirement savings challenge head-on. 


Apple, the Apple logo, and iPhone are trademarks of Apple, Inc. This is an independent advertisement that has not been authorized, sponsored, or otherwise approved by Apple, Inc. 

Empower Retirement refers to the products and services offered in the retirement markets by Great-West Life & Annuity Insurance Company (GWL&A). Corporate Headquarters 
Greenwood Village, CO; Great-West Life & Annuity Insurance Company of New York , Home Office: White Plains, NY; and their subsidiaries. The trademarks, logos, service marks and desiqn 
elements used are owned by GWL&A. 
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Tom Cruise lists 
mountain retreat 
for $59 million M2 




‘There is no excellent beauty that hath 
not some strangeness in the proportion.’ 

- Francis Bacon 
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WHEN A HOME IS TOO YOU 







YOUR HOME REALLY IS YOUR CASTLE Mel Bacon, founder of Coronado Stone Products, got the idea to build a castle-like structure from a client who built a house with a turret. The resulting roughly 6,000- 
square-foot home in Running Springs, Calif., also had a drawbridge with a pool underneath. After six months on the market, the property sold for $1.8 million; it had been asking $3.5 million. 


Extreme dream homes— featuring 
Medieval turrets, a Western saloon or a 
'Hobbit' house— cost millions to build. 
Expect challenges when it's time to sell. 


BY CANDACE TAYLOR 





SPORTS CENTER John Nugent's Andover, Mass., home in- 
cludes a basketball court and a bowling alley. The home is 
headed to auction. 


JOHN NUGENT SPARED NO EXPENSE customizing his Andover, Mass., 
home for his family. For his sports-loving children, he built a full-size indoor 
basketball court with a scoreboard, a 30-second shot clock and three rows of 
bleachers. Downstairs, there’s a bowling alley with a vintage scoring ma- 
chine, and an indoor pool with a water slide. On a wall near the pool, there 
is a mural with images of Mr. Nugent’s children, along with the family’s 
dogs, cats, bird and pet rabbit. 

Then the children grew up and moved out, and Mr. Nugent no longer 
needs as much space. The 56-year-old CEO of software company Visibility 
Corp. has been trying to sell his roughly 20,000-square-foot home— which 
also has a batting cage and pitching machine, an outdoor putting green and 
two locker rooms— for the past few years. The house cost about $6 million 
to build, Mr. Nugent said, so he put it on the market for $6.5 million— far 
more than most homes in this Boston suburb, where a house priced over $3 
million is unusual. He is now trying to sell the property in a sealed-bid auc- 

Please turn to pageM4 



PAINT IT BLACK Cassidy George recently redid her New 
York apartment in a 'garage-rock aesthetic' that included 
covering her elevator and foyer, above, in graffiti. 



SELLING CONDOS IS CHILD'S PLAY 

New York developers woo potential buyers with on-site classes— some curated by museums— to the children of residents. 


INSIDE 



SAY UCCLE 

South Brussels sees a 
contemporary shift M3 
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contemporary shift M3 


DRACULA'S HAUNTS 

A market for mansions 
in Transylvania M7 


YOUR HOME REALLY IS YOUR CASTLE Mel Bacon, founder of Coronado Stone Products, got the idea to build a castle-like structure from a client who built a house with a turret. The resulting roughly 6,000- 
square-foot home in Running Springs, Calif., also had a drawbridge with a pool underneath. After six months on the market, the property sold for $1.8 million; it had been asking $3.5 million. 


Extreme dream homes— featuring 
Medieval turrets, a Western saloon or a 
'Hobbit' house-cost millions to build. 
Expect challenges when it's time to sell. 


BY CANDACE TAYLOR 


JOHN NUGENT SPARED NO EXPENSE customizing his Andover, Mass., 
home for his family. For his sports-loving children, he built a full-size indoor 
basketball court with a scoreboard, a 30-second shot clock and three rows of 
bleachers. Downstairs, there’s a bowling alley with a vintage scoring ma- 
chine, and an indoor pool with a water slide. On a wall near the pool, there 
is a mural with images of Mr. Nugent’s children, along with the family’s 
dogs, cats, bird and pet rabbit. 

Then the children grew up and moved out, and Mr. Nugent no longer 
needs as much space. The 56-year-old CEO of software company Visibility 
Corp. has been trying to sell his roughly 20,000-square-foot home— which 
also has a batting cage and pitching machine, an outdoor putting green and 
two locker rooms— for the past few years. The house cost about $6 million 
to build, Mr. Nugent said, so he put it on the market for $6.5 million— far 
more than most homes in this Boston suburb, where a house priced over $3 
million is unusual. He is now trying to sell the property in a sealed-bid auc- 
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PAINT IT BLACK Cassidy George recently redid her New 
York apartment in a 'garage-rock aesthetic' that included 
covering her elevator and foyer, above, in graffiti. 


SELLING CONDOS IS CHILD'S PLAY 

New York developers woo potential buyers with on-site classes— some curated by museums— to the children of residents. 


BY KAYA LATERMAN 


WHAT DOES "family friendly” 
mean in luxury condo build- 
ings these days? A spacious 
playroom is a given. A practice 
space for a beginner violin 
player is helpful. And an in- 
door pool is certainly a plus. 

But now, a handful of New 
York City developers are woo- 
ing potential buyers and rent- 
ers with on-site classes— some 
even curated by museums— to 
the children of residents. 

In Brooklyn, a 42-unit lux- 
ury building under construc- 
tion called One John Street 
will include a 1,700-square-foot 
annex of the Brooklyn Chil- 
dren’s Museum, which will of- 
fer classes on art, culture, sci- 
ence and the environment. 

At the Boerum, another 
Brooklyn condominium com- 

Please turn to pageM12 


SPORTS CENTER John Nugent's Andover, Mass., home in- 
cludes a basketball court and a bowling alley. The home is 
headed to auction. 


TAX DUTIES 

Act now to maximize 
deductions M10 


FACE THE MUSIC Residents of 8 Spruce Street in Manhattan can send their kids to classes without leaving the building. Above, Ranjit Ara- 
purakal leads a MusiG Together class in the playroom, another view above left. The concierge organized the class schedule at a parent's request. 
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Clockwise from top: Coronado Stone Products; Dorothy Hong for The Wall Street Journal (2); Bob O'Connor for The Wall Street Journal (2) 
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Tom Cruise Lists a 298-Acre Telluride Estate for $59 Million 




Tom Cruise is listing his 298- 
acre Telluride, Colo, estate for $59 
million, according to Telluride So- 
theby’s International Realty, the 
firm listing the property. 

With views of the surrounding 
mountains, the nearly 10,000- 
square-foot main house has four 
bedrooms and six bathrooms, 
plus a gym, recreation room and 
library. There is also a guesthouse 
measuring about 1,600 square 
feet, with three bedrooms and 
three baths. 

The gated estate also includes 
a sports court for tennis, basket- 
ball and ice hockey, and a private 


trail system. 

Mr. Cruise spent several years 
designing and constructing the 
native stone and cedar home, 
completing it around 1994, ac- 
cording to listing agent Bill Fan- 
del. 

The star, who is shooting the 
fifth film in the “Mission: Impos- 
sible" series, is selling because he 
hasn't used it much over the past 
few years, Mr. Fandel said. 

The property is about a 12- 
minute drive from downtown Tel- 
luride and Telluride Ski Resort, 

Mr. Fandel said. 

—Candace Taylor 


For Rent: A Full Floor of New York's 
Pierre Hotel for $500 r 000 a Month 


The 39th floor of the Pierre 
Hotel is now available for lease. 

At $500,000 a month, it's New 
York City's priciest rental listing, 
according to listing agents The- 
rese Bateman and Andres Perea- 
Garzon of Town Fifth Avenue. 

The floor includes the two- 
bedroom Presidential Suite, 
which can combine with other 
rooms for a total of 4,786 
square feet of living space, with 
six bedrooms and 6V2 bath- 
rooms. The Presidential Suite 
can be rented separately for 
$400,000 a month, with the ad- 
ditional rooms ranging from 
$20,000 to $40,000 a month. 

This is the first time the Pres- 
idential Suite has been available 
for extended stays, the Pierre 
said. When it isn't rented out, 
the suite will still be available to 
hotel guests— the rate is cur- 
rently $20,000 per night. 

Ms. Bateman said the listing 
will meet "a strong unmet de- 
mand" in the city for large 
rental apartments with flexible 
lease terms. "It’s hard to find a 


six-bedroom apartment with 
that kind of flexibility," she said, 
especially in a full-service build- 
ing on Fifth Avenue. 

The roughly 2,000-square- 
foot Presidential Suite has a liv- 
ing room overlooking Central 
Park, with views that include the 
Jacqueline Kennedy Onassis 
Reservoir and the George Wash- 
ington Bridge. The master bed- 
room looks down on the park's 
Wollman Rink and the Plaza Ho- 
tel. The pantry kitchen is small; 
the hotel noted residents can 
get room service, and dine in 
the hotel's two restaurants, Sirio 
Ristorante and Two E Bar/ 
Lounge. Other hotel amenities 
available to them include twice- 
daily housekeeping, butler ser- 
vice and the hotel's chauffeur- 
driven Jaguar. 

The space can be rented on a 
month-to-month basis as part 
of the newly launched Pierre 
Hotel Residences program, for 
as little as 30 days or as long 
as needed, the hotel said. 

—Candace Taylor 



A 19th-Century Villa Near Florence, Italy, Has Listed for About $25 Million 



A 19th-century villa near Flor- 
ence, Italy, has listed for about 
$25 million, says Simone Rucel- 
lai, who inherited the property 
from his late maternal grand- 
mother in the early 1990s. 

On roughly 247 acres, the 
4,843-square-foot villa has nine 
bedrooms, eight bathrooms and 
four reception rooms, a country- 
style kitchen, media and music 
rooms. It also has a separate 
building with two apartments 
that can be used for staff or 
guests. There is a large conserva- 
tory, an underground wine cellar 
and a 19th-century gate house. 


"This was the holiday house 
we used to live in from May to 
November," recalled Mr. Rucellai. 
The villa has about 14 acres of 
olive groves, formal gardens and 
a large lake. “Growing up I used 
to play in the woods with my 
brothers," he said. 

Alasdair Pritchard of selling 
agent Knight Frank said the lux- 
ury property market in Italy, like 
the rest of Europe excluding 
London, "has suffered in the 
last four years." However, he 
said he's seen a renewed inter- 
est in properties close to major 
Italian cities. —Javier Espinoza 



In Progress: 

Florida Penthouse 
Under Construction 
To Ask $29 Million 

A penthouse still under con- 
struction in Sunny Isles Beach, Fla., 
will ask for $29 million. 

More than 19,000 square feet, 
the apartment is expected to be 
the priciest offering in the unfin- 
ished Jade Signature condo build- 
ing. It will include 11,660 square 
feet of interior space and more 
than 7,500 square feet of outdoor 
terrace, which includes a pool 
overlooking the ocean. 

The 57-story tower was de- 
signed by Pritzker-prize winning 
design firm Herzog & de Meuron. 
The five-bedroom, 9V2-bathroom 
unit will have 12-foot ceilings and 
walls of glass that open to the 
terrace area. An upstairs space 
will be marketed as the "man's 
cave" and spa. 


While the building won't be 
completed until late 2016 or early 
2017, more than 80% of the 192 
units have already sold, said Ed- 
gardo Defortuna, CEO of Fortune 
International Group, which devel- 


oped the building. In South Flor- 
ida, condo sales typically require a 
50% cash down payment. 

Mr. Defortuna said he expects 
a buyer to come from New York, 
or perhaps from Brazil or Argen- 


tina— though if past experience is 
any indicator, the penthouse 
probably won't sell until it is 
closer to completion. "A buyer for 
$29 million’ wants to have it right 
now," he said. —Stefanos Chen 





firm listing the property. 

With views of the surrounding 
mountains, the nearly 10,000- 
square-foot main house has four 
bedrooms and six bathrooms, 
plus a gym, recreation room and 
library. There is also a guesthouse 
measuring about 1,600 square 
feet, with three bedrooms and 
three baths. 

The gated estate also includes 
a sports court for tennis, basket- 
ball and ice hockey, and a private 


completing it around 1994, ac- 
cording to listing agent Bill Fan- 
del. 

The star, who is shooting the 
fifth film in the "Mission: Impos- 
sible" series, is selling because he 
hasn't used it much over the past 
few years, Mr. Fandel said. 

The property is about a 12- 
minute drive from downtown Tel- 
luride and Telluride Ski Resort, 

Mr. Fandel said. 

—Candace Taylor 


For Rent: A Full Floor of New York's 
Pierre Hotel for $500,000 a Month 


The 39th floor of the Pierre 
Hotel is now available for lease. 

At $500,000 a month, it's New 
York City's priciest rental listing, 
according to listing agents The- 
rese Bateman and Andres Perea- 
Garzon of Town Fifth Avenue. 

The floor includes the two- 
bedroom Presidential Suite, 
which can combine with other 
rooms for a total of 4,786 
square feet of living space, with 
six bedrooms and 6 V 2 bath- 
rooms. The Presidential Suite 
can be rented separately for 
$400,000 a month, with the ad- 
ditional rooms ranging from 
$20,000 to $40,000 a month. 

This is the first time the Pres- 
idential Suite has been available 
for extended stays, the Pierre 
said. When it isn’t rented out, 
the suite will still be available to 
hotel guests— the rate is cur- 
rently $20,000 per night. 

Ms. Bateman said the listing 
will meet "a strong unmet de- 
mand" in the city for large 
rental apartments with flexible 
lease terms. "It's hard to find a 


six-bedroom apartment with 
that kind of flexibility," she said, 
especially in a full-service build- 
ing on Fifth Avenue. 

The roughly 2,000-square- 
foot Presidential Suite has a liv- 
ing room overlooking Central 
Park, with views that include the 
Jacqueline Kennedy Onassis 
Reservoir and the George Wash- 
ington Bridge. The master bed- 
room looks down on the park's 
Wollman Rink and the Plaza Ho- 
tel. The pantry kitchen is small; 
the hotel noted residents can 
get room service, and dine in 
the hotel's two restaurants, Sirio 
Ristorante and Two E Bar/ 
Lounge. Other hotel amenities 
available to them include twice- 
daily housekeeping, butler ser- 
vice and the hotel's chauffeur- 
driven Jaguar. 

The space can be rented on a 
month-to-month basis as part 
of the newly launched Pierre 
Hotel Residences program, for 
as little as 30 days or as long 
as needed, the hotel said. 

—Candace Taylor 



A 19th-Century Villa Near Florence, Italy, Has Listed for About $25 Million 



A 19th-century villa near Flor- 
ence, Italy, has listed for about 
$25 million, says Simone Rucel- 
lai, who inherited the property 
from his late maternal grand- 
mother in the early 1990s. 

On roughly 247 acres, the 
4,843-square-foot villa has nine 
bedrooms, eight bathrooms and 
four reception rooms, a country- 
style kitchen, media and music 
rooms. It also has a separate 
building with two apartments 
that can be used for staff or 
guests. There is a large conserva- 
tory, an underground wine cellar 
and a 19th-century gate house. 


"This was the holiday house 
we used to live in from May to 
November," recalled Mr. Rucellai. 
The villa has about 14 acres of 
olive groves, formal gardens and 
a large lake. "Growing up I used 
to play in the woods with my 
brothers," he said. 

Alasdair Pritchard of selling 
agent Knight Frank said the lux- 
ury property market in Italy, like 
the rest of Europe excluding 
London, "has suffered in the 
last four years." However, he 
said he's seen a renewed inter- 
est in properties close to major 
Italian cities. —Javier Espinoza 


In Progress: 

Florida Penthouse 
Under Construction 
To Ask $29 Million 

A penthouse still under con- 
struction in Sunny Isles Beach, Fla., 
will ask for $29 million. 

More than 19,000 square feet, 
the apartment is expected to be 
the priciest offering in the unfin- 
ished Jade Signature condo build- 
ing. It will include 11,660 square 
feet of interior space and more 
than 7,500 square feet of outdoor 
terrace, which includes a pool 
overlooking the ocean. 

The 57-story tower was de- 
signed by Pritzker-prize winning 
design firm Herzog & de Meuron. 
The five-bedroom, 9V2-bathroom 
unit will have 12-foot ceilings and 
walls of glass that open to the 
terrace area. An upstairs space 
will be marketed as the "man's 
cave" and spa. 



While the building won't be 
completed until late 2016 or early 
2017, more than 80% of the 192 
units have already sold, said Ed- 
gardo Defortuna, CEO of Fortune 
International Group, which devel- 


oped the building. In South Flor- 
ida, condo sales typically require a 
50% cash down payment. 

Mr. Defortuna said he expects 
a buyer to come from New York, 
or perhaps from Brazil or Argen- 


tina— though if past experience is 
any indicator, the penthouse 
probably won't sell until it is 
closer to completion. "A buyer for 
$29 millionwants to have it right 
now," he said. —Stefanos Chen 
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Reboot: An Upper East Side Duplex 
Returns to Market for $34.9 Million 


With the luxury real estate 
in Manhattan booming, an Up- 
per East Side duplex is going 
back on the market for $34.9 
million. 

The apartment spans two 
floors of the Carhart Mansion 
condominium, a century-old 
townhouse that was converted 
to four condos in 2005. Owners 
Dennis and Karen Mehiel first 
put the unit on the market in 
2008 for $35 million before re- 
ducing its price and eventually 
taking the apartment off the 
market in 2010. 

"Our timing was very poor" 
due to the financial crisis, said 
Mr. Mehiel, CEO of U.S. Corru- 
gated, which makes cardboard 
boxes. Now, however, "the mar- 
ket, certainly at the upper end, 
has recovered nicely," he said. 
Mr. Mehiel, who is also CEO of 
the Battery Park City Authority, 
and his wife bought the unit in 
2005 for $15.78 million, accord- 
ing to public records. 



According to listing agent 
Carrie Chiang of the Corcoran 
Group, the 17-room apartment 
measures about 10,350 square 
feet, with seven bedrooms and 
7'/z bathrooms. It includes the 
original mansion's parlor floor, 
which now houses a "grand sa- 
lon" with 20-foot-high ceilings 
and three French doors. There 
is also a dining room, library, 
family room, study and exer- 
cise room. The building's pent- 
house was listed in July for 
$34 million. 

—Candace Taylor 

► See more photos of notable 
homes at WSJ.com/Mansion. 
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Uccle Is Craving Cubes 

Sleek, boxy contemporary homes dot the Brussels district as more French house hunters arrive 


SQUARED OFF 

A modern home 
near the Royal 
Observatory, far 
left. The dis- 
trict's Fort Jaco 
area, known for 
its shops, left. 
Below, a 6,456- 
square-foot 
penthouse du- 
plex in the lux- 
ury complex, 
Parc du Hamoir, 
in an exclusive 
corner of Uccle. 


BY J.S. MARCUS 


NEW HOMES are changing the look 
of Uccle, an upscale neighborhood in 
the south of Brussels, where prosper- 
ous Belgians and a new wave of for- 
eign buyers, particularly from France, 
are keeping real-estate prices strong. 

Long one of the capital’s most ex- 
pensive communities, the district, a 
few miles from the Grand Place, 
shows a solid century of architectural 
styles. But over the past several 
years, Uccle’s tree-lined streets have 
been transformed by the arrival of 
neo-Modemist villas and high-end 
apartment complexes— the new status 
symbols for homeowners. 

Instead of landmark Art Nouveau 
or Art Deco mansions, says David 
Chicard, director of Brussels So- 
theby’s International Realty, his cli- 
ents “all want white cubes.” 

Contemporary-style homes for sale 
in Uccle (pronounced ook-la) include a 
six-bedroom, three-bathroom villa with 
a white-block facade. The 6,144-square- 
foot home, outfitted with an elevator, 
has an asking price of €4.7 million, or 
$5.95 million. 

Marc Corbiau, a local architect, is 
credited with starting the contempo- 
rary-architecture boom in the 1990s. 
Mr. Chicard says the Corbiau name 
alone can add 20% to the asking price 
of a property. 

A four-bedroom, three-bathroom 
Corbiau-designed property, composed 
of an ensemble of brick cubes, is now 
on the market— the 6,779-square-foot 
home, with a kitchen featuring Gag- 
genau appliances, has a listing price of 
$4.4 million. 

Uccle is made up of a handful of 
distinct neighborhoods. The winding 
streets surrounding a cluster of scien- 
tific buildings, including Belgium’s 


Royal Observatory, are referred to as 
Observatoire, and include Avenue 
Hamoir, arguably Uccle’s most exclu- 
sive street. Other upscale areas are 
Fort Jaco, known for its big lots and 
local shopping, and Prince d’Orange, 
home to grand estates. 

Hamoir has its share of ornate, early 
20th-century mansions, but is also 
home to a sleek luxury complex, Parc 
du Hamoir, a newly designed glass-and- 
concrete building on the footprint of an 
earlier office building. 

In 2012, Franco-Israeli architect 
Smadar Baron-Rubinstein and her hus- 
band, Michel Rubinstein, bought three 
top-level units and combined them into 
a 6,456-square-foot penthouse duplex, 
with five bedrooms, four bathrooms, 
and 4,304 square feet of terraces. So- 
theby’s Mr. Chicard estimates the 
home— which features a Boffi kitchen, 
soap-treated oak floors and forest 
views— could get about $7.6 million on 
the market. 

In Fort Jaco, a contemporary-style 
duplex apartment with its own swim- 
ming pool has an asking price of $3.7 
million. The three-bedroom, 4,304- 
square-foot home is a short walk 
from Chaussee de Waterloo, Uccle’s 
main shopping street, and has easy 
access to the Foret de Soignes, a rec- 
reational forest. 

The 80 minutes by high-speed 
train from Paris to Brussels is attrac- 
tive to French transplants as well as 
commuters. The French started mak- 
ing their presence felt in the Brussels 
real-estate market in the 1990s, says 
Marc Goldbrenner, director of Leco- 
bel Vaneau, the Brussels outpost of a 
French real-estate company. But their 
numbers exploded after the 2012 
French presidential election, which 
brought significant tax increases fol- 
lowing the victory of Socialist Fran- 
cois Hollande. Half of Mr. Gold- 


brenner’s clients are French, he says. 

Mr. Goldbrenner says the very 
wealthy French tend to seek tax relief 
in London or Switzerland. The merely 
wealthy go to Brussels. Die-hard Pari- 
sians prefer Ixelles, a more densely 
populated part of the capital noted 
for its cafes and restaurants. Buyers 
from upscale Paris suburbs, however, 
seem to feel at home in Uccle, real-es- 
tate agents say. Uccle also has appeal 
because it has an accredited lycee, or 
French high school. 

Brussels architect Yoram Lipsky has 
designed Uccle homes for Belgian and 
French clients. The 45-year-old Uccle 
native, and his wife and studio partner, 


Yohana Kadz, have completed a reno- 
vation of a villa in the Prince d’Orange 
section for clients. The French owners 
had been living on Avenue Moliere, a 
grand street on the Uccle-Ixelles bor- 
der, but relocated to a greener part of 
Uccle for more space to show their art 
collection. Mr. Lipsky says the renova- 
tion totaled $1.2 million. 

Belgium’s notoriously rainy weather 
also is a boon to gardens, and work by 
a noted landscaper can add distinct 
value to an Uccle property. Top names 
on local projects include Erik Dhont, a 
Brussels-based landscape architect. He 
says the budget for an Uccle project 
has reached $760,000. 


The Brussels real-estate market is 
an island of stability, says Brussels 
notary Alexis Lemmerling. The eco- 
nomic crises of 2008 and 2009 
caused a mere blip in the capital, he 
adds, and prices now are about 5% 
above 2007 highs. 

In Uccle, median single-family 
home prices rose to $646,000 so far 
this year, from $538,000 in 2013. 

Now the Germans are looking at Uc- 
cle, says Mr. Chicard. This year, his 
company sold about $15.2 million of 
property to three German clients, in- 
cluding to a 30-something website de- 
veloper. “We are searching for a Ger- 
man-speaking agent,” he says. 


Modern-style homes for sale 




$4.32 million 

Avenue de I'Echevinage 

Five-bedrooms, four-bathrooms 

This 6,456-square-foot townhouse was built in the mid-1920s in 
Art Deco style. The home has original details, including stained- 
glass windows, and modern amenities, such as an outdoor pool. 
Agent: Brussels Sotheby's International Realty 


$5.95 million 

Avenue Victor-Emmanuel III 

Six bedrooms, three bathrooms 

This newly built 6,144-square-foot home has underfloor heat- 
ing and 1,076 square feet of terrace space. Amenities include a 
swimming pool, pool house and five-car garage. 

Agent: Brussels Sotheby's International Realty 


Marc Detiffe 
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BY J.S. MARCUS 


NEW HOMES are changing the look 
of Uccle, an upscale neighborhood in 
the south of Brussels, where prosper- 
ous Belgians and a new wave of for- 
eign buyers, particularly from France, 
are keeping real-estate prices strong. 

Long one of the capital’s most ex- 
pensive communities, the district, a 
few miles from the Grand Place, 
shows a solid century of architectural 
styles. But over the past several 
years, Uccle’s tree-lined streets have 
been transformed by the arrival of 
neo-Modemist villas and high-end 
apartment complexes— the new status 
symbols for homeowners. 

Instead of landmark Art Nouveau 
or Art Deco mansions, says David 
Chicard, director of Brussels So- 
theby’s International Realty, his cli- 
ents “all want white cubes.” 

Contemporary-style homes for sale 
in Uccle (pronounced ook-la) include a 
six-bedroom, three-bathroom villa with 
a white-block facade. The 6,144-square- 
foot home, outfitted with an elevator, 
has an asking price of €4.7 million, or 
$5.95 million. 

Marc Corbiau, a local architect, is 
credited with starting the contempo- 
rary-architecture boom in the 1990s. 
Mr. Chicard says the Corbiau name 
alone can add 20% to the asking price 
of a property. 

A four-bedroom, three-bathroom 
Corbiau-designed property, composed 
of an ensemble of brick cubes, is now 
on the market— the 6,779-square-foot 
home, with a kitchen featuring Gag- 
genau appliances, has a listing price of 
$4.4 million. 

Uccle is made up of a handful of 
distinct neighborhoods. The winding 
streets surrounding a cluster of scien- 
tific buildings, including Belgium’s 


Royal Observatory, are referred to as 
Observatoire, and include Avenue 
Hamoir, arguably Uccle’s most exclu- 
sive street. Other upscale areas are 
Fort Jaco, known for its big lots and 
local shopping, and Prince d’Orange, 
home to grand estates. 

Hamoir has its share of ornate, early 
20th-century mansions, but is also 
home to a sleek luxury complex, Parc 
du Hamoir, a newly designed glass-and- 
concrete building on the footprint of an 
earlier office building. 

In 2012, Franco-Israeli architect 
Smadar Baron-Rubinstein and her hus- 
band, Michel Rubinstein, bought three 
top-level units and combined them into 
a 6,456-square-foot penthouse duplex, 
with five bedrooms, four bathrooms, 
and 4,304 square feet of terraces. So- 
theby’s Mr. Chicard estimates the 
home— which features a Boffi kitchen, 
soap-treated oak floors and forest 
views— could get about $7.6 million on 
the market. 

In Fort Jaco, a contemporary-style 
duplex apartment with its own swim- 
ming pool has an asking price of $3.7 
million. The three-bedroom, 4,304- 
square-foot home is a short walk 
from Chaussee de Waterloo, Uccle’s 
main shopping street, and has easy 
access to the Foret de Soignes, a rec- 
reational forest. 

The 80 minutes by high-speed 
train from Paris to Brussels is attrac- 
tive to French transplants as well as 
commuters. The French started mak- 
ing their presence felt in the Brussels 
real-estate market in the 1990s, says 
Marc Goldbrenner, director of Leco- 
bel Vaneau, the Brussels outpost of a 
French real-estate company. But their 
numbers exploded after the 2012 
French presidential election, which 
brought significant tax increases fol- 
lowing the victory of Socialist Fran- 
cois Hollande. Half of Mr. Gold- 


brenner’s clients are French, he says. 

Mr. Goldbrenner says the very 
wealthy French tend to seek tax relief 
in London or Switzerland. The merely 
wealthy go to Brussels. Die-hard Pari- 
sians prefer Ixelles, a more densely 
populated part of the capital noted 
for its cafes and restaurants. Buyers 
from upscale Paris suburbs, however, 
seem to feel at home in Uccle, real-es- 
tate agents say. Uccle also has appeal 
because it has an accredited lycee, or 
French high school. 

Brussels architect Yoram Lipsky has 
designed Uccle homes for Belgian and 
French clients. The 45-year-old Uccle 
native, and his wife and studio partner, 


Yohana Kadz, have completed a reno- 
vation of a villa in the Prince d’Orange 
section for clients. The French owners 
had been living on Avenue Moliere, a 
grand street on the Uccle-Ixelles bor- 
der, but relocated to a greener part of 
Uccle for more space to show their art 
collection. Mr. Lipsky says the renova- 
tion totaled $1.2 million. 

Belgium’s notoriously rainy weather 
also is a boon to gardens, and work by 
a noted landscaper can add distinct 
value to an Uccle property. Top names 
on local projects include Erik Dhont, a 
Brussels-based landscape architect. He 
says the budget for an Uccle project 
has reached $760,000. 


The Brussels real-estate market is 
an island of stability, says Brussels 
notary Alexis Lemmerling. The eco- 
nomic crises of 2008 and 2009 
caused a mere blip in the capital, he 
adds, and prices now are about 5% 
above 2007 highs. 

In Uccle, median single-family 
home prices rose to $646,000 so far 
this year, from $538,000 in 2013. 

Now the Germans are looking at Uc- 
cle, says Mr. Chicard. This year, his 
company sold about $15.2 million of 
property to three German clients, in- 
cluding to a 30-something website de- 
veloper. “We are searching for a Ger- 
man-speaking agent,” he says. 


Modern-style 



$5.95 million 


Avenue Victor-Emmanuel III 

Six bedrooms, three bathrooms 

This newly built 6,144-square-foot home has underfloor heat- 
ing and 1,076 square feet of terrace space. Amenities include a 
swimming pool, pool house and five-car garage. 

Agent: Brussels Sotheby's International Realty 


homes for sale 



$4.32 million 

Avenue de I'Echevinage 

Five-bedrooms, four-bathrooms 


This 6,456-square-foot townhouse was built in the mid-1920s in 
Art Deco style. The home has original details, including stained- 
glass windows, and modern amenities, such as an outdoor pool. 
Agent: Brussels Sotheby's International Realty 
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DECEMBER 6, 2014 1 SINGER ISLAND, FL 


Recently $13 Million. 

Now Selling At or Above $5.9 Million. 

OCEANFRONT PENTHOUSE I OFFERED TURNKEY 


DECEMBER 13, 2014 : ST. THOMAS, USVI 

Previously $35 Million. 

Now Selling At or Above $6 Million. 

CARIBBEAN MASTERPIECE I OFFERED TURNKEY 


fir 

PLATINUM 

LUXURY AUCTIONS 

800.262.5132 

PlatinumLuxuryAuctions.com 

FL property offered by Platinum Luxury Auctions (broker Trayor R. Lesnock). Si Thomas, USVI property offered by USVI Sotheby's International Realty (listing 
agent Lee Steiner}. Sotheby's International Realty, the Sotheby's International Realty logo ami affiliate logos are registered (or unregistered) service marks used 
with permission. Neither Sotheby’s, Sotheby's International Realty, nor any of then affiliated companies is providing any product or service in connection with 
this event other than as required by applicable law. FL offering is made only by the prospectus for the condominium and no statement should be relied upon if 
not mode in the prospectus. This is not an offer to sell, or solicitation of offers to buy, the condominium units in states where such offer or solicitation cannot be 
made. Platinum Luxury Auctions LLC is performing brokerage and/or auction marketing services as part of these transactions, and is not performing any real 
estate services where prohibited. 
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WHAT HAPPENS WHEN A HOME IS TOO YOU 



Continued from page Ml 

tion through the firm Madison Hawk 

Partners. 

It’s a long-held real estate dictum 
that giving a home too many unusual 
features can damage its resale value. 
Despite that, many owners in recent 
years have only grown more focused 
on making their homes unique, real- 
estate experts said. Some owners 
spend years, and millions of dollars, 
creating a dream home suited to 
their specific tastes— without worry- 
ing about whether the resulting 
home will fit anyone else’s. The phe- 
nomenon holds especially true in ar- 
eas of the country where real-estate 
prices are booming, making owners 
more confident their homes will sell 
no matter what. 

Veterans say the emphasis on cus- 
tomization, which grew during the 
boom times of the 1990s and 2000s, 
has now picked up again after the 
economic downturn. It has been facil- 
itated by the Internet, which gives 
owners access to lots of unconven- 
tional ideas with a few clicks. 

“People see all the unique things 
that are being done, and it inspires 
them to want something unique,” 
said Peter Archer of Pennsylvania- 
based Archer & Buchanan Architec- 
ture, who recently designed a “Hob- 
bit house” on a client’s property to 
hold a collection of J.R.R. Tolkien 
memorabilia. 

Mel Bacon, the founder of Coro- 
nado Stone Products in Fontana, Ca- 
lif., got the idea to build a castle-like 
structure from a client who built a 
house with a turret. “I told the archi- 
tect, ‘I want a house with turrets,’ ” 
recalled Mr. Bacon, who is now in his 
late 70s. When the architect re- 
sponded with a drawing of a castle, 
Mr. Bacon said he “had to have it.” 

Mr. Bacon’s company manufactured 
special stone to build the roughly 
6,000-square-foot castle, which in ad- 
dition to turrets had a drawbridge 
with a pool underneath. He and his 
wife filled it with antiques and put 
swords on the wall. 

The two lived in the house, on 
about 11 wooded acres in the small 
town of Running Springs in the San 
Bernardino Mountains, for about 13 
years. They enjoyed it greatly, he 
said, but decided around 2003 to sell 



PLAY HOUSE John Nugent, above left flanked by son John and daughter Katie, spared no expense customizing his Andover, Mass., home for his family. For his sports-lov- 
ing children he built, among other things, an indoor pool with a water slide. On a wall near the pool, above right, there is a mural with images of Mr. Nugent's children, along 
with the family's dogs, cats, bird and pet rabbit; a theater, below. Mr. Nugent is now trying to sell the property in a sealed-bid auction. 


the castle and move closer to their 
grandchildren. 

The listing seemed to attract more 
gawkers than buyers, Mr. Bacon said. 
One potential purchaser seemed to 
be using the home to pick up 
women— he brought several different 
ladies to look at the house, Mr. Bacon 
recalled. A bigger problem was deter- 


mining the right asking price, be- 
cause the structure was so different 
from everything else in town. 

Mr. Bacon spent around $300,000 
building the home, and the $3.5 mil- 
lion asking price turned out to be “a 
little pricey for the area,” he said. He 
and his wife ended up selling the 
home after about six months on the 


market for $1.8 million. They now 
live in a “normal-looking house” on 
the water. 

John Q. Adams, Sr., a retired phar- 
maceutical executive, created an Old- 
West-style saloon in a wooden build- 
ing on his 801-acre ranch outside 
Steamboat Springs, Colo. First he 
found a 21-foot-long antique bar for 


the space, which has a front porch 
with a swinging wooden door. He 
added velvet wallpaper, a pool table 
and antique tables. Mr. Adams, who 
has several other houses on the 
ranch, uses the saloon for parties and 
fundraisers, and the two upstairs 
bedrooms come in handy for guests. 

He’s now ready to sell. The ranch 
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with the family's dogs, cats, bird and pet rabbit; a theater, below. Mr. Nugent is now trying to sell the property in a sealed-bid auction. 
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A SPECIFIC 
LOOK Cassidy 
George said she 
likes that her redo 
may not appeal to 
everyone. The bath- 
room door, left; Ms. 
George, below; living 
room, right. 


BE DIFFERENT 

The dining table, below left; the master 
bedroom, below right. 
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MY SALOON John 
Q. Adams Sr. 
created an Old 
West-style saloon, 
left and below, on 
his 801-acre Colo- 
rado ranch. It has 
an antique bar, pool 
table and antique 
tables. 


has been on the market for about 
two years, its price reduced to $24.25 
million from $32.5 million. But Mr. 
Adams said the resale value was 
never a motivating factor. We 
“thought it would be just so unique 
to have an old-fashioned Western sa- 
loon on the ranch,” he said. 

The location of a property can 


make a big difference in how much 
leeway an owner has to get creative, 
brokers said. If a home is in a sought- 
after location, wealthy buyers will be 
more willing to spend money on a 
renovation or even to demolish a 
house and rebuild. 

Television executive Cary Glotzer 
spent more than $400,000 building 


an indoor half-basketball court with 
electronic scoreboard at his home in 
New York’s Hamptons. The five-bed- 
room Quogue house also has an ele- 
vator and home theater, and outside 
there is a pool and a combination 
tennis and basketball court. 

Mr. Glotzer, who built the house in 
2009, said he added the sports fea- 


tures mostly to keep his three chil- 
dren entertained and “to make our 
house the hangout house.” Now that 
a business opportunity is causing 
him to relocate, he put the house on 
the market a few weeks ago for 
$3,795 million with Patrick Galway of 
Town & Country Real Estate. 

Mr. Glotzer said because the home 


is located in the affluent Hamptons, 
he thinks the amenities will be an as- 
set that will help attract wealthy 
Wall Street buyers. “If this was in an 
isolated area with a basketball court, 
it would be a challenge” to sell, he 
said. “But because it’s in the Hamp- 
tons, I think it’s an advantage.” 

Cassidy George, a 19-year-old art 
student at New York University, is 
taking this principle even further in 
Manhattan. With help from her par- 
ents— her father Eric is an investor 
and CEO of Omega Hospital in Louisi- 
ana— she purchased a “very regular” 
two-bedroom downtown apartment 
in May for $2,775 million. 

Then Ms. George got creative. En- 
listing the services of interior designer 
Francisca Trujillo, she painted the 
apartment almost entirely black, in- 
cluding the exposed brick. Aiming for 
“an ’80s-reminiscent, garage-rock aes- 
thetic,” she hired street artists to “van- 
dalize” her elevator door and cover the 
foyer with a floor-to-ceiling graffiti in- 
stallation using abstracted images 
from a box of her keepsakes, from Ms. 
George’s face to Jack Nicholson in “The 
Shining.” When the bathroom light is 
on, its door lights up with an image of 
a man urinating. 

Ms. George said she knows that the 
space may not appeal to everyone, but 
that is part of what she likes about it. 
Plus, she doesn’t foresee moving for at 
least 10 years, and she’s confident the 
apartment will appreciate significantly 
during that time, black paint notwith- 
standing. As she told her father when 
she started looking at apartments, 

“the neighborhoods where I want to 
live are the ones that are really going 
up in value.” 

Ms. George’s agent, Ande Sedwick 
of Town Residential, said her “jaw 
dropped” when she saw the redo, 
adding that it is very difficult to re- 
move black paint from exposed brick. 
“That resale is going to take a very 
unique buyer,” she said. 

Still, “the Bowery is so hot now” 
that the unit has likely appreciated 
since they bought it. “If they were to 
sell tomorrow, they would definitely 
get a return,” Ms. Sedwick said. 






BE DIFFERENT 

The dining table, below left; the master 
bedroom, below right. 
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dalize” her elevator door and cover the 
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Shining.” When the bathroom light is 
on, its door lights up with an image of 
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Ms. George said she knows that the 
space may not appeal to everyone, but 
that is part of what she likes about it. 
Plus, she doesn’t foresee moving for at 
least 10 years, and she’s confident the 
apartment will appreciate significantly 
during that time, black paint notwith- 
standing. As she told her father when 
she started looking at apartments, 

“the neighborhoods where I want to 
live are the ones that are really going 
up in value.” 

Ms, George’s agent, Ande Sedwick 
of Town Residential, said her “jaw 
dropped” when she saw the redo, 
adding that it is very difficult to re- 
move black paint from exposed brick. 
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LOCATION, LOCATION Cary Glotzer, above with wife Traci Duke and children Camryn, Cole and Payton, spent more than $400,000 building 
an indoor half-basketball court with electronic scoreboard at his home. Because the home is in the Hamptons, Mr. Glotzer thinks the ameni- 
ties will be an asset that will help attract wealthy Wall Street buyers. The court, above; the combination tennis and basketball court, top right. 
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HOUSE CALL I ANNE RICE 


Bitten by the Vampire Bug 

A novelist reflects on her early life in New Orleans, spinning yarns— and how she is spending Halloween 


I come from a family of storytellers. My mother, 
my aunts and my grandmother all loved to talk 
and knew how to make you listen. Growing up in 
New Orleans in the late 1940s, I heard elaborate 
stories about everyone and everything. I also 
loved listening to stories on radio dramas and at 
the movies, where vampires first fascinated me. 


My family’s home was on the cor- 
ner of St. Charles Avenue and Philip 
Street, right on the Mardi Gras pa- 
rade route. We lived in a sizable 
first-floor apartment of a two-story 
house— before televisions, vacuum 
cleaners or washing machines. I saw 
all of those things come in, which 
let me experience an old-fashioned 
way of life. 

We had a screened porch and an 
open porch. In those days, screened 
porches were wonderful spaces. You 
could go out there in the evening 
and watch people go by, and yet you 
felt you were in your house. There 
was a purple flagstone yard in 
front, and two big garden patches 
and a yew tree. 

One of my first memories is being 
3 and watching my 5-year-old sister 
climb that yew tree to the very top, 
yelling and pretending to shoot en- 
emy soldiers. It was World War II 
and she was protecting the neighbor- 
hood. I also have beatific, sweet 
memories of my mother and father, 
grandmother and sisters. 

Dad was in the war. After, he 
worked for the U.S. Post Office De- 
partment, giving instructions to em- 
ployees around the country. But I 
knew him at home as a writer and a 
poet, a man who loved to sculpt and 
build and refurbish beautiful furni- 
ture. He would have loved making a 
living doing his art, but he had a wife 
and four kids to support. 

My dad wrote a novel that he read 
to us— “The Impulsive Imp.” It’s 
available at Amazon because a dear 
relative had it independently pub- 
lished. It was about a little supernat- 


ural creature born in the chimney of 
our house who came down to create 
mischief. It’s from the perspective of 
the imp, Which had a profound influ- 
ence on my writing— the storytelling, 
the style, the delight in language and 
the point of view. 

I was lucky. My parents were so 
creative. My mother loved literature 
and told us the plots of great novels 
and movies. I’m not surprised that 
my late older sister, Alice Borchardt, 
became a novelist, too. We both 
loved storytelling and shared a 
dream world as kids. 

Storytelling was a big part of life 
in the South, and my mother told us 
stories by the hour. If we were out 
walking, she would point to a house 
and say, "A ghost appeared in that 
house one time,” and proceed to tell 
us an entire story about it. Every 
question we asked triggered a story. 
In the afternoons, my mother and 
grandmother sat at the kitchen ta- 
ble to talk and have their tea. I’d sit 
in the hallway and listen to their 
stories. 

Our apartment seemed huge. Our 
living room opened to the porches, 
which didn’t have steps leading to 
the street. We had painted wood 
floors and modest furniture. This was 
an age when people didn’t consume a 
lot. You inherited your furniture. 

At one point my dad bought a tape 
recorder. I told stories into the mic 
and hosted a make-believe radio 
show with my older sister. We’d do 
all the voices. The show that influ- 
enced me most was “Broadway Is My 
Beat” a crime drama that featured a 
character named Danny Clover, a de- 




STORIED LIFE 

Author Anne Rice 
at her current 
home in Palm Des- 
ert, Calif., above. 
Her childhood 
house in New Or- 
leans, left, where 
storytelling was a 
family tradition 
and 'Dracula's 
Daughter' played 
at a nearby movie 
theater. 


tective in Times Square. 

A big turning point for me came 
when I was 9 and went to see “Drac- 
ula’s Daughter” at an old movie 
house near our home. It had been 
released years earlier, in 1936. 1 was 
captivated. I fell totally in love with 
Countess Marya Zaleska, Dracula’s 
daughter, and left the theater with 
the notion that vampires were glam- 
orous, doomed, artistic people. She 
was a painter in London and wore a 
long dark gown. I was enchanted by 
the film, not creeped out. It seemed 
to be about the very essence of 
life— the pain of mortality and the 
dream of being immortal. It was lus- 
trous and compelling. 

I responded early on to supernat- 
ural fiction. For those of us who 
love the genre, it’s super real. It’s 
more intense than pedestrian real- 
ism. 

My family left New Orleans in 1958 
when my father was transferred. I 
finished high school in Richardson, 
Texas. After, I went to college but 
had to drop out because we couldn’t 
afford the tuition. I moved to San 
Francisco and, in ’73, after the death 
of my daughter, Michele, at age 5, 1 
began to write “Interview With the 
Vampire,” my first novel. I returned 
to New Orleans in 1988 and lived in 
several houses in my old neighbor- 
hood until 2004. 

Today, I live in a small cottage in 
Palm Desert, Calif. I also keep an 
apartment in West Hollywood, near 
my son and novelist, . Christopher 
Rice. 

Sadly, I won’t be home this Hal- 
loween. I’ll be in New Orleans at the 
Anne Rice Vampire Lestat Fan Club 
Ball that my fans are throwing for 
me. I won’t visit the family house, 
though. Everyone is gone now, and 
it’s tinged with too much sadness. 

—As told to Marc Myers 


Novelist Anne Rice, 73, is the author 
of 36 books, including “Interview 
With the Vampire,” “Queen of the 
Damned” and her latest, “Prince Les- 
tat: The Vampire Chronicles" (Knopf). 
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let me experience an old-fashioned 
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climb that yew tree to the very top, 
yelling and pretending to shoot en- 
emy soldiers. It was World War II 
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partment, giving instructions to em- 
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knew him at home as a writer and a 
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ture. He would have loved making a 
living doing his art, but he had a wife 
and four kids to support. 

My dad wrote a novel that he read 
to us— “The Impulsive Imp.” It’s 
available at Amazon because a dear 
relative had it independently pub- 
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the point of view. 
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and told us the plots of great novels 
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became a novelist, too. We both 
loved storytelling and shared a 
dream world as kids. 

Storytelling was a big part of life 
in the South, and my mother told us 
stories by the hour. If we were out 
walking, she would point to a house 
and say, “A ghost appeared in that 
house one time,” and proceed to tell 
us an entire story about it. Every 
question we asked triggered a story. 
In the afternoons, my mother and 
grandmother sat at the kitchen ta- 
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in the hallway and listen to their 
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Our apartment seemed huge. Our 
living room opened to the porches, 
which didn’t have steps leading to 
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Invitation to the Battersea Power Station 

New York Exhibition 


Located in Central London, Battersea Power Station is one of the 
most significant real estate developments in the world. Including over 
3 million sq ft of commercial space and 4,000 new homes, this 42 acre 
riverfront site is being transformed into the most eagerly anticipated 
new urban quarter for the capital. 

We now seek the world's finest retailers, restaurateurs, hotels 
and businesses to accompany the best of British and help make 
this extraordinary Central London project truly world class. 


Join us at our New York exhibition 
Friday 31st October and Saturday 1st November at 
Openhouse, 201 Mulberry Street, New York, NY 10012 


Register Now - www.batterseapowerstation.co.uk 





Futures 


The personal information which you provide will be passed to Battersea Power Station Development Company, which keeps it on file in order that 
you can be kept up to date with future developments. Planning Permission Refs: 2009/3575, 2013/2742, 2013/6639. 

This advertisement is not an offering. It is a solicitation of interest in the advertised property. No offering of the advertised units can be made and no 
deposits can be accepted, or reservations, binding or non-binding, can be made until an offering plan is filed with the New York State Department 
of Law. This advertisement is made pursuant to Cooperative Policy Statement No. 1, issued by the New York State Department of Law. CP14-0085. 

Battersea Project Phase 3 Residential Company Limited, St Paul's Gate, New Street, St Helier, Jersey, JE4 8ZB, Channel Islands 
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Sime Developing 
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Invitation to the Battersea Power Station 

New York Exhibition 


Located in Central London, Battersea Power Station is one of the 
most significant real estate developments in the world. Including over 
3 million sq ft of commercial space and 4,000 new homes, this 42 acre 
riverfront site is being transformed into the most eagerly anticipated 
new urban quarter for the capital. 

We now seek the world's finest retailers, restaurateurs, hotels 
and businesses to accompany the best of British and help make 
this extraordinary Central London project truly world class. 


Register Now - www.batterseapowerstation.co.uk 


London / Kuala Lumpur / New York / Los Angeles / Paris / Milan / Dubai 
Doha / Tokyo / Shanghai / Beijing / Hong Kong / Singapore 


Builder of Distinction 

Setia 

SP SETIA BHD CROUP 


Jill CUSHMAN & 
WAKEFIELD 


Join us at our New York exhibition 
Friday 31st October and Saturday 1st November at 
Openhouse, 201 Mulberry Street, New York, NY 10012 


BATTERSEA 

POWER STAT I O N 
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START YOUR 
SEARCH ENGINES. 

Fueled by premium content from exclusive sources, Factiva delivers 
relevant search results and custom alerting tools to keep you ahead of 
the competition. It provides insight into business-critical information so 
you can make smarter decisions. Faster. 


Discover more at factiva.com 




START YOUR 
SEARCH ENGINES. 

Fueled by premium content from exclusive sources, Factiva delivers 
relevant search results and custom alerting tools to keep you ahead of 
the competition. It provides insight into business-critical information so 
you can make smarter decisions. Faster. 

Discover more at factiva.com 


FACTIVA )) Unleash the Power of Search. 
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FOREIGN CORRESPONDENT 

High Stakes in Dracula’s Transylvania 


Romania's revived economy draws foreign buyers looking for historic mansions and modern villas in resort areas 
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BY MARTIN M. SOBCZYK 


COUNT DRACULA, the central char- 
acter of Irish author Bram Stoker’s 
classic vampire novel, eagerly left for 
England in search of new blood, in a 
story that popularized the Romanian 
region of Transylvania. Today, house 
hunters are invited to make the re- 
verse journey now that Romania is a 
member of the European Union and 
that restrictions were lifted this year 
on purchases of local real estate by 
the bloc’s nationals. 

Britain’s Prince Charles, for one, 
unwinds every year in Zalanpatak. 
The mud road leading to the remote 
village stretches for miles, with the 
clanging of cow bells accompanying 
tourists making the trek. 

Elsewhere in the world, the heir to 
the British throne occupies great cas- 
tles and sprawling mansions. In rural 
Romania, he resides in a small old 
cottage. His involvement, since 2006, 
in the restoration of a few local farm- 
houses has given the hamlet global 
popularity and added a sense of ex- 
citement about Transylvania living. 

Transylvania, with a population of 
more than seven million in the central 
part of Romania, has a number of 
high-end homes on the market. And, 
yes, one is a castle. Bran Castle in Bra- 
sov county is marketed as the home of 
Count Dracula. In reality it was a resi- 
dence of Romanian Queen Marie in the 
early 20th century. In 2007, the home 
was available for $78 million. The sell- 
ers are no longer listing a price, said 
Mark A. Meyer, of Herzfeld and Rubin, 
the New York attorneys representing 
the queen’s descendants, but will en- 
tertain offers. 

Foreign buyers had been focused on 
Bucharest, where there was specula- 
tive buying of apartments after the 
country joined the EU in 2007. But 
Transylvania has been luring house 
hunters away from the capital city. 

Transylvania means “the land be- 
yond the forest” and the region is fa- 
mous for its scenic mountain routes. 
Brasov, an elegant mountain resort 
and the closest Transylvanian city to 
the capital, has many big villas built 
in the 19th century by wealthy mer- 
chants. A 10-room townhouse from 
that period in the historic city center 
is listed for $2.7 million. For 
$500,000, a 2,200-square-foot apart- 
ment offers rooftop views of the city 




MOAT POINT 

Bran Castle is 
know as Drac- 
ula's Castle, 
though ties to 
the story are un- 
clear. The 14th- 
century home is 
for sale— listed 
earlier at $78 
million. 
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PRINCELY Tibor 
Kalnoky, center, with 
visitors Guillaume 
de Laubier and 
Ralph Pease, man- 
ages the Zalanpatak 
property of Prince 
Charles, including a 
building with a din- 
ing area, left, and a 
guesthouse, right. 


Davin Ellicson for The Wall Street Journal (9) 
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BY MARTIN M. SOBCZYK 


COUNT DRACULA, the central char- 
acter of Irish author Bram Stoker’s 
classic vampire novel, eagerly left for 
England in search of new blood, in a 
story that popularized the Romanian 
region of Transylvania. Today, house 
hunters are invited to make the re- 
verse journey now that Romania is a 
member of the European Union and 
that restrictions were lifted this year 
on purchases of local real estate by 
the bloc’s nationals. 

Britain’s Prince Charles, for one, 
unwinds every year in Zalanpatak. 

The mud road leading to the remote 
village stretches for miles, with the 
clanging of cow bells accompanying 
tourists making the trek. 

Elsewhere in the world, the heir to 
the British throne occupies great cas- 
tles and sprawling mansions. In rural 
Romania, he resides in a small old 
cottage. His involvement, since 2006, 
in the restoration of a few local farm- 
houses has given the hamlet global 
popularity and added a sense of ex- 
citement about Transylvania living. 

Transylvania, with a population of 
more than seven million in the central 
part of Romania, has a number of 
high-end homes on the market. And, 
yes, one is a castle. Bran Castle in Bra- 
sov county is marketed as the home of . 
Count Dracula. In reality it was a resi- 
dence of Romanian Queen Marie in the 
early 20th century. In 2007, the home 
was available for $78 million. The sell- 
ers are no longer listing a price, said 
Mark A. Meyer, of Herzfeld and Rubin, 
the New York attorneys representing 
the queen’s descendants, but will en- 
tertain offers. 

Foreign buyers had been focused on 
Bucharest, where there was specula- 
tive buying of apartments after the 
country joined the EU in 2007. But 
Transylvania has been luring house 
hunters away from the capital city. 

Transylvania means “the land be- 
yond the forest” and the region is fa- 
mous for its scenic mountain routes. 
Brasov, an elegant mountain resort 
and the closest Transylvanian city to 
the capital, has many big villas built 
in the 19th century by wealthy mer- 
chants. A 10-room townhouse from 
that period in the historic city center 
is listed for $2.7 million. For 
$500,000, a 2,200-square-foot apart- 
ment offers rooftop views of the city 
and the surrounding mountains. 

A seven-bedroom mansion in the 
nearby village of Halchiu, close to pop- 
ular skiing resorts, is on the market for 
$2.4 million. The modem villa features 
two huge living rooms, a swimming 
pool, a tennis court and spectacular 
views of the Carpathian Mountains. 

The village, founded by Saxons in 
the 12th century, has rows of his- 
toric houses across the street. Four 
such buildings were demolished to 
make way for the mansion, com- 
pleted in 2010. 

“Rather than invest a million or 
more to buy an existing house, the 
wealthy prefer to build on their own 
because construction materials and 
work is cheaper,” said Raluca Plavita, 
senior consultant at real-estate firm 
DTZ Echinox in Bucharest. 

Non-EU nationals can’t purchase 
land outright— although they may use 
locally registered companies to cir- 
cumvent the restriction— but they 
can buy buildings freely, said Razvan 
Popa, real-estate partner at law firm 
Kinstellar. High-end properties are 


MOAT POINT 

Bran Castle is 
know as Drac- 
ula's Castle, 
though ties to 
the story are un- 
clear. The 14th- 
century home is 
for sale— listed 
earlier at $78 
million. 


PRINCELY Tibor 
Kalnoky, center, with 
visitors Guillaume 
de Laubier and 
Ralph Pease, man- 
ages the Zalanpatak 
property of Prince 
Charles, including a 
building with a din- 
ing area, left, and a 
guesthouse, right. 


FOUR TO ONE A mansion for sale for $2.4 million in Halchiu village, above, was built on the foundations of four traditional Saxon homes. The pool and interior, above. 


out of reach for many Romanians, 
who make an average of $500 in 
monthly take-home pay. 

The country saw a rapid inflation 
of real-estate prices before 2008, on 
prospects of Romania’s entry to the 
EU and the North Atlantic Treaty Or- 
ganization, as well as aggressive 
lending by banks. Values then fell by 
half during the global financial crisis. 

The economy is stronger now, with 
the International Monetary Fund es- 


timating 2.4% growth this year. But 
the country is still among Europe’s 
poorest. Its isolation during the dic- 
tatorship of Nicolae Ceausescu gave 
it a bad image. 

“Interest in Romania isn’t compa- 
rable with Prague or Budapest where 
some may be looking to buy a small 
apartment with a view of Charles 
Bridge or the Danube,” said Mr. Popa, 
the real-estate lawyer. 

The international publicity around 


Prince Charles’s properties offers a 
counterbalance to some of the nega- 
tive press Romania has received in 
Western Europe, which is worried 
about well-educated Romanians mov- 
ing to other countries to provide in- 
expensive labor. 

The Zalanpatak property is looked 
after by Tibor Kalnoky, a descendant 
of a Hungarian aristocratic family. 
The 47-year-old studied in Germany 
to be a veterinarian and, after re- 


claiming family assets in Romania, 
has managed the prince’s property 
and has hosted him during his visits. 

These occasional visits are enough 
to attract scores of tourists through- 
out the year to the formerly obscure 
village in a Transylvanian valley. The 
fact that few street signs lead there, 
that the property offers no Internet 
or TV and that cellphone signals are 
absent for miles, seems only to add 
to the mystery of the place. 
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ADVERTISEMENT 


RHINEBECK NEW YORK 

Be one with nature. Tranquil Rhinebeck retreat with the aesthetics of an 
authentic Japanese teahouse. Beautifully sited with breathtaking gardens, 
waterfalls, walking bridges, and koi pond, designed by Kyoto architect and 
custom-made. Seamless relationship between house and surrounding 
landscape. A perfect masterpiece. Featured in Architectural Digest. 

$2,995,000 garydimauro.com/listing/zen-sanctuary 

Gary DiMauro Real Estate 

Gary DiMauro, Real Estate Broker & Owner 

phone: 845.757.5000 xl 1 gary@garydimauro.com 


GL Homes 

phone: 800.875.2179 


Lila Delman Real Estate International 

phone: 401 .848.21 01 email: Details@LilaDelman.com 


Incredible opportunity at Seven Bridges - brand new homes in a highly 
amenitized non-golf community in the Boca Raton / Delray Beach area. 
Generous features include impact glass, marble countertops, gourmet 
kitchens and 1 7,000 sq. ft. club. Low HOA fees, close to world-class 
shopping, great schools. Inquire today! 

From the $600’s to $2 million glhomes.com 


“Moorland Lodge” Grandeur within a country setting defines this 1 3.6 
acre estate. The 16 room main house with porte-cochere, 2 bedroom guest 
cottage and carriage house with 2 bedroom guest apartment have all been 
attentively updated. Pond, gardens, gated drive and separate 3.75 acre lot. 
Neighboring Newport Country Club, Fort Adams sailing facilities and New York 
Yacht Club, minutes to Newport harbor front. 

$6,995,000 LilaDelman.com http://liladel.re/moorlandlodge 


BOCA/DELRAY BEACH, FLORIDA 


NEWPORT, RHODE ISLAND 




NAPLES, FLORIDA 


SOHO, NEW YORK CITY 


CHARLESTON, SC 


New Luxury Single Family and Coach Homes, over half the 2,400 acres 
are dedicated to lakes, nature preserves and natural habitat, outdoor-inspired 
amenities include a clubhouse, fitness & wellness center, resort-style pool, 
tennis courts, bocce ball courts, kayak launch, Overlook Bar & Grill and 8 
miles of scenic kayak, hiking and biking trails. Just minutes from Downtown 
Naples, and area attractions. 

From the low $400s to the high $700s. mintofla.com 


ONE OF THE FINEST HOMES IN SOHO - Sun-flooded mint condition 3 
bedroom, 3.5 bath in one of the most prestigious buildings. Gracious and 
expansive layout, designer kitchen, retractable floor to ceiling windows, 
laundry area, excellent closets, and private elevator. 24hr DM condominium, 
concierge, parking, fitness center, pool and rooftop terrace. 

USD: $11,500,000 halstead.com Web#1 1207046 


Spectacular Deepwater Villa nestled among mature live oaks on 
3.6 acres 1 0 minutes from Historic Charleston. Architect Reggie Gibson 
recreated 9,000+sqft of casual luxury in 2007. Main House offers 4 luxurious 
BRs&BAs, grand living space & master suite overlook Lowcountry marshes & 
Intracoastal Waterway.2BR/2BA Guest House complete w/in/outdoor kitchen 
overlooking pool/dock. 

$4,900,000 carriageprop.com 


Minto Communities 

phone: 888.483.8708 


HALSTEAD PROPERTY, LLC 
Elaine Tross 

phone: 1 .91 7.748.4043 email: etross@halstead.com 


Carriage Properties LLC 
Charles Sullivan 

phone: 843.367.8807 csullivan@carriageprop.com 



SAN FRANCISCO, CA 


PASADENA, CA 


DANA POINT, CALIFORNIA 


Russian Hill View Home. Stunning 4 bedroom, 4 'A bath home with views 
of iconic San Francisco from every level. Located on coveted Montclair 
Terrace, enjoy a chef’s kitchen, wine cellar, two separate entrances (with two 
separate garages and elevators), garden, roof deck with drop-dead Bay view 
and exquisite finishes throughout. 


Uniquely sited on a 1 .5 acre view promontory in the Langham Huntington 
Hotel area, this stunning Mid-Century Modern estate features a magnificent 
home, gorgeous pool & north- south tennis court. Architect Harold Zook, 
famous for walls of glass, matched mahogany & Bouquet Canyon Stone, 
spared no expense in creating this ultimate executive residence. 


Featured in several books as an architectural masterpiece, every inch 
of this home has earned its status. Unique to California, privately owned 
beachfront. High security, 24/7 guard gated community, in addition to 24/7 
driven patrol. Quick access to airport. 


$8,950,000 www.65Montclair.com 


www.1458Hillcrest.com $7,095,000 


Offered at $5,495,000 www.35381 BeachRoad.com 


Hill and Company Real Estate 
Meagan Levitan 

phone: 415.321.4293 


Coldwell Banker Previews International 
Catherine “Tink” Cheney 

phone: 626.233.2938 tinkcheney@earthlink.net 


Berkshire Hathaway Home Services 
Lauren Miskinnis 

CalBRE#01 1 7341 5 phone: 949.300.7551 
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Gary DiMauro Real Estate 

GL Homes Lila Delman Real Estate International Gary DiMauro, Real Estate Broker & Owner 

phone: 800.875.2179 phone: 401.848.2101 email: Details@LilaDeiman.com phone: 845.757.5000 xl 1 gary@garydimauro.com 



NAPLES, FLORIDA 

New Luxury Single Family and Coach Homes, over half the 2,400 acres 
are dedicated to lakes, nature preserves and natural habitat, outdoor-inspired 
amenities include a clubhouse, fitness & wellness center, resort-style pool, 
tennis courts, bocce ball courts, kayak launch, Overlook Bar & Grill and 8 
miles of scenic kayak, hiking and biking trails. Just minutes from Downtown 
Naples, and area attractions. 

From the low $400s to the high $700s. mintofla.com 


Minto Communities 

phone: 888.483.8708 



SOHO, NEW YORK CITY 


ONE OF THE FINEST HOMES IN SOHO - Sun-flooded mint condition 3 
bedroom, 3.5 bath in one of the most prestigious buildings. Gracious and 
expansive layout, designer kitchen, retractable floor to ceiling windows, 
laundry area, excellent closets, and private elevator. 24hr DM condominium, 
concierge, parking, fitness center, pool and rooftop terrace. 

USD: $11,500,000 haistead.com Web#1 1207046 

HALSTEAD PROPERTY, LLC 
Elaine Tross 

phone: 1 .91 7.748.4043 email: etross@halstead.com 



CHARLESTON, SC 


Spectacular Deepwater Villa nestled among mature live oaks on 
3.6 acres 10 minutes from Historic Charleston. Architect Reggie Gibson 
recreated 9,000+sqft of casual luxury in 2007. Main House offers 4 luxurious 
BRs&BAs, grand living space & master suite overlook Lowcountry marshes & 
Intracoastal Waterway.2BR/2BA Guest House complete w/in/outdoor kitchen 
overlooking pool/dock. 

$4,900,000 carriageprop.com 

Carriage Properties LLC 
Charles Sullivan 

phone: 843.367.8807 csullivan@carriageprop.com 



DANA POINT, CALIFORNIA 


SAN FRANCISCO, CA 


PASADENA, CA 


Russian Hill View Home. Stunning 4 bedroom, 4 M? bath home with views 
of iconic San Francisco from every level. Located on coveted Montclair 
Terrace, enjoy a chef’s kitchen, wine cellar, two separate entrances (with two 
separate garages and elevators), garden, roof deck with drop-dead Bay view 
and exquisite finishes throughout. 

$8,950,000 www.65Montclair.com 

Hill and Company Real Estate 
Meagan Levitan 

phone: 415.321.4293 


Uniquely sited on a 1 .5 acre view promontory in the Langham Huntington 
Hotel area, this stunning Mid-Century Modern estate features a magnificent 
home, gorgeous pool & north- south tennis court. Architect Harold Zook, 
famous for walls of glass, matched mahogany & Bouquet Canyon Stone, 
spared no expense in creating this ultimate executive residence. 

www.1458Hillcrest.com $7,095,000 

Coldwell Banker Previews International 
Catherine “Tink” Cheney 

phone: 626.233.2938 tinkcheney@earthlink.net CalBRE#01 1 7341 5 


Featured in several books as an architectural masterpiece, every inch 
of this home has earned its status. Unique to California, privately owned 
beachfront. High security, 24/7 guard gated community, in addition to 24/7 
driven patrol. Quick access to airport. 

Offered at $5,495,000 www.35381 BeachRoad.com 

Berkshire Hathaway Home Services 
Lauren Miskinnis 

phone: 949.300.7551 
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NORTH SALEM, WESTCHESTER, NEW YORK 


NEWPORT BEACH, CALIFORNIA 


FORT LAUDERDALE, FLORIDA 


RECEIVER DIRECTED AUCTION: November 20th. 15+ Acre Waterview 
Estate. 9,000 sq. ft. Mansion + (2) adjoining upscale guest/caretaker homes. 
Each of the 3 properties may be purchased independently or in bulk. 5 minutes 
from train station and only 1 hour & 1 5 minutes to NYC’s Grand Central Station. 
Entire Estate Previously Listed At $10,000,000. 

$2,250,000 Suggested Opening Bid. MaltzAuctions.com 


Bayshores Bayfront. Rarely on the market, this is one of only 14 waterfront 
homes in the gated community of Bayshores with a private boat dock. This 
warm, traditional-style home features sweeping views of the harbor and main 
turning basin. These views are widely considered to be the most desirable 
on the bayfront. The extra wide lot also has a huge swimming pool, spa and 
bayside terrace. 

$9,450,000 RobGiem.com 


LOCATION, LOCATION, LOCATION plus a beautifully decorated and well 
build residence make this Southeast Point Estate a rare opportunity. Located 
on the mainland side of the Intracoastal with fast, direct ocean access and 
what has been acclaimed by many as the best view in Fort Lauderdale, this 
magnificent estate is being offered fully decorated and ready to move in. 

Offered at $1 2,900,000. www.villavistal 776.com 


HOM Sotheby’s International Realty 
David R. Maltz. & Co., Inc. Rob Giem 

phone: 516.349.7022 x 202 email: info@MaltzAuctions.com phone: 949.933.7046 email: rob@robgiem.com 


Tim Elmes Group 
Tim Elmes, Realtor 

phone: 954.522.2803 email: tim@timelmes.com 
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AUCTIONS 


RHODE ISLAND 


AUCTIONS 


FLORIDA 


Gustave Sotheby's RHODE ISLAND 

White INTERNATIONAL REALTY WATERFRONT 


MONTANA 


FRIDAY, NOV. 7TH - 11 AM & 2 PM (ET) - TAPOCO, NC 

Historic TAPOCO LODGE 
& Two waterfront Homes 


800.558.5464 

WWW.JPKING.COM 


RESIDENTIAL 
AUCTIONS itc 


ABSOLUTE AUCTION 
ON WYE RIVER 


MAGNtfiOENT WATERFRONT ESTATE I 
IN QUEENSTOWN, MO ON 15+ ACRES 

3! 


tier closets 


Exceptional 1 2,000+ sq. ft. waterfront estate on the Wye I 

River. Located next to the Aspen Institute, this home features an award-winning design, 5-8 
bedrooms, 7.5 baths, 7 fireplaces, main level master suite with luxury bath and his and her d 
expansive deck overiooking an in-ground pool, private pier, finished basement with media room, 
bar, workout room, covered veranda with access to patio & pool, gorgeous landscaping, and much 


PREMIER SKI-IN, SKI-OUT MOUNTAIN ESTATE 


ABSOLUTE AUCTION 

SATURDAY. NOVEMBER 15 ATiill AM MT 


NHNBWMMflniNflBllflfeH 


401.849.3000 


GustaveWhite.com 


ADVERTISEMENT 


Distinctive Properties & Estates 

To advertise: 800-366-3975 orWSJ.com/classifieds 


Or visit us online at www.mottandchace.com 

Each Office is Independently Owned and Operated 


facebook.com/MottChaceSIR I 


3468 Crest Court West, Park City, Utah 


Little Compton • Rhode Island 

Bayberry Farm • 127 Oceanfront Acres 

Spectacular 6800 sq. ft. classic coastal manor home, an iconic oceanfront 
gentlemans estate on 127 acres of farmland offered for the first time 
in 50 years. $12,950,000 


Mott & 
Chace 


Sotheby's 

INTERNATIONAL REALTY 


Judy Chace 401.789.8899 ext. 6227 


2 WATERFRONT 
HOMES 

ON SPARKLING LAKE 
SANTEETLAH 

Ideal for vacation getaway, 
Beautiful 3,Bed, 3.5 bath 
home with great views - 
Selling Absolute! 

Also, beautiful home with 
huge waterfront master 
suite with large loft. 

Visit us online for photos, video tours, auction day 
details and documents! Call For Free Brochure 




Open House every Saturday & Sunday 1-4pm until Auction 
Also available for Private Preview by Appointment 


In cooperation with Ann MacQuoid and Jim Black, Chin/ MacQuoid/ 
Fleming/ Harris, Berkshire Hathaway HomeServices Utah Properties 


Fully renovated lodge boasting elegant suites, 8 rustic cabins, 

2 commercial kitchens, restaurant, theater and much more. Ideal 
for corporate retreats, weddings or club events. Situated on 
120+/- acres on the Cheoah River in the lush Nantahala 
National Forest, just off the south entrance of the famous Tail of 
the Dragon and nearby Great Smoky Mountains National Park. 


Ocean Drive, Newport. “Seaward"- 45+ private 
acres on historic Ocean Drive, this oceanfront estate is 
a truly unique offering. Dramatic stone residence, plus 
guest house, infinity-edge pool, and water frontage. 
Breathtaking views from every vantage. 
$ 45 , 000,000 


1 1 
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1.800.332.3767 
DeCaroAuctions.com 
Over 35 Year# 


Poppasquash Point, Bristol. Magnificent 
12 acre harborfront estate. Meticulously restored 
English country manor house used as inn or single 
family. 10 BR, 9 baths, and in-law suite. Pool, Jacuzzi, 
tennis and bocce court, barn, 7-car garage, and gym. 
$ 6 , 500,000 


e y art 


Luxury Real Estate Auctions 


Located in one of the country's most exclusive and pre 
country club communities. Villalenda de Avila is an _ 
bedroom grand estate, situated on 10 acres, that will impress c 
entertain the most prominent of guests. The palatial entr 
opens to a foyer with a grand staircase, making an outstan 
first impression. The estate's impressive living area is not < 
open to the gourmet kitchen but features two-story ceiling 
modern design and an abundance of light, perfect for entertainir 
or relaxing with family. As you step outside onto the si 
patio, you’ll see the sparkling pool and spa, which overlook t 
property's lake just beyond. With a five-car garage and a lo 
near downtown Tampa, Villalenda's amenities can't be l 


Call for a free brochure! 


800.558.5464 

WWW.JPK1NG.COM 


SPLENDOR ON THE WATER 

Impeccable, one-of-a-kind renovated Colonial home; 
the epitome of custom design & character, with 
panoramic water views of Long Island Sound & Kirby 
Mill Pond. Unique 12-room home includes 4BRs, 
4 baths, 2 powder rooms & cheft delight gourmet 
kitchen. 2,000sf 2-story guest house w/2BRs & 2.5 
baths, also has wonderful waterviews. Infinity pool & 
magnificent gardens + an abundance of fauna, foliage, 
egrets, wild swans & ospreys capture the tranquil 
views of this truly remarkable oasis. Protected from 
hurricanes & only 30 minutes from NYC. Ideal for 
nature & water lovers. A must see. $10,900,000. 
Coldwell Banker Residential Brokerage 

n 914-967-0059 • 800-896-8948 
www. CoUKveHBanfeerMoves.com 


COLORADO 


TELLURIDE, CO 

Vacant Land 


200 acres subdivided 
into five 40 acre lots. 
$750K per lot. 

Call 703-314-2973 


SPECIALIZING IN 

PALM BEACH 

LUXURY PROPERTIES 
SINCE 1989... 


Eagle Pass, TX - Nov 12 
3BR/2.5BA Home/2-Car Carport 
Gonzales, TX - Nov 13 
Bio-Fuel Plant on 15 Acres 
Pensacola, FL - Nov 14 
1 Acre Commercial Paved Lot 
Georgetown, CO - Nov 18 
3 Condo Units - 2BR/1BA/Garage 

Wheat Ridge, CO - Nov 19 

Office Space in Commercial Bldg 

Indianapolis, IN - Dec 2 
1 Townhouse and 2 Homes 

Seattle Lot, LA Home and 
MANY MORE AUCTIONS AT 

treas.gov/auctions/ treasury/rp 

703-273-7373 


Magnificent country estate located on 32 
secluded acres in Northwest NJ, only lhr 
from Midtown. Breathtaking views of the 
Delaware Water Gap. 7 BR/7 BTH. 
$1,099,000 

Full details at www.200vallroad.com 
or call David Jackson @ 917-340-1513 
or Joanne Jackson 973-727-2285 


MONTANA RANCHES 

♦ Charter Ranch, Billings.. 

8,032+/- acres, 400 BLM, a working cattle ranch 
with a set of steel shipping corrals, watered with an 
electric well, pipe lines and reservoirs. $5,900,000. 

♦ Big Horn River Angler's Rest, Hardin.. 

This 56*/- recreational acre retreat has a custom 
log home, oversized shop & Big Horn Riverfront- 
age. $1350, 000. 

♦ Crystal Cross Mountain Vista.. 

This 20+/- acres borders National Forest with abun- 
dant wildlife & spectacular views of Yellowstone 
National Park & the Yellowstone River. $250,000. 
SONNY TODD REAL ESTATE 
Call toll free: 866-932-1031 
wwwjonnytoddrealestate.com 
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NORTH CAROLINA 


CONNECTICUT 


NEW JERSEY 




















3468 Crest Court West, Park City, Utah 


Open House every Saturday & Sunday 1-4pm until Auction 
Also available for Private Preview by Appointment 






Luxury Real Estate Auctic 


1.800.332.3767 
DeCaroAuctions.com 
Over 35 Year£> 


In cooperation with Ann MacQuoid and Jim Black, Chin/ MacQuoid/ 
Fleming/ Harris, Berkshire Hathaway HomeServices Utah Properties 


AUCTIONS 




FLORIDA 


4 A 

Eagle Pass, TX - Nov 12 


3BR/2.5BA Home/2-Car Carport 

fen 

Gonzales, TX - Nov 13 

Bio-Fuel Plant on 15 Acres 

LU 

Pensacola, FL - Nov 14 


1 Acre Commercial Paved Lot 


Georgetown, CO - Nov 18 

< 

3 Condo Units - 2BR/1BA/Garage 

oO 

Wheat Ridge, CO - Nov 19 

M ■■■§ 

Office Space in Commercial Bldg 

£ |h 

Indianapolis, IN - Dec 2 

io 

1 Townhouse and 2 Homes 


Seattle Lot, LA Home and 


MANY MORE AUCTIONS AT 


treas.gov/auctions/treasury/rp 


703-273-7373 


CONNECTICUT 



SPLENDOR ON THE WATER 

Impeccable, one-of-a-kind renovated Colonial home; 
the epitome of custom design & character, with 
panoramic water views of Long Island Sound & Kirby 
Mill Pond Unique 12-room home includes 4BRs, 
4 baths, 2 powder rooms & chefe delight gourmet 
kitchen. 2,000sf 2-story guest house w/2BRs & 2.5 
baths, also has wonderful waterviews. Infinity pool & 
magnificent gardens + an abundance of fauna, foliage, 
egrets, wild swans & ospreys capture the tranquil 
views of this truly remarkable oasis. Protected from 
hurricanes & only 30 minutes from NYC. Ideal for 
nature & water lovers. A must see. $10,900,000. 
Coldwell Banker Residential Brokerage 

B 914-967-0059 • 800-896-8948 
www.ColdweHBanfeerMoves.com 


COLORADO 


TELLURIDE, CO 

Vacant Land 


200 acres subdivided 
into five 40 acre lots. 
$750K per lot. 

Call 703-314-2973 


FLORIDA 


SPECIALIZING IN 

PALM BEACH 
LUXURY PROPERTIES 
SINCE 1989... 

Contact us for Experience 
YOU CAN TRUST! 


(561)820-9195 



Preview Properties at 

www.UndaOlsson.com 
Linda R. Olsson, Inc., Realtor 


MASSACHUSETTS 


TRURO BAY VIEWS 



Hilltop contemporary L™, 
Cape Codder with bay lip 
views, around the 
comer to the beach. 

With frontage on 2 roads, 
your privacy is assured. Extra 
lot Included. Take a virtual 
tour at www.dairecarroll.com 
$1200,000 Call 508-349-0121 



Located in one of the country's most exclusive and prestigious 
country club communities. Villaienda de Avila is an eight- 
bedroom grand estate, situated on 10 acres, that will impress and 
entertain the mest prominent of guests. The palatial entryway 
opens to a foyer with a grand staircase, making an outstanding 
first impression. The estate's impressive living area is not only 
open to the gourmet kitchen but features two-story ceilings, 
modem design and an abundance of light, perfect for entertaining 
or relaxing with family. As you step outside onto the spacious 
patio, you’ll see the sparkling pool and spa, which overlook the 
property’s lake just beyond. With a five-car garage and a location 


near downtown Tampa, Villalenda’s amenities can't be beat. 




Call for a free brochure! 


AUCTIONS 



Exceptional 1 2,000± sq. ft. waterfront estate on the Wye 

River. Located next to the Aspen Institute, this home features an award-winning design, 5-8 
bedrooms, 7.5 baths, 7 fireplaces, main level master suite with luxury bath and his and her closets, 
expansive deck overlooking an in-ground pool, private pier, finished basement with media room, 
bar, workout room, covered veranda with access to patio & pool, gorgeous landscaping, and much 
more! Quality construction and outstanding finishes throughout. Don't miss this rare opportunity! 

Sale on the premises 

410 WYE EAST LANE, QUEENSTOWN, MD 21658 

SATURDAY, NOVEMBER 8 AT 1 :00 PM 
Open Houses: 11/1 & 11/2, from 1-3 pm 

BROKER REFERRAL FEE. Deposit required to bid: $50,000 certified check. Visit wvw.fcxResidentialAuctions.com to uu fTl 
download the Property Information Package, including full terms & conditions, or call 410-484-8618 for more information, 1 N L=J 


Exclusively Residential Real Estate 

410.484.8618 • www.FoxResidentialAuctions.com 


MASSACHUSETTS 


35 George Washington Boulevard, Hingham, MA 

Private Oasis Shingle Style Exceptional Property 1 mile to town. 
Shows like new 4 bedroom, 3 full & 2 half bath. 



12 rooms, 4986 SF, 1.8 acre lot, 

3 bay garage, finished walk out LL 
Motivated Seller 


Open House Sunday 1-3 (November 2nd) 

$1,799,000 

Alice Pierce 339.236.0242 
NewEnglandMoves.com 


COLOUJGU. 

BANKGRU 


rntpeN mi sro khlaoe 

© 2014 Coldwell Banker Residential Brokerage, All Rights Reserved. Coldwell Banker Residential Brokerage Mly supports the 
principles of the Fair Housing Act and the Equal Opportunity Act Operated by a subsidiary of NRT LLC. Coldwell Banker" and the 
Coldwell Banker logo are registered service marks owned by Coldwell Banker Real Estate LLC 



JudyChace 401.789.8899 ext 6227 

Or visit us online at www.mottandchace.com 


Each Office is Independently Owned and Operated 


Gustave Sotheby's 

White I INTERNATIONAL REALTY 


facebook.com/MottChaceSIR 


RHODE ISLAND 
WATERFRONT 





Poppasquash Point, Bristol. Magnificent 
12 acre harborfront estate. Meticulously restored 
English country manor house used as inn or single 
family. 10 BR, 9 baths, and in-law suite. Pool, Jacuzzi, 
tennis and bocce court, barn, 7-car garage, and gym. 
$6,500,000 


401.849.3000 


Ocean Drive, Newport. “Seaward"- 45+ private 
acres on historic Ocean Drive, this oceanfront estate is 
a truly unique offering. Dramatic stone residence, plus 
guest house, infinity-edge pool, and water frontage. 
Breathtaking views from every vantage. 
$45,000,000 


GustaveWhite.com 


MONTANA 


mum 


NORTH CAROLINA 


MONTANA RANCHES 

♦ Charter Ranch, Billings... 

8,032-/- acres, 400 BIM, a working cattle ranch 
with a set of steel shipping corrals, watered with an 
electric well, pipe lines and reservoirs, $5,900,000. 

♦ Big Horn River Angler's Rest Hardin- 
This 56*/- recreational acre retreat has a custom 
log home, oversized shop & Big Horn Riverfront- 
age $1,350,000. 

♦ Crystal Cross Mountain Vista. 

This 20*/- acres borders National Forest with abun- 
dant wildlife & spectacular views of Yellowstone 
National Park & the Yellowstone River. $250,000. 
SONNY TODD REAL ESTATE 
Call toll free: 866-932-1031 
www.sonnytoddrealestate.com 


NEW JERSEY 





Magnificent country estate located on 32 
secluded acres in Northwest NJ, only lhr 
from Midtown. Breathtaking views of the 
Delaware Water Gap. 7 BR/7 BTH. 
$1099,000 

Full details at www.200vallroad.com 
or call David Jackson (3 917-340-1513 
or Joanne Jackson 973-727-2285 



OPEN SUN I -4 232 Green Ridge Road 

Very special 4 bdrm, 3.5 bth home on nearly 
2 acres of lush private property on highly 
sought after Shadow Lake. Great entertaining 
spaces inside & out Your own private retreat 
just 20 miles from NYC! $2,300,000 

Prominent i Sotheby's 

Properties I international realty 
® 201-848-4002 B 



First block north & only 3 blocks to beach! Well- 
maintained 5 BR, 3 BA home on prime 52x80 lot w/ 
tons of charm. Great room with built-in frpl., family 
rm w/ frpl., delightful DR, sunroom, large eat-in-kit., 
hdwd. & tile firs, master BR w/ vaulted ceilings & 

2 walk-in-closets, 2-zone A/C and heat, outdoor 
shower, paver patio. $769,000 


Ashley Franchini (609) 233-6116 
Sotheby's Realty 




details and documents! Call For Free Brochure 




800.558.5464 

WWW.JPKING.COM 


Licensing- Jerry Craig King, Broker, Jerry Craig Kingi Auctioneer # 8052; J. P. King Auction Company, Inc, # 4740 


Fully renovated lodge boasting elegant suites, 8 rustic cabins, 

2 commercial kitchens, restaurant, theater and much more. Ideal 
for corporate retreats, weddings or club events. Situated on 
120+/- acres on the Cheoah River in the lush Nantahala 
National Forest, just off the south entrance of the famous Tail of 
the Dragon and nearby Great Smoky Mountains National Park. 


2 WATERFRONT 
HOMES 

ON SPARKLING LAKE 
SANTEETLAH 

Ideal for vacation getaway, 
Beautiful 3,Bed, 3.5 bath 
home with great views - 
Selling Absolute! 

Also, beautiful home with 
huge waterfront master 
suite with large loft. 


NEW YORK 



OCEANFRONT 

OASIS 


Southampton 

Cutting-edge modern oceanfront 
home on 4.7 acres. 5+BR, 6.5BA, 
ocean and bay views, media room, 
plus glass enclosed interior pool. 
Outside, lounge on the multiple 
decks, around the waterside pool or 
on the white sand beach. 

S29.5M WEB# 49248 


Evan Kulman 
m: 917.453.0733 



One of a kind mountaintop estate with 
membership to the exclusive 
Hermitage Club included. 


8 BR/8 Baths - 9,200 sqft - 108 acres 

This quintessential estate Is complete with 
main house, 3 BD/2 BA guest house and views 
that extend seemingly forever. Amenities 
include skating pond, heated paddle courts, hot 
tub, and so much more. Four layers of ridgeline 
from six porches; a glass enclosed gazebo on 
top of your own mountain.,this is comfortably 
home. MLS number 4341180. 

For more information and home tours, please call 

Hermitage Deerfield Valley Real Estate at 
802.4643055 or Bobbi Resek 802.451.8813 
or visit www.hermltageclub.com 
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include “maintenance, insur- 
ance and property taxes,” he 
adds. 

Because the IRS doesn't re- 
quire reporting of rental in- 
come for 14 days or less a year, 
some business owners rent 
their home to their business 
for a meeting or retreat and 
then deduct the rental fee as a 
business expense on their com- 
pany’s tax return, says Robert 
Walsh, founder and president 
of Red Bank, N.J.-based Light- 
house Financial Advisors. 

Homeowners can take a few 
steps now to prepare for tax 
time. 

Diagram and measure home 
office space and total square 
footage, take pictures and save 
utility, security and real-estate 
tax bills, Mr. Walsh says. “If 
you paint your home office, it’s 
\% a 100% expense to office,” he 
adds. 


Before the first 
snowflakes of 
winter, home- 
owners should 
think about 
spring savings. 
Steps taken today could reduce 
the tax hit on April 15. 

Most homeowners who 
itemize their taxes can deduct 
the interest paid on their first 
and second mortgages of up to 
$1.1 million in debt. That total 
reflects up to $1 million for 
home loans and another 
$100,000 for home-equity 
loans. 

The deductions add up for 
homeowners with jumbo mort- 
gages— those above $417,000 
in most places and $625,500 in 
high-price areas. A hypotheti- 
cal example looks at a couple 
in the 30% tax bracket who 
files jointly. 

Assuming their income is 
under $300,000, the $24,000 
they paid toward mortgage in- 
terest could see a benefit of up 
to $7,200 in tax savings, ac- 
cording to Mary Canning, dean 
emeritus and professor at 


Golden Gate University’s 
Braden School of Taxation and 
Accounting in San Francisco. 

Some homeowners don’t re- 
alize they can deduct the mort- 
gage interest paid on second 
homes, Ms. Canning says. That 
second home can even be a 
boat, mobile home or any struc- 
ture, as long as it has plumbing, 
such as toilets and showers. 
However, an empty lot being 
held to build a future retire- 
ment home doesn't qualify. 

One mistake Ms. Canning of- 
ten sees: Homeowners who try 
to deduct mortgage interest on 
a second home that was pur- 
chased using a margin loan on 
their brokerage account. 
“Sometimes people are sur- 
prised that they cannot make 
the deduction,” she says. It 
isn’t allowed, however, because 
the loan “has to be secured 
against the home.” 

Beyond mortgage interest, 
documenting other home-re- 
lated expenses can help further 
reduce tax bills. For example, 
self-employed taxpayers and 
business owners can write off 


some expenses if part of their 
home qualifies as a home of- 
fice, says Robert Winton, a 
partner at White Plains, N.Y.- 
based Citrin Cooperman & Co. 


Qualified taxpayers with 
second homes can also rent 
out the property and deduct 
some of their expenses, Mr. 
Winton adds. Deductions can 


Those who rent a second 
home regularly may wish to 
set up a separate bank account 
for rental earnings and keep a 
calendar for days of personal 
use, Mr. Walsh says. 


Here are a few more tips to 
consider when looking for tax 
savings. Be sure to consult a 
tax professional or financial 
adviser for more specifics. 

• Income limits. The Inter- 
nal Revenue Service limits and 
phases out Schedule A item- 
ized deductions if the tax- 
payer’s adjusted gross income 
exceeds $250,000 for a single 
individual or $300,000 for a 
married couple, says Mr. 
Walsh. Common Schedule A 
deductions include mortgage 
interest, state and local in- 
come taxes, sales taxes, and 
medical expenses and charita- 
ble donations. 

• Equity means everything. 

That $100,000 home-equity 
loan doesn't have to be used to 
improve the home. 

• Status matters. Unmar- 
ried couples who file separate 
tax returns and own their own 
homes will each get up to $1.1 
million. Conversely, married 
couples filing separate returns 
can only deduct mortgage in- 
terest on up to $500,000 of 
home debt. 



ADVERTISEMENT 

Distinctive Properties & Estates 

To advertise: 800-366-3975 or WSJ.com/classifieds 


TEXAS 



This beautiful estate is situated on over five acres with an interior 
that makes spacious feel like an understatement. Offering seven 
bedrooms, eleven bathrooms and recently renovated with the finest 
finishes. Boasting arboretum quality grounds with a heated pool and 
spa, large patios excellent for an outdoor oasis. With a thriving local 
community, great school system and an easy commute to downtown 
Dallas, it’s the perfect location for a family to enjoy and entertain. 
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WWW.JPKfNG.COM 
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Mark C. Thomas, Texas Broker #0386889; 


ig, Auctioneer #6960 ; 10% Buyer's Premium 


luyers I 



Nearly 300 ft of main-body waterfront on constant-level Lake Austin 
Gated 3.92 acres. 10,000+ sf of living space. Undeveloped preserve 
land across the lake. Detached guest house. $7,695,000. 


THE WALL STREET JOURNAL. 



SELECT RESIDENTIAL LISTINGS FRIDAYS IN MANSION 


LIST YOUR PROPERTY TODAY 

(800) 366-3975 1 sales.realestate@wsj.com 
or place an ad online at wsj.com/classifieds 
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• Natural Beauty and 360°Panoramic Views • Abundant Wildlife 

• Floor to Ceiling Rock Fireplace • Only 10 minutes from Kalispell 

• Gourmet Kitchen • Custom Ash Woodwork Throughout 

• Flathead Lake and Glacier National Park are less than 30 minutes away 
Showing Dates: November tst, 2nd, 8th, 9th and t4th from 10:00am - 4:00pm (MT), or by appointment. 

800 - 476-3939 

www.targetauction.com 

Cynthia a. Lanier, mtuc# 2356 Broker Participation Welcome 


Montana Mountaintop Estate 


LIST YOUR PROPERTY TODAY 

(800) 366-3975 1 sales.realestate@wsj.com 
or place an ad online at wsj.com/classifieds 
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AUCTIO 


TUESDAY, NOV. 20th - 11:00 AM (CT) 

PLANO, TX 






This beautiful estate is situated on over five acres with an interior 
that makes spacious feel like an understatement. Offering seven 
bedrooms, eleven bathrooms and recently renovated with the finest 
finishes. Boasting arboretum quality grounds with a heated pool and 
spa, large patios excellent for an outdoor oasis. With a thriving local 
community, great school system and an easy commute to downtown 
Dallas, it's the perfect location for a family to enjoy and entertain. 


800.558.5464 

WWW.JPKfNG.COM 


Mark C. Thomas, Texas Broker #0386889; Jerry Craig King, Auctioneer #6960 ; 10% Buyer's Premium 
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Nearly 300 ft of main-body waterfront on constant-level Lake Austin. 
Gated 3.92 acres. 10,000+ sf of living space. Undeveloped presen/e 
land across the lake. Detached guest house. $7,695,000. 


CHRISTIE’S 

INTERNATIONAL REAL ESTATE 


Beth Carter, Broker Assoc. 
512-799-7427; beth@moreland.com 


MONTANA 


gages— inose aDove $ai/,uuu 
in most places and $625,500 in 
high-price areas. A hypotheti- 
cal example looks at a couple 
in the 30% tax bracket who 
files jointly. 

Assuming their income is 
under $300,000, the $24,000 
they paid toward mortgage in- 
terest could see a benefit of up 
to $7,200 in tax savings, ac- 
cording to Mary Canning, dean 
emeritus and professor at 


ineir Drokerage account. 
"Sometimes people are sur- 
prised that they cannot make 
the deduction,” she says. It 
isn’t allowed, however, because 
the loan “has to be secured 
against the home.” 

Beyond mortgage interest, 
documenting other home-re- 
lated expenses can help further 
reduce tax bills. For example, 
self-employed taxpayers and 
business owners can write off 


some expenses if part of their 
home qualifies as a home of- 
fice, says Robert Winton, a 
partner at White Plains, N.Y.- 


Qualified taxpayers with 
second homes can also rent 
out the property and deduct 
some of their expenses, Mr. 


based Citrin Cooperman & Co. Winton adds. Deductions can 


otnce space and total square 
footage, take pictures and save 
utility, security and real-estate 
tax bills, Mr. Walsh says. “If 
you paint your home office, it’s 
a 100% expense to office,” he 
adds. 

Those who rent a second 
home regularly may wish to 
set up a separate bank account 
for rental earnings and keep a 
calendar for days of personal 
use, Mr. Walsh says. 


• Equity means everything. 

That $100,000 home-equity 
loan doesn't have to be used to 
improve the home. 

• Status matters. Unmar- 
ried couples who file separate 
tax returns and own their own 
homes will each get up to $1.1 
million. Conversely, married 
couples filing separate returns 
can only deduct mortgage in- 
terest on up to $500,000 of 
home debt. 


ADVERTISEMENT 


Distinctive Properties & Estates 


To advertise: 800-366-3975 or WSJ.com/classifieds 
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SERVICE AT A WHOLE 
NEW STRATOSPHERE. 


Museum Tower, Dallas' premier high-rise, offers homeowners a level of service 
unlike any other. With 24-hour concierge, valet parking, house car service, 
exclusive owner events, a staff ready to help in the pursuit of your passions and 
more, your home truly works for you. Allow us to raise yo.ur expectations with 
not only exceptional views but our higher standard of service. 



Homes starting at $1.35 million 
For a private showing, call or visit our sales center. 

1918 N. Olive Street, Dallas, TX 75201 • MuseumTowerDallas.com • 214.954.1234 


Briggs | Sotheby's 

rreeman i international realty 



This rnatena! does no^ constitute an offer to sell nor a solicitation to buy in any state where registration is required if such registration 
requirements nave not been f ied. Certain described services are subject to future modification by the Condominium Association and 
may be subject to additiona 1 fees. Briggs Freeman Sotheby’s Internationa! Realty and the Sotheby’s International Realty logo are registered 
(and unregistered) service madcs used with permission. Each office is Independently Owned and Operated. 




Real Estate Trends 


Robbie Briggs, President and CEO 
Briggs Freeman Sotheby’s 


1.847.780.6499 
rb@briggsfreeman.com 


Robbie’s Real Estate Trends: 
First Responders 


Dallas has been in the media glare lately - the hot 
point for our country’s first experience with the 
lethal Ebola virus. 


While there is so much to learn from these 
tense and often confusing days, one thing is 
for sure - such tragedies could be all the more 
worse without the dedication, selflessness and 
courageous behavior of our first responders and 
medical professionals. These heroic people put 
their lives on the line daily - without question - 
all on behalf of total strangers. From hospital staff 
to fire and rescue personnel, law enforcement, 
and, of course, our brave men and women of the 
armed forces; while most of us are running away 
from danger, they fearlessly run toward it 


It takes a special kind of person to perform this 
important work. As a worldwide public health 
threat intensifies, isn’t it comforting to know 
physicians with organizations such as Doctors 
Without Borders are lining up right now to help 
ease suffering in nearly 70 countries. There is no 
shortage of people who want to lend assistance, 
and their lifesaving work is making a difference. 


As children, we were taught to respect and admire 
our dedicated public servants. Over the years, 
they became so good in their roles - making then- 
work look almost easy. Perhaps we took them 
for granted as a result It is time to reverse that 
behavior. Whether it's Back the Blue, Salute the 
Scrubs, Support the Troops - no matter how you 
label the movement, it’s all about the same thing. 


responders and medical professionals 
do so much, yet expect so little in return. Please 
join me in 




Crestwood Area | $3,599,000 
Fort Worth 


John Zimmerman 
c 817.247.6464 

jzimmerman@briggsfreeman.com 


1 7 Winding Lake Drive | $ 1 ,649,000 
Dallas 


Becky Frey 

c 214.536.4727 
bfrey@briggsfreeman.com 



1 8780 Wainsborough Lane | $ 1 ,589,989 
Dallas 


Pogir 



c 214.244.3103 
pogir@briggsfreeman.com 
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SERVICE AT A WHOLE 
NEW STRATOSPHERE. 

Museum Tower, Dallas' premier high-rise, offers homeowners a level of service 
unlike any other. With 24-hour concierge, valet parking, house car service, 
exclusive owner events, a staff ready to help in the pursuit of your passions and 
more, your home truly works for you. Allow us to raise yo.ur expectations with 
not only exceptional views but our higher standard of service. 
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It takes a special kind of person to perform this 
important work. As a worldwide public health 
threat intensifies, isn’t it comforting to know 
physicians with organizations such as Doctors 
Without Borders are lining up right now to help 
ease suffering in nearly 70 countries. There is no 
shortage of people who want to lend assistance, 
and their lifesaving work is making a difference. 

As children, we were taught to respect and admire 
our dedicated public servants. Over the years, 
they became so good in their roles - making then- 
work look almost easy. Perhaps we took them 
for granted as a result It is time to reverse that 
behavior. Whether its Back the Blue, Salute the 
Scrubs, Support the Troops - no matter how you 
label the movement, it’s all about the same thing. 
Respect 

Our first responders and medical professionals 
do so much, yet expect so little in return. Please 
join me in putting them first for a change. That is 
surely where they belong 


Homes starting at $1.35 million 
For a private showing, call or visit our sales center. 

1918 N. Olive Street, Dallas, TX 75201 • MuseumTowerDallas.com 

Briggs 

Freeman 


214 . 954.1234 




This material does not, constitute an offer to sell nor a solicitation to buy in any state where registration is required if such registration 
requirements have not been filed. Certain described services are subject to future modification by the Condominium Association and 
may be subject to additional fees. Briggs Freeman Sotheby’s International Realty and the Sotheby’s International Realty logo are registered 
(and unregistered) service marks used with permission. Each office is Independently Owned and Operated. 


Robbie Briggs, President and CEO 

Briggs Freeman Sotheby’s International Realty 

1.847.780,6499 

rb@briggsfreeman.com 


39 1 7 Greenbrier Drive | $2,595,000 
University Park 


Crestwood Area | $3,599,000 
Fort Worth 


John Zimmerman 

c 817.247.6464 

jzimmerman@briggsfreeman.com 


1 7 Winding Lake Drive | $1,649,000 
Dallas 


Becky Frey 

c 214.536.4727 
bfrey@briggsfreeman.com 


1 8780 Wainsborough Lane | $1,589,989 
Dallas 

Pogir 

c 214.244.3103 
pogir@briggsfreeman.com 


The Veranda | $2,499,000 
Mount Vernon - Lake Cypress Springs 

AlexTrusler 

c 214.755.8180 
atrusler@briggsfreeman.com 


1 0474 Epping Lane | $ 1 ,675,000 
I . I Acre - Dallas 


Jeanne Shelton 

c 214.803.1906 
shelton@briggsfreeman.com 


From our offices listed below: 

MAIN OFFICE UPTOWN LAKEWOOD RANCH AND LAND DIVISION BALLPARK SOUTHLAKE 

5600W. Lovers Lane. Ste. 224 2500 Cedar Springs 6301 Gaston Ave., Plaza 170 2913 Fairmount, Ste. 200 1000 Ballpark Way, Ste. 306 112 State Street, Ste. 200 

Dallas, Texas 75209 Dallas, Texas 75201 Dallas, Texas 75214 Dallas, Texas 75201 Arlington, Texas 7601 1 Southlake, Texas 76092 

An Equal Opportunity Company Equal Housing Opportunity. Briggs Freeman Real Estate Brokerage, Inc. is independently owned and operated. 




Joan Eleazer 
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CONDO BUYERS WOOED WITH KID CLASSES 



FOR KICKS At a karate class, shown at top, instructor David Kaplan works with 
Jack and Taylor Elliot, residents of 15 Broad Street in Manhattan. Above, the 'tween' 
room at 8 Spruce Street, which is available to the children of residents. 


Continued from page Ml 
plex at 265 State Street, toddlers will 
be able to take classes that will be 
staffed by artist-teachers from the 
Children’s Museum of the Arts in 
Manhattan. Even though the building 
is under construction, the museum 
has already tested some of the 
planned classes, such as clay-figure 
making, on neighborhood kids. 

In addition, many concierge serv- 
ices at other upscale New York City 
developments are scheduling a vari- 
ety of classes that rotate seasonally 
so that parents and caregivers simply 
need to hop on an elevator for their 
children to participate in an art, yoga 
or tumbling class. 

“It’s certainly one of the first ame- 
nities I mention when the client has 
a baby or toddler,” says Gisela Verg- 
ara, a broker at Douglas Elliman 
about the exclusive classes at 15 
Broad Street, a luxury high-rise in 
Manhattan’s Financial District. 

Ms. Vergara, who also resides at 15 
Broad Street, says having such classes 
in the building not only has helped her 
to sell apartments there, but she has 
spent more time with her two young 
children as she continued to work. 

“When the classes are an elevator 
ride down, you save so much time,” 
she says. “I’m not sure if I could have 
had my kids in a class somewhere else 
and keep the work schedule I have.” 

Residents have to pay for the 


classes, but returning students and 
siblings get discounts. Although the 
classes at 15 Broad are for residents 
only, some classes in other buildings 
have been open to the public. 

New York boasts some of the most 
expensive real estate in the world. In 
Manhattan, the median sale price of 
a two-bedroom condo is $2 million, 
or $1,569 a square foot, according to 
research firm CityRealty. Buyers in 
new condo buildings pay a median 
$2.35 million for a two-bedroom unit, 
or $1,893 a square foot. 

Jared Della Valle, president of Al- 
loy Development, one of the develop- 
ers of Brooklyn’s One John Street, 
recognized that the city’s multimil- 
lion redevelopment of Dumbo’s wa- 
terfront area would attract young 
families. So he reached out to the 
trustees at the Brooklyn Children’s 
Museum in Crown Heights. 

“Playrooms are wonderful, but 
children grow out of them,” he said. 
“We wanted to come up with an idea 
that would permanently connect our 
residents to the historic artistic ele- 
ments of Dumbo and the park.” 

The development, where prices 
start at about $3.5 million for a 
three-bedroom unit, is expected to 
open in the summer of 2016. 

“I think Alloy’s idea of bringing a 
museum into its [development] plan is 
visionary,” says Mindy Duitz, president 
of the museum. “Children will be able 


to learn about the engineering behind 
the Manhattan and Brooklyn bridges 
while looking out the window!” 

Mick Walsdorf, a managing partner 
at Flank, the firm that is designing 
and developing the Boerum in Brook- 
lyn, said the Children’s Museum of the 
Arts was initially brought in to design 
the building’s playroom. Eventually, 
talks between the two organizations 
led to the museum curating an arts 
program for future resident children. 

When the building opens, the ex- 
clusive classes for residents will be 


free for a year, Mr. Walsdorf said. 

In some buildings, an active parent 
helps organize activities. After taking 
her two children to classes in other 
buildings in the Financial District, 
Karen Barofsky, a resident at New 
York by Gehry at 8 Spruce Street, sug- 
gested a music class to the building’s 
concierge. Her request led to a phone 
call to Rosanna Magarelli, director of 
Music Together in the City, an early- 
childhood music program. 

“I figured most people [with tod- . 
dlers] don’t want to leave the building 


in the winter,” Ms. Barofsky said. 
“Having a well-run common area is 
definitely one of the appeals of living 
in a large apartment building like 
mine.” Units currently available for 
rent at 8 Spruce range from about 
$3,000 a month for a studio apartment 
to about $9,200 a month for a two- 
bedroom apartment. 

Robert Madsen, a resident of 8 
Spruce Street for about 2% years, 
pays $400 to take his almost 1-year- 
old daughter, Nellie, to an 11-week 
music class there. 

“Having a class right in your build- 
ing is definitely one of the pluses for 
living here,” Mr. Madsen said. 

The boom in on-site classes is a 
boost to area entrepreneurs, such as 
Ms. Magarelli. She has been running 
music classes for about 20 years and 
first started seeing on-site classes 
about five years ago. 

Cara Ottilio-Cooper, founder of 
yoga classes for children called 
Breathe Bend Grow, says she has 
worked with numerous buildings in 
Manhattan’s Financial District and 
Battery Park City to keep her 2!4 
year old business on solid ground. 

Her 17-week fall/winter yoga session 
costs $420 per student. 

“I’m cautious about growing my 
business' too quickly, but I’m finding 
more opportunity in residential build- 
ings,” she says. "It’s a new way to 
spread my love of yoga to everyone.” 
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You're So Predictable 


ARE YOU EFFICIENT, orga- 
nized, thorough, diligent and 
detail oriented? Then you’re a 
good candidate for a fixed-rate 
mortgage. 

A new study finds that per- 
sonality traits can help predict 
our real-estate decisions. Simi- 
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plex at 265 State Street, toddlers will 
be able to take classes that will be 
staffed by artist-teachers from the 
Children’s Museum of the Arts in 
Manhattan. Even though the building 
is under construction, the museum 
has already tested some of the 
planned classes, such as clay-figure 
making, on neighborhood kids. 

In addition, many concierge serv- 
ices at other upscale New York City 
developments are scheduling a vari- 
ety of classes that rotate seasonally 
so that parents and caregivers simply 
need to hop on an elevator for their 
children to participate in an art, yoga 
or tumbling class. 

“It’s certainly one of the first ame- 
nities I mention when the client has 
a baby or toddler,” says Gisela Verg- 
ara, a broker at Douglas Elliman 
about the exclusive classes at 15 
Broad Street, a luxury high-rise in 
Manhattan’s Financial District. 

Ms. Vergara, who also resides at 15 
Broad Street, says having such classes 
in the building not only has helped her 
to sell apartments there, but she has 
spent more time with her two young 
children as she continued to work. 

“When the classes are an elevator 
ride down, you save so much time,” 
she says. “I’m not sure if I could have 
had my kids in a class somewhere else 
and keep the work schedule I have.” 

Residents have to pay for the 


classes, but returning students and 
siblings get discounts. Although the 
classes at 15 Broad are for residents 
only, some classes in other buildings 
have been open to the public. 

New York boasts some of the most 
expensive real estate in the world. In 
Manhattan, the median sale price of 
a two-bedroom condo is $2 million, 
or $1,569 a square foot, according to 
research firm CityRealty. Buyers in 
new condo buildings pay a median 
$2.35 million for a two-bedroom unit, 
or $1,893 a square foot. 

Jared Della Valle, president of Al- 
loy Development, one of the develop- 
ers of Brooklyn’s One John Street, 
recognized that the city’s multimil- 
lion redevelopment of Dumbo’s wa- 
terfront area would attract young 
families. So he reached out to the 
trustees at the Brooklyn Children’s 
Museum in Crown Heights. 

“Playrooms are wonderful, but 
children grow out of them,” he said. 
“We wanted to come up with an idea 
that would permanently connect our 
residents to the historic artistic ele- 
ments of Dumbo and the park.” 

The development, where prices 
start at about $3.5 million for a 
three-bedroom unit, is expected to 
open in the summer of 2016. 

“I think Alloy’s idea of bringing a 
museum into its [development] plan is 
visionary,” says Mindy Duitz, president 
of the museum. “Children will be able 



FOR KICKS At a karate class, shown at top, instructor David Kaplan works with 
Jack and Taylor Elliot, residents of 15 Broad Street in Manhattan. Above, the 'tween' 
room at 8 Spruce Street, which is available to the children of residents. 


to learn about the engineering behind 
the Manhattan and Brooklyn bridges 
while looking out the window!” 

Mick Walsdorf, a managing partner 
at Flank, the firm that is designing 
and developing the Boerum in Brook- 
lyn, said the Children’s Museum of the 
Arts was initially brought in to design 
the building’s playroom. Eventually, 
talks between the two organizations 
led to the museum curating an arts 
program for future resident children. 

When the building opens, the ex- 
clusive classes for residents will be 


free for a year, Mr. Walsdorf said. 

In some buildings, an active parent 
helps organize activities. After taking 
her two children to classes in other 
buildings in the Financial District, 
Karen Barofsky, a resident at New 
York by Gehry at 8 Spruce Street, sug- 
gested a music class to the building’s 
concierge. Her request led to a phone 
call to Rosanna Magarelli, director of 
Music Together in the City, an early- 
childhood music program. 

"I figured most people [with tod- 
dlers] don’t want to leave the building 


in the winter,” Ms. Barofsky said. 
“Having a well-run common area is 
definitely one of the appeals of living 
in a large apartment building like 
mine.” Units currently available for 
rent at 8 Spruce range from about 
$3,000 a month for a studio apartment 
to about $9,200 a month for a two- 
bedroom apartment. 

Robert Madsen, a resident of 8 
Spruce Street for about 2 % years, 
pays $400 to take his almost 1-year- 
old daughter, Nellie, to an 11-week 
music class there. 

“Having a class right in your build- 
ing is definitely one of the pluses for 
living here,” Mr. Madsen said. 

The boom in on-site classes is a 
boost to area entrepreneurs, such as 
Ms. Magarelli. She has been running 
music classes for about 20 years and 
first started seeing on-site classes 
about five years ago. 

Cara Ottilio-Cooper, founder of 
yoga classes for children called 
Breathe Bend Grow, says she has 
worked with numerous buildings in 
Manhattan’s Financial District and 
Battery Park City to keep her 2V Z 
year old business on solid ground. 

Her 17-week fall/winter yoga session 
costs $420 per student. 

“I’m cautious about growing my 
business! too quickly, but I’m finding 
more opportunity in residential build- 
ings,” she says. “It’s a new way to 
spread my love of yoga to everyone.” 
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When Buying a House, You’re So Predictable 



ARE YOU EFFICIENT, orga- 
nized, thorough, diligent and 
detail oriented? Then you’re a 
good candidate for a fixed-rate 
mortgage. 

A new study finds that per- 
sonality traits can help predict 
our real-estate decisions. Simi- 
larly, a second study finds that 
in states with a relatively pre- 
dominant personality type, 
real-estate decisions often re- 
flect that personality. 

Researchers in the first 
study administered a widely 
used personality-assessment 
test to a diverse sample of 1,138 
respondents. The test asks tak- 
ers to rate themselves on a 
scale from 1 to 5 on questions 
that measure standard person- 
ality traits: Openness (think: ar- 
tistic and imaginative), Consci- 
entiousness (efficient, 
organized), Extroversion (socia- 
ble, energetic), Agreeableness 
(forgiving, undemanding) and 
Neuroticism (tense, moody). 

Once the researchers estab- 
lished the personality types of 
the respondents, they then 
asked five questions about 
their real-estate preferences, 
such as the type and duration 
of a mortgage, whether to rent 
or buy, and whether to invest 
in real estate or stocks. (The 


findings were controlled for 
variables like level of educa- 
tion, homeownership, age, gen- 
der and income.) 

The results showed “a very 
solid correlation” between per- 
sonality and real-estate 
choices, said co-author Danny 


Ben-Shahar, a professor at Tel 
Aviv University. Neurotic peo- 
ple, for example, prefer home- 
ownership over renting. When 
they do buy, they opt for a 
mortgage with a lower loan-to- 
value ratio, which means the 
loan amount is low relative to 


the value of the home. Prof. 
Ben-Shahar suspects this is be- 
cause neurotic people are more 
averse to risk. 

In another example, consci- 
entious people preferred in- 
vesting in real estate over 
stocks. One explanation: They 


What's Your Type? 

How personality traits influence real-estate buying or investing decisions. 

People who score 
above average on... 

...tend to 

Conscientiousness 

...show a preference for 
fixed-rate mortgages. 

Neuroticism 

...show a preference for 
homeownership over renting. 

Openness 

...show a preference for lower 
loan-to-value ratios. 

Agreeableness or 

Extroversion 

.. show a preference for real-estate 
investment over stocks. 

Source: 'Real Estate and Personality/ Danny Ben-Shahar and Roni Golan 


are more willing to postpone 
gratification and invest in 
something that is considered 
less risky and offers diversifi- 
cation to a portfolio. 

The overall findings will be 
published in the Journal of Be- 
havioral and Experimental Eco- 
nomics. 

In a second study by the 
same team, researchers looked 
at existing results of the same 
personality test, but from a 
much larger sample— about 1.6 
million people. Predominant 
personality types were then 
matched with housing data 
from the U.S. Census and the 
Federal Reserve Bank of New 
York. Here, too, the personality 


made a difference on real-es- 
tate choices. 

States with relatively high 
marks for Openness— South 
Carolina, for instance— tend to 
choose fixed-rate mortgages. 
The more Agreeable ones, like 
Tennessee, prefer owning to 
renting. Neurotic states, like 
New York, choose lower loan- 
to-value ratios on the mort- 
gage. 

This isn't to say that every 
state’s real-estate profile lines 
up exactly with personality 
traits, Prof. Ben-Shahar said. 
Still, an individual personality 
can have real consequences on 
the way we choose to live, he 
noted. 
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FOR A BIG-TICKET MOVIE, the science-fiction epic “Inter- 
stellar” is highly unusual. It cost a hefty $165 million bud- 
get to make, but is also wholly original— that is, not based 
on a comic book, TV show, or young-adult novel. Amid 
much hoopla, it opens across the country on Nov. 7, after 
two days of special showings in 250 theaters. 

The last time a studio made a movie that cost so much 
and wasn't part of a “franchise” was 2010’s "Inception.” 
Like “Interstellar,” it was directed by Christopher Nolan, 
one of the very few directors to whom Hollywood issues a 
virtual carte blanche— along with extreme veneration. 

Mr. Nolan’s ability to combine box-office success with 
artistic ambition has given him an extraordinary amount 


tion, where the crowd of 6,000 went wild. 

“Interstellar” is far from a slam dunk. The film, which 
stars Matthew McConaughey and Anne Hathaway, clocks 
in at nearly three hours, mixes emotional drama with 
complex science and high-minded philosophy, and has far 
less fast-paced action than “Inception” or the director’s 
Batman movies. Surveys indicate pre-release audience in- 
terest is similar to that of “Inception,” although some 
early reviews have been less than enthusiastic. 

Critical response aside, the box-office numbers don’t 
need to be record-breaking for Mr. Nolan to continue his 
reign. Hollywood is still a business where the people who 
wear suits are eager to be associated with the most re- 
spected artists. While he hasn’t won an Academy Award, 
the director is revered by fanboys and cineastes alike. His 


BY BEN FRITZ 


Few filmmakers today are 
treated with the deference of 
a Spielberg or a Cameron— 
except Christopher Nolan. 


roes, cartoon characters and wizards cycled in and out of 
multiplexes. Increasingly, studios occupy the driver’s seat 
on these massively expensive “event” films: Directors are 
hired hands. In recent decades, few besides Steven Spiel- 
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BY BEN FRITZ 


FOR A BIG-TICKET MOVIE, the science-fiction epic “Inter- 
stellar” is highly unusual. It cost a hefty $165 million bud- 
get to make, but is also wholly original— that is, not based 
on a comic book, TV show, or young-adult novel. Amid 
much hoopla, it opens across the country on Nov. 7, after 
two days of special showings in 250 theaters. 

The last time a studio made a movie that cost so much 
and wasn’t part of a “franchise” was 2010’s “Inception.” 
Like “Interstellar,” it was directed by Christopher Nolan, 
one of the very few directors to whom Hollywood issues a 
virtual carte blanche— along with extreme veneration. 

Mr. Nolan’s ability to combine box-office success with 

■ artistic ambition has given him an extraordinary amount 
of clout in the industry. Studios pay him as much as they 
do elite stars. Warner Bros, provides him with all the ben- 
efits of a studio deal with no strings attached. They in- 
dulge his personal passions— his love for traditional cellu- 
loid over digital technology, his fondness for IMAX big 

■ screens, his penchant for extreme secrecy. And they leave 
him alone, letting him go away and make his movies with 
little interference. 

■ For a director to wield such power flies in the face of 
the current movie-business model, built upon superhe- 


Few filmmakers today are 
treated with the deference of 
a Spielberg or a Cameron— 
except Christopher Nolan. 


roes, cartoon characters and wizards cycled in and out of 
multiplexes. Increasingly, studios occupy the driver’s seat 
on these massively expensive “event” films: Directors are 
hired hands. In recent decades, few besides Steven Spiel- 
berg and James Cameron have been entrusted with near- 
total control. 

Mr. Nolan, 44 years old, is known for his well-regarded 
trio of “Batman” movies, which together grossed $2.5 bil- 
lion at the global box office. Even though his latest pic- 
ture has little prospect of spawning sequels, toys and 
theme-park attractions, everyone wants to work with him. 
“Interstellar” is being promoted with all the hype of the 
latest “Fast & Furious” or “X-Men,” from the immersive 
website created with Google to a surprise, debut appear- 
ance by Mr. Nolan at the Comic Con pop-culture conven- 


tion, where the crowd of 6,000 went wild. 

“Interstellar” is far from a slam dunk. The film, which 
stars Matthew McConaughey and Anne Hathaway, clocks 
in at nearly three hours, mixes emotional drama with 
complex science and high-minded philosophy, and has far 
less fast-paced action than “Inception” or the director’s 
Batman movies. Surveys indicate pre-release audience in- 
terest is similar to that of “Inception,” although some 
early reviews have been less than enthusiastic. 

Critical response aside, the box-office numbers don’t 
need to be record-breaking for Mr. Nolan to continue his 
reign. Hollywood is still a business where the people who 
wear suits are eager to be associated with the most re- 
spected artists. While he hasn’t won an Academy Award, 
the director is revered by fanboys and cineastes alike. His 
rejection of many modern trends— he doesn’t shoot with 
digital cameras, own a cellphone or have an email ad- 
dress-only adds to the mystique. 

At a recent screening of the movie in New York, Para- 
mount Pictures Chairman Brad Grey chose his words care- 
fully as he introduced Mr. Nolan. After comparing the di- 
rector to Stanley Kubrick, Alfred Hitchcock and Frank 
Capra, he said: “I am deeply grateful to have worked for 
Chris on this film." 

Mr. Nolan, through a spokeswoman, declined to be in- 

Please turn to the next page 
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6. The Dark Knight (2008) // 

$1 billion 

Mr. Bale is back in Gotham City in part 
two of the Batman trilogy. But the 
scene-stealer, as sadistic crime boss 
the Joker, is Heath Ledger, who 
died before the film opened and 
posthumously was awarded an 
Oscar for best supporting actor. H 

7 . Inception (2010) // 

$828 million 

Leonardo DiCaprio stars as H 

leader of an outfit that can H 

penetrate the consciousness ■ 

of targeted individuals during H 


Christopher Nolan f Uber-Director 


MISSION COMMANDER 
Christopher Nolan chose to 
shoot more than an hour of 
'Interstellar' in the Imax 
format; below, Anne 
Hathaway and Matthew 
McConaughey on a journey 
to save the human race 


Continued from the prior page 
terviewed. Paramount executives 
wouldn’t comment for this article. 

Paramount and Warner Bros., 
which backed “Interstellar,” were 
prepared to spend close to $200 mil- 
lion to make the movie, according to 
a person with knowledge of the 
plans. Mr. Nolan responded that he 
didn’t need that much money, despite 
the picture’s extensive use of digital 
and physical effects to create robots, 
dust storms, and mile-high waves. 

The movie was for many years set 
up at Paramount, where Mr. Nolan’s 
brother Jonah had written it with the 
idea that Steven Spielberg would di- 
rect. When Christopher Nolan came 
on board, Warner, which had long 
been the filmmaker’s home base, of- 
fered its rival a set of sweeteners to 
become involved. For the opportunity 
to co-finance “Interstellar” and re- 
lease it overseas, Warner gave Para- 
mount rights it controlled to make 
future “Friday the 13th” sequels and 
a new “South Park” film. 

Mr. Nolan is being paid the 
greater of more than $10 million or 
more than 10% of revenue, mipus cer- 
tain deductions, according to a per- 
son with knowledge of the deal. 

That’s comparable to not just the 
highest-paid filmmakers in Holly- 
wood, but many A-list actors. 

Paramount agreed to cater to Mr. 
Nolan’s love of old-fashioned film 
rather than digital projection, per- 
suading movie theaters around the 
country to retrain workers and dust 
off film projectors just for “Inter- 
stellar.” Theaters that want to make 
extra money by showing the movie 
for two days before the planned 
Nov. 7 opening can do so, but only if 
they put away their usual digital 
projectors. 

That applied to IMAX screens as 
well, which Mr. Nolan has long cham- 
pioned and for which he specially 
shot a little more than an hour of the 
film in extra-large proportions. 

IMAX Corp. spent $600,000 at one 
of its flagship locations, the TCL Chi- 
nese Theater in Hollywood, to replace 
its digital projector for the film’s pre- 
miere and subsequent run, according 
to a knowledgeable person. Then the 
venue will switch back to digital. 

The last two directors who en- 
joyed such clout and independence 
with the studios were Messrs. Spiel- 
berg and Cameron. Mr. Spielberg’s 
“Jaws” was released in 1975; Mr. 
Cameron’s “The Terminator” in 1984. 
Mr. Nolan’s first studio movie, “In- 
somnia,” came out in 2002. 

Mr. Nolan is so revered at Warner, 
which released five of his six movies 
before “Insterstellar,” that the studio 
pays for his office suite, assistants, 
and other expenses without any obli- 
gation in return. Typically, producers 
and filmmakers receive such "over- 
head” deals only in exchange for giv- 
ing a studio the first chance to make 
any movie of theirs. Contractually, 

Mr. Nolan owes them nothing. 

Hollywood also accommodates Mr. 
Nolan’s passion for secrecy. In early 
2012, just after the holidays ended, a 
group of Warner’s top movie execu- 
tives gathered for an emergency meet- 
ing because Mr. Nolan was upset. 

The filmmaker had told executives 
he wanted them to find and punish 
the person who had talked to the Hol- 
lywood Reporter magazine about his 
plans to alter the sound mix on "The 
Dark Knight Rises” after audiences 
had a difficult time understanding ac- 
tor Tom Hardy’s Bane character in a 
preview, according to several people 
with knowledge of the matter. 


The executives, who had already 
traded frantic phone calls while the 
studio was closed between Christmas 
and New Year’s, concluded it would be 
impossible to find the source. It took 
weeks until the issue was resolved 
with Mr. Nolan and his wife and pro- 
ducing partner, Emma Thomas, re- 
called the knowledgeable people. 

“Anything touching Chris Nolan is 
treated at the most heightened level,” 
said one Warner Bros, employee. 

Retaining Mr. Nolan for its key 
franchises has been a top priority at 
Warner. One of the reasons its slate 
of DC superhero films have rolled out 
more slowly than rival Marvel’s 


comic-book movies was the studio’s 
lengthy pursuit of him to produce a 
“Justice League” film and “Batman” 
reboot. He declined, though he did 
produce last year’s Superman movie 
“Man of Steel.” 

While some uber-directors run 
rampantly over budget or construct 
their own mini-empires in Holly- 
wood, Mr. Nolan has a reputation for 
focusing on his filmmaking. Ms. 
Thomas handles much of the busi- 
ness dealings for their production 
company, Syncopy, leaving her hus- 
band free to focus on writing, direct- 
ing or editing. 

And in contrast to the frantic last- 


minute reshoots of so many big-bud- 
get movies, Mr. Nolan’s work is reli- 
able. He delivers films that are 
remarkably close to what he origi- 
nally pitched to his backers. They 
come in ahead of schedule and under 
budget. Last April, a time when many 
summer releases were still far from 
complete, studio executives saw Mr. 
Nolan’s first cut of “Interstellar”— 
nearly identical to the one hitting 
theaters now. 

“It’s like Hitchcock— he tells you 
what he’s going to deliver and you 
decide whether to be his collabora- 
tor,” said one studio executive in- 
volved in the movie. 


Mr. Nolan, who comes off as a 
brainy introvert, grew up in England 
and Chicago. He speaks with a British 
accent, giving him an air of sophisti- 
cation accentuated by his habit of 
wearing suits— and often scarves— at 
a time when many directors prefer T- 
shirts and baseball caps. Some who 
have worked with the director de- 
scribe him as cold and aloof, though 
none say he is arrogant. But he’s also 
clear about what he wants. 

“I’m continually impressed by his 
self-deprecation and humility, but 
with that comes supreme confi- 
dence,” said Alan Horn, chairman of 
Walt Disney Studios and former pres- 
ident of Warner Bros. 

Mr. Nolan won the job of reboot- 
ing Warner’s most famous superhero 
in 2004’s “Batman Begins” with a 90- 
minute pitch, without a script or any 
experience making big-budget films. 

"I don’t think we ever made a 
leap like that with any other film- 
maker,” said Jeff Robinov, the former 
film group chief of Warner Bros, who 
now runs the independent company 
Studio 8. “I consider it a blessing to 
work with him as long as I did, for- 
get about the economic success of 
the films.” 

Studios realize that Mr. Nolan 
and his wife of 14 years, whom he 
met in college in England, are a two- 
for-one package. And though the pair 
have worked with experienced, activ- 
ist producers in the past, they are 
now essentially an independent oper- 
ation. This is rare, given the immense 
management challenges of a produc- 
tion like “Interstellar.” 

“She speaks for him much more 
than he speaks for himself,” said one 
longtime associate of the duo. 

“It’s like she’s the prime minister,” 
added another person who knows Mr. 
Nolan and Ms. Thomas, “and he’s 
royalty.” 
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to co-finance “Interstellar” and re- 
lease it overseas, Warner gave Para- 
mount rights it controlled to make 
future “Friday the 13th” sequels and 
a new “South Park” film. 

Mr. Nolan is being paid the 
greater of more than $10 million or 
more than 10% of revenue, mipus cer- 
tain deductions, according to a per- 
son with knowledge of the deal. 

That’s comparable to not just the 
highest-paid filmmakers in Holly- 
wood, but many A-list actors. 

Paramount agreed to cater to Mr. 
Nolan’s love of old-fashioned film 
rather than digital projection, per- 
suading movie theaters around the 
country to retrain workers and dust 
off film projectors just for “Inter- 
stellar.” Theaters that want to make 
extra money by showing the movie 
for two days before the planned 
Nov. 7 opening can do so, but only if 
they put away their usual digital 
projectors. 

That applied to IMAX screens as 
well, which Mr. Nolan has long cham- 
pioned and for which he specially 
shot a little more than an hour of the 
film in extra-large proportions. 

IMAX Corp. spent $600,000 at one 
of its flagship locations, the TCL Chi- 
nese Theater in Hollywood, to replace 
its digital projector for the film’s pre- 
miere and subsequent run, according 
to a knowledgeable person. Then the 
venue will switch back to digital. 

The last two directors who en- 
joyed such clout and independence 
with the studios were Messrs. Spiel- 
berg and Cameron. Mr. Spielberg’s 
“Jaws” was released in 1975; Mr. 
Cameron’s “The Terminator” in 1984. 
Mr. Nolan’s first studio movie, “In- 
somnia,” came out in 2002. 

Mr. Nolan is so revered at Warner, 
which released five of his six movies 
before “Insterstellar,” that the studio 
pays for his office suite, assistants, 
and other expenses without any obli- 
gation in return. Typically, producers 
and filmmakers receive such “over- 
head” deals only in exchange for giv- 
ing a studio the first chance to make 
any movie of theirs. Contractually, 

Mr. Nolan owes them nothing. 

Hollywood also accommodates Mr. 
Nolan’s passion for secrecy. In early 
2012, just after the holidays ended, a 
group of Warner’s top movie execu- 
tives gathered for an emergency meet- 
ing because Mr. Nolan was upset. 

The filmmaker had told executives 
he wanted them to find and punish 
the person who had talked to the Hol- 
lywood Reporter magazine about his 
plans to alter the sound mix on “The 
Dark Knight Rises” after audiences 
had a difficult time understanding ac- 
tor Tom Hardy’s Bane character in a 
preview, according to several people 
with knowledge of the matter. 




The executives, who had already 
traded frantic phone calls while the 
studio was closed between Christmas 
and New Year’s, concluded it would be 
impossible to find the source. It took 
weeks until the issue was resolved 
with Mr. Nolan and his wife and pro- 
ducing partner, Emma Thomas, re- 
called the knowledgeable people. 

“Anything touching Chris Nolan is 
treated at the most heightened level,” 
said one Warner Bros, employee. 

Retaining Mr. Nolan for its key 
franchises has been a top priority at 
Warner. One of the reasons its slate 
of DC superhero films have rolled out 
more slowly than rival Marvel’s 


comic-book movies was the studio’s 
lengthy pursuit of him to produce a 
“Justice League” film and “Batman” 
reboot. He declined, though he did 
produce last year’s Superman movie 
“Man of Steel.” 

While some uber-directors run 
rampantly over budget or construct 
their own mini-empires in Holly- 
wood, Mr. Nolan has a reputation for 
focusing on his filmmaking. Ms. 
Thomas handles much of the busi- 
ness dealings for their production 
company, Syncopy, leaving her hus- 
band free to focus on writing, direct- 
ing or editing. 

And in contrast to the frantic last- 
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Mindbend 

Movies 

"Interstellar" isn't Christopher 
Nolan's first attempt to warp 
reality and bend our minds. Over 
his eight prior movies, the director 
has played with time and 
perception in both his stories and 
his storytelling techniques. 

1. Following (1999) // $48,500* 

Mr. Nolan's debut was a 69-minute black- 
and-white film-noir that premiered at the 
Slamdance Film Festival (not its fancier 
neighbor Sundance). It's about a would- 
be writer (Jeremy Theobald) who voy- 
euristically follows people, gets involved 
in crime, then isn't sure who's on his 
side. Nolan's shifting back and forth in 
time can make following things a chal- 
lenge for the audience too. 

2. Memento (2001) // $39.7 million 

Guy Pearce stars as a man trying to dis- 
cover who killed his wife, though due to 
a brain injury he can't retain each day's 
new memories. It’s a tense murder mys- 
tery enhanced by its structure: Most of 
the scenes are shown in reverse chrono- 
logical order, unveiling the past little by 
little to the audience and protagonist. 


3. Insomnia (2002) // $123 million 

Troubled LAPD detective Will Dormer (Al 
Pacino) assists on a case in Alaska, 
where perpetual daylight (and something 
he feels guilty about) keep him sleepless 
and off balance. Robin Williams plays 
the twisted baddie and Hilary Swank a 
diligent local cop in this remake of a 
Norwegian film. 

4. Batman Begins (2005) // 

$375 million 

Mr. Nolan's start as a superhero-movie 
director offers an extra-dark version of 
the caped crusader's origin, a comic-book 
movie not really for kids. Bruce Wayne 
(Christian Bale), believing his childhood 
fear of bats is what got his parents mur- 
dered by a mugger, learns martial arts in 
the Himalayas from Liam Neeson, adopts 
a gravelly voice, and suits up with high- 
tech gear as the vigilante crime fighter. 


5. The Prestige (2006) // 
$109.7 million 

Hugh Jackman and Christian Bale are ri- 
val 19th-century London magicians 
whose competing methods for trans- 
porting themselves through thin air mys- 
tify crowds— and start to get creepy 
backstage. With Scarlett Johansson, and 
a David Bowie cameo as oddball scien- 
tist Nikola Tesla. 


minute reshoots of so many big-bud- 
get movies, Mr. Nolan’s work is reli- 
able. He delivers films that are 
remarkably close to what he origi- 
nally pitched to his backers. They 
come in ahead of schedule and under 
budget. Last April, a time when many 
summer releases were still far from 
complete, studio executives saw Mr. 
Nolan’s first cut of “Interstellar”— 
nearly identical to the one hitting 
theaters now. 

“It’s like Hitchcock— he tells you 
what he’s going to deliver and you 
decide whether to be his collabora- 
tor,” said one studio executive in- 
volved in the movie. 


6. The Dark Knight (2008) // 
$1 billion 

Mr. Bale is back In Gotham City in part 
two of the Batman trilogy. But the 
scene-stealer, as sadistic crime boss 
the Joker, is Heath Ledger, who 
died before the film opened and 
posthumously was awarded an 
Oscar for best supporting actor. 

7. Inception ( 2010 ) // 

$828 million 

Leonardo DiCaprio stars as 
leader of an outfit that can 
penetrate the consciousness 
of targeted individuals during 
shared dreams to extract or 
implant thoughts. The work 
gets especially dangerous, 
and visually mind-blowing, 
when folks start having 
dreams within dreams. The 
film won Oscars for its cin- 
ematography, sound, and 
visual effects. 

8. The Dark 
Knight Rises 

(2012) // $1.1 billion 

Metal-faced muscleman 
Bane (Tom Hardy) 
physically over- 
powers Batman 
and threatens to 
destroy Gotham City 
by exploding a fusion 
reactor that had been 
built for peaceful purposes 
by Bruce Wayne's own company, 

Wayne Enterprises. Anne Hatha- 
way, as cat burglar Selina 
Kyle, aka Catwoman, 
helps the hero save 
the day and wrap 
up the trilogy. 


*Alt totals world-wide 
box-office gross, except 
'Following' (domestic 
only); sources: Box 
Office Mojo, Warner 


Mr. Nolan, who comes off as a 
brainy introvert, grew up in England 
and Chicago. He speaks with a British 
accent, giving him an air of sophisti- 
cation accentuated by his habit of 
wearing suits— and often scarves— at 
a time when many directors prefer T- 
shirts and baseball caps. Some who 
have worked with the director de- 
scribe him as cold and aloof, though 
none say he is arrogant. But he’s also 
clear about what he wants. 

“I’m continually impressed by his 
self-deprecation and humility, but 
with that comes supreme confi- 
dence,” said Alan Horn, chairman of 
Walt Disney Studios and former pres- 
ident of Warner Bros. 

Mr. Nolan won the job of reboot- 
ing Warner’s most famous superhero 
in 2004’s “Batman Begins” with a 90- 
minute pitch, without a script or any 
experience making big-budget films. 

“I don’t think we ever made a 
leap like that with any other film- 
maker,” said Jeff Robinov, the former 
film group chief of Warner Bros, who 
now runs the independent company 
Studio 8. “I consider it a blessing to 
work with him as long as I did, for- 
get about the economic success of 
the films.” 

Studios realize that Mr. Nolan 
and his wife of 14 years, whom he 
met in college in England, are a two- 
for-one package. And though the pair 
have worked with experienced, activ- 
ist producers in the past, they are 
now essentially an independent oper- 
ation. This is rare, given the immense 
management challenges of a produc- 
tion like “Interstellar.” 

“She speaks for him much more 
than he speaks for himself,” said one 
longtime associate of the duo. 

“It’s like she’s the prime minister,” 
added another person who knows Mr. 
Nolan and Ms. Thomas, “and he’s 
royalty.” 


iV 




0 


/ 


L 


Everett Collection (8) 





THE WALL STREET JOURNAL. 


Friday, October 31, 2014 | D3 n 


MORGENSTERN ON FILM 




BY JOE MORGENSTERN 


& 


tiEV'V 


Dan Gilroy’s “Nightcrawler” is a 
dark dream of a thriller, full of 
| evil that floats like a toxic cloud 
across an already tainted city. 

The setting is Los Angeles, seen 
mostly at night, where a drifter 
with a quick mind and hollow eyes finds his 
calling as a freelance video cameraman. Lou 
Bloom, who is played by Jake Gyllenhaal, for- 
ages for images of urban violence to feed the 
insatiable maw of local TV news. Devoid of feel- 
ing, he’d be the soul of alienation if he had a 
functioning soul. Lou is as scary, in his smooth- 
talking way, as Robert DeNiro’s Travis Bickle 
was in “Taxi Driver.” But Mr. Gyllenhaal’a star- 
tling portrayal is far from the only distinction 
in this impeccably crafted feature film. Mr. Gil- 
roy’s directorial debut connects its hero’s tacit 
madness to the larger craziness of a broadcast 
medium that teaches vast numbers of viewers 
to live with a false sense of insecurity. 

The full import of Lou’s saga sneaks up on 
you; at first he’s just a creep scavenging and 
selling scrap metal. From the opening frames, 
though, Robert Elswit’s beautifully brooding 
cinematography conveys a sense of something 
significant going on— a vision of mean surface 
streets and sinuous freeways, of microwave 
towers showering data on the metropolis, of 
raw possibility. Lou is a quick learner. Once he 
sees how other video predators do it, he hus- 
tles himself an old camcorder and a cheap po- 
lice scanner and he’s off and running to the 
scenes of savage dog attacks, fiery car crashes, 
home invasions and multiple murders. 

Does his surname refer to Leopold Bloom, 
the urban wanderer in James Joyce’s “Ul- 


ysses”? The notion would be silly if “Night- 
crawler” were a generic exploitation flick and 
Lou a standard-brand sociopath. But Mr. Gilroy 
was a writer before he turned director— he and 
his brother Tony Gilroy wrote “The Bourne Leg- 
acy”— and Lou is a writerly creation. A sponge 
for swill, he’s also an autodidact who spouts 
corporate-speak and the jargon of interpersonal 
relations, even though he’s almost indigent at 
the outset and not, in the strict sense of the 
term, a coherent person. 

The film is frequently blood-soaked and har- 
rowing, yet it can be very funny. One of its spe- 


cial pleasures is the relationship between Lou 
and a clueless, as well as homeless, young man 
named Rick (an affecting performance by Riz 
Ahmed). After taking Rick on as an unpaid as- 
sistant— it’s an internship, Lou explains— the 
self-styled boss of a TV news service impresses 
his new hire with solemn discussions of his 
business plan, while subjecting Rick to periodic 
performance reviews. (In fact, Rick, unlike his 
boss, has a vestigial sense of right and wrong.) 
Some of Lou’s flights of verbal fancy are so 
elaborate that they may sound like nothing 
more or less than pretentious writing. But Mr. 


Gyllenhaal handles them with perfect aplomb, 
and they come to reflect, as intended, a charac- 
ter whose intelligence is eerily keen, and ut- 
terly free of moral structure. 

“Nightcrawler” would be worth checking out 
if it were only a gritty genre piece with a singu- 
lar protagonist. But Mr. Gilroy has upped the 
dramatic ante by pointing Lou toward the 
woman of his fevered dreams, then putting the 
two in unholy league with one another. Her 
name is Nina Romina, she’s the news director 
of the TV station with the lowest ratings in 
town, and she’s played by Rene Russo with a 
steely desperation that’s both chilling and quite 
moving. “You have a good eye,” she tells Lou 
after seeing a gory sample of his work. Watch- 
ing Nina in action, one inevitably recalls Faye 
Dunaway’s Diana Christensen in “Network.” But 
Diana was preposterously over the top, while 
Nina is plainspoken about her hunger for trash. 
“Think of our newscast,” she says, “as a 
screaming woman running down the street 
with her throat cut.” 

It’s an apt description of a local news opera- 
tion that is itself over the top, but not by all that 
much. Like many a channel you’re liable to surf, 
Nina’s station packages fear and sells it shame- 
lessly. (Mr. Gilroy has chosen wisely to keep the 
off-camera workings of the station grounded in 
reality; no need for glib parody that would com- 
pete with the news department’s lurid, self-paro- 
dying footage.) As far as Lou is concerned, the 
station is heaven on earth and Nina is his guard- 
ian devil, ever more lavish in her praise of the 
vile reportage for which he has a special gift. “I 
think,” she tells her staff with quiet fervor, “Lou 
is inspiring all of us to reach a little higher.” 

► Email Joe at joe.morgenstern(3wsj.com and follow 
him on Twitter: @JoeNlorgenstern. 
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We still have two months to go, so 
anything can happen, but at the mo- 
ment “Before I Go To Sleep” looks 
like this year’s grand-prize winner 
for Most Befuddling Narrative Struc- 
ture. Nicole Kidman is Christine Lu- 
cas, a wife and frightened recluse 
whose memory is only marginally 
better than that of Leonard, the am- 
nesiac played by Guy Pearce in “Me- 
mento.” He can’t form new memories 
at all. She retains what happens dur- 
ing the course of each day, but her 
mind erases everything overnight. As 
a result of her condition, which was 
caused by some sort of terrible 
trauma, her husband, Ben (Colin 
Firth in full melancholy mode), must 
remind her every morning of what 
has gone before. 

This pattern gives the film unin- 
tended overtones of “Groundhog 
Day.” The repetitivehess grows worse 
when Dr. Nasch, a self-serious neu- 
ropsychiatrist played by Mark 
Strong, contacts the poor woman out 



Nicole Kidman 
and Colin Firth 


In "Horns," a ludicrous horror-fest 
that traffics in angels, devils and 
quasi-religious symbols, the young 
hero, Ignatius Perrish (Daniel Radc- 
liffe), drives an old AMC Gremlin. I 
mention this mainly because the 
Gremlin, which figures in a fiery 
scene of its own, reminded me that 
cars used to have cigarette lighters: 
Ig, as he's known, uses the one in 
his car to light up several ciggies, 
even though he also uses an in- 
haler and is presumably asthmatic. 
Asthma isn't his only affliction. 
Blamed unjustly for the death of 
his girlfriend, Merrin (Juno Temple) 
Ig has become a pariah. Worse still, 
he has sprouted— yes, you guessed 
it, but how?— a pair of horns. 

What in the world is Mr. Radc- 
liffe doing to himself in his post- 
Harry Potter movie career? Movies 
are supposed to be entertaining, 
and directors are supposed to pro- 
tect their actors, not expose them 
tn rferkinn The director here. Alex- 



•'Si® 




Tension" and "Mirrors," but "Horns” is 
uncertain in tone— most of its at- 
tempts at humor fall flat— and ama- 
teurish at best. The script was 
adapted by Keith Bunin from a popu- 
lar novel by Joe Hill. The cast includes 
Max Minghella, James Remar, Kath- 
leen buinlan. Heather Graham and Da- 
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v Dan Gilroy’s “Nightcrawler’’ is a 
, dark dream of a thriller, full of 
[ evil that floats like a toxic cloud 
across an already tainted city. 
The setting is Los Angeles, seen 
mostly at night, where a drifter 
with a quick mind and hollow eyes finds his 
calling as a freelance video cameraman. Lou 
Bloom, who is played by Jake Gyllenhaal, for- 
ages for images of urban violence to feed the 
insatiable maw of local TV news. Devoid of feel- 
ing, he’d be the soul of alienation if he had a 
functioning soul. Lou is as scary, in his smooth- 
talking way, as Robert DeNiro’s Travis Bickle 
was in “Taxi Driver.” But Mr. Gyllenhaal’s. star- 
tling portrayal is far from the only distinction 
in this impeccably crafted feature film. Mr. Gil- 
roy’s directorial debut connects its hero’s tacit 
madness to the larger craziness of a broadcast 
medium that teaches vast numbers of viewers 
to live with a false sense of insecurity. 

The full import of Lou’s saga sneaks up on 
you; at first he’s just a creep scavenging and 
selling scrap metal. From the opening frames, 
though, Robert Elswit’s beautifully brooding 
cinematography conveys a sense of something 
significant going on— a vision of mean surface 
streets and sinuous freeways, of microwave 
towers showering data on the metropolis, of 
raw possibility. Lou is a quick learner. Once he 
sees how other video predators do it, he hus- 
tles himself an old camcorder and a cheap po- 
lice scanner and he’s off and running to the 
scenes of savage dog attacks, fiery car crashes, 
home invasions and multiple murders. 

Does his surname refer to Leopold Bloom, 
the urban wanderer in James Joyce’s “Ul- 



ysses”? The notion would be silly if “Night- 
crawler” were a generic exploitation flick and 
Lou a standard-brand sociopath. But Mr. Gilroy 
was a writer before he turned director— he and 
his brother Tony Gilroy wrote “The Bourne Leg- 
acy”— and Lou is a writerly creation. A sponge 
for swill, he’s also an autodidact who spouts 
corporate-speak and the jargon of interpersonal 
relations, even though he’s almost indigent at 
the outset and not, in the strict sense of the 
term, a coherent person. 

The film is frequently blood-soaked and har- 
rowing, yet it can be very funny. One of its spe- 


cial pleasures is the relationship between Lou 
and a clueless, as well as homeless, young man 
named Rick (an affecting performance by Riz 
Ahmed). After taking Rick on as an unpaid as- 
sistant— it’s an internship, Lou explains— the 
self-styled boss of a TV news service impresses 
his new hire with solemn discussions of his 
business plan, while subjecting Rick to periodic 
performance reviews. (In fact, Rick, unlike his 
boss, has a vestigial sense of right and wrong.) 
Some of Lou’s flights of verbal fancy are so 
elaborate that they may sound like nothing 
more or less than pretentious writing. But Mr. 


Gyllenhaal handles them with perfect aplomb, 
and they come to reflect, as intended, a charac- 
ter whose intelligence is eerily keen, and ut- 
terly free of moral structure. 

“Nightcrawler” would be worth checking out 
if it were only a gritty genre piece with a singu- 
lar protagonist. But Mr. Gilroy has upped the 
dramatic ante by pointing Lou toward the 
woman of his fevered dreams, then putting the 
two in unholy league with one another. Her 
name is Nina Romina, she’s the news director 
of the TV station with the lowest ratings in 
town, and she’s played by Rene Russo with a 
steely desperation that’s both chilling and quite 
moving. “You have a good eye,” she tells Lou 
after seeing a gory sample of his work. Watch- 
ing Nina in action, one inevitably recalls Faye 
Dunaway’s Diana Christensen in “Network.” But 
Diana was preposterously over the top, while 
Nina is plainspoken about her hunger for trash. 
“Think of our newscast,” she says, “as a 
screaming woman running down the street 
with her throat cut.” 

It’s an apt description of a local news opera- 
tion that is itself over the top, but not by all that 
much. Like many a channel you’re liable to surf, 
Nina’s station packages fear and sells it shame- 
lessly. (Mr. Gilroy has chosen wisely to keep the 
off-camera workings of the station grounded in 
reality; no need for glib parody that would com- 
pete with the news department's lurid, self-paro- 
dying footage.) As far as Lou is concerned, the 
station is heaven on earth and Nina is his guard- 
ian devil, ever more lavish in her praise of the 
vile reportage for which he has a special gift. “I 
think,” she tells her staff with quiet fervor, “Lou 
is inspiring all of us to reach a little higher.” 

► Email Joe at joe.morgenstern(3wsj.com and follow 
him on Twitter: (3JoeMorgenstern. 


'Before I Go To Sleep' 


We still have two months to go, so 
anything can happen, but at the mo- 
ment “Before I Go To Sleep” looks 
like this year’s grand-prize winner 
for Most Befuddling Narrative Struc- 
ture. Nicole Kidman is Christine Lu- 
cas, a wife and frightened recluse 
whose memory is only marginally 
better than that of Leonard, the am- 
nesiac played by Guy Pearce in “Me- 
mento.” He can’t form new memories 
at all. She retains what happens dur- 
ing the course of each day, but her 
mind erases everything overnight. As 
a result of her condition, which was 
caused by some sort of terrible 
trauma, her husband, Ben (Colin 
Firth in full melancholy mode), must 
remind her every morning of what 
has gone before. 

This pattern gives the film unin- 
tended overtones of “Groundhog 
Day.” The repetitivehess grows worse 
when Dr. Nasch, a self-serious neu- 
ropsychiatrist played by Mark 
Strong, contacts the poor woman out 
of the blue and then, day after day, 
calls into question everything she has 
been told about her prior life. For 
Christine, who knows someone once 
tried to kill her but can’t remember 


Nicole Kidman 
and Colin Firth 



who, the problem is sorting out the 
truth. For us, the problem is that 
most of what’s happening in the 
movie’s present involves people rat- 
tling on about what may or may not 


have happened in the past. Rowan 
Joffe directed from his own adapta- 
tion of a novel by S.J. Watson. If 
you’re thinking of seeing this turgid 
turkey, forget it. 


'Horns' 


In "Horns," a ludicrous horror-fest 
that traffics in angels, devils and 
quasi-religious symbols, the young 
hero, Ignatius Perrish (Daniel Radc- 
liffe), drives an old AMC Gremlin. I 
mention this mainly because the 
Gremlin, which figures in a fiery 
scene of its own, reminded me that 
cars used to have cigarette lighters: 
Ig, as he’s known, uses the one in 
his car to light up several ciggies, 
even though he also uses an in- 
haler and is presumably asthmatic. 
Asthma isn't his only affliction. 
Blamed unjustly for the death of 
his girlfriend, Merrin (Juno Temple) 
Ig has become a pariah. Worse still, 
he has sprouted— yes, you guessed 
it, but how?— a pair of horns. 

What in the world is Mr. Radc- 
liffe doing to himself in his post- 
Harry Potter movie career? Movies 
are supposed to be entertaining, 
and directors are supposed to pro- 
tect their actors, not expose them 
to derision. The director here, Alex- 
andre Aja, has made his reputation 
in the horror genre with such films 
as "The Hills Have Eyes," "High 



Tension" and "Mirrors," but "Horns" is 
uncertain in tone— most of its at- 
tempts at humor fall flat-and ama- 
teurish at best. The script was 
adapted by Keith Bunin from a popu- 
lar novel by Joe Hill. The cast includes 
Max Minghella, James Remar, Kath- 
leen 'Quinlan, Heather Graham and Da- 
vid Morse. Frederick Elmes was the 
cinematographer; his work, as always, 
is first-rate. 


'Source Code' (2011) 

Jake Gyllenhaal is Colter Stevens, an army 
captain who wakes up in someone else’s 
body in this fascinating, time-warping 
thriller that Duncan Jones directed from a 
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'The Interpreter' ( 2005 ] 

Nicole Kidman is Silvia Broome, an inter- 
preter at the United Nations headquar- 
ters in New York and a specialist in ob- 



1 screenplay by Ben Rip- , 


j inadvertance that 

ntffirtjtittfi* *«*?»*«» i 

■ .> , 

ley. Like "Before 1 Go 


i sets the plot in mo- 



To Sleep," the premise 


: tion, she overhears a 



! requires repetitive- 


i whispered conversa- 

pc JNk' 

fjf* i 

ness— a series of Col- 


: tion whose meaning 



ter's attempts to fore- 

Iy apse 

i is all too clear— a vis- 


J 

! stall the bombing of a 

BMfli 

j iting dignitary is to 

MV . Itftfi 


j commuter train head- 


1 be assassinated. Syd- 



ing for Chicago. Unlike 
that unfortunate 

h lil 

ney Pollack's film 
can't be accused of 



snoozer, "Source Code" is ingenious, involv- 
ing and consistently entertaining, thanks 
not only to its star but to a supporting cast 
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great clarity, but Ms. Kidman's fine per- 
formance helps carry the day. So does 
Sean Penn as Tobin Keller, a member of 
the Secret Service's Dignitary Protection 
Squad. 
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'Harry Potter and the 
Prisoner of Azkaban' [ 2004 ] 

In discussing "Horns,” I talked about a direc- 
protect the actors, and to 
be entertaining. Here's a 
noteworthy case in point. 
Daniel Raddiffe had already 
done two Harry Potter films 
for the mainstream director 
Chris Columbus, an expo- 
nent of hard-charging exu- 
berance over subtlety. They 
were hits— how could they 
not have been?— but artisti- 
cally undistinguished. Then Alfonso Cuaron 
took the director's chair, and everything 
changed for the better. "Harry Potter and the 
Prisoner of Azkaban" is full of wonders, great 
and small. 
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Shirley MacLaine 
Acts Her Age 


BY DON STEINBERG 


TO ANYONE FAMILIAR WITH Shirley MacLaine’s 
existential outlook on life (which includes her 
past lives) it should come as no surprise that 
the actress is philosophical about being 80 
years old and still starring in movies. 

“I live in the present, and if my present hap- 
pens to be 80, that’s it,” she says. “When I was 
21 1 could play 32, and when I was 32 I could 
play 29. And now if they need old people— who 
else is alive? They have to come to me. I'm OK 
with that.” 

In the romantic comedy/drama “Elsa & 

Fred,” which opens Nov. 7, Ms. MacLaine co- 
stars with Christopher Plummer, who is 84. 
(They both play younger: The Elsa character is 
74, Fred is 80). 

Fred is a newly widowed grandfather whose 
daughter (Marcia Gay Harden) and knucklehead 
son-in-law (Chris Noth) move him into an apart- 
ment where he can be looked after by an upbeat 
nurse, played by Indigo, hired to stop in occa- 
sionally— though he’d prefer to be left alone. 

Elsa is the lively, nutty dame who lives across 
the hall, the same kind of girl-next-door charac- 
ter that won Ms. MacLaine fans (and awards) 
playing opposite Jack Lemmon in the Billy 
Wilder films “The Apartment” in 1960 and 
“Irma La Douce” in 1963. Elsa wants to take 
dance lessons and jet to Rome to re-enact the 
romantic fountain scene from her favorite 
movie, “La Dolce Vita.” It’s not clear which of 
her tales about her past— that she is a widow, 
that Picasso once painted her portrait— are true. 

What happens as Elsa and Fred get to know 
each other is a little predictable, but seeing two 
stars together who’ve been on screen sepa- 


rately since the 1950s is its own kind of treat. 
They did both appear in the 2007 Richard At- 
tenborough epic “Closing the Ring,” but that 
film never received a U.S. theatrical release. 

Ms. MacLaine thinks the two must have worked 
together before that. 

“I think I did but, hell, I don’t remember. 
Christopher can’t remember having worked, 
much less worked with me,” she jokes. She says 
the two of them had a blast going out drinking 
together on location (they shot in- New Orleans 
and Rome), “and we both love our animals to 
death.” 

Ms. MacLaine has kept busy. Last year she 
played Ben Stiller’s mom in “The Secret Life of 
Walter Mitty.” Last spring, in a cameo role on 
the TV series “Glee,” she sang in two episodes, 
lest anyone forgot the successes of the song- 
and-dance roles she played on Broadway and in 
films. Her coming work includes a starring role 
in “Wild Oats,” which she just finished filming 
in the Canary Islarids. She plays a Social Secu- 
rity recipient who goes on the lam after getting 
a check made out for $900,000 instead of $900. 
She co-stars with Jessica Lange “and a bunch of 
terrific old guys who are really funny, like Billy 
Connolly and Howard Hesseman.” 

“I think it’s a terrible blight on Hollywood 
that they don’t make more pictures for my gen- 
eration," she says. “Everything is for everybody, 
from 12 to 19. 1 don’t understand what the 
problem is with giving older people as much to 
look at as the ‘Spider-Man 39’ people.” 

She liked “The Best Exotic Marigold Hotel,” 
the 2011 film about an old-folks adventure, star- 
ring Judi Dench, Bill Nighy, and Maggie Smith. 
“And, well, there’s only really three or four 
[others], let’s face it. I’d like to be the queen of 
AARP. I wanna do those kind of movies.” 


■4 Endless Love 

In "Elsa & Fred,” co-stars Shirley MacLaine. 80, and Christopher Plummer, 84, show that true love isn't just 
for kids. The comedy/drama, set in New Orleans and Rome, romantically pairs actors who both began their 
screen careers in the 1950s, suggesting there is hope for late-act lovers everywhere. Some other actors and 
actresses who paired up on screen well into their careers: 


John Wayne and 
Lauren Bacall 
'The Shootlst’ (1976) 

Aside from co-starring in 
"Blood Alley" in 1955, 
the two screen legends 
had been working for 
decades in film and not 
worked together. Ms. 
Bacall, just 52, plays an 
early-1900s widow in 
Nevada who takes in a 
dying old gunfighter. It 
was Mr. Wayne's final 
film, at age 69. 




Katharine Hepburn 
and Henry Fonda 
'On Golden Pond’ (1981) 

Incredibly, this wasn't only the 
first film together for the two 
actors, who had been stars 
since the 1930s. As Hollywood 
lore goes, this was the first 
time they'd met. Ms. Hepburn 
was 74 and Mr. Fonda, in this, 
his last film, was 76. They 
won Oscars for Best Actress 
and Best Actor, and the movie 
was the second highest-gross- 
ing of 1981, after "Raiders of 
the Lost Ark." 


Gena Rowlands 
and James Garner 
'The Notebook’ (2004) 

Both were in their 70s and 
had about 50 years in the 
business when they made 
this first film together as 
aging couple Allie and Duke, 
loving each other with a 
quieter passion than the 
younger versions of them- 
selves, played in flashback 
by Rachel McAdams and 
Ryan Gosling. 




Michael Douglas and 
Diane Keaton 
'And So It Goes’ (2014) 

This past summer's release 
pairs Mr. Douglas, 70, with Ms. 
Keaton, 68, in roles that may 
seem familiar. He's a cynical 
real-estate agent who hasn't 
loved since his wife died. She's 
also alone and trying to make it 
as a lounge singer. Director Rob 
Reiner combined concepts from 
his romantic comedy "When 
Harry Met Sally" and his oldie- 
wish-fulfillment comedy "The 
Bucket List" to explore whether 
the aging neighbors could have 
one more great romance. 


BOOKS: 'THE FINAL SILENCE' AND 'BELFAST NOIR' 


Belfast: New Hotbed of Crime Fiction 



BY STEVE DOUGHERTY 


A CLIMACTIC SCENE of Stuart Neville's 
new crime thriller, "The Final Silence," 
takes place at the Victoria Square shop- 
ping mall in Belfast, Northern Ireland. 

With its four-story atrium, cinema, 
food courts and crowds of shoppers, it 
looks like any mall the world over. But for 
Detective Chief Inspector Serena Flana- 
gan, a policewoman who grew up during 
the Troubles, 30 years that 
engulfed the country in sec- 
tarian violence, the mall 
evokes painful memories. 

"A place like Victoria 
Square couldn't have ex- 
isted when she was [a 



As a teenager, he devoured books by 
Stephen King and played guitar in a rock 'n' 
roll band. When he and his Protestant 
schoolmates needed a drummer, they ven- 
tured to a Catholic school and found one: 

"All of a sudden we had to cross that divide. 
If you wanted to play music, you couldn't 
stay within your own sectarian borders." 

Influenced by James Ellroy's crime nov- 
els, he wrote stories and two failed novels 
before his first book sold. "The Ghosts of 
Belfast" (published in the U.K. as "The 
Twelve”) is about a former IRA hit man 
named Gerry Fegan, who is haunted by 
the specters of his own victims. The book 
earned Mr. Neville critical acclaim and best 
first-novel awards. 

He followed it with two police proce- 
durals ("Collusion," in 2010 and "Stolen 
Souls" in 2011). both featuring Detective 
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stars with Christopher Plummer, who is 84. 
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74, Fred is 80). 
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pairs Mr. Douglas, 70, with Ms. 
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loved since his wife died. She's 
also alone and trying to make it 
as a lounge singer. Director Rob 
Reiner combined concepts from 
his romantic comedy "When 
Harry Met Sally" and his oldie- 
wish-fulfillment comedy "The 
Bucket List" to explore whether 
the aging neighbors could have 
one more great romance. 


BOOKS: THE FINAL SILENCE' AND 'BELFAST NOIR' 


Belfast: New Hotbed of Crime Fiction 



BY STEVE DOUGHERTY 


A CLIMACTIC SCENE of Stuart Neville's 
new crime thriller, "The Final Silence," 
takes place at the Victoria Square shop- 
ping mall in Belfast, Northern Ireland. 

With its four-story atrium, cinema, 
food courts and crowds of shoppers, it 
looks like any mall the world over. But for 
Detective Chief Inspector Serena Flana- 
gan, a policewoman who grew up during 
the Troubles, 30 years that 
engulfed the country in sec- 
tarian violence, the mall 
evokes painful memories. 

“A place like Victoria 
Square couldn't have ex- 
isted when she was [a 
girl]," writes Mr. Neville, 
whose novel (Oct. 28) is 
published by Soho Press in 
the U.S. He puts Flanagan 
and her colleague Jack Len- 
non in pursuit of a killer 
who may be a former para- 
military terrorist; his latest 
victim is the daughter of a prominent 
Protestant politician. "Even 20 years ago, 
this place would have been irresistible for 
the paramilitaries...they would have burned 
it to the ground." 

With its violent history and awful 
weather— "We're kind of used to this big 
gray bladder hanging over us," says Mr. 
Neville— Belfast may not make many "10 
Best Places to Live" lists. 

But it is an ideal setting for crime fic- 
tion, notes thriller writer Lee Child, whose 
father grew up in Belfast and who knows 
the city well. 

"People write about LA. in the 1930s 
and call it 'noir,' but Belfast actually is that," 
says Mr. Child. His short story, "Wet with 
Rain," is included in an anthology, "Belfast 
Noir” (Nov. 4, Akashic Books), edited by Mr. 
Neville and countryman Adrian McKinty. 

Mr. Child chose the title from Van Mor- 
rison lyrics, he says: "That sums up Bel- 
fast— these gray granite buildings con- 
stantly wet with this kind of drizzle. Plus 
its history— it's perfect noir." 


Mr. Neville is among a new generation 
of crime writers from Northern Ireland 
that includes Colin Bateman and Brian 
McGilloway as well as Mr. McKinty. 

"For a long time Scandinavian fiction 
was a go-to genre," says Mr. Child. ”1 was 
always wondering which region is going to 
come through next. Stuart was really the 
first one that I picked up on. His first 
book [2009's "The Ghosts of Belfast"] 
was terrific, very noir, very realistic. I 
thought now, great, here we go. Northern 
Irish crime is beginning." 

The flourishing follows the so-called 
Good Friday Agreement in 1998 that 
brought an end to the Troubles and set 
up a shaky but enduring power-sharing 
government. "I don't think you can write 


fiction while [violent conflict] is actually 
happening all around you," Mr. Child adds, 
"but now you can.” 

While frequent bloodshed and terror 
strikes are a thing of the past hatreds re- 
main, says Mr. Neville. "We still have rival 
factions in the streets each summer throw- 
ing bricks at each other. Violence is not 
something you can turn off like a faucet." 

And now, there's a slightly macabre 
twist he adds. "We've become perversely 
proud of The Troubles here. Troubles Tour- 
ism' has become a kind of cottage industry." 

Belfast's Black Taxi Tour drivers, taking 
their name from the black cars used by 
paramilitaries in the bad old days, take 
visitors through war-torn neighborhoods 
where factional murals and slogans ("Re- 


member Your Dead") are freshly painted. 
"Cabbies will show you the murals and tell 
you who was killed on this corner and 
what bomb went off there." 

Belfast's vivid recent history gives Mr. 
Neville and other authors a lot to draw 
on. But he also says that this new gener- 
ation of genre writers feels free of Ire- 
land's long and august literary tradition. 

"It doesn't have to be the big serious, 
defining Irish novel anymore," he says. 
"Now you can just write a good book.” 

Mr. Neville, 42 years old, grew up in a 
working-class Protestant home in Armagh, 
near Belfast. He says he seldom experi- 
enced the Troubles firsthand while grow- 
ing up, but he does recall once hiding un- 
der a bed when bombs were going off. 


§ Stuart Neville in the 
Crumlin Road Gaol 
(1846-1996), a Belfast 
prison that is now a 
tourist attraction. 
’We've become 
perversely proud of the 
Troubles here,' he says. 


As a teenager, he devoured books by 
Stephen King and played guitar in a rock 'n' 
roll band. When he and his Protestant 
schoolmates needed a drummer, they ven- 
tured to a Catholic school and found one: 

"All of a sudden we had to cross that divide. 
If you wanted to play music, you couldn't 
stay within your own sectarian borders." 

Influenced by James Ellroy's crime nov- 
els, he wrote stories and two failed novels 
before his first book sold. "The Ghosts of 
Belfast" (published in the U.K. as "The 
Twelve") is about a former IRA hit man 
named Gerry Fegan, who is haunted by 
the specters of his own victims. The book 
earned Mr. Neville critical acclaim and best 
first-novel awards. 

He followed it with two police proce- 
durals ("Collusion," in 2010 and "Stolen 
Souls” in 2011), both featuring Detective 
Inspector Jack Lennon (also the main 
character in the new book). 

"He is not a white knight" Mr. Neville 
says of Lennon, a single father with a his- 
tory of busted relationships and a habit of 
frequenting prostitutes. "Readers hate him,” 
says Mr. Neville. "They adore Gerry Fegan as 
a character, even though he's a mass mur- 
derer who has killed women and children. 

But Jack Lennon, because he’s a bit of a 
philanderer, they hate him. It's strange what 
a reader will forgive and won't forgive." 

With a new procedural finished-and 
"Silence" detective Serena Flanagan in the 
central role— Mr. Neville now plans to 
write a sequel to 2013's "Ratlines," a his- 
tory-based novel set in Dublin about ex- 
Nazi war criminals who were given sanc- 
tuary in Ireland following World War II. 

Mr. Neville lives outside Belfast with 
his wife, a librarian, and two children. He 
says he has no plans to move abroad to 
sunnier climes with happier recent histo- 
ries. "My wife and I talk about moving 
away, but I’d rather stick here and try and 
make the best life we can. Because if de- 
cent people don't make decent lives here, 
it just leaves the country to the scumbags 
that are going to shoot and bomb.” 

► Read an excerpt from ’The Final Silence' 

at WSJ.com/Speakeasy. 
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Hit, Try a 


to record their first two singles. When those 
didn’t chart, we recorded “You Really Got Me.” 
Pye executives loved the playback but two days 
later, Ray said he didn’t like it and wanted to 
rerecord the song. 

RAY DAVIES: It was too slow, and the engineers 
had cleaned up our distortion, adding echo and 
making it sound perfect, which was exactly 
what I didn’t want to happen. I wanted the sin- 
gle to sound live and raw, the way we sounded 
live at clubs. After some back and forth, the la- 
bel agreed to let us rerecord provided we paid 
for it. So I borrowed £200 from our managers, 
Grenville Collins and Robert Wace. A few weeks 
later, we rerecorded “You Really Got Me” at 
London’s IBC Studios. I thought about adding a 
specific girl’s name to the lyric but decided 
against it. I had sung, “Girl, you really got me 
goin’ ” at most of our gigs and stuck with that. 

DAVE DAVIES: I was quite an angry kid. I got my 
aggression out through my music. For the 
opening chords at IBC, Fused bar chords— hold- 
ing down three strings and strumming hard 
and them shifting my fingers to a different 
place on the neck. I picked that up from listen- 
ing to the Ventures’ “Walk— Don’t Run.” Their 
rhythm guitarist, Don Wilson, wasn’t playing 
the full chords— he was just hitting the bottom 
three notes. I thought that was great— I could 
do that and not worry about fifths and sixths 
and things I didn’t know yet. 

MR. TALMY: At IBC, I placed Ray in an isolation 
booth so the instruments wouldn’t bleed into 
his vocal. For the drums, instead of using four 
mics, which was standard then, I used 12 to 
isolate all of the various percussive sounds. I 
used three mics for Dave— one in front of his 
amp, another on a boom at a distance and one 
pointed at his guitar strings. Each mic picked 


Razor 


up different parts of what he was playing, and I 
combined them later to get the sound you hear 
on the single. The mic on Dave’s strings picked 
up the tinny sound that, when mixed with the 
other two, gave his guitar a nice top. The Kinks 
didn’t have a drummer yet, so I hired Bobby 
Graham, the best English session drummer at 
the time for rock. I played the tambourine. 

I also overdubbed background vocals to en- 
hance Dave’s riff. Dave, Pete, Ray and Rasa,— 
Ray’s wife at the time— sang the background 
track at one mic. Then I had everyone switch 
positions and I double-tracked the vocals so 
there would be more dimension. 

RAY DAVIES: To me, the sheer power of Dave’s 
hands combined with the anger and aggression 
with which he played the riff of my song 
counted more than any distorting speaker. 

After we recorded at IBC, we went on Brit- 
ain’s “Ready, Steady Go” TV show in July ‘64, 
just before the single’s release. Once teens saw 
us and heard our metallic sound, the excitement 
built and the single took off after its release the 
following week. Part of what the audience was 
responding to was the song’s key shift from G to 
A. The more natural and melodic place for the 
song to go was from G to C or D. But I wanted it 
to go to A, which was quite revolutionary then. 
There’s something about that full step up that 
feels like acceleration and raises the excitement 
level. The progression actually made me shud- 
der when I originally came up with it. 

It’s funny, the song began as a way for me to 
reach out to that girl at The Scene, to let her 
know how I felt. I never found her or met her 
later, but I sort of like to imagine that she knows 
“You Really Got Me” was written for her and 
that she’s out there still, an age-old diamond. 

► Listen to the song, plus other tracks with distorted 
guitar at WSJ.com/Art. 


BY MARC MYERS 


DAVE DAVIES: I always 
liked how our band 
sounded at clubs— coarse and 
sort of stripped down. Months earlier I had 
passed a radio shop a few doors up from my 
parents’ house on Denmark Terrace. In the win- 
dow I saw a small teal space-age Elpico amp for 
10 quid. I bought it, but when I got home, I was 
alone and had a moment of teenage inspiration 
or rage. I had just learned to shave, so I took 
one of my razorblades and slashed up the 
amp’s speaker cone. I had no idea whether 
what I had done would work, but when I 
plugged in the guitar, I was blown away by the 
raucous sound that came out. It was gritty. Up 
until then, rock guitars in London had sounded 
very clean and polished, except for blues play- 
ers. But the blues sound wasn’t what I had in 
my head then. It was just rage. 


RAY DAVIES: Our first recording of “You Really 
Got Me” was a demo we made at Regent 
Sounds on London’s Denmark Street. Shel 
Talmy, an American independent record pro- 
ducer who was working in London at the time, 
liked what he heard. 


SHEL TALMY: When I arrived in London in 1962, 
I expected to stay only a few weeks. But after I 
met with A&R chief Dick Rowe at Decca, he 
hired me to bring in new artists and record 
them. A year later, I was visiting some friends 
at a music publisher on Denmark Street when 
Robert Wace, the manager of some band called 
the Kinks, came into reception and asked if 
anyone wanted to hear a demo. I volunteered. 
After we listened in my friend’s office, I 
thought the demo had a number of potential 
hits. By then, I was ticked at Decca for turning 
down two bands I had brought in to be 
signed— Manfred Mann and Georgie Fame. So 
after I met the Kinks, we went into Pye in ’64 


BEFORE GARAGE ROCK and heavy metal, there 
were the Kinks. In 1964, the London band’s use 
of power chords and fuzzy distortion on ‘You 
Really Got Me” influenced the Rolling Stones 
(“Satisfaction”), the Beatles (“Think for Your- 
self”), the Yardbirds (“Heart Full of Soul”) and 
other groups in 1965 and beyond. 

When ‘You Really Got Me” was released in 
August ’64, the single went to No. 1 in Britain 
and No. 7 in the U.S., and was inducted into the 
Grammy Hall of Fame 
in 1999. 

Fifty years later— 
with the release of 
“The Essential Kinks” 
(Sony)— Ray Davies, 

70, the song’s com- 
poser and band’s lead 
singer; his brother and 
lead guitarist Dave Da- 
vies, 67, (whose CD 
“Rippin’ Up Time” is 
due out on Tuesday); 
and the single’s pro- 
ducer Shel Talmy, 77, 
talked about the hit’s 
inspiration and devel- 
opment. Edited from 
interviews: 


ANATOMY 
(S' A SONG 


YOU REALLY 
GOT ME 


RAY DAVIES: Just after I formed the Ravens in 
1963 with my brother Dave and bassist Pete 
Quaife, we began wearing colorful outfits bought 
in boutiques on London’s Carnaby Street. 

Months later at a pub with our manager, 

Larry Page, I insisted we needed an edgier 
name than the Ravens. A drunk who had 
been watching us said we looked like 
kinks to him— short for kinky or weird. 

Larry picked up on that and said, “The 
Kinks! That’s perfect!” 

Before the Ravens, while I was still 
at college, I played in the Dave Hunt 
Blues Band, a gritty R&B-jazz crossover 
group. Around this time I wrote ‘You Re- 
ally Got Me” on my guitar at my sister’s 
house in North London. My influences were 
country and blues— something that [blues gui- 
tarist] Big Bill Broonzy would play. 

The inspiration for the lyrics and title came 
to me one night while playing with Dave Hunt 
at The Scene Club in Soho. During our set, I 
looked out in the darkness about 10 feet from 
the stage and saw what appeared to be a 17- 
year-old girl moving better than anyone else on 
the dance floor. She had ash-colored hair set in 
a beehive style popular then. When we fin- 
ished, I went off to find her, but she was gone 
and never returned to the club. She really got 
me going. 

When I played the song first for Pete, our 
bassist, he said he didn’t care for it. It didn’t 
sound commercial enough for him— not pop 
enough. He thought it was almost too basic to 
be a teen song. Then I played it for the rest of 
the band in the front room of my family’s 
house in London. Everyone liked it. I wanted it 
to sound coarse, the way we came across 
through club speakers that couldn’t handle the 
volume. Then I set the song aside. 

In 1964, after we changed our name to the 
Kinks, we were under a lot of pressure to come 
up with a hit for our label, Pye Records. Our first 
two singles— “Long Tall Sally” and ‘You Still 
Want Me”— hadn’t charted. So I pulled out ‘You 
Really Got Me” and went to work on it. I played 
the riff on the piano at my parents’ house. Dave 
learned the song and played the chords on his 
guitar. I wanted the song to sound like a Grego- 
rian chant— with its repetitive theme— over a 
blues. I also wanted to dirty up the guitar sound. 

I also wanted a distorted bass sound with 
echo effect, the way Ray Charles’s electric piano 
sounded on “What I’d Say” coming through the 
bad speaker of my parents’ record player. To try 
to emulate that sound, I punched a few holes in 
Pete’s preamp speaker with my mother’s knitting 
needle. 


To "Dirty Up' a 
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TEMPEST TOSSED: RICHARD FORD 



Frank Bascombe Hits Life's 
'Default Period' 


BY ANNA RUSSELL 


RICHARD FORD keeps a small notebook 
on hand to record lines and phrases he 
wants to remember. Alongside many of 
them, he writes: "FB." 

”FB" stands for Frank Bascombe, the 
wryly observant narrator of three of his 
novels. Frank first appeared in 1986, as a 


In "The Lay of the Land,” Frank's real- 
estate work brought him into New Jersey 
homes. In the new stories, he walks 
through the same areas, surveying the 
hurricane's destruction. The fictional town 
of Sea-Clift "gives to the world the sad 
look of having taken a near-fatal punch in 
the nose,” the author writes. Frank's for- 
mer home, sold long before the storm, has 
been "washed backwards off its founda- 


scale assisted-living community where she 
has been watching TV reports about 
"these poor hurricane people." In another, 
he encounters a previous resident of his 
home, temporarily displaced by the storm, 
who discloses a terrible secret. 

"I was trying to understand how these 
spectacular events were visited on the 
lives of individuals,” Mr. Ford said. He 
wanted to explore "the consequences of 
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YOU REALLY 
GOT ME 


singer; his brother and 
lead guitarist Dave Da- 
vies, 67, (whose CD 
“Rippin’ Up Time” is 
due out on Tuesday); 
and the single’s pro- 
ducer Shel Talmy, 77, 
talked about the hit’s 
inspiration and devel- 
opment. Edited from 
interviews: 


RAY DAVIES: Just after I formed the Ravens in 
1963 with my brother Dave and bassist Pete 
Quaife, we began wearing colorful outfits bought 
in boutiques on London’s Carnaby Street. 

Months later at a pub with our manager, 

Larry Page, I insisted we needed an edgier 
name than the Ravens. A drunk who had 
been watching us said we looked like 
kinks to him— short for kinky or weird. 

Larry picked up on that and said, "The 
Kinks! That’s perfect!” 

Before the Ravens, while I was still 
at college, I played in the Dave Hunt 
Blues Band, a gritty R&B-jazz crossover 
group. Around this time I wrote “You Re- 
ally Got Me” on my guitar at my sister’s 
house in North London. My influences were 
country and blues— something that [blues gui- 
tarist] Big Bill Broonzy would play. 

The inspiration for the lyrics and title came 
to me one night while playing with Dave Hunt 
at The Scene Club in Soho. During our set, I 
looked out in the darkness about 10 feet from 
the stage and saw what appeared to be a 17- 
year-old girl moving better than anyone else on 
the dance floor. She had ash-colored hair set in 
a beehive style popular then. When we fin- 
ished, I went off to find her, but she was gone 
and never returned to the club. She really got 
me going. 

When I played the song first for Pete, our 
bassist, he said he didn’t care for it. It didn’t 
sound commercial enough for him— not pop 
enough. He thought it was almost too basic to 
be a teen song. Then I played it for the rest of 
the band in the front room of my family’s 
house in London. Everyone liked it. I wanted it 
to sound coarse, the way we came across 
through club speakers that couldn’t handle the 
volume. Then I set the song aside. 

In 1964, after we changed our name to the 
Kinks, we were under a lot of pressure to come 
up with a hit for our label, Pye Records. Our first 
two singles— “Long Tall Sally” and “You Still 
Want Me”— hadn’t charted. So I pulled out “You 
Really Got Me” and went to work on it. I played 
the riff on the piano at my parents’ house. Dave 
learned the song and played the chords on his 
guitar. I wanted the song to sound like a Grego- 
rian chant— with its repetitive theme— over a 
blues. I also wanted to dirty up the guitar sound. 

I also wanted a distorted bass sound with 
echo effect, the way Ray Charles’s electric piano 
sounded on “What I’d Say” coming through the 
bad speaker of my parents’ record player. To try 
to emulate that sound, I punched a few holes in 
Pete’s preamp speaker with my mother’s knitting 
needle. 


to record their first two singles. When those 
didn’t chart, we recorded “You Really Got Me.” 
Pye executives loved the playback but two days 
later, Ray said he didn’t like it and wanted to 
rerecord the song. 

RAY DAVIES: It was too slow, and the engineers 
had cleaned up our distortion, adding echo and 
making it sound perfect, which was exactly 
what I didn’t want to happen. I wanted the sin- 
gle to sound live and raw, the way we sounded 
live at clubs. After some back and forth, the la- 
bel agreed to let us rerecord provided we paid 
for it. So 1 borrowed £200 from our managers, 
Grenville Collins and Robert Wace. A few weeks 
later, we rerecorded ‘You Really Got Me” at 
London’s IBC Studios. I thought about adding a 
specific girl’s name to the lyric but decided 
against it. I had sung, “Girl, you really got me 
goin’ ” at most of our gigs and stuck with that. 

DAVE DAVIES: I was quite an angry kid. I got my 
aggression out through my music. For the 
opening chords at IBC, I used bar chords— hold- 
ing down three strings and strumming hard 
and them shifting my fingers to a different 
place on the neck. I picked that up from listen- 
ing to the Ventures’ “Walk— Don’t Run.” Their 
rhythm guitarist, Don Wilson, wasn’t playing 
the full chords— he was just hitting the bottom 
three notes. I thought that was great— I could 
do that and not worry about fifths and sixths 
and things I didn’t know yet. 

MR. TALMY: At IBC, I placed Ray in an isolation 
booth so the instruments wouldn’t bleed into 
his vocal. For the drums, instead of using four 
mics, which was standard then, I used 12 to 
isolate all of the various percussive sounds. I 
used three mics for Dave— one in front of his 
amp, another on a boom at a distance and one 
pointed at his guitar strings. Each mic picked 


up different parts of what he was playing, and I 
combined them later to get the sound you hear 
on the single. The mic on Dave’s strings picked 
up the tinny sound that, when mixed with the 
other two, gave his guitar a nice top. The Kinks 
didn’t have a drummer yet, so I hired Bobby 
Graham, the best English session drummer at 
the time for rock. I played the tambourine. 

I also overdubbed background vocals to en- 
hance Dave’s riff. Dave, Pete, Ray and Rasa,— 
Ray’s wife at the time— sang the background 
track at one mic. Then I had everyone switch 
positions and I double-tracked the vocals so 
there would be more dimension. 

RAY DAVIES: To me, the sheer power of Dave’s 
hands combined with the anger and aggression 
with which he played the riff of my song 
counted more than any distorting speaker. 

After we recorded at IBC, we went on Brit- 
ain’s “Ready, Steady Go” TV show in July ‘64, 
just before the single’s release. Once teens saw 
us and heard our metallic sound, the excitement 
built and the single took off after its release the 
following week. Part of what the audience was 
responding to was the song’s key shift from G to 
A. The more natural and melodic place for the 
song to go was from G to C or D. But I wanted it 
to go to A, which was quite revolutionary then. 
There’s something about that full step up that 
feels like acceleration and raises the excitement 
level. The progression actually made me shud- 
der when I originally came up with it. 

It’s funny, the song began as a way for me to 
reach out to that girl at The Scene, to let her 
know how I felt. I never found her or met her 
later, but I sort of like to imagine that she knows 
'You Really Got Me” was written for her and 
that she’s out there still, an age-old diamond. 

► Listen to the song, plus other tracks with distorted 
guitar at WSJ.com/Art. 


DAVE DAVIES: I always 
liked how our band 
sounded at clubs— coarse and 
sort of stripped down. Months earlier I had 
passed a radio shop a few doors up from my 
parents’ house on Denmark Terrace. In the win- 
dow I saw a small teal space-age Elpico amp for 
10 quid. I bought it, but when I got home, I was 
alone and had a moment of teenage inspiration 
or rage. I had just learned to shave, so I took 
one of my razorblades and slashed up the 
amp’s speaker cone. I had no idea whether 
what I had done would work, but when I 
plugged in the guitar, I was blown away by the 
raucous sound that came out. It was gritty. Up 
until then, rock guitars in London had sounded 
very clean and polished, except for blues play- 
ers. But the blues sound wasn’t what I had in 
my head then. It was just rage. 


RAY DAVIES: Our first recording of ‘You Really 
Got Me” was a demo we made at Regent 
Sounds on London’s Denmark Street. Shel 
Talmy, an American independent record pro- 
ducer who was working in London at the time, 
liked what he heard. 


SHEL TALMY: When I arrived in London in 1962, 
I expected to stay only a few weeks. But after I 
met with A&R chief Dick Rowe at Decca, he 
hired me to bring in new artists and record 
them. A year later, I was visiting some friends 
at a music publisher on Denmark Street when 
Robert Wace, the manager of some band called 
the Kinks, came into reception and asked if 
anyone wanted to hear a demo. I volunteered. 
After we listened in my friend’s office, I 
thought the demo had a number of potential 
hits. By then, I was ticked at Decca for turning 
down two bands I had brought in to be 
signed— Manfred Mann and Georgie Fame. So 
after I met the Kinks, we went into Pye in ’64 
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Frank Bascombe Hits Life's 
'Default Period' 


BY ANNA RUSSELL 


RICHARD FORD keeps a small notebook 
on hand to record lines and phrases he 
wants to remember. Alongside many of 
them, he writes: ”FB." 

"FB" stands for Frank Bascombe, the 
wryly observant narrator of three of his 
novels. Frank first appeared in 1986, as a 
failed novelist in "The Sportswriter," and re- 
turned a decade later as a real-estate agent 
in "Independence Day," which won the Pu- 
litzer Prize. When Mr. Ford's 
"The Lay of the Land" was 
published in 2006, he was 
sure it was Frank's swan song. 

"There were a couple of 
years when I didn't write 
Frank Bascombe lines," the 70- 
year-old author said. "Then 
they started popping up. I just 
wrote them in my notebook— 

FB, FB, FB— without ever 
thinking that F or B would 
come into existence again." 

Mr. Ford also has published 
the short-story collections 
“Rock Springs" and "A Multitude of Sins," 
and a novel, "Canada." But he is best 
known for the Frank Bascombe books. 

Now, 28 years after Frank's debut, Mr. 
Ford has brought him back. "Let Me Be 
Frank With You,” out Tuesday from Ecco, is 
a collection of four stories set in New Jer- 
sey in 2012, after superstorm Sandy bat- 
tered much of the state's coast. The tales 
are narrated by Frank, now a 68-year-old 
retiree in the midst of what he calls "the 
Default Period of life." It is a return to fa- 
miliar terrain for Mr. Ford, who lived in 
Princeton, N.J., for part of the 70s and '80s. 


In "The Lay of the Land,” Frank's real- 
estate work brought him into New Jersey 
homes. In the new stories, he walks 
through the same areas, surveying the 
hurricane's destruction. The fictional town 
of Sea-Clift "gives to the world the sad 
look of having taken a near-fatal punch in 
the nose," the author writes. Frank’s for- 
mer home, sold long before the storm, has 
been "washed backwards off its founda- 
tion, boosted topsy-turvy across the as- 
phalt.” 

Mr. Ford, who lives in East Boothbay, 
Maine, said completing "The 
Lay of the Land," which runs 
nearly 500 pages, wore him 
out. "It was kind of like ’The 
Sorcerer's Apprentice,'" he said. 
"Suddenly, my book was multi- 
plying mop handles." Fatigued 
and ill, he was ready to call it a 
day on Frank Bascombe after 
three novels: "I thought the 
Bascombe period of my life 
had come to an end." 

But Sandy recast the land- 
scape. Mr. Ford had volun- 
teered in New Orleans after 
Hurricane Katrina hit the city, where his 
wife, Kristina, was director of city planning ' 
from 1992 to 2000. Two years ago, the 
couple observed "utter despair and destruc- 
tion," from Sandy while driving through 
New Jersey towns such as Seaside Heights 
and Toms River, Mr. Ford said. Shortly af- 
ter, sentences began occurring to him: "I 
thought, 'Oh, Christ, these are Frank Bas- 
combe lines.’" 

The stories of "Let Me Be Frank With 
You" focus on Frank's social interactions in 
the weeks after the storm. In one, he pays 
a tense visit to his former wife in an up- 


scale assisted-living community where she 
has been watching TV reports about 
"these poor hurricane people.” In another, 
he encounters a previous resident of his 
home, temporarily displaced by the storm, 
who discloses a terrible secret. 

"I was trying to understand how these 
spectacular events were visited on the 
lives of individuals," Mr. Ford said. He 
wanted to explore "the consequences of 
the storm that you wouldn't notice— that 
you wouldn't see in the newspapers, you 
wouldn't see on TV." 

After channeling Frank Bascombe's ru- 
minative but often sharply funny voice for 
decades, Mr. Ford says, he began to write 
longer, more complex sentences. But in the 
new stories, he simplified his prose to stay 
in tune with Frank's outlook while aging. 
"Frank's all about throwing things out of 
his life. Language, friends— all kinds of 
things— to sort of streamline his life,” Mr. 
Ford said. 

The Frank Bascombe in the latest vol- 
ume "is an old friend," says Ecco’s Daniel 
Halpern, the book's editor. "It's a Frank you 
recognize, but he's got some age on him 
and he's got some irritation on him." 

Mr. Ford says that he, too, is interested 
in streamlining. He'd like to finish a novella 
set in Maine, and write a memoir about his 
father. "My goals are fairly near-end goals," 
he said. "They aren't grandiose, architec- 
tural, soaring novels." 

But he's not willing to call "Let Me Be 
Frank With You" the last Bascombe book. 

"I guess you can't say that again," he said. 
"You can only say that once, and I said it, 
and it wasn't true." 

► Read an excerpt from 'Let Me Be Frank 
With You’ at WSJ.com/Speakeasy. 
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Finding Beauty in the Catacombs 





BY CHRISTINA BINKLEY 


MATTHEW ROLSTON, the celebrated 
commercial photographer and direc- 
tor, is known for his glam shots of 
timeless icons such as Madonna, An- 
gelina Jolie and Michael Jackson. 

In his latest project, he’s asking 
viewers to look at the flip side of 
beauty, or, as he puts it, ‘‘the tragedy 
of human frailty.” 

For nine nights last fall, he photo- 
graphed inside the catacombs of a 
Cappucine monastery at the Santa 
Maria della Pace church in Palermo. 
There, he photographed the mummi- 
fied bodies of some of Sicily’s notable 
citizens of the past four centuries— 
many of them wearing what remains 
of their best finery. 

With hair swept up by once-crisp 
bows, their gowns faded and suits 
frayed, the mummies are meticu- 
lously recorded by Mr. Rolston’s Has- 
selblad H4X lens. The photographer 
hopes the collection will take his 
work in a new direction away from 
what he calls "the glamour ghetto.” 

“We don’t even let our icons age,” 
the 59-year-old photographer said 
one day, reflecting on years spent 
camouflaging the lines on iconic 
faces with lights, makeup and filters. 
“I’m in search of the meaninglessness 
of life. I’m getting to the age where 
you contemplate these things.” 

He calls his mummies project 
“Vanitas: The Palermo Portraits.” 
Vanitas “means vanity, a sin,” he 
says, “and also nothingness.” 

Some 8,000 mummies line the 
walls and shelves of the catacombs, 
most of them monks or wealthy citi- 
zens whose families paid to preserve 
and inter them over the past five 
centuries. Open to the public by day, 
they are closely guarded by the 
church and anthropologists, who 
oversaw Mr. Rolston’s 
work. He did not touch or 
move them during the 
photo sessions. 

“The first time I went 
to the catacombs, I cried,” 

Mr. Rolston says of his 
first trip to Palermo two 
years ago, after reading 
about the mummies. He 
seems shaken when asked 
if people might consider 
the work offensive. “I’m 
drawn to them because 
they fascinate me, in the 
same way, in the past, I 
was drawn to the most 
beautiful women in the 
world,” he says. “I see 
them as jaw-dropping fab- 
ulous, right up there with 
Angelina Jolie.” 

After decades of shoot- 
ing for Interview, Rolling 
Stone and Harper’s Ba- 
zaar, and commercial cli- 
ents who pay him upward of $75,000 
a day, Mr. Rolston could be lolling 
about the pool at the modernist Bev- 
erly Hills home he shares with his 
partner of a quarter-century, the in- 
terior designer Ted Russell. Instead, 
he’s been knocking on doors with his 
new portfolio. 


VANITAS Photographer Matthew Rolston, below right, shot mummies in the 
Palermo catacombs, above, and in an earlier project, ventriliquist dummies. 


the work can be mixed. Some people 
have been repulsed by the eerily hu- 
man ventriloquist dummies. And the 
mummies, not yet published, were 
once alive. 

“So here’s the deal,” Mr. Russell 
recently announced to friends. “If 
you’ve been dead for 250 years and 
you want a good photograph, call 
Matthew.” 


► See more of Mr. Rolston's photos at 

WSJ.com/Art. 


and Genoa by truck and boat. They 
shot with strobes, and added blue 
lights tp bring definition to the pho- 
tographs. Lighting took about an 
hour to set up for each corpse. 

Diane Rosenstein, whose gallery 
Diane Rosenstein Fine Art in Los An- 
geles showed “Talking Heads” last 
June, says Mr. Rolston’s approach to 
light, composition and color creates 
an emotional connection to his sub- 
jects— alive, dead or inanimate. “For 
me, this is the mature work of a ma- 
ture artist,” she says, noting its con- 
nection to death masks and other el- 
ements of art history. 

It also grips distracted clients. 
“When they see this work,” she says, 
“people immediately put down their 
phones.” 

Mr. Rolston is treading in terri- 
tory that animators try to avoid, 
called the “uncanny valley.” It takes 
place when objects seem nearly— but 
not quite— human, causing revulsion 
in viewers. It’s why a zombie may be 
creepier than a corpse, for instance, 
and why lifelike wax figures at Ma- 
dame Tussaud can be unpleasant. 

It means that people’s response to 


It is Mr. Rolston’s second project 
in fine art. His first was only slightly 
less surreal. At a reception given by 
Diane Keaton in Los Angeles last year, 
he displayed photos from “Talking 
Heads: The Vent Haven Portraits,” a 
project he shot of ventriloquist dum- 
mies at the Vent Haven Museum in 


Fort Mitchell, Ky. Every 
crack, splinter and patch on 
his crumbling subjects was 
visible on his high-resolu- 
tion prints, for which he 
employed the same portrai- 
ture techniques he has used 
with Jodie Foster and Jen- 
nifer Lopez. With their 
startlingly human eyes, the 
dummies are riveting, and 
extremely weird. 

He treats these photo 
sessions as he would a 
commercial job. “There’s 
800 dummies, I went in 
there like a casting,” he 
says of the ventriloquist 
dummies, calling the ses- 
sions “instinctive.” “It’s to- 
tally between the sitter 
and the photographer,” he 
says, “And they are the sitter.” 

He chose last Oct. 31 to complete 
nine nights of shooting in Palermo. 
They were all-night-shoots, because 
the catacombs are open by day, and 
involved a team of seven assistants 
and a videographer, using rented 
equipment they hauled from Milan 


FALL ART SALES: GIACOMETTI, WARHOL AND MORE 


Auctions' Blue-Chip Glut 


BY KELLY CROW 


"lOT IS A BLACK-AND-WHITE painting 
from 1961 by Roy Lichtenstein, but good 
luck trying to buy it for a dime. Christie’s 
International will ask at least $800,000 
for the work at New York's major fall 
auctions that start Tuesday. 

Over the next two weeks, at least 
$16 billion of Impressionist, modern and 
contemporary art will enter the art mar- 


ketplace— a low estimate that ranks among 
the highest presale benchmarks for Chris- 
tie's and Sotheby's. At least 38 works carry 
$10 million-plus asking prices, including an 
Alberto Giacometti sculpture of a woman 
riding a chariot that Sotheby's is selling for 
$100 million or more. 

The blue-chip glut indicates that sellers 
are feeling confident about art values follow- 
ing ebullient sales this spring and solid re- 
sults over the summer. Sellers this round in- 
clude top collectors like home-improvement- 


store magnate Frank Cohen and the 
foundation for manufacturing billionaire 
Mitchell Rales. They tend to sell artworks 
only when the market seems like a safe bet. 

In these auctions, market-watchers will 
look for clues about an overall pricing trajec- 
tory but also will gauge the popularity and 
price levels for dozens of the world's top 
artists. Dealers say Cubist works could fare 
well, given the buzz lately over cosmetics 
billionaire Leonard Lauder's recent gift and 
current exhibit of 81 Cubist works at New 
York's Metropolitan Museum of Art. Andy 
Warhol also appears unstoppable: The two 
houses will offer 19 examples by the Pop 
master valued at an estimated $265 million 
combined in their evening sales alone. 

Here's a closer look at four artists whose 
markets are about to undergo a major test. 

ALBERTO GIACOMETTI 
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It is Mr. Rolston’s second project 
in fine art. His first was only slightly 
less surreal. At a reception given by 
Diane Keaton in Los Angeles last year, 
he displayed photos from “Talking 
Heads: The Vent Haven Portraits,” a 
project he shot of ventriloquist dum- 
mies at the Vent Haven Museum in 


Fort Mitchell, Ky. Every 
crack, splinter and patch on 
his crumbling subjects was 
visible on his high-resolu- 
tion prints, for which he 
employed the same portrai- 
ture techniques he has used 
with Jodie Foster and Jen- 
nifer Lopez. With their 
startlingly human eyes, the 
dummies are riveting, and 
extremely weird. 

He treats these photo 
sessions as he would a 
commercial job. “There’s 
800 dummies, I went in 
there like a casting,” he 
says of the ventriloquist 
dummies, calling the ses- 
sions “instinctive.” “It’s to- 
tally between the sitter 
and the photographer,” he 
says, “And they are the sitter.” 

He chose last Oct. 31 to complete 
nine nights of shooting in Palermo. 
They were all-night-shoots, because 
the catacombs are open by day, and 
involved a team of seven assistants 
and a videographer, using rented 
equipment they hauled from Milan 


the work can be mixed. Some people 
have been repulsed by the eerily hu- 
man ventriloquist dummies. And the 
mummies, not yet published, were 
once alive. 

“So here’s the deal,” Mr. Russell 
recently announced to friends. “If 
you’ve been dead for 250 years and 
you want a good photograph, call 
Matthew.” 

► See more of Mr. Rolston's photos at 

WSJ.com/Art. 
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bows, their gowns faded and suits 
frayed, the mummies are meticu- 
lously recorded by Mr. Rolston’s Has- 
selblad H4X lens. The photographer 
hopes the collection will take his 
work in a new direction away from 
what he calls “the glamour ghetto.” 

“We don’t even let our icons age,” 
the 59-year-old photographer said 
one day, reflecting on years spent 
camouflaging the lines on iconic 
faces with lights, makeup and filters. 
"I’m in search of the meaninglessness 
of life. I’m getting to the age where 
you contemplate these things.” 

He calls his mummies project 
“Vanitas: The Palermo Portraits.” 
Vanitas “means vanity, a sin,” he 
says, “and also nothingness.” 

Some 8,000 mummies line the 
walls and shelves of the catacombs, 
most of them monks or wealthy citi- 
zens whose families paid to preserve 
and inter them over the past five 
centuries. Open to the public by day, 
they are closely guarded by the 
church and anthropologists, who 
oversaw Mr. Rolston’s 
work. He did not touch or 
move them during the 
photo sessions. 

“The first time I went 
to the catacombs, I cried,” 

Mr. Rolston says of his 
first trip to Palermo two 
years ago, after reading 
about the mummies. He 
seems shaken when asked 
if people might consider 
the work offensive. “I’m 
drawn to them because 
they fascinate me, in the 
same way, in the past, I 
was drawn to the most 
beautiful women in the 
world,” he says. “I see 
them as jaw-dropping fab- 
ulous, right up there with 
Angelina Jolie.” 

After decades of shoot- 
ing for Interview, Rolling 
Stone and Harper’s Ba- 
zaar, and commercial cli- 
ents who pay him upward of $75,000 
a day, Mr. Rolston could be lolling 
about the pool at the modernist Bev- 
erly Hills home he shares with his 
partner of a quarter-century, the in- 
terior designer Ted Russell. Instead, 
he’s been knocking on doors with his 
new portfolio. 


VANITAS Photographer Matthew Rolston, below right, shot mummies in the 
Palermo catacombs, above, and in an earlier project, ventriliquist dummies. 


and Genoa by truck and boat. They 
shot with strobes, and added blue 
lights to bring definition to the pho- 
tographs. Lighting took about an 
hour to set up for each corpse. 

Diane Rosenstein, whose gallery 
Diane Rosenstein Fine Art in Los An- 
geles showed “Talking Heads” last 
June, says Mr. Rolston’s approach to 
light, composition and color creates 
an emotional connection to his sub- 
jects— alive, dead or inanimate. “For 
me, this is the mature work of a ma- 
ture artist,” she says, noting its con- 
nection to death masks and other el- 
ements of art history. 

It also grips distracted clients. 
“When they see this work,” she says, 
“people immediately put down their 
phones.” 

Mr. Rolston is treading in terri- 
tory that animators try to avoid, 
called the “uncanny valley.” It takes 
place when objects seem nearly— but 
not quite— human, causing revulsion 
in viewers. It’s why a zombie may be 
creepier than a corpse, for instance, 
and why lifelike wax figures at Ma- 
dame Tussaud can be unpleasant. 

It means that people’s response to 
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FALL ART SALES: GIACOMETTI, WARHOL AND MORE 


Auctions' Blue-Chip Glut 


ketplace— a low estimate that ranks among 
the highest presale benchmarks for Chris- 
tie's and Sotheby's. At least 38 works carry 
$10 million-plus asking prices, including an 
Alberto Giacometti sculpture of a woman 
riding a chariot that Sotheby's is selling for 
$100 million or more. 

The blue-chip glut indicates that sellers 
are feeling confident about art values follow- 
ing ebullient sales this spring and solid re- 
sults over the summer. Sellers this round in- 
clude top collectors like home-improvement- 




BY KELLY CROW 


"1CK" IS A BLACK-AND-WHITE painting 
from 1961 by Roy Lichtenstein, but good 
luck trying to buy it for a dime. Christie's 
International will ask at least $800,000 
for the work at New York's major fall 
auctions that start Tuesday. 

Over the next two weeks, at least 
$16 billion of Impressionist, modern and 
contemporary art will enter the art mar- 


store magnate Frank Cohen and the 
foundation for manufacturing billionaire 
Mitchell Rales. They tend to sell artworks 
only when the market seems like a safe bet 

In these auctions, market-watchers will 
look for clues about an overall pricing trajec- 
tory but also will gauge the popularity and 
price levels for dozens of the world's top 
artists. Dealers say Cubist works could fare 
well, given the buzz lately over cosmetics 
billionaire Leonard Lauder's recent gift and 
current exhibit of 81 Cubist works at New 
York's Metropolitan Museum of Art Andy 
Warhol also appears unstoppable: The two 
houses will offer 19 examples by the Pop 
master valued at an estimated $265 million 
combined in their evening sales alone. 

Here's a closer look at four artists whose 
markets are about to undergo a major test. 


ALBERTO GIACOMETTI 

When this Swiss sculptor's "Walking Man I" 
sold for $103.9 million at Sotheby's four 
years ago, it transformed the market for 
sculptures that came in various versions. 
(Giacometti made six bronze casts of that 
ambling man, but the multiplicity didn't de- 
ter bidders.) On Tuesday, Sotheby's will ask 
$100 million for Giacometti's "Chariot," a 
nearly 5-foot-tall figure of a spindly woman 
standing astride a two-wheeled carriage. 
This version was cast in an edition of six, 
but only two are left in private hands. "It's 
also the only version he ever painted gold," 
said Sotheby's expert Simon Shaw. 


MANET 


Price levels for this 19th-century French 
master haven't been seriously tested since 
Sotheby's sold Manet's dour self-portrait for 
$33.2 million four years ago. Collectors pre- 
fer a cheery-colored Manet, so they may 
chase hard for Manet's flowering portrait of 
a chic Parisienne actress, "Spring," when it 
comes up for auction on Wednesday. Manet 
intended the 1881 work to be a series on 
the four seasons, but he died halfway 
through the project. 


CHRISTOPHER WOOL 

Last fall, Mr. Wool's stenciled word paint- 
ing "Apocalypse Now" sold at Christie's for 



HIGH HOPES Edouard Manet's 'Spring/ above; at left, Alberto Giacometti's 'Chariot' 


a record-setting $26.4 million, but other 
examples by the New York artist born in 
1955, have fluctuated wildly since, So ex- 
pect dealers to closely track the perfor- 
mance of the six Wools headed for sale 
this time around. Christie's wants at least 
$12 million for "Fool," a 1990 work it sold 
two years ago for $7.7 million. Dealers say 
bargains may be found by shifting from 
Mr. Wool's word paintings to his later ab- 
stracts. Sotheby's is asking $6.5 million- 
plus for the artist's red-and-black abstract 
from 2004, "Last Year Halloween Fell on a 
Weekend." 


KAZtlO SHIRAGA 

One clue that the market is riding high: 
Auction houses introduce lesser-known 
names into their evening-sale rosters. 
This season, Christie's has "BB56," a 
swirling red abstract by this Japanese 
action painter. Shiraga earned a reputa- 
tion in 1950s Europe for painting while 
being suspended in midair. He died in 
2008, and now his works are suddenly 
gaining favor with American collectors 
like Dallas's Howard Rachofsky. On Nov. 
12, Christie's will ask at least $3 million 
for an example from 1961 
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Sotheby's (left); Christie's Images (right) 





She Knew What She Wanted 


BY DOROTH Y RABINOWITZ 

i As the story of the Kitteridges 
I unfolds, the title character, Olive, 

J trudges purposefully into the 
' kitchen to prepare breakfast cof- 

fee while her husband, Henry, 

watches, happily anticipating the presentation 
of his gift— a heart-shaped box of candy ad- 
dressed to “My Darling Wife.” “Happy Valen- 
tine’s Day,” a smiling Henry says, holding it out 
to her. 

“You, too, Henry,” comes Olive’s barely audi- 
ble mutter as she ignores the gift in his out- 
stretched hand and turns back, expressionless, 
to the coffee-making. Henry’s radiant smile 
fades, a light snuffed out by a chill wind. 

It’s a scene that establishes, in the briefest 
of exchanges, all that’s essential in the nature 
of these characters, their connection with one 
another, and all that makes “Olive Kitteridge” 
the work of scalding brilliance that it is, so un- 
mistakably, from the first. Again and again the 
kitchen encounter will play out— Frances Mc- 
Dormand’s Olive, flinching and repelled, strain- 
ing, rarely with success, to hide her irritation 
with the unstinting affection bestowed on her 
by Henry (a memorable Richard Jenkins). He’s 
a man not easily daunted. Henry interrupts her 
labors in her beloved garden, full of luxuriantly 
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And Didn't 


mother and son refer to as The Mouse, which 
infuriates Henry. To watch Olive at the table is 
to remember the kind of look that Thelma Rit- 
ter raised to an art— see “All About Eve.” Ms. 
McDormand has her own annihilating version- 
down cold. 

Olive isn’t exactly jealous of the girl whose 
helplessness so enchants her husband— she’s 
contemptuous of her for her lazy mind and 
empty prattle. A teacher at the local high 
school, Olive has a deep and lasting aversion to 
ignorance, people too lazy to care about read- 
ing or writing acceptably— and as she points 
out to him, her son could end up one of them. 

The series is set in a Maine of spectacular 
colors and light (director of photography Fred- 
erick Elmes), though it is that crowded and 
smallish interior of the Kitteridge house, the 
kitchen that’s background for those dinners, 
that is the place one wants to keep entering. 

Olive’s vision, hard, dark and demanding, 
prevails to the end, as does that ear of hers that 
catches every false note, every piece of aggres- 
sive ignorance, of which she finds plenty in the 
culture around her. In the second half of the se- 
ries, Olive visits her now-adult son (John Gal- 
lagher Jr.) and a new daughter-in-law, Ann (Au- 
drey Marie Anderson), which lands her in a 
society far removed from any she knew in 
Maine— Brooklyn, N.Y. But it isn’t the place that 
affects her. It’s her punishing confrontation with 
new times, with the assumptions and manners 
of a world in which people relate to one another 
in therapy-speak, where children, like her son’s 
stepchild, are allowed to terrorize adults with- 
out consequence. She reacts viscerally to the 
rampant flow of sensitivity washing over her 
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Olive Kitteridge 

Begins Sunday, Nov. 2, at 9 p.m. on HBO 
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At 89, No Sign of Diminuendo 


BY BRENDA CRONIN 


4 HER APARTMENT near New York City’s Lin- 
oln Center, Ruth Slenczynska is preparing for- 
ier next piano concert. After 86 years on stage, 
he still gets butterflies, but she tames them by 
iracticing. 

Her concert will be in April in Paris, where 
i/Is. Slenczynska first performed in 1932, play- 
ng a Mozart concerto in the Salle Pleyel— the 
:ity’s equivalent of Carnegie Hall— when she 
vas 7. Back then, Ms. Slenczynska, who made 
ier New York debut a year later, was on her 
way to becoming one of the most celebrated pi- 
ino prodigies in history. 

Today the California-born and Paris-bred 
musician juggles concerts in Europe and Asia 
with master classes and private lessons at 
home in New York. Despite a deep classical rep- 
ertoire, she still learns new pieces. “I like to 
reach out and do things that I don’t know,” she 
says. “How can you grow if you don’t?” 

She gave her first professional recital at age 
4, playing Bach, Haydn and Beethoven dressed 
in a party frock and white anklets. Five years 
later, she stood in for Sergei Rachmaninoff at 
’hilharmonic Auditorium in Los Angeles. Be- 


cause her feet dangled from the bench, the 
Baldwin Piano Company made piano legs six 
inches shorter than normal, which traveled 
with the young performer and were attached to 
the concert grands she used so she could reach 
the pedals. She performed across Europe and 
learned from Rachmaninoff, Nadia Boulanger 
and Artur Schnabel. 

When she plays in Paris, Ms. Slenczynska 
will be 90. She has planned a program of Cho- 
pin nocturnes, seldom-heard mazurkas and 
technically challenging ballades. Every day she 
spends hours at the Steinway and Bosendorfer 
7-foot grands that are side by side in her one- 
bedroom apartment. 

Slender and not quite 5 feet tall, Ms. Slenc- 
zynska laughs often, speaks deliberately and 
listens intently. Her famously flexible fingers 
have no arthritis, although she points out a 
slight tremble in her left hand. 

Ms. Slenczynska’s upbringing was a combi- 
nation of dazzling fame and harrowing abuse. 
Her father, a violinist who emigrated from Po- 
land, spotted his daughter’s gift at 16 months 
and started to give her piano lessons. When she 
was 3, she began a daily regime of nine hours 
of practicing with brief spells of tutoring in 
reading, writing and geography. 


“Her life is a true triumph, a personal and 
pianistic triumph,” says Juilliard teacher David 
Dubai. He recalls a 1982 performance in New 
York, where Ms. Slenczynska presented her sig- 
nature take on the Chopin etudes. “She played 
fabulously,” Mr. Dubai says. “The childhood was 
so difficult, it’s amazing she came back. And,” 
he adds, “she’s an excellent teacher.” 

In her memoir, “Forbidden Childhood,” pub- 
lished in 1957, when she was 32, Ms. Slenczyn- 
ska wrote of her father: “Every time I made a 
mistake, he leaned over and, very methodically, 
without a word, slapped me across the face...If 
the mistake was bad enough, I was almost 
hurled bodily from the piano.” Today, she 
brushes past the subject, saying, “Let’s not talk 
about him.” 

Like the Shirley Temple of the classical-mu- 
sic world, Ms. Slenczynska became “a house- 
hold word, especially in the late 1920s and into 
the 1930s,” Mr. Dubai says. “Every parent 
wanted to have a little prodigy like that.” 

Ms. Slenczynska’s childhood touring ended 
when World War II broke out, concert bookings 
dried up— and she rebelled against her father, 
who managed her career. 

At 16, while living with her parents in Oak- 
land, Calif., she enrolled in the University of 


Former prodigy Ruth Slenczynska at home with her 
Steinway and Bdsendorfer pianos. "By the time [a 
piece] sounds good on both, I’m ready/ she says. 

California, Berkeley, and ran away three months 
before graduation. She married and began 
teaching piano. After a divorce while still in her 
20s, she resumed performing. 

“I didn’t have enough money,” she says. “But 
that’s an artist’s life. You never have enough 
money, but you have 10 fingers. So you work.” 

Making New York City her base, she spent 
years touring with Arthur Fiedler and the Bos- 
ton Pops, wrote a widely used book on piano 
technique, made dozens of recordings and 
taught worldwide. From 1964 to 1987 she was 
artist-in-residence at Southern Illinois Univer- 
sity at Edwardsville. There, Ms. Slenczynska 
met her second husband, James Kerr, a politi- 
cal-science professor. They were married al- 
most 34 years. Children “never happened,” says 
Ms. Slenczynska. “I never stopped working.” 

For decades, she and her husband, who died 
in 2000, divided their time between Illinois and 
New York. Now, Manhattan is home. 

With Lincoln Center so near, she attends 
concerts often. “I walk around with 60-year-old 
friends and they tell me to slow down,” she 
says before taking in a recent performance in a 
black leather jacket, a scarf and— a nod to her 
Parisian childhood-a black beret. “I have one 
of those retiree tickets, so I go on the bus. I use 
the subway. I’m a New Yorker.” 

Ms. Slenczynska doesn’t think the musician’s 
life is for everybody. She worries about par- 
ents’ pushing children into performing. “You 
have no conception of how hard it is to make a 
living as a musician.” She recalls that in her 
20s and 30s, she commanded far lower fees 
than men. Female pianists “got paid half as 
much as the men and we had to play twice as 
well.” But she shrugs it off as part of a per- 
former’s lot. “It’s not an easy life. But it didn’t 
slow me down.” 

When pianists audition to study with her, 
she is quick to spot the gifted ones. “Within 
five minutes, I know how much talent a kid 
has,” she says. “It isn’t always the most tal- 
ented who succeed. The most talented ones are 
usually lazy...I don’t think I’m all that talented.” 

She says she is too lazy now to practice 
nine hours a day— and jokes that her neigh- 
bors must be relieved that she plays less. 

“They know when I go on tour!” she says. Dur- 
ing superstorm Sandy, she soothed fears in 
her building with an impromptu concert. 

When the power went out, Ms. Slenczynska 
rigged up a flashlight beside the Bosendorfer, 
propped her front door open and sat down at 
the keyboard. 

“I started with the second movement of Bee- 
thoven’s Pathptique because it’s such a calm 
piece,” she says. Outside her apartment on the 
27th floor, “the noise was horrendous! The 
wind was so scary.” Within minutes, neighbors 
bearing candles and flashlights crept in to her 
living room and sat down to listen. “The next 
day,” she recalls, “there was less noise, and it 
got light.” 

From that same room, Ms. Slenczynska has a 
vista beyond the George Washington Bridge on 
clear days. “In a place like this, you can see for- 
ever outside,” she says. “You are not hemmed in 
by ideas. You are willing to try anything out.” 

► See Ms. Slenczynska at the keyboard at WSJ.com. 
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Olive Kitteridge 

Begins Sunday, Nov. 2, at 9 p.m. on HBO 


BY DOROTHY RABINOWITZ 


^v,VI As the story of the Kitteridges 

unfolds, the title character, Olive, 
trudges purposefully into the 
kitchen to prepare breakfast cof- 
iee while her husband, Henry, 
watches, happily anticipating the presentation 
of his gift— a heart-shaped box of candy ad- 
dressed to “My Darling Wife.” “Happy Valen- 
tine’s Day,” a smiling Henry says, holding it out 


to her. 

“You, too, Henry,” comes Olive’s barely audi- 
ble mutter as she ignores the gift in his out- 
stretched hand and turns back, expressionless, 
to the coffee-making. Henry’s radiant smile 
fades, a light snuffed out by a chill wind. 

It’s a scene that establishes, in the briefest 
of exchanges, all that’s essential in the nature 
of these characters, their connection with one 
another, and all that makes “Olive Kitteridge” 
the work of scalding brilliance that it is, so un- 
mistakably, from the first. Again and again the 
kitchen encounter will play out— Frances Mc- 
Dormand’s Olive, flinching and repelled, strain- 
ing, rarely with success, to hide her irritation 
with the unstinting affection bestowed on her 
by Henry (a memorable Richard Jenkins). He’s 
a man not easily daunted. Henry interrupts her 
labors in her beloved garden, full of luxuriantly 
blooming flowers, so he can give her a bouquet 
he just bought because, he explains, he thought 
them unusual-looking— a gift on which she be- 
stows a venomous look often seen on Olive’s 
face. A look familiar, but ever potent, thanks to 
the fiery life Ms. McDormand brings to this 
character of few words— most of them judg- 
ments, and not the approving kind. 

In the garden scene, Henry suddenly throws 
his arms around Olive, and tells her he loves 
her— an embrace she returns. But the telling 
camera shot records her quick impatience, the 
agitated flexing of her hand on her husband’s 
back as she prepares to push away. 

The truth about this couple shines forth 
scene after scene like this, propelled by the 
force of the unspoken, abetted by wicked wit— 
invariably Olive’s— and by the luminous warmth 
of Mr. Jenkin’s Henry. That truth— that Olive 
can’t tolerate Henry’s deep love for her, or at 
any rate, its expression, may seem a strange 
problem. It is nevertheless one that carries a 
powerful— and recognizable— whiff of reality. In 
this superbly conceived teleplay by Jane Ander- 
son (based on a novel by Elizabeth Strout and 
directed by Lisa Cholodenko)— and thanks to 
Frances McDormand’s profound and complete 
ownership of her character— that reality is ren- 
dered searingly credible. As is Henry’s bottom- 
less love for Olive no matter what, and his un- 
stoppable urge to lend a hand to those in need, 
to be indiscriminately kind and help fix people. 
This is one of the things about her husband 



that most repels Olive, a position for which she 
makes a wonderfully seductive case. It’s the 
power of her convictions that are the heart of 
this work. 

Her case against Henry’s latest rescue proj- 
ect hardens when Denise, a sweet if flighty 
young clerk Henry employed in his pharmacy. 


loses a loved one and is consequently a wreck, 
unable to eat the dinner Olive has prepared. At 
which Henry undertakes a tender feeding, 
spoon by spoon, while Olive exchanges know- 
ing, faintly disgusted looks with the Kitter- 
idges’ hard-nosed teenage son, Christopher 
(Devin Druid). Denise is the person who both 


mother and son refer to as The Mouse, which 
infuriates Henry. To watch Olive at the table is 
to remember the kind of look that Thelma Rit- 
ter raised to an art— see “All About Eve.” Ms. 
McDormand has her own annihilating version- 
down cold. 

Olive isn’t exactly jealous of the girl whose 
helplessness so enchants her husband— she’s 
contemptuous of her for her lazy mind and 
empty prattle. A teacher at the local high 
school, Olive has a deep and lasting aversion to 
ignorance, people too lazy to care about read- 
ing or writing acceptably— and as she points 
out to him, her son could end up one of them. 

The series is set in a Maine of spectacular 
colors and light (director of photography Fred- 
erick Elmes), though it is that crowded and 
smallish interior of the Kitteridge house, the 
kitchen that’s background for those dinners, 
that is the place one wants to keep entering. 

Olive’s vision, hard, dark and demanding, 
prevails to the end, as does that ear of hers that 
catches every false note, every piece of aggres- 
sive ignorance, of which she finds plenty in the 
culture around her. In the second half of the se- 
ries, Olive visits her now-adult son (John Gal- 
lagher Jr.) and a new daughter-in-law, Ann (Au- 
drey Marie Anderson), which lands her in a 
society far removed from any she knew in 
Maine— Brooklyn, N.Y. But it isn’t the place that 
affects her. It’s her punishing confrontation with 
new times, with the assumptions and manners 
of a world in which people relate to one another 
in therapy-speak, where children, like her son’s 
stepchild, are allowed to terrorize adults with- 
out consequence. She reacts viscerally to the 
rampant flow of sensitivity washing over her 
son’s household— a place where husband and 
wife keep asking one another that intimately 
concerned question of our times “Are you al- 
right?” They mean, of course, psychologically. 

Still for all that, for all the mercilessly pene- 
trating vision Olive casts on them and numer- 
ous others, no one— not even her daughter-in- 
law, a bubbly cauldron of all the latest in 
progressive attitudes— is ever quite reduced to 
a caricature. In this ceaselessly affecting work, 
hardly two minutes pass without some jolt, 
some perception touching on a raw nerve- 
even the characters Olive detests, usually for 
good reason, get to say quite a lot for them- 
selves. All of which adds up to drama— which 
includes a fine turn by Bill Murray— of a nota- 
bly high order. It would have passed muster 
with Olive herself, if she were around to see it. 


The Game 

Begins Wednesday, Noy. 5 at 10:00 p.m. 
on BBC America 

A word in brief for “The Game,” BBC Amer- 
ica’s latest installment of its invariably fine 
Dramaville series, this one set in 1972 London 
at the height of a the Cold War. The war is a 
hot one here, as MI5 agents battle KGB agents 
in charge of a massive Kremlin plot to destroy 
British security, named “Operation Glass.” 
Plenty of twisty plotting, grim atmosphere and 
MI5 staff with a rich variety of psychological 
afflictions, in six parts. 
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In the 1920s, conjoined twins Daisy and Violet Hilton were rumored to 
be the highest-paid act in vaudeville. The sisters, who were joined at the 
spine, earned an estimated $1,500 a week for singing, dancing and play- 
ing music in appearances alongside stars like Jack Benny and Bob Hope. 

The Broadway musical "Side Show,” which is in previews at the St. 
James Theatre, recounts the twins' existence amid curiosities such as 
Lizard Man, the Dog Boy, the Human Pin Cushion and an elegant Geek. 

The musical follows the girls' lives from their birth in England in 1908. 
When just two weeks old, Daisy and Violet, who shared blood circulation 
but no major organs, were taken in by Mary Hilton, who sensed their com- 
mercial potential. She displayed the twins at her pub and took them on a 
tour of the U.K. After Ms. Hilton died, her son-in-law Myer Myers groomed 
them for vaudeville with music and dance lessons, says Dean Jensen, au- 
thor of "The Lives and Loves of Daisy and Violet Hilton." Mr. Myers essen- 
tially held the girls captive and kept all their earnings, Mr. Jensen says. He 
took them to the U.S., where they joined the vaudeville circuit. In 1931, the 
sisters sued Mr. Myers and won their independence and a large settlement. 
“They were very talented," says "Side Show" librettist Bill Russell. "Their act 
was great. People didn't come to see them just because they were weird.” 

Some attractions in the Broadway revival are based on real people 
such as Jo-Jo the Dog-Faced Boy, the living Venus de Milo, an armless 
woman named Frances O'Connor who ate with her feet, and Josephine 
Joseph, who dressed on one half as a woman and on the other as a 
man. Some "exhibits," as they were known, were born with deformities 
and made a home and a living in sideshows. Others weren't, but found 
peace amid individuals who didn't fit into mainstream society. "A side- 
show is a place where misfits could come to hide, or misfits could come 
to show themselves," says Kelvin Moon Loh, who plays the half man-half 
woman in the musical. — Stefanie Cohen 


BACKSTAGE PASS 


Side Show, 
Main Event 


From 'Side Show,’ clockwise from top, the Hilton twins. Dog Boy, the elegant Geek, Half Man-Half Woman, Lizard Man and Three-Legged Man. See more portraits from the musical at WSJ.com/Art. 


Martin Writes an 'Ice and Fire' History 


BY CHRISTOPHER JOHN FARLEY 



Fantasy writer George R.R. 
Martin has turned histo- 
rian, and his main subject 
is the land of Westeros, 

Fho imaninanr realm ho 


Your new book shows us countries in your fantasy 
world influenced by Asia, the Middle East and North 
Africa. In general, though, fantasy literature isn’t 
very diverse. Pretty much all the main characters in 
the TV version of "Game of Thrones" are white. 
Why is fantasy so monocultural? 

It's so monocultural because It's mostly 
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In the 1920s, conjoined twins Daisy and Violet Hilton were rumored to 
be the highest-paid act in vaudeville. The sisters, who were joined at the 
spine, earned an estimated $1,500 a week for singing, dancing and play- 
ing music in appearances alongside stars like Jack Benny and Bob Hope. 

The Broadway musical "Side Show,” which is in previews at the St. 
James Theatre, recounts the twins' existence amid curiosities such as 
Lizard Man, the Dog Boy, the Human Pin Cushion and an elegant Geek. 

The musical follows the girls' lives from their birth in England in 1908. 
When just two weeks old, Daisy and Violet, who shared blood circulation 
but no major organs, were taken in by Mary Hilton, who sensed their com- 
mercial potential. She displayed the twins at her pub and took them on a 
tour of the U.K. After Ms. Hilton died, her son-in-law Myer Myers groomed 
them for vaudeville with music and dance lessons, says Dean Jensen, au- 
thor of "The Lives and Loves of Daisy and Violet Hilton." Mr. Myers essen- 
tially held the girls captive and kept all their earnings, Mr. Jensen says. He 
took them to the U.S., where they joined the vaudeville circuit. In 1931, the 
sisters sued Mr. Myers and won their independence and a large settlement. 
"They were very talented," says "Side Show" librettist Bill Russell. "Their act 
was great. People didn't come to see them just because they were weird." 

Some attractions in the Broadway revival are based on real people 
such as Jo-Jo the Dog-Faced Boy, the living Venus de Milo, an armless 
woman named Frances O'Connor who ate with her feet, and Josephine 
Joseph, who dressed on one half as a woman and on the other as a 
man. Some "exhibits," as they were known, were born with deformities 
and made a home and a living in sideshows. Others weren't, but found 
peace amid individuals who didn't fit into mainstream society. "A side- 
show is a place where misfits could come to hide, or misfits could come 
to show themselves," says Kelvin Moon Loh, who plays the half man-half 
woman in the musical. — Stefanie Cohen 


From 'Side Show/ clockwise from top, the Hilton twins, Dog Boy, the elegant Geek, Half Man-Half Woman, Uzard Man and Three-Legged Man. See more portraits from the musical at WSJ.com/Art. 
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Side Show, 
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Martin Writes an 'Ice and Fire' History 


BY CHRISTOPHER JOHN FARLEY 


Fantasy writer George R.R. 
Martin has turned histo- 
rian, and his main subject 
is the land of Westerns, 
the imaginary realm he 
created for his fantasy se- 
ries ”A Song of Ice and 
Fire," the basis for the hit 
HBO series "Game of 
Thrones." Mr. Martin's new 
book "The World of Ice & 
Fire," co-written with Elio 
M. Garcia Jr. and Linda An- 
tonsson, documents the history of the kings, queens, 
knights and dragons who have lived, loved and warred 
in Westeros. Mr. Martin stopped by the WSJ Cafe, the 
Journal's live performance and interview showcase, to 
talk about his new book, the future of his "A Song of 
Ice and Fire" series and diversity in fantasy fiction. Be- 
low, an edited transcript. 



"The World of Ice & Fire” is written like a real his- 
tory book, with sources that contradict each other. 
Why did you decide to take that approach? 

I was trying to replicate a reql history book. When I 
read about some of the sources I've drawn on, the 
War of the Roses and the Hundred Years' War, or 
the histories of Scotland or England or France, you 
come across these wonderful stories, and then later 
you come across a historian saying “No, no that 
story was a later fabrication, none of it is true." Inev- 
itably the story is so much better than the boring 
version that the more distinguished modern historian 
is putting on you. So I wanted to have the wonderful 
stories in but also add that little touch of realism by 
having people argue. 



Your new book shows us countries in your fantasy 
world influenced by Asia, the Middle East and North 
Africa. In general, though, fantasy literature isn't 
very diverse. Pretty much all the main characters in 
the TV version of "Game of Thrones" are white. 
Why is fantasy so monocultural? 

It's so monocultural because it's mostly 
been written by white men. I'm a 
66-year-old white man.... I do 
see evidence that that's 
changing. If you look at the 
world science-fiction 
award, the Hugo, which is 
given every year, and the 
John W. Campbell award, 
which is an award that's 
given every year at the 
world S.F. convention, more 
and more of them [award-win- 
ners] have been writers of differ- 
ent ethnic backgrounds, more women, 
women of color, women from other countries, of Indian 
descent, black writers like.N.K. Jemisin and Nnedi Oko- 
rafor, Asian writers like Ken Liu.... If these books sell, 
publishers will publish more of them.... If they don't 
succeed, though, and the books by the old white guys 
continue to succeed, then you'll get more books by old 
white guys. I actually like to think of rriyself as an old 
white guy who is really 16 inside. 


In your books, people endure a lot of tragedies. 
What's the greatest setback you've faced in your 
professional career? 

I suppose the greatest setback I faced was the failure 
of my fourth novel, "The Armageddon Rag".... Oddly 
enough the very book that [nearly] ended my career 
as a novelist opened my career in Hollywood, because 
it was optioned for a film. The guy who optioned it for 
a film, he never got it made as a film but he was the 


same guy whom CBS picked to revive "The Twilight 
Zone," and when he did that he called me up and said, 
"Hey, you want to write a 'Twilight Zone' script for us?" 
Suddenly I found myself being a television writer. And 
that basically saved me. There was a period there, 
when I unable to sell that fifth novel, where I was look- 
ing at having to sell my house. I took one of those 
courses in buying real estate for no money down, in 
my desperation of "Oh my God, how am I going to 
make any money here?” 


"A Song of Ice and Fire" was originally planned at 
three volumes. Now it's scheduled to be seven. Will 


, George R.R. Martin. 


It grow any further? 

I hope not. I'm not going to make any promises in 
blood, because I've been wrong before, but my intent Is 
to finish it in seven. Now that's not to say that I won't 
ever write about Westeros again.... I want to return and 
write about it again, write about some of the other 
countries, and other times and other places. So there 
are a lot of stories there that I can tell. But first I gotta 
finish this present story. 


► To see George R.R. Martin's entire video interview 
at the WSJ Cafe with special guest Jackie Evancho 

go to WSJ.com/Speakeasy. 
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The Last Ship 

Neil Simon Theatre, 250 W. 52nd St. 
C$55-$147), 800-745-3000 

BY TERRY TEACHOUT 


New York 

With “The Last Ship,” Sting be- 
comes the latest sexagenarian 
rock star to try his hand at writ- 
ing a Broadway musical— and the 
latest to blow it. Not that he didn’t 
have help galore from John Logan and Brian 
Yorkey, who have weighed him down with a 
stinker of a book. Nevertheless, his own mis- 



takes merit careful consideration, if only in the 
hope of preventing other novices from ga- 
lumphing down the same road to artistic ruin. 

First, though, the book. As soon as the 
phrase “An industry dies” is uttered some 15 
seconds into “The Last Ship,” you know every- 
thing that will happen for the next two-and-a- 
half hours: (A) Obsolescent factory (in this 
case, a shipyard) goes belly-up. (B) Angry work- 
ers join hands to reopen it, thereby (C) regain- 
ing their manhood. It is, in other words, the 
Universal British Plot, in this case meaning 
“Kinky Boots” minus sequins. 

When you start out with cliches, you usually 
end up with them, and Messrs. Logan (“Red”) 
and Yorkey (“If/Then”) let 'em fly throughout: 

• “His life may be over, but mine’s not.” 


• “Where’s a man to find dignity without his 
work?” 

• “That boy needs a father. Someone who’ll 
be there for him all the time.” 

• “You can’t keep running away.” 

• “I did not miss you much, I did not suffer / 
What didn’t kill me just made me tougher.” 

Whoops, sorry, Sting committed that last 
one, so let’s move on to the songs. The anodyne 
pop-rock music of “The Last Ship,” which began 
life as an album-length song cycle, sounds like 
an anthology of B-sides— no, better make that 
C-sides. As for the lyrics, they are, predictably 
enough, dramatically inert: None of them tells 
you anything you don’t already know about the 
characters or the plot, meaning that this “ship” 
loses its momentum, goes dead in the water 


and starts to sink whenever anyone strikes up a 
tune. It’s as if nobody had bothered to tell 
Sting how theatrical songs propel the action of 
a Broadway musical. 

David Zinn’s gloomy shipyard set is pleasing 
to the eye, while Joe Mantello, the director, has 
slapped a slick coat of professionalism all over 
“The Last Ship.” It’s nothing more than a patina, 
though, and since the actors have nothing to 
work with, none of them is memorable save for 
Fred Applegate, who is nicely droll as a booze- 
steeped priest from (where else?) County Cork. 


Mr. Teachout, the Journal’s drama critic, is the 
author of “Duke: A Life of Duke Ellington," out 
in paperback next week from Gotham Books. 
Write to him at tteachout@wsj.com. 


The Real Thing 

Roundabout Theatre Company, American Airlines Theatre, 227 W. 42nd St. 
C$67-$137), 212-719-1300, closes Jan. 4 


New York 

XWS r) The Roundabout Theatre Company is giving 
“The Real Thing," Tom Stoppard's stingingly 
truthful portrait of modern marriage and its dis- 
contents, its third Broadway outing in as many de- 
cades. That's not too often, but only if the revivals 
are out of the ordinary, and Sam Gold's lackluster 
staging fails to rise to the occasion. 

It happens that “The Real Thing" was done ex- 
traordinarily well at Chicago's Writers' Theatre in a 
standard-setting 2011 production directed by 
Michael Halberstam and starring Carrie Coon, with 
whom, thanks to “Gone Girl" and “The Leftovers,” 
the rest of America is now catching up. Maggie 
Gyllenhaal is playing the same role in New York— it 
is, surprisingly, her Broadway debut— but she 
doesn't make anything like the same who-is-this- 
amazing-woman impression as did Ms. Coon. Also 
in the cast are Ewan McGregor (another Broadway 
debutant) and Cynthia Nixon, both of whom, like 
Ms. Gyllenhaal, give performances that are forced 
and over-emphatic. Moreover, the overall pacing of 
the show is sluggish: “The Real Thing" demands a 
light deceptively casual-sounding touch, and 
doesn't get it. 

Could it be that the production is getting in the 
way of the actors? Mr. Gold is an intelligent, imag- 
inative interventionist who at his frequent best 
sheds sharp raking light on the plays that he 
stages. Here, though, his "innovations,” such as 
they are, have the meretricious smack of arbitrary 
cleverness, and one of them, the use of the same 
kind of unusually wide and shallow set that he fa- 


vored in his Roundabout revivals of “Look Back in 
Anger" and "Picnic," doesn't work at all. Instead of 
the up-close intimacy that was the hallmark of Mr. 
Halberstam's staging, we are given a flattened-out, 
frieze-like visual perspective on a play that is nota- 
ble for the layered complexity of the relationships 
that it portrays. 

In addition to situating “The Real Thing" in an 
awkward-looking playing space, Mr. Gold kicks off 
both acts with musical preludes in which the 
cast gathers at center stage to sing haphazard 
renditions of '60s pop tunes (the show now 
opens, for instance, with Smokey Robinson's “I'll 
Be in Trouble"). These interpolations throttle 
down the pace still further. The use of a prelude 
also mutes the effect of the precisely gauged 
theatrical gambit with which Mr. Stoppard opens 
“The Real Thing," the first scene of which is a 
metafictional play-within-the-play that foreshad- 
ows what will happen to the characters in the 
next scene. Mr. Gold has also made the further 
mistake of arbitrarily dropping “I’m a Believer," 
the up-tempo Monkees single that is supposed 
to be heard at the end of the play, replacing it 
with the Beach Boys' drippy “God Only Knows,” 
which sentimentalizes Mr. Stoppard's under- 
stated final tableau. 

Mr. Gold is a major talent in the making, so I'm 
sorry to report that if you've never seen “The 
Real Thing," you'll come away from his revival 
feeling that Mr. Stoppard's most heartfelt and hu- 
mane play is a bit boring. Believe me, it's any- 
thing but that. 
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Halloween Treats From the Poet | by Gabriel Stone 


46 Athletic conf. 
members 

47 Go downhill fast 

48 Vocalists effect 

49 “Stalking the 
Nightmare" writer 
Harlan 

51 “Give up the ghost," 
e.g. 

52 Jargon 

53 Jennifer of 
"Leprechaun" 

54 Media-compressing 
algorithm 

55 Silver nitrate, e.g. 

56 DNA segment 

57 Insipid 
entertainment 

58 Curiosity creator 

63 Strong acid, in 
15-Across 

64 Like skeletons 

65 Abbr.onmany 
chegues 

66 Brought to bear 

70 Appropriate 
chocolate choice 
for Halloween 

71 Like some players' 
wrists 

73 Slip site 

74 Depressing words? 

76 Fitting 

79 USPS delivery 

80 Commuting choice 

82 Releases from duty 

84 Good buy, one 
hopes 

85 Goodbye, in Gaeta 


Across 

1 Deal with the Devil, 
e.g. 

5 Tom who played 
Luke Duke 

10 Film in which Matt 
Damon and Ben 
Affleck play fallen 
angels 

15 Laboratory class, 
for short 

19 Melville's second 
book 

20 "The Audacity of 
HoDe" author 


50 

Candy bars for one 

112 Wolf, say 

13 Emotional 

86 Many-stringed 


costumed as a 

113 Traffic-stopping 

influence, to 

instrument 


parish priest? 

org. 

astrologers 

87 "The Devil's 

57 

Fills the minivan 

114 Candy bar for one 

14 Altar spot 

Disciple" dramatist 

59 

Fox's "X-Files" 

costumed as a 

15 Boyer who played 

91 Calvin Coolidge's 


partner 

Garden athlete? 

with Maris, Mantle 

alma mater 

60 

Disposable plate 

117 Candy bars for one 

and Berra 

92 Address 


brand 

costumed as a 

16 Charlotte eager 

93 Key of Sibelius's 

61 

Sufficiently skilled 

tusked beast? 

17 Character who 

Symphony No. 4 

62 

Sesame paste 

120 Tick follower 

says "Sometimes 

94 Political science 

64 

Howlin' Wolf's 

121 Only work 

1 have a temper fit" 

course 


specialty 

Michelangelo ever 

18 Like many a 

96 Shooting locale 

67 

Gremlin, e.g. 

signed 

trick-or-treater 

97 "Survivor" sides 

68 

Dover soul 

122 Make clear 

24 Blood-filtering 

98 Bodyguard 

69 

Gummy candies for 

123 Without 

organs 

100 Gangster costume 


Joan Marcus 








The Last Ship 

Neil Simon Theatre, 250 W. 52nd St. 
C$55-$147), 800-745-3000 


BY TERRY TEACHOUT 



New York 

With "The Last Ship,” Sting be- 
comes the latest sexagenarian 
rock star to try his hand at writ- 
ing a Broadway musical— and the 
latest to blow it. Not that he didn’t 
have help galore from John Logan and Brian 
;Yorkey, who have weighed him down with a 
stinker of a book. Nevertheless, his own mis- 


The Real Thing 


takes merit careful consideration, if only in the 
hope of preventing other novices from ga- 
lumphing down the same road to artistic ruin. 

First, though, the book. As soon as the 
phrase “An industry dies” is uttered some 15 
seconds into “The Last Ship,” you know every- 
thing that will happen for the next two-and-a- 
half hours: (A) Obsolescent factory (in this 
case, a shipyard) goes belly-up. (B) Angry work- 
ers join hands to reopen it, thereby (C) regain- 
ing their manhood. It is, in other words, the 
Universal British Plot, in this case meaning 
“Kinky Boots” minus sequins. 

When you start out with cliches, you usually 
end up with them, and Messrs. Logan (“Red”) 
and Yorkey (“If/Then”) let ‘em fly throughout: 

• “His life may be over, but mine’s not.” 


Roundabout Theatre Company, American Airlines Theatre, 227 W. 42nd St. 
C$67-$137), 212-719-1300, closes Jan. 4 
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New York 

The Roundabout Theatre Company is giving 
"The Real Thing," Tom Stoppard's stingingly 
truthful portrait of modern marriage and its dis- 
contents, its third Broadway outing in as many de- 
cades. That's not too often, but only if the revivals 
are out of the ordinary, and Sam Gold's lackluster 
staging fails to rise to the occasion. 

It happens that "The Real Thing” was done ex- 
traordinarily well at Chicago's Writers' Theatre in a 
standard-setting 2011 production directed by 
Michael Halberstam and starring Carrie Coon, with 
whom, thanks to "Gone Girl" and “The Leftovers," 
the rest of America is now catching up. Maggie 
Gyllenhaal is playing the same role in New York-it 
is, surprisingly, her Broadway debut-but she 
doesn't make anything like the same who-is-this- 
amazing-woman impression as did Ms. Coon. Also 
in the cast are Ewan McGregor (another Broadway 
debutant) and Cynthia Nixon, both of whom, like 
Ms. Gyllenhaal, give performances that are forced 
and over-emphatic. Moreover, the overall pacing of 
the show is sluggish: "The Real Thing" demands a 
light deceptively casual-sounding touch, and 
doesn't get it. 

Could it be that the production is getting in the 
way of the actors? Mr. Gold is an intelligent, imag- 
inative interventionist who at his frequent best 
sheds sharp raking light on the plays that he 
stages. Here, though, his "innovations,” such as 
they are, have the meretricious smack of arbitrary 
cleverness, and one of them, the use of the same 
kind of unusually wide and shallow set that he fa- 


vored in his Roundabout revivals of "Look Back in 
Anger" and "Picnic," doesn't work at all. Instead of 
the up-close intimacy that was the hallmark of Mr. 
Halberstam's staging, we are given a flattened-out, 
frieze-like visual perspective on a play that is nota- 
ble for the layered complexity of the relationships 
that it portrays. 

In addition to situating "The Real Thing" in an 
awkward-looking playing space, Mr. Gold kicks off 
both acts with musical preludes in which the 
cast gathers at center stage to sing haphazard 
renditions of '60s pop tunes (the show now 
opens, for instance, with Smokey Robinson's Til 
Be in Trouble”). These interpolations throttle 
down the pace still further. The use of a prelude 
also mutes the effect of the precisely gauged 
theatrical gambit with which Mr. Stoppard opens 
"The Real Thing," the first scene of which is a 
metafictional play-within-the-play that foreshad- 
ows what will happen to the characters in the 
next scene. Mr. Gold has also made the further 
mistake of arbitrarily dropping “I'm a Believer," 
the up-tempo Monkees single that is supposed 
to be heard at the end of the play, replacing it 
with the Beach Boys' drippy "God Only Knows," 
which sentimentalizes Mr. Stoppard's under- 
stated final tableau. 

Mr. Gold is a major talent in the making, so I'm 
sorry to report that if you’ve never seen "The 
Real Thing," you'll come away from his revival 
feeling that Mr. Stoppard's most heartfelt and hu- 
mane play is a bit boring. Believe me, it's any- 
thing but that. 




From left, Ewan McGregor, Cynthia Nixon, Josh Hamilton and Maggie Gyllenhaal. 


• “Where’s a man to find dignity without his 
work?” 

• “That boy needs a father. Someone who’ll 
be there for him all the time.” 

• “You can’t keep running away.” 

• “I did not miss you much, I did not suffer / 
What didn’t kill me just made me tougher.” 

Whoops, sorry, Sting committed that last 
one, so let’s move on to the songs. The anodyne 
pop-rock music of “The Last Ship,” which began 
life as an album-length song cycle, sounds like 
an anthology of B-sides— no, better make that 
C -sides. As for the lyrics, they are, predictably 
enough, dramatically inert: None of them tells 
you anything you don’t already know about the 
characters or the plot, meaning that this “ship” 
loses its momentum, goes dead in the water 


and starts to sink whenever anyone strikes up a 
tune. It’s as if nobody had bothered to tell 
Sting how theatrical songs propel the action of 
a Broadway musical. 

David Zinn’s gloomy shipyard set is pleasing 
to the eye, while Joe Mantello, the director, has 
slapped a slick coat of professionalism all over 
“The Last Ship.” It’s nothing more than a patina, 
though, and since the actors have nothing to 
work with, none of them is memorable save for 
Fred Applegate, who is nicely droll as a booze- 
steeped priest from (where else?) County Cork. 


Mr. Teachout, the Journal’s drama critic, is the 
author of “Duke: A Life of Duke Ellington,” out 
in paperback next week from Gotham Books. 
Write to him at tteachout@wsj.com. 
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Halloween Treats From the Poet | by Gabriel Stone 


Across 

1 Deal with the Devil, 
eg. 

5 Tom who played 
Luke Duke 

10 Film in which Matt 
Damon and Ben 
Affleck play fallen 
angels 

15 Laboratory class, 
for short 

19 Melville's second 
book 

20 The Audacity of 
Hope” author 

21 Just in the 

bucket 

22 "Damn Yankees" 
temptress 

23 Caramel candies 
for one costumed 
as a “Star Wars" 
rogue? 

25 Candy bars for one 
costumed as a 
Roman emperor? 

27 Red state 

28 Pitchfork-shaped 
letter 

29 Ballpark figures 

31 Lover of order 

32 Candy bars for one 
costumed as 
football player? 

37 Silly folks 

38 Ditch 

39 Old-fashioned 
denial 

40 Halloween 
costume choice 

42 Cassidy of "The 
Addams Family" 

43 Short and sweet 

45 Colonial legislator 

48 "The Mysterious 

Island" author 


50 Candy bars for one 
costumed as a 
parish priest? 

57 Fills the minivan 

59 Fox's "X-Files" 
partner 

60 Disposable plate 
brand 

61 Sufficiently skilled 

62 Sesame paste 

64 Howlin' Wolf's 

specialty 

67 Gremlin, e.g. 

68 Dover soul 

69 Gummy candles for 
one costumed in a 
kilt? 

71 Frat party costume 

72 Islas Canarias 

73 One of 150 songs 

75 Bicycle built for two 

77 Crown colony from 
1937 to 1963 

78 Perfect place 

80 Tiresome talker 

81 Place to take the 
plunge 

83 Candy bars for one 
costumed as a 
baboon? 

88 Bring to bear 

89 Deo (thanks to 

God) 

90 Abominable 

92 Tic follower 

95 Coating of frost 

96 Sweat lodge fill 

99 Mishandle 

102 New PC of 1985 

105 Malted candies for 
one costumed as a 
policeman? 

109 Tree with leathery 
leaves 

111 Ending for meteor 
of phosphor 


112 Wolf, say 

113 Traffic-stopping 
org. 

114 Candy bar for one 
costumed as a 
Garden athlete? 

117 Candy bars for one 
costumed as a 
tusked beast? 

120 Tick follower 

121 Only work 
Michelangelo ever 
signed 

122 Make clear 

123 Without 
commitments 

124 Words of 
approximation 

125 Caveman costume 
accessory 

126 Ballpark figures 

127 Bandmateof John, 
Denny and Michelle 

Down 

1 Suggest 

2 Like politics, to 
Machiavelli 

3 Early Atari rival 

4 Excessively 

5 "A fate than 

death” 

6 They have needs 
for reeds 

7 Bud 

8 Illicit affairs 

9 First man to 
circumnavigate 
Australia 

10 Copenhagen 
language, to 
natives 

11 Holst's" to 

Death" 

12 "Don't touch my 
kibbles!" 


13 Emotional 
Influence, to 
astrologers 

14 Altar spot 

15 Boyer who played 
with Maris, Mantle 
and Berra 

16 Charlotte eager 

17 Character who 
says "Sometimes 

I have a temper fit" 

18 Like many a 
trick-or-treater 

24 Blood-filtering 
organs 

26 Turn sharply 

30 Interest rate abbr. 

33 D.C's lobbying biz, 
figuratively 

34 Site of the 
presidential 
Mariyinsky Palace 

35 Layers of dark 
green eggs 

36 Ulrich of Metallica 

41 Prepare for takeoff, 

in a way 

44 Property-based 
security option 

45 Victoria's Secret 
purchase 


46 Athletic conf. 
members 

47 Go downhill fast 

48 Vocalist's effect 

49 "Stalking the 
Nightmare” writer 
Harlan 

51 "Give up the ghost,” 
e.g. 

52 Jargon 

53 Jennifer of 
"Leprechaun” 

54 Media-compressing 
algorithm 

55 Silver nitrate, e.g 

56 DNA segment 

57 Insipid 
entertainment 

58 Curiosity creator 

63 Strong acid, in 
15- Across 

64 Like skeletons 

65 Abbr. on many 
cheques 

66 Brought to bear 

70 Appropriate 
chocolate choice 
for Halloween 

71 Like some players' 
wrists 

73 Slip site 

74 Depressing words? 

76 Fitting 

79 USPS delivery 

80 Commuting choice 

82 Releases from duty 

84 Good buy, one 
hopes 

85 Goodbye, in Gaeta 

86 Many-stringed 
instrument 

87 “The Devil's 
Disciple" dramatist 

91 Calvin Coolidge's 
alma mater 

92 Address 

93 Key of Sibelius's 
Symphony No. 4 

94 Political science 
course 

96 Shooting locale 

97 "Survivor" sides 

98 Bodyguard 

100 Gangster costume 
component 

101 Brittany brothers 

103 Lizard seen in 
insurance ads 

104 "All systems go” 

106 "Monsters, Inc." 
studio 

107 Fertile spots 

108 MS accompaniers 

110 "Raiders of the 

Lost Ark" slitherers 

115 Baim-sized 

116 “Give restl” 

118 Bond rating 

119 Place you might 
see legs in a bucket 


► Get the solution to this week's Journal Crossword in 
Saturday's Wall Street Journal and in next Friday’s paper. 
Solve it online and discuss it at WSJ.com/Puzzles. 
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How Meb Keflezighi Won the 2014 Boston Marathon 

The runner got an early lead and then fought off a late challenge. 
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Keflezighi 


jmaintains 
the pace as the faster 
African runners hold 
back. 


HALFWAY POINT 
ESESHIBand Boit are 
cruising. Their lead is 
about 200 meters, or 
about 35 seconds. 


Keflezighi 


Istretches 
his lead through the 
Newton hills but 
tVi*. •&?.!« is 

about to begin his 
charge. 


Q 


The lead is down to 
8 seconds, or about 
18 meters. 


FINISH 

With 750 m eters to go, 
ILOiEHElfll sprints on 
Hereford Street to break 
away. Keflezighi wins by 
11 seconds 
overl 


Source: Boston Athletic Association 
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How Underdog American 
Meb Keflezighi Is Shaking 
Up The Marathon World 


BY MATTHEW FUTTERMAN 


ON APRIL 21, one hundred minutes into 
the running of the 118th Boston Mara- 
thon, something incredible passed be- 
fore fans at the 21-mile mark: an Amer- 
ican in the lead. The very sight— of Meb 
Keflezighi out front in a race that no 
American man had won since 1983— in- 
duced mania in a crowd that had gath- 
ered to celebrate U.S. resilience. A year 
earlier, two terrorists’ bombs had 
turned the Boston Marathon deadly. 

“USA! USA!” the fans chanted, 
sounding more like a World Cup soccer 
crowd. 

Keflezighi could sense how desper- 
ately these fans wanted an American to 
win a year after those bombings. He’d 
spent much of the last half-hour running 
so far in front that his closest competi- 
tors could barely see him. Glancing over 
his shoulder at the 23-mile mark, how- 
ever, he saw the orange blur of Kenyan 
Wilson Chebet gaining ground. 

“I’m being hunted,” Keflezighi told 
himself. 

At 28, Chebet was 10 years younger 
than Keflezighi. He had broken 2 hours 6 
minutes in multiple races. Keflezighi had 
never broken 2:09. Keflezighi thought of 
slowing down and letting Chebet catch 
him. It might salvage energy for a sprint 
to the finish on Boylston Street, he 
thought. But catching up might inspire 
Chebet to blaze ahead. “Maintain the 
gap,” Keflezighi told himself. 

Chebet looked to be about 100 
meters behind. “To feel better I told 
myself that if Wilson was feeling really 
good, he would be next to me by now,” 
Keflezighi recalls. “Then I hit the 24- 
mile mark and I felt like throwing up.” 

A mile later, Chebet had pulled within 
25 meters. The dream of an American 
winning for the first time in three de- 
cades on the most important day in the 
country’s marathon history was in dan- 
ger of slipping away. But it didn’t. 

On Sunday, Keflezighi will try to be- 
come the first American since 1982 to 
win the New York and Boston mara- 
thons in the same year. Hardly anyone 
expects him to succeed. In New York, 
the site of some of his best races, he 


in a village with no electricity or running 
water in war-tom Eritrea. In 1981, ip the 
middle of the 30-year war between Ethi- 
opia and Eritrea, Keflezighi’s father 
dodged Ethiopian soldiers, bandits and 
hyenas on a 225-mile trek to safety in Su- 
dan. He immigrated to Italy, where he 
worked for 3 l A years to earn enough to 
send for his family and begin the arduous 
approval process for moving to the U.S. 

In 1987, the family arrived in San Di- 
ego, when Keflezighi was 12. Only Ke- 
flezighi’s father spoke English. They had 
little more than the clothes they wore. 
Keflezighi wasn’t a runner back in Eri- 


block from San Diego’s Mission Beach. 
“They can. But I’ve been in this sport 
for 24 years. Look at my times.” He rat- 
tles off all his marathon finishes to the 
second. When he is healthy, he ex- 
plains, his results fall within about 90 
seconds of each other. “I’m skeptical 
when I see people who have the big 
fluctuations,” he says. 

To some, elite marathoning is sim- 
ply a collection of frighteningly lean 
bodies bounding as fast as they can for 
as long as they can. “My strategy is to 
go out...and win the race, no matter the 
distance or place,” explains Lelisa De- 


day to run at 4,000 feet. Such altitude 
training helps to boost production of 
red blood cells, which then increases 
the supply of oxygen during a race. 

Ideally, he wants his 5-foot-5-y 2 -inch 
frame to weigh in at 122 pounds by 
race day. A typical day features a long 
“tempo” run at near-race pace. The 
next day he might do a shorter interval 
workout such as high-speed one-mile 
“repeats.” On day three, he might do an 
easier recovery run, such as an hour- 
long 10-mile jaunt. Each cycle includes 
one long run of at least 20 miles. To 
avoid overtaxing his joints, he runs on 
grass or hard dirt whenever possible. 

Some afternoons, he slips in a 
90-120-minute ride on his elliptical 
bike, which mimics the running motion 
minus the pounding. 

Breakfast, around 6:30 a.m. is two 
pieces of whole grain toast or ham- 
basha, an Eritrean bread, with almond 
butter and maybe some eggs. He walks 
his two older daughters to school. He 
has more protein and carbs at lunch 
and fruits throughout the day, such as 
mangoes, peaches and blueberries. He 
drinks a protein shake after each run. 
Dinner consists of whole-grain pasta 
with chicken or meat. He says he rarely 
drinks alcohol, beyond the occasional 
half glass of wine. 

On a recent day, Keflezighi did a 
one-mile warm-up run (at a 7-minute 
per mile pace) across the grass of Mis- 
sion Bay Park. Then he changed into his 
racing shoes for a series of one-mile re- 
peats around the park’s Fiesta Island, a 
barren, man-made peninsula. 

Running next to his training partner, 
Richard Levy, who rides his bike in 
front of him on nearly every run, Ke- 
flezighi ripped off eight mile repeats— 
the fastest at 4:32, the slowest at 4:49. 
Between each he rested for 2 X A minutes. 

A three-mile cool down, at a 7-min- 
ute-mile pace, followed. Then came 
about 15 minutes of high-knee sprints, 
sideways-walking squats and various 
awkward forms of strength training. 

Afterward, he iced a sore knee and 
ankle. He took a digestive aid— com- 
monly used among elite runners— to 
speed his metabolism and help him lose 
the 7 pounds he wants to drop before 
New York. He also took several supple- 
ments supposed to keep his joints, 
bones and immune system healthy. 

Midday brought a massage. In late 
afternoon he rode for 90 minutes on 


In April, Meb Keflezighi became the first 
U.S. man to win the Boston Marathon. 

planned to destroy the field. 

As for Chebet, a three-time winner 
of the flat and fast Amsterdam Mara- 
thon, he says that Keflezighi never en- 
tered the minds of the African runners 
before the race. They focused only on 
one another. 

On the way to the starting line, Ke- 
flezighi noted the calm, sunny morn- 
ing. No headwind. He could take a lead 
if he wanted without having to battle 
the elements. But he couldn’t be 
greedy. Even if the opportunity to grab 
a lead arose, he had to keep an even 
pace on the notoriously hilly course. 

Keflezighi has never run a flat mara- 
thon in cool weather while in peak 
shape. That fact allows him to think that 
in ideal conditions he might be fast 
enough to match the fastest Africans. He 
would like to believe he could run a 2:05 
or 2:06 marathon, but he never has. 

Marhawi Keflezighi, his brother and 
manager, says for Meb to win, he has to 
set a pace so that the race finishes be- 
tween 2:07 and 2:10. If the pace is 
faster, he might not be able to keep up. 
If it is slower, he might lack the speed 
to outkick a rested field at the end. 

Keflezighi was quick off the starting 
line and sprinted to the front. During 
the first few miles, he noticed the Afri- 
cans didn’t want a fast race. They kept 
going to the front as a group, trying to 
block anyone who tried to surge. 

The pace was relatively slow— a 
4:59 opening mile. The first five-kilo- 
meter (3.1-mile) split was a little more 
than 15 minutes. Keflezighi noticed that 
Desisa’s mechanics were off. He seemed 
to have no rhythm. 

Since his teens, Keflezighi’s forte has 
been to push the pace. He doesn’t let 
competitors relax, so they can force the 
race to come down to the final 200 
meters, a tactic known as “sit and kick.” 
After five miles, Keflezighi made his first 
surge— just to see the African reaction. 

There was none. “I made a move 
and they let me go,” he says. 

Only Josphat Boit, a Kenyan-born 
naturalized American citizen, went 
with him. At the eight-mile mark, Ke- 
flezighi told Boit he had no idea what 
the Africans were doing. The two 
drafted off each other for the next two 
miles, trading the lead. Then Boit, bet- 
ter known for shorter 5,000 and 
10,000-meter races, opened up a lead of 
nearly 50 meters from miles 10-12. 

Keflezighi stayed calm. Then he 
glanced over his shoulder and saw a 
large group not far behind. He sprinted 
to catch up with Boit. They passed the 
halfway mark in 1:04:21. The race was 
right in Keflezighi’s sweet spot. 

At 14 miles, Boit, a Boston Marathon 
rookie, accidentally clipped Keflezighi’s 
foot, a common error when a runner 
tires. Keflezighi decided to make a 
break. He ran mile 16 in 4:39 and began 
the brutal Newton hills alone. 


Keflezighi needs the race to 
be between 2:07 and 2:10. If 
it is faster, he may not keep 
up. If it is slower, he might 
lack the speed at the end. 


As he climbed, a familiar pain arose. 
In 2007, Keflezighi had a bothersome 
callus removed from the bottom of his 
left foot. Every marathon since, the 
area has blistered, making each step in 
the final third of the race feel like a nail 
pounding through his skin. 

He saw the American flags, heard 
the “USA” chants and told himself to 
ignore the pain. “I said, ‘This is for my 
country. This is for the victims.’ ” The 
cheers carried him through the hills 
and across the 21-mile mark, where 
Heartbreak Hill descends. 

Just then, a disturbing realization 
hit Chebet and the rest of the Africans. 
Keflezighi, whom they’d assumed would 
fade, was out of sight. “I realized we 
have a real problem,” Chebet recalls. 

Chebet sped up, narrowing the gap 
with each mile, until only six seconds 
separated him from Keflezighi, with a 
little more than a mile to go. “Maintain 
the gap,” Keflezighi told himself as he 
passed Fenway Park. Before the slight 
uphill with one kilometer to go, he 
thought of two words— “quick feet.” 

Ahead were two quick turns, a right 
onto Hereford Street and a left onto 
Boylston. Seeing a chance to put the 
race away, Keflezighi sprinted down 
Hereford onto Boylston, running so fast 











How Meb Keflezighi Won the 2014 Boston Marathon 

The runner got an early lead and then fought off a late challenge. 
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How Underdog American 
Meb Keflezighi Is Shaking 
Up The Marathon World 


BY MATTHEW FUTTERMAN 


ON APRIL 21, one hundred minutes into 
the running of the 118th Boston Mara- 
thon, something incredible passed be- 
fore fans at the 21-mile mark: an Amer- 
ican in the lead. The very sight— of Meb 
Keflezighi out front in a race that no 
American man had won since 1983— in- 
duced mania in a crowd that had gath- 
ered to celebrate U.S. resilience. A year 
earlier, two terrorists’ bombs had 
turned the Boston Marathon deadly. 

“USA! USA!” the fans chanted, 
sounding more like a World Cup soccer 
crowd. 

Keflezighi could sense how desper- 
ately these fans wanted an American to 
win a year after those bombings. He’d 
spent much of the last half-hour running 
so far in front that his closest competi- 
tors could barely see him. Glancing over 
his shoulder at the 23-mile mark, how- 
ever, he saw the orange blur of Kenyan 
Wilson Chebet gaining ground. 

"I’m being hunted,” Keflezighi told 
himself. 

At 28, Chebet was 10 years younger 
than Keflezighi. He had broken 2 hours 6 
minutes in multiple races. Keflezighi had 
never broken 2:09. Keflezighi thought of 
slowing down and letting Chebet catch 
him. It might salvage energy for a sprint 
to the finish on Boylston Street, he 
thought. But catching up might inspire 
Chebet to blaze ahead. “Maintain the 
gap,” Keflezighi told himself. 

Chebet looked to be about 100 
meters behind. “To feel better I told 
myself that if Wilson was feeling really 
good, he would be next to me by now,” 
Keflezighi recalls. “Then I hit the 24- 
mile mark and I felt like throwing up.” 

A mile later, Chebet had pulled within 
25 meters. The dream of an American 
winning for the first time in three de- 
cades on the most important day in the 
country’s marathon history was in dan- 
ger of slipping away. But it didn’t. 

On Sunday, Keflezighi will try to be- 
come the first American since 1982 to 
win the New York and Boston mara- 
thons in the same year. Hardly anyone 
expects him to succeed. In New York, 
the site of some of his best races, he 
will compete against at least 10 runners 
who have finished marathons faster— in 
some cases much faster— than he has. 
He is 39, and nobody that old has won 
the New York City Marathon. 

Yet Keflezighi may be America’s 
most dangerous underdog. Before win- 
ning Boston in April— a feat virtually 
nobody saw coming— he finished fourth 
at the 2012 Olympics, the highest finish 
by an American male since Keflezighi 
took silver at the 2004 Olympics. 

As elite American athletes go, Ke- 
flezighi remains obscure. At the London 
Olympics, the announcer introducing 
America’s fleet of marathoners forgot 
to include Keflezighi. He is also under- 
estimated. Before the London Olympics, 
Keflezighi’s longtime sponsor, Nike, de- 
clined to renew his contract. 

Less known still is how Keflezighi— 
who balances running with raising 
three young daughters with his wife, 
Yordanos— is managing to peak at an 
age when most marathoners have re- 
tired. Unlike many of his peers, he 
trains alone. In recent days, he offered 
a glimpse inside his training regimen. 

His late-career surge may be more 
stunning than his transformation from a 
shy, undernourished refugee into an elite 
athlete. Meb Keflezighi’s journey started 


in a village with no electricity or running 
water in war-tom Eritrea. In 1981, ip the 
middle of the 30-year war between Ethi- 
opia and Eritrea, Keflezighi’s father 
dodged Ethiopian soldiers, bandits and 
hyenas on a 225-mile trek to safety in Su- 
dan. He immigrated to Italy, where he 
worked for 3% years to earn enough to 
send for his family and begin the arduous 
approval process for moving to the U.S. 

In 1987, the family arrived in San Di- 
ego, when Keflezighi was 12. Only Ke- 
flezighi’s father spoke English. They had 
little more than the clothes they wore. 
Keflezighi wasn’t a runner back in Eri- 
trea; his speed was discovered in a sev- 
enth-grade gym class shortly after he ar- 
rived in San Diego. A state champion in 
track and cross-country, Keflezighi won 
a full scholarship to UCLA. National 
championships, a silver medal at the Ath- 
ens Olympics and a victory in the 2009 
New York City Marathon would follow. 

In 2010, injuries sidelined him. 
When Keflezighi asked Nike to extend 
his contract through the 2012 Olympics, 
it dropped him. At 35, Keflezighi ap- 
peared to be finished. A Nike spokes- 
man declined to comment. 

Keflezighi lined up a new shoe spon- 
sor, California-based Skechers. A year 
later, he won the U.S. Olympic trials 
marathon, outrunning favorites such as 
Ryan Hall. At the London Games, he 
finished fourth behind a Ugandan and 
two Kenyans after getting sick in the 
middle of the race. 

Keflezighi has never failed a drug 
test and has long supported a lifetime 
suspension for a single performance- 
enhancing drug violation. But in a sport 
where many athletes have tested posi- 
tive for PEDs, late-career heroics such 
as his inevitably raise eyebrows. He un- 
derstands the questions. 

“Can people be skeptical?” he says 
over a plate of French toast in a cafe a 


block from San Diego’s Mission Beach. 
“They can. But I’ve been in this sport 
for 24 years. Look at my times.” He rat- 
tles off all his marathon finishes to the 
second. When he is healthy, he ex- 
plains, his results fall within about 90 
seconds of each other. “I’m skeptical 
when I see people who have the big 
fluctuations,” he says. 

To some, elite marathoning is sim- 
ply a collection of frighteningly lean 
bodies bounding as fast as they can for 
as long as they can. “My strategy is to 
go out...and win the race, no matter the 
distance or place,” explains Lelisa De- 
sisa, the 2013 Boston Marathon cham- 
pion from Ethiopia. 

But on any given day, even the fast- 
est marathoners can’t be sure their 
bodies and minds will maintain a brutal 
pace for 26.2 miles. Fear of hitting the 
wall in the final miles tempers their 
pace, making for a 130-minute chess 
match over whether to surge ahead or 
sit with the pack. For a 39-year-old who 
has never run faster than 2:08:37— more 
than five minutes slower than the world 
record— those decisions are the differ- 
ence between winning and fifth place. 

“Meb knows it’s not the time but 
the tactics,” says Bob Larsen, Ke- 
flezighi’s college coach and running 
guru ever since. 

Keflezighi essentially coaches him- 
self now, forming his own strategy and 
following it largely alone, using little 
more than his instincts. He has no set 
regimen. The plan is mostly in his head. 

There are a few overriding themes. 
Unlike many elite marathoners, he 
avoids 150-mile weeks. His all-time high 
was 136 miles at altitude ahead of the 
Athens Olympics in 2004. Four weeks 
before a major marathon, he heads to 
Mammoth Lakes, Calif., for altitude 
training. There, he sleeps at 9,000 feet 
and drives 80 miles round-trip each 


day to run at 4,000 feet. Such altitude 
training helps to boost production of 
red blood cells, which then increases 
the supply of oxygen during a race. 

Ideally, he wants his 5-foot-5-y 2 -inch 
frame to weigh in at 122 pounds by 
race day. A typical day features a long 
“tempo” run at near-race pace. The 
next day he might do a shorter interval 
workout such as high-speed one-mile 
“repeats.” On day three, he might do an 
easier recovery run, such as an hour- 
long 10-mile jaunt. Each cycle includes 
one long run of at least 20 miles. To 
avoid overtaxing his joints, he runs on 
grass or hard dirt whenever possible. 

Some afternoons, he slips in a 
90-120-minute ride on his elliptical 
bike, which mimics the running motion 
minus the pounding. 

Breakfast, around 6:30 a.m. is two 
pieces of whole grain toast or ham- 
basha, an Eritrean bread, with almond 
butter and maybe some eggs. He walks 
his two older daughters to school. He 
has more protein and carbs at lunch 
and fruits throughout the day, such as 
mangoes, peaches and blueberries. He 
drinks a protein shake after each run. 
Dinner consists of whole-grain pasta 
with chicken or meat. He says he rarely 
drinks alcohol, beyond the occasional 
half glass of wine. 

On a recent day, Keflezighi did a 
one-mile warm-up run (at a 7-minute 
per mile pace) across the grass of Mis- 
sion Bay Park. Then he changed into his 
racing shoes for a series of one-mile re- 
peats around the park’s Fiesta Island, a 
barren, man-made peninsula. 

Running next to his training partner, 
Richard Levy, who rides his bike in 
front of him on nearly every run, Ke- 
flezighi ripped off eight mile repeats— 
the fastest at 4:32, the slowest at 4:49. 
Between each he rested for 2!4 minutes. 

A three-mile cool down, at a 7-min- 
ute-mile pace, followed. Then came 
about 15 minutes of high-knee sprints, 
sideways-walking squats and various 
awkward forms of strength training. 

Afterward, he iced a sore knee and 
ankle. He took a digestive aid— com- 
monly used among elite runners— to 
speed his metabolism and help him lose 
the 7 pounds he wants to drop before 
New York. He also took several supple- 
ments supposed to keep his joints, 
bones and immune system healthy. 

Midday brought a massage. In late 
afternoon he rode for 90 minutes on 
the elliptical bike. At night he encased 
his legs in plastic boots that use pulsat- 
ing air pressure to compress his limbs 
and improve circulation. He skipped a 
session hanging upside down on the ro- 
tating table. 

The next morning was an easier 
one, designed to help Keflezighi re- 
cover from the previous days’ speed 
work. As he set out in Mission Bay 
Park, Keflezighi planned to do eight 
miles at a 6:15 pace, but he ended up 
tacking on another two. That was going 
to be it for the day, but by late after- 
noon his legs were back to life— enough 
to do 90 minutes on the elliptical bike. 

Recovery plans often give way to 
more work. “Always your mind is think- 
ing about what else you can do,” says 
Keflezighi. 

His practice approach is almost 
completely insular, in contrast to run- 
ners who work with a larger group. 
Many of Kenya’s elite marathoners 
train together in Africa’s Rift Valley. 

On race day, that insularity can have 
advantages. The day before April’s Bos- 
ton Marathon, Keflezighi ran into De- 
sisa, the defending champion, in a hotel 
elevator. He wished Desisa luck. Ke- 
flezighi says Desisa barked that the 
race was going to be a war and that he 


kji o.v/u nidi dinuii, out ne never nas. 

Marhawi Keflezighi, his brother and 
manager, says for Meb to win, he has to 
set a pace so that the race finishes be- 
tween 2:07 and 2:10. If the pace is 
faster, he might not be able to keep up. 
If it is slower, he might lack the speed 
to outkick a rested field at the end. 

I Keflezighi was quick off the starting 
I line and sprinted to the front. During 
I the first few miles, he noticed the Afri- 
| cans didn’t want a fast race. They kept 
r going to the front as a group, trying to 
i block anyone who tried to surge. 

The pace was relatively slow— a 
4:59 opening mile. The first five-kilo- 
meter (3.1-mile) split was a little more 
than 15 minutes. Keflezighi noticed that 
Desisa’s mechanics were off. He seemed 
to have no rhythm. 

Since his teens, Keflezighi’s forte has 
been to push the pace. He doesn’t let 
competitors relax, so they can force the 
race to come down to the final 200 
meters, a tactic known as “sit and kick.” 
After five miles, Keflezighi made his first 
| surge— just to see the African reaction, 
f There was none. “I made a move 
f and they let me go,” he says. 

J Only Josphat Boit, a Kenyan-born 
3 naturalized American citizen, went 
| with him. At the eight-mile mark, Ke- 
“ flezighi told Boit he had no idea what 
the Africans were doing. The two 
drafted off each other for the next two 
miles, trading the lead. Then Boit, bet- 
ter known for shorter 5,000 and 
10,000-meter races, opened up a lead of 
nearly 50 meters from miles 10-12. 

Keflezighi stayed calm. Then he 
glanced over his shoulder and saw a 
large group not far behind. He sprinted 
to catch up with Boit. They passed the 
halfway mark in 1:04:21. The race was 
right in Keflezighi’s sweet spot. 

At 14 miles, Boit, a Boston Marathon 
rookie, accidentally clipped Keflezighi’s 
foot, a common error when a runner 
tires. Keflezighi decided to make a 
break. He ran mile 16 in 4:39 and began 
the brutal Newton hills alone. 


Keflezighi needs the race to 
be between 2:07 and 2:10. If 
it is faster, he may not keep 
up. If it is slower, he might 
lack the speed at the end. 



As he climbed, a familiar pain arose. 
In 2007, Keflezighi had a bothersome 
callus removed from the bottom of his 
left foot. Every marathon since, the 
area has blistered, making each step in 
the final third of the race feel like a nail 
pounding through his skin. 

He saw the American flags, heard 
the “USA” chants and told himself to 
ignore the pain. “I said, This is for my 
country. This is for the victims.’ ” The 
cheers carried him through the hills 
and across the 21-mile mark, where 
Heartbreak Hill descends. 

Just then, a disturbing realization 
hit Chebet and the rest of the Africans. 
Keflezighi, whom they’d assumed would 
fade, was out of sight. “I realized we 
have a real problem,” Chebet recalls. 

Chebet sped up, narrowing the gap 
with each mile, until only six seconds 
separated him from Keflezighi, with a 
little more than a mile to go. “Maintain 
the gap,” Keflezighi told himself as he 
passed Fenway Park. Before the slight 
uphill with one kilometer to go, he 
thought of two words— “quick feet.” 

Ahead were two quick turns, a right 
onto Hereford Street and a left onto 
Boylston. Seeing a chance to put the 
race away, Keflezighi sprinted down 
Hereford onto Boylston, running so fast 
that he pulled up with the police motor- 
cycles. As he turned onto Boylston, Ke- 
flezighi disappeared around the comer. 

“The idea was to use the fact that 
he can’t see me to break him, so he 
comes around that turn and he says, 
‘Where did he go?”’ Keflezighi recalls. 

Keflezighi broke the final tape in 
2:08:37, his fastest-ever marathon. De- 
sisa says only at that moment did he 
accept that Keflezighi could win Boston. 

In New York, the Africans will likely 
know better than to let him build up a 
lead. They will include former world- 
record holder Wilson Kipsang and de- 
fending champion Geoffrey Mutai. 

It is a different race than Boston. In 
New York, runners often make a fatal 
error at mile 16 as they enter Manhat- 
tan. The excitement of the crowd 
pushes them to run too fast up First 
Avenue. In Boston, the Newton hills at 
mile 16 force runners not to go too fast 
too early. 

To win New York, Keflezighi will 
probably need to run another personal- 
best marathon, and hope that his oppo- 
nents either run conservatively again 
or go out too fast and hit the wall. ‘Tm 
going to do whatever I can to get rid of 
you. So you better try to get rid of me 
before that.” 
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CEO Brian Moynihan added the 
title of chairman this month. 


Investors 
Push Back 
At BofA’s 
Reversal 


By Christina Rexrode 
And Dan Fitzpatrick 


Bank of America Corp.’s deci- 
sion to make Brian Moynihan 
chairman as well as chief execu- 
tive is drawing fire from some 
influential shareholders. 

Three of the largest pension 
systems in the U.S. are pushing 
back on the bank’s move, an- 
nounced earlier this month. The 
resistance from the California 
Public Employees’ Retirement 
System, the California State 
Teachers’ Retirement System 
and the adviser to New York 
City’s five pension funds may re- 
sult in a variety of steps to try 
to improve governance, includ- 
ing a shareholder campaign to 
challenge the move in the 
spring, according to people fa- 
miliar with the matter. 

Bank of America set off these 
investors’ ire when its board 
changed the bank’s bylaws Oct. 1 
to allow it to combine the chair- 
man and CEO roles, then an- 
nounced later that day that it 
had given the chairman’s job to 
Mr. Moynihan. The move essen- 
tially unraveled a binding 2009 
shareholder resolution to sepa- 
rate the positions. A majority of 
shareholders, including the three 
pension systems, had voted for 
that change at the bank. 

“They have flaunted the will 
of the shareholders,” said Anne 
Sheehan, corporate-governance 
director at the California State 
Teachers’ Retirement System, or 
Calstrs, the second-largest pen- 
sion fund in the U.S. by assets. 
“It’s like the board poking their 
finger in the eye of investors,” 
said Michael Garland, director of 
corporate governance to New 
York City Comptroller Scott 
Stringer, who advises the five 
New York City pension funds. 

Collectively, the three pension 
Please turn to the next page 


Outage Powers Stocks in ‘Flash Blast’ 

Dow Adds to Gains After Glitch Moves Trading to Chicago for First Time; Market Shot Up, Not Down * 


U.S. stocks extended their late- 
October rally, with the Dow Jones 
Industrial Average rising 221 
points Thursday in a session that 
was marred by a glitch that forced 
the New York Stock Exchange for 


By Bradley Hope, 
Alexandra Scaggs 
and Dan Strumpf 


the first time to conduct after- 
noon trading from a disaster-re- 
covery center in Chicago. 

A strong earnings report from 
Visa Inc. spurred a broad ad- 
vance before trading was inter- 
rupted by a technical outage at 
1:07 p.m. EDT. 

The disruption originated in one 
of the U.S.’s three Security Infor- 
mation Processors, systems that 
collect, consolidate and dissemi- 


nate price and trade data from all 
11 U.S. stock exchanges. The prob- 
lem, which resembled a longer out- 
age last year at the Nasdaq Stock 
Market, roiled trading. 

Many investors, unsure of the 
accuracy of some quotes, pulled 
back from the market, traders 
and analysts said. In the vacuum, 
stocks spurted higher before giv- 
ing back some of those gains af- 
ter systems came back online. 
During this time, the Dow jumped 
roughly 100 points. 

“We’re calling it the flash 
blast, instead of the flash crash,” 
said Michael Purves, chief global 
strategist at Weeden & Co., re- 
ferring to the May 2010 episode 
in which the Dow plunged more 
than 900 points in a few minutes 
before recovering. “The market 
shot up, not down.” 


The NYSE, a unit of Intercon- 
tinental Exchange Inc., blamed a 
“network hardware failure” at its 
data center in Mahwah, N.J. The 
Big Board said normal trading 
resumed by 1:41 but other ex- 
changes including BATS Global 
Markets Inc. said issues with 
quote and trade data continued 
until 2:10 p.m. 

The NYSE handled trading 
from Chicago after the initial 
outage Thursday afternoon and 
didn’t immediately cancel any 
trades. A person familiar with 
the exchange said regular trad- 
ing from New York was expected 
to resume Friday, when any 
trade-cancellation decisions 
could be made. 

The rest of the session was 
busy, with stocks seeing continued 
Please turn to page C4 


Trading Interrupted 

A glitch in a key feed for NYSE quotes and trades was followed by a jump 
in share prices and a spike in volumes, including the iShares Russell 2000 
index exchange-traded fund. 
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Activist Smudges DuPont Paint Deal 


By Ryan Dezember 


When DuPont Co. agreed to 
sell its paint-making unit to pri- 
vate-equity firm Carlyle Group 
LP two years ago, the chemicals 
giant was lauded by deal makers 
and analysts for fetching a rich 
price. 

But not everybody looks 
fondly on the $4.9 billion deal. 
Last month, activist investor 
Trian Fund Management LP 
lambasted DuPont’s handling of 
the paint division as an example 
of corporate flab at DuPont and 
criticized its sale as a gift to Car- 
lyle at the expense of DuPont 
shareholders. 

The business “is a current and 
real-life example of the intrinsic 
profit potential of a DuPont sub- 
sidiary being overwhelmed by 
the costs imposed on it by the 
conglomerate structure,” Trian 
wrote to DuPont’s board. 

DuPont has said it has had 
“constructive dialogue” with 
Trian and points to the sale of 
the paint business as progress on 
its own plan to slim down. Since 
the sale, DuPont said, it has 
trimmed corporate expenses 
equal to the amount of cash it 
had received from 


the paint unit each year and then 
some. 

Other investors will soon get a 
chance to weigh in. Carlyle is 
readying an initial public offer- 
ing for the unit, since renamed 
Axalta Coating Systems Ltd., ac- 
cording to regulatory filings. The 
stock-market debut of the new 


porate boards also are under 
pressure not to be seen as selling 
off the family heirloom on the 
cheap. 

Companies need to keep emo- 
tion out of such decisions, focus 
on economic analysis and convey 
their choices clearly to investors, 
said Gregg Feinstein, head of 


$4.9 billion 

What Carlyle paid for DuPont's paint division 

■■■■■■■■■■■■■■■■■■■■I I 


company will help determine 
whether DuPont gave the unit 
away or extracted a good price 
for a business it no longer 
wanted. On Thursday the com- 
pany said in a filing that Carlyle 
hopes to sell about $1 billion 
worth of Axalta stock, or about 
20% of its stake. 

The issue is bigger than Ax- 
alta. As ever more powerful ac- 
tivist investors call for compa- 
nies to break up or narrow 
their focus by shedding 
divisions, cor- 


mergers and acquisitions at advi- 
sory firm Houlihan Lokey, who 
advises activist investors as well 
as companies. ‘Tor example, how 
much are you going to get after 
tax and what are you going to do 
with the proceeds? And will your 
share price over the short and 
long term be higher or lower as 
a result?” said Mr. Feinstein, who 
wasn’t involved in the deal. 

DuPont Performance 


Coatings, the paint unit’s previ- 
ous name, dates to 1923, when 
DuPont invented a fast-drying 
finish that cut the time to paint 
cars to a couple of days from 
weeks, helping to speed mass 
production. DuPont’s logo— and 
paint— adorned the Chevrolet of 
race-car driver Jeff Gordon, 
which is now emblazoned with 
Axalta’s A-shaped insignia. 

When DuPont decided that the 
division was growing too slowly 
and put it up for auction in 2012, 
several private-equity firms an- 
swered the call. Big buyout funds 
often pursue corporate “carve- 
outs” in which they use debt to 
buy unwanted business units and 
then retool their operations and 
finances with a view to selling at 
a hefty profit. 

Ahead of the auction, in a sign 
of the deal’s importance to Car- 
lyle, it sent David Rubenstein, 
one of the firm’s founders and its 
public face, to DuPont’s head- 
quarters in Wilmington, Del., to 
meet with Chief Executive Ellen 
Kullman. 

Competition was fierce. Car- 
lyle outbid competitors including 
Please turn to the next page 


Card Firms 
Ride Shift 
To Plastic 


By Saabira Chaudhuri 



Consumers are spending more 
and using cash less, a combina- 
tion that is driving profits 
higher at MasterCard Inc. and 
Visa Inc., the largest credit-card 
payment networks in the world. 

MasterCard reported third- 
quarter earnings on Thursday 
that eclipsed analysts’ estimates, 
sending its stock soaring the 
most since August 2011. 

Visa’s results for the quarter, 
released Wednesday after the 
close of trading, were also better 
than expected. On Thursday, its 
shares posted their biggest one- 
day percentage gain since June 
2011 and powered a rally by the 
Dow Jones Industrial Average. 

Investors had been focused on 
the companies’ results, with 
weakness in Europe and Latin 
America stoking concerns about 
whether they could continue to 
grow. The results eased the wor- 
ries, and both offered a strong 
outlook for coming quarters. 

Visa and MasterCard are ben- 
efiting from a migration from 
cash and checks even as con- 
sumer-spending growth remains 
sluggish in parts of the world. 

“Cash is the real opportunity 
for companies like us and that’s 
what we’re focused on,” Master- 
Card Chief Executive Ajay Banga 
said on a conference call with 
analysts. 

MasterCard earned $1.02 bil- 
lion, or 87 cents a share, up from 
$879 million, or 73 cents a 
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No Treats for Exxon and Chevron 


It is fitting that oil majors 
Exxon Mobil Corp. and Chev- 
ron Corp. are releasing third- 
quarter results on Halloween. 

Energy investors are down- 
right spooked by the rapid 
drop in crude prices in the 


Tiger Tanked 

Change in 2015 earnings-per-share 
expectations since August 2013 
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drifting lower as brokers fully 
reflect those prices in 2015 
forecasts. 

The sensitivity of either 
company’s cash flow to a fall in 
oil prices to $85 from $100 de- 


Exxon Mobil pends on a host of factors pe- 






Horror Homes Yield Scary Bargains 


By Alexander Martin 


TOKYO— Wherever there are 
houses haunted by misfortune, 
Tern Oshima wants to hear about 
it. 

Mr. Oshima has built one of 
Japan’s most popular real-estate 
websites by compiling an online 
map showing properties with 
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Take a cramped three-story 
apartment building in northern 
Tokyo that has had more than its 
share of unhappy news, including 
a drunken brawl in 2006 that 
took the life of a construction 
worker who was hit with a beer 
bottle. 

Mr. Oshima gives that build- 
ing three fire icons: one for each 

unnatural Hpath that tnnk nlarp 


His website meticulously 
maps out such properties, mak- 
ing it both a landlord’s night- 
mare and the go-to online ad- 
dress for bargain hunters and 
superstitious Japanese who pre- 
fer to stay away from past trou- 
bles. 

While religion doesn’t play a 
major role in the everyday life of 
most Jananese. much of the na- 





CEO Brian Moynihan added the 
title of chairman this month. 


Investors 
Push Back 
At BofA’s 
Reversal 

By Christina Rexrode 
And Dan Fitzpatrick 


Bank of America Corp.’s deci- 
'' sion to make Brian Moynihan 
'< chairman as well as chief execu- 
tive is drawing fire from some 
influential shareholders. 

Three of the largest pension 
systems in the U.S. are pushing 
back on the bank’s move, an- 
nounced earlier this month. The 
resistance from the California 
Public Employees’ Retirement 
System, the California State 
Teachers’ Retirement System 
and the adviser to New York 
City’s five pension funds may re- 
sult in a variety of steps to try 
to improve governance, includ- 
ing a shareholder campaign to 
challenge the move in the 
spring, according to people fa- 
miliar with the matter. 

Bank of America set off these 
investors’ ire when its board 
changed the bank’s bylaws Oct. 1 
to allow it to combine the chair- 
man and CEO roles, then an- 
nounced later that day that it 
had given the chairman’s job to 
Mr. Moynihan. The move essen- 
tially unraveled a binding 2009 
shareholder resolution to sepa- 
rate the positions. A majority of 
shareholders, including the three 
pension systems, had voted for 
that change at the bank. 

"They have flaunted the will 
of the shareholders,” said Anne 
Sheehan, corporate-governance 
director at the California State 
Teachers’ Retirement System, or 
Calstrs, the second-largest pen- 
sion fund in the U.S. by assets. 
“It’s like the board poking their 
finger in the eye of investors,” 
said Michael Garland, director of 
corporate governance to New 
* York City Comptroller Scott 
Stringer, who advises the five 
New York City pension funds. 
n Collectively, the three pension 
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industrial Average nsing 221 
points Thursday in a session that 
was marred by a glitch that forced 
the New York Stock Exchange for 


By Bradley Hope, 
Alexandra Scaggs 
and Dan Strumpf 


the first time to conduct after- 
noon trading from a disaster-re- 
covery center in Chicago. 

A strong earnings report from 
Visa Inc. spurred a broad ad- 
vance before trading was inter- 
rupted by a technical outage at 
1:07 p.m. EDT. 

The disruption originated in one 
of the U.S.’s three Security Infor- 
mation Processors, systems that 
collect, consolidate and dissemi- 


lem, which resembled a longer out- 
age last year at the Nasdaq Stock 
Market, roiled trading. 

Many investors, unsure of the 
accuracy of some quotes, pulled 
back from the market, traders 
and analysts said. In the vacuum, 
stocks spurted higher before giv- 
ing back some of those gains af- 
ter systems came back online. 
During this time, the Dow jumped 
roughly 100 points. 

“We’re calling it the flash 
blast, instead of the flash crash,” 
said Michael Purves, chief global 
strategist at Weeden & Co., re- 
ferring to the May 2010 episode 
in which the Dow plunged more 
than 900 points in a few minutes 
before recovering. “The market 
shot up, not down.” 


“network hardware failure at its 
data center in Mahwah, N.J. The 
Big Board said normal trading 
resumed by 1:41 but other ex- 
changes including BATS Global 
Markets Inc. said issues with 
quote and trade data continued 
until 2:10 p.m. 

The NYSE handled trading 
from Chicago after the initial 
outage Thursday afternoon and 
didn’t immediately cancel any 
trades. A person familiar with 
the exchange said regular trad- 
ing from New York was expected 
to resume Friday, when any 
trade-cancellation decisions 
could be made. 

The rest of the session was 
busy, with stocks seeing continued 
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A glitch In a key feed for NYSE quotes and trades was followed by a jump 
In share prices and a spike in volumes, including the iShares Russell 2000 
Index exchange-traded fund. 
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Activist Smudges DuPont Paint Deal 



By Ryan Dezember 


When DuPont Co. agreed to 
sell its paint-making unit to pri- 
vate-equity firm Carlyle Group 
LP two years ago, the chemicals 
giant was lauded by deal makers 
and analysts for fetching a rich 
price. 

But not everybody looks 
fondly on the $4.9 billion deal. 
Last month, activist investor 
Trian Fund Management LP 
lambasted DuPont’s handling of 
the paint division as an example 
of corporate flab at DuPont and 
criticized its sale as a gift to Car- 
lyle at the expense of DuPont 
shareholders. 

The business “is a current and 
real-life example of the intrinsic 
profit potential of a DuPont sub- 
sidiary being overwhelmed by 
the costs imposed on it by the 
conglomerate structure,” Trian 
wrote to DuPont’s board. 

DuPont has said it has had 
"constructive dialogue” with 
Trian and points to the sale of 
the paint business as progress on 
its own plan to slim down. Since 
the sale, DuPont said, it has 
trimmed corporate expenses 
equal to the amount of cash it 
had received from 


Coatings, the paint unit’s previ- 
ous name, dates to 1923, when 
DuPont invented a fast-drying 
finish that cut the time to paint 
cars to a couple of days from 
weeks, helping to speed mass 
production. DuPont’s logo— and 
paint— adorned the Chevrolet of 
race-car driver Jeff Gordon, 
which is now emblazoned with 
Axalta’s A-shaped insignia. 

When DuPont decided that the 
division was growing too slowly 
and put it up for auction in 2012, 
several private-equity firms an- 
swered the call. Big buyout funds 
often pursue corporate “carve- 
outs” in which they use debt to 
buy unwanted business units and 
then retool their operations and 
finances with a view to selling at 
a hefty profit. 

Ahead of the auction, in a sign 
of the deal’s importance to Car- 
lyle, it sent David Rubenstein, 
one of the firm’s founders and its 
public face, to DuPont’s head- 
quarters in Wilmington, Del., to 
meet with Chief Executive Ellen 
Kullman. 

Competition was fierce. Car- 
lyle outbid competitors including 
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the paint unit each year and then 
some. 

Other investors will soon get a 
chance to weigh in. Carlyle is 
readying an initial public offer- 
ing for the unit, since renamed 
Axalta Coating Systems Ltd., ac- 
cording to regulatory filings. The 
stock-market debut of the new 


porate boards also are under 
pressure not to be seen as selling 
off the family heirloom on the 
cheap. 

Companies need to keep emo- 
tion out of such decisions, focus 
on economic analysis and convey 
their choices clearly to investors, 
said Gregg Feinstein, head of 


§4.9 billion 


What Carlyle paid for DuPont's paint division 


company will help determine 
whether DuPont gave the unit 
away or extracted a good price 
for a business it no longer 
wanted. On Thursday the com- 
pany said in a filing that Carlyle 
hopes to sell about $1 billion 
worth of Axalta stock, or about 
20% of its stake. 

The issue is bigger than Ax- 
alta. As ever more powerful ac- 
tivist investors call for compa- 
nies to break up or narrow 
their focus by shedding 
divisions, cor- 


mergers and acquisitions at advi- 
sory firm Houlihan Lokey, who 
advises activist investors as well 
as companies. ‘Tor example, how 
much are you going to get after 
tax and what are you going to do 
with the proceeds? And will your 
share price over the short and 
long term be higher or lower as 
a result?” said Mr. Feinstein, who 
wasn’t involved in the deal. 

DuPont Performance 


Card Firms 
Ride Shift 
To Plastic 

By Saabira Chaudhuri 

Consumers are spending more 
and using cash less, a combina- 
tion that is driving profits 
higher at MasterCard Inc. and 
Visa Inc., the largest credit-card 
payment networks in the world. 

MasterCard reported third- 
quarter earnings on Thursday 
that eclipsed analysts’ estimates, 
sending its stock soaring the 
most since August 2011. 

Visa’s results for the quarter, 
released Wednesday after the 
close of trading, were also better 
than expected. On Thursday, its 
shares posted their biggest one- 
day percentage gain since June 
2011 and powered a rally by the 
Dow Jones Industrial Average. 

Investors had been focused on 
the companies’ results, with 
weakness in Europe and Latin 
America stoking concerns about 
whether they could continue to 
grow. The results eased the wor- 
ries, and both offered a strong 
outlook for coming quarters. 

Visa and MasterCard are ben- 
efiting from a migration from 
cash and checks even as con- 
sumer-spending growth remains 
sluggish in parts of the world. 

“Cash is the real opportunity 
for companies like us and that’s 
what we’re focused on,” Master- 
Card Chief Executive Ajay Banga 
said on a conference call with 
analysts. 

MasterCard earned $1.02 bil- 
lion, or 87 cents a share, up from 
$879 million, or 73 cents a 
Please turn to the next page 
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AHEAD OF THE TAPE | By Spencer Jakab 

i No Treats for Exxon and Chevron 


It is fitting that oil majors 
Exxon Mobil Corp. and Chev- 
ron Corp. are releasing third- 
quarter results on Halloween. 

Energy investors are down- 
right spooked by the rapid 
drop in crude prices in the 
past several weeks. While the 
immediate blow to those com- 
panies’ bottom lines may be 
glancing, next year looks scary 
at today’s prices. Reflecting 
that, Exxon and Chevron have 
trailed the S&P 500 by 10% and 
13%, respectively, in the past 
three months. 

Analysts see Exxon earning 
$1.73 a share, down from $1.79 
a year ago, in large part due to 
sagging production. The loss of 
a concession in the United 
Arab Emirates compounded 
those woes. Output in the sec- 
ond quarter fell by 5.7% year 
over year. Chevron’s earnings 
are seen increasing slightly to 
$2.62 a share from $2.57 last 
year. 

Expectations for 2015 have 
been dropping steadily for 
both. Compared with projec- 
tions last August, analyst fore- 
casts for Exxon’s earnings for 
next year are 16% lower today. 


Tiger Tanked 

Change in 2015 earnings-per-share 
expectations since August 2013 



Source: FactSet 


Forecasts for Chevron’s are 
down 22%. 

The reason for the differ- 
ence may be that Exxon is less 
“oily” these days. That is par- 
ticularly so following its mam- 
moth deal for North American 
gas producer XTO Energy Inc., 
announced in December 2009. 
Until recently, that had 
weighed on Exxon due to a 
glutted natural-gas market. 

Even if crude prices stabi- 
lize at today’s levels, earnings 
expectations for both compa- 
nies are likely to continue 


drifting lower as brokers fully 
reflect those prices in 2015 
forecasts. 

The sensitivity of either 
company’s cash flow to a fall in 
oil prices to $85 from $100 de- 
pends on a host of factors pe- 
culiar to their individual busi- 
nesses. But history shows the 
impact can be drastic: In 2009, 
when prices dropped much 
more sharply and a global re- 
cession was under way, Exxon’s 
operating cash flow dropped 
by $31 billion and Chevron’s 
fell by $27 billion. 

Back then, each company 
was able to maintain dividends 
and even planned capital ex- 
penditures, but both pared 
share buybacks. Those have 
since recovered with Exxon 
and Chevron reducing their 
share counts by more than 14% 
and 5%, respectively, since 
2010. In Exxon’s case, that has 
helped mitigate the sting of 
weak production by boosting 
per-share output and earnings. 

Without that trick, there 
will be fewer goodies with 
which to treat investors. 
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Horror Homes Yield Scary Bargains 


By Alexander Martin 


TOKYO— Wherever there are 
houses haunted by misfortune, 
Tern Oshima wants to hear about 
it. 

Mr. Oshima has built one of 
Japan’s most popular real-estate 
websites by compiling an online 
map showing properties with 
histories of ghastly events. In Ja- 
pan, that is valuable information: 
Landlords often give a discount 
to renters willing to take prop- 
erty that has a stigma. 


Take a cramped three-story 
apartment building in northern 
Tokyo that has had more than its 
share of unhappy news, including 
a drunken brawl in 2006 that 
took the life of a construction 
worker who was hit with a beer 
bottle. 

Mr. Oshima gives that build- 
ing three fire icons: one for each 
unnatural death that took place 
on its premises. “The fire icon is 
partly inspired by the Michelin 
stars,” he said. “This one would 
be a three-star property.” 


His website meticulously 
maps out such properties, mak- 
ing it both a landlord’s night- 
mare and the go-to online ad- 
dress for bargain hunters and 
superstitious Japanese who pre- 
fer to stay away from past trou- 
bles. 

While religion doesn’t play a 
major role in the everyday life of 
most Japanese, much of the na- 
tion’s folklore is rooted in the 
Shinto, Buddhist and even Chris- 
tian traditions. 

Please turn to the next page 



Teru Oshima's website maps Japanese homes where deaths such as murders and suicides have happened. 
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Lost Ground 

Percentage move of Bank of America shares 
since Jan. 1, 2010, when Brian Moynihan took 
over as CEO, against the KBW Bank Index 
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Some Investors Irked 


By BofA’s Reversal 


Continued from thepriorpage 
systems control 93 million Bank 
of America shares, or about 0.9% 
of shares outstanding, according 
to the most recent data avail- 
able. 

Bank of America’s board is 
within its rights to combine the 
positions, because the board of 
virtually any company incorpo- 
rated in Delaware is allowed to 
alter corporate bylaws, even if it 
means undoing a previous share- 
holder change. 

Some big shareholders sup- 
ported the move, including War- 
ren Buffett, whose Berkshire 
Hathaway Inc. made a $5 billion 
investment in the bank in 2011. 

“I support the Board’s deci- 
sion 100%,” Mr. Buffett said in 
an email in response to ques- 
tions from The Wall Street Jour- 
nal. “Brian Moynihan has done a 
superb job as CEO of Bank of 
America and he will make an ex- 
cellent Chairman as well.” 



Warren Buffett 
says he backs 
the board's 
decision 100% 
to name Mr. 
Moynihan as 
chairman. 


But Calstrs already has told 
the bank of its concerns and is in 
discussions with Mr. Stringer’s 
office about its next steps, ac- 
cording to a Calstrs spokesman. 
Options include filing another 
proposal to separate the roles or 
urging shareholders to vote 
against the re-election of certain 
board members, said people fa- 
miliar with the discussions. 

"We’re always eager to get in- 
put from our major shareholders 
and would welcome the opportu- 
nity to discuss in detail the 
thinking that led to the deci- 
sion,” a bank spokesman said. 

The prospect of a new chal- 
lenge highlights the recent con- 
solidation of power around Mr. 
Moynihan, the 55-year-old law- 
yer who is nearing his fifth anni- 
versary as CEO. The 2009 share- 
holder vote to separate the roles 
stripped his predecessor, Ken- 
neth Lewis, of the chairman’s ti- 
tle. Mr. Lewis left the bank later 
that year. 

The groundwork to give Mr. 
Moynihan the chairman role was 
laid long ago. Chad Holliday, 
who was chairman for the past 
4 % years, hinted at the move 
early in his tenure when he told 
top bank officials that the board 
would eventually be run by a 
Bank of America executive, said 
a person familiar with those 
conversations. By early 2013, 
some board members started in- 
formal conversations about nam- 
ing Mr. Moynihan chairman, ac- 
cording to people familiar with 


those conversations. Several di- 
rectors who were against the 
move at the time have since left 
the board, these people said. 

The conversations accelerated 
in recent months, according to 
people familiar with the matter. 
Mr. Holliday, the former chair- 
man and CEO of DuPont Co., 
started telling other board mem- 
bers that he was ready to move 
on from the chairman’s role, 
these people said. On Thursday, 
he was named chairman of 
Royal Dutch Shell PLC. 

A spokesman for the Char- 
lotte, N.C., bank said the 2009 
vote to split the roles of CEO 
and chairman happened under 
different circumstances, as the 
lender was grappling with share- 
holder frustration over its pur- 
chases of Merrill Lynch & Co. 
and Countrywide Financial Corp. 

Another top investor echoed 
Mr. Buffett’s support. "We think 
Brian Moynihan has done a great 
job as CEO and we have no prob- 
lem with him holding both posi- 
tions,” said Bill Nygren, who is a 
partner at Harris Associates, 
which owns roughly 125 million 
Bank of America shares, and the 
portfolio manager of its Oak- 
mark Funds. 

The Bank of America spokes- 
man described recombining the 
roles under Mr. Moynihan as a 
return to normal, as Bank of 
America has often had the same 
person in both positions. Most 
of the company’s big-bank peers 
also combine the two roles. 

The bank this month also ap- 
pointed a lead independent di- 
rector, a popular move among 
companies wanting to balance 
the power of the combined 
chairman-CEO role. 

Mr. Moynihan told analysts in 
a conference call this month that 
his occupying both roles would 
be “for the benefit of the share- 
holders.” He said the bank’s 
board members were experi- 
enced, engaged, diverse and 
committed to continuing the 
“good governance” that regula- 
tors expect. 

Board members talked to cor- 
porate governance specialists 
and had legal analysis done be- 
fore making the decision, the 
bank spokesman said. The direc- 
tors also briefed the bank’s regu- 
lators at the Federal Reserve and 
Office of the Comptroller of the 
Currency, according to people 
close to the bank. 

Yet some investors said Mr. 
Moynihan hasn’t earned the 
right to hold both jobs. 

“We are not happy,” said a 
spokesman for the California 
Public Employees’ Retirement 
System, or Calpers, the biggest 
pension fund in the U.S. “I would 
not be surprised by a share- 
holder proposal to reverse.” 

—Anupreeta Das 
contributed to this article. 
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Stock Fall Hit Buyout Firms 


By Ryan Dezember 


Market volatility took a bite 
out of private-equity profits in 
the third quarter, highlighting 
how choppy markets can dent 
the firms’ results even as they 
say the tumult creates potential 
investment opportunities. 

Lower stock prices contrib- 
uted to a lackluster third quarter 
for Apollo Global Management 
LLC, Carlyle Group LP, Black- 
stone Group LP and KKR & Co., 
which recalibrate the value of 
their equity holdings in step 
with the stock market. 

At Apollo, which reported its 
third-quarter results on Thurs- 
day, falling stocks hit particu- 
larly hard, as the firm notched 
profit of $2.2 million, down from 
$193 million a year earlier. The 
news sent the firm’s shares more 
than 3% lower to $22.67 for a 
year-to-date drop of more than 
28%. 

But private-equity firms don’t 
actually lose money when they 
write down their assets unless 
they sell, and they are rarely 


forced to sell low. 

Meanwhile, the prospect that 
market tumult will uncover 
cheaper takeover targets has 
Wall Street’s buyout bosses 
ready to pounce. 

“We believe that pullback in 
equities ultimately helps to drive 
pricing downward to levels 
where we feel more comfortable 
putting our capital to work,” 
Josh Harris, one of Apollo’s 
founders, said Thursday. Apollo 
has about $22 billion in its pri- 
vate-equity funds to invest. 

An extended stretch of too- 
pricey-to-profit investment op- 
portunities has hindered buyout 
firms as they have sought to re- 
load their portfolios after more 
than two years of frenzied sell- 
ing into the rising stock market. 

“Volatility creates opportuni- 
ties, which sometimes may be 
hard to see at first blush,” Car- 
lyle co-founder and co-Chief Ex- 
ecutive David Rubenstein said 
Wednesday. 

The Washington, D.C., firm 
this week reported third-quarter 
profit that was higher than a 


year ago but well off the results 
the firm has posted since then. 
All four of Carlyle’s businesses 
were chilled by turbulent mar- 
kets. 

Carlyle shares have fallen 
about 23% this year after rising 
about 37% in 2013. 

Apollo’s private-equity funds 
declined in value by 2% during 
the quarter as stocks owned by 
those pools tumbled. Oil-and-gas 
producer EP Energy Corp. and 
casino operator Caesars Enter- 
tainment Corp. were significant 
contributors to the slide. 

The drop contributed to a 
steep a decline in the New York 
firm’s economic net income, 
which fell to $48 million, or 12 
cents a share after tax, from 
$551 million, or $1.40 a share, a 
year ago. 

The results failed to meet 
Wall Street expectations for the 
profitability measure, which in- 
cludes unrealized gains and 
losses in the firm’s funds as well 
as cash earnings. Analysts polled 
by Thomson Reuters forecast 35 
cents a share. 



Fire icons on a map of Tokyo on Teru Oshima's website mark properties with histories of ghastly events. 


Homes Yield Scary Bargains 
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Fears about the dead are very 
much alive. 

Japanese law obliges agents 
to inform prospective tenants of 
“important” matters involving 
the property and previous ten- 
ants, although it doesn’t spell 
out what these specifically in- 
clude, real-estate lawyer Nakao 
Seto said. Court precedents sug- 
gest that concealing the sordid 
history of an apartment could 
expose landlords to liability. That 
is true in some U.S. jurisdictions 
as well. 

In order to attract tenants, 
these properties are often of- 
fered up for rent or purchase at 
lower prices. 

The government-affiliated Ur- 
ban Renaissance Agency, which 
maintains around 750,000 hous- 
ing units, offers 50% discounts 
on monthly rents for some prop- 
erties where previous occupants 
were found dead. “They fill up 
pretty quickly once they’re 
listed,” said Kei Hayashida, a 
spokesman for UR. 

Writer Fuminosuke Mori 
rented a stigmatized UR prop- 
erty when he was evicted from 
his old apartment and strapped 
for cash. In 2011, he moved into 
a one-room apartment in Yoko- 
hama that was available for just 
$240 a month, half the usual 
price. The previous occupant was 
a man in his 50s who killed him- 
self in the apartment’s bathroom. 

Mr. Mori said that while some 
friends began avoiding him after 
learning about his home’s his- 


tory, he was living quite comfort- 
ably. 

“My ex-wife thinks it’s 
creepy,” he said. He later chroni- 
cled his experience in a book ti- 
tled "I’m Living in a Stigmatized 
Property!” 

Mr. Oshima got into the 
haunted-house business from 
managing his family’s real-estate 
firm. He used to conduct back- 
ground checks on properties he 
was interested in acquiring, com- 
piling the information for inter- 
nal use. While physical defects 
were easy to detect, gathering 
knowledge on past residents 
proved to be challenging. 

“So I switched my approach, 
and focused on collecting day-to- 
day information for future refer- 
ence,” said the 36-year-old. Po- 
lice and newspaper reports, tip- 
offs from fellow agents and old- 
fashioned legwork were initially 
his main sources of information. 
He later started a website and 
threw it open to the public to 
contribute, Wikipedia-style. 

What started as a side project 
has come to dominate Mr. Os- 
hima’s time. While the website 
isn’t a moneymaker, he said ad- 
vertising revenue covers opera- 
tional costs and his staff’s salary. 
The site now has a total of 8,229 
fire icons marked in the wider 
Tokyo area, and attracts several 
million page views a day. 

Some in the realty business 
are concerned about the accu- 
racy of sites like Mr. Oshima’s. 

“If the information is correct, 
fine. But if it’s not true, it could 


be devastating to property val- 
ues,” said Kiyoshi Hoshiai, a To- 
kyo landlord. Anonymous online 
users also have criticized what 
they consider the website’s bad 
taste. 

Mr. Oshima is unfazed. He 
said information is mainly con- 
tributed by sources he considers 
trustworthy, and that his staff 
monitors what comes in, deleting 
any entries that seem dodgy. 
Viewers also have become quick 
to point out mistakes. 

“My aim is to disclose any in- 
formation that may prove useful 
for prospective tenants, regard- 
less of whether property owners 
like it or not,” Mr. Oshima said. 

His goal is to eventually map 
the whole world. While visits and 
contributions from users of his 
site’s English version still are 
sparse and concentrated in big 
cities such as Los Angeles and 
London, he hopes the site will 
grow. New York currently has 72 
fire icons. One, for example, 
marks a hotel overlooking Cen- 
tral Park where a body was 
found in a room on the 19th 
floor. 

There is just one problem 
with his site: Mr. Oshima fears it 
may cast a pall over his own 
family’s real-estate holdings, 
even though he says they aren’t 
haunted. 

“Seeing so many death scenes, 

I began to fear that my property 
may one day be stigmatized,” he 
said. He is thinking of selling it 
and dedicating himself com- 
pletely to the site. 


Investor Smudges DuPont Paint Deal 


Charging Ahead 

MasterCard's third-quarter results 

$3.0 billion 3Q revenue $2.5 billion 
Net income $1.0 billion 
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KKR & Co. and Apollo Global 
Management LLC, agreeing to 
pay $4.9 billion and take on $250 
million of worker pension costs. 
Other bids were closer to $4 bil- 


was announced. After the deal 
closed in February 2013, the te- 
dious work of a carve-out began. 
Carlyle spent more than a year 
separating Axalta’s computer 
system from DuPont’s, according 


partly on Axalta. 

About $230 million of the 
business’s annual sales had been 
used to help fund DuPont’s cor- 
porate overhead. Trian notes 
that without that cash drain, Ax- 
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Card Firms 
Ride Shift 
To Plastic 
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share, a year earlier. Revenue 
rose 13% to $2.5 billion. Analysts 
polled by Thomson Reuters had 
projected 78 cents a share in 
earnings and $2.45 billion in rev- 
enue. 


“Personal-consumption ex- 
penditure is still growing in the 
world despite the very low rate 
environment,” Chief Financial 
Officer Martina Hund-Mejean 
said in an interview. Looking to 
2015, she said she expects “more 
of the same, hopefully a little 
better.” 

Consumer spending in the 
third quarter showed “mixed 
trends in the U.S.,” Mr. Banga 
said, noting that while retail- 
sales growth was stronger than 
second-quarter levels, some sec- 
tors saw a September slowdown. 

Europe’s consumer-spending 
growth slowed in the third quar- 
ter from the second as consumer 
confidence and economic senti- 
ment fell slightly, Mr. Banga 
said. In Latin America, retail- 
spending growth also fell in the 
third quarter from the second. 

MasterCard affirmed its out- 
look for the rest of the year, 
while Visa said it expects 2015 
revenue growth on a constant- 
dollar basis of low double digits, 
which is stronger than the 10% 
expected by analysts. 

“Despite a lackluster growth 
environment, the results gave in- 
vestors a renewed sense of con- 
fidence in their business mod- 
els,” said Nomura Securities 
analyst Bill Carcache. The com- 
panies delivered “very strong 
top-line results and continued 
very strong performance in con- 
trolling expense growth,” he 
added. 

MasterCard gained $7.14, or 
9.4%, to $83.13. Visa added 
$21.99, or 10%, to end the day at 
$236.65, a record close. 

The rise in shares is also “a 
bit of a relief rally,” said Keefe, 
Bruyette & Woods analyst Sanjay 
Sakhrani, noting that both com- 
panies’ shares were down year 
to date before the latest earn- 
ings reports. 

MasterCard said its purchase 
volume rose 11% on a local-cur- 
rency basis to $843 billion. 
Cross-border volume rose 15%, 
while processed transactions 
jumped 10% to 11 billion. 

MasterCard’s total operating 
expenses climbed 12% to $1.08 
billion. 

Visa’s profit for the quarter 
was $1.07 billion, or $1.72 a 
Class A share, down from $1.19 
billion, or $1.85, a year earlier. 
$tripping out items including a 
previously disclosed, $450 mil- 
lion pretax litigation provision, 
per-share earnings were $2.18, 
up 17% from a year earlier. 

Revenue increased 8.6% to 
$3.23 billion. Analysts polled by 
Thomson Reuters expected a 
profit of $1.85 a share and reve- 
nue of $3.19 billion. 

Analysts at Nomura expect 
cash and checks to decline to 
22% of consumer spending in 
coming years from 45%. 

MasterCard has been working 
on expanding the use of so- 
called contactless technology. 
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systems control 93 million Bank 
of America shares, or about 0.9% 
of shares outstanding, according 
to the most recent data avail- 
able. 

Bank of America’s board is 
within its rights to combine the 
positions, because the board of 
virtually any company incorpo- 
rated in Delaware is allowed to 
alter corporate bylaws, even if it 
means undoing a previous share- 
holder change. 

Some big shareholders sup- 
ported the move, including War- 
ren Buffett, whose Berkshire 
Hathaway Inc. made a $5 billion 
investment in the bank in 2011. 

“I support the Board’s deci- 
sion 100%,” Mr. Buffett said in 
an email in response to ques- 
tions from The Wall Street Jour- 
nal. “Brian Moynihan has done a 
superb job as CEO of Bank of 
America and he will make an ex- 
cellent Chairman as well.” 


Warren Buffett 
says he backs 
the board's 
decision 100% 
to name Mr. 
Moynihan as 
chairman. 


But Calstrs already has told 
the bank of its concerns and is in 
discussions with Mr. Stringer’s 
office about its next steps, ac- 
cording to a Calstrs spokesman. 
Options include filing another 
proposal to separate the roles or 
urging shareholders to vote 
against the re-election of certain 
board members, said people fa- 
miliar with the discussions. 

“We’re always eager to get in- 
put from our major shareholders 
and would welcome the opportu- 
nity to discuss in detail the 
thinking that led to the deci- 
sion,” a bank spokesman said. 

The prospect of a new chal- 
lenge highlights the recent con- 
solidation of power around Mr. 
Moynihan, the 55-year-old law- 
yer who is nearing his fifth anni- 
versary as CEO. The 2009 share- 
holder vote to separate the roles 
stripped his predecessor, Ken- 
neth Lewis, of the chairman’s ti- 
tle. Mr. Lewis left the bank later 
that year. 

The groundwork to give Mr. 
Moynihan the chairman role was 
laid long ago. Chad Holliday, 
who was chairman for the past 
4 H years, hinted at the move 
early in his tenure when he told 
top bank officials that the board 
would eventually be run by a 
Bank of America executive, said 
a person familiar with those 
conversations. By early 2013, 
some board members started in- 
formal conversations about nam- 
ing Mr. Moynihan chairman, ac- 
cording to people familiar with 


those conversations. Several di- 
rectors who were against the 
move at the time have since left 
the board, these people said. 

The conversations accelerated 
in recent months, according to 
people familiar with the matter. 
Mr. Holliday, the former chair- 
man and CEO of DuPont Co., 
started telling other board mem- 
bers that he was ready to move 
on from the chairman’s role, 
these people said. On Thursday, 
he was named chairman of 
Royal Dutch Shell PLC. 

A spokesman for the Char- 
lotte, N.C., bank said the 2009 
vote to split the roles of CEO 
and chairman happened under 
different circumstances, as the 
lender was grappling with share- 
holder frustration over its pur- 
chases of Merrill Lynch & Co. 
and Countrywide Financial Corp. 

Another top investor echoed 
Mr. Buffett’s support. “We think 
Brian Moynihan has done a great 
job as CEO and we have no prob- 
lem with him holding both posi- 
tions,” said Bill Nygren, who is a 
partner at Harris Associates, 
which owns roughly 125 million 
Bank of America shares, and the 
portfolio manager of its Oak- 
mark Funds. 

The Bank of America spokes- 
man described recombining the 
roles under Mr. Moynihan as a 
return to normal, as Bank of 
America has often had the same 
person in both positions. Most 
of the company’s big-bank peers 
also combine the two roles. 

The bank this month also ap- 
pointed a lead independent di- 
rector, a popular move among 
companies wanting to balance 
the power of the combined 
chairman-CEO role. 

Mr. Moynihan told analysts in 
a conference call this month that 
his occupying both roles would 
be “for the benefit of the share- 
holders.” He said the bank’s 
board members were experi- 
enced, engaged, diverse and 
committed to continuing the 
“good governance” that regula- 
tors expect. 

Board members talked to cor- 
porate governance specialists 
and had legal analysis done be- 
fore making the decision, the 
bank spokesman said. The direc- 
tors also briefed the bank’s regu- 
lators at the Federal Reserve and 
Office of the Comptroller of the 
Currency, according to people 
close to the bank. 

Yet some investors said Mr. 
Moynihan hasn’t earned the 
right to hold both jobs. 

“We are not happy,” said a 
spokesman for the California 
Public Employees’ Retirement 
System, or Calpers, the biggest 
pension fund in the U.S. “I would 
not be surprised by a share- 
holder proposal to reverse.” 

—Anupreeta Das 
contributed to this article. 
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Fears about the dead are very 
much alive. 

Japanese law obliges agents 
to inform prospective tenants of 
“important” matters involving 
the property and previous ten- 
ants, although it doesn’t spell 
out what these specifically in- 
clude, real-estate lawyer Nakao 
Seto said. Court precedents sug- 
gest that concealing the sordid 
history of an apartment could 
expose landlords to liability. That 
is true in some U.S. jurisdictions 
as well. 

In order to attract tenants, 
these properties are often of- 
fered up for rent or purchase at 
lower prices. 

The government-affiliated Ur- 
ban Renaissance Agency, which 
maintains around 750,000 hous- 
ing units, offers 50% discounts 
on monthly rents for some prop- 
erties where previous occupants 
were found dead. “They fill up 
pretty quickly once they’re 
listed,” said Kei Hayashida, a 
spokesman for UR. 

Writer Fuminosuke Mori 
rented a stigmatized UR prop- 
erty when he was evicted from 
his old apartment and strapped 
for cash. In 2011, he moved into 
a one-room apartment in Yoko- 
hama that was available for just 
$240 a month, half the usual 
price. The previous occupant was 
a man in his 50s who killed him- 
self in the apartment’s bathroom. 

Mr. Mori said that while some 
friends began avoiding him after 
learning about his home’s his- 


lyle co-founder and co-Chief Ex- 
ecutive David Rubenstein said 
Wednesday. 

The Washington, D.C., firm 
this week reported third-quarter 
profit that was higher than a 


tory, he was living quite comfort- 
ably. 

“My ex-wife thinks it’s 
creepy,” he said. He later chroni- 
cled his experience in a book ti- 
tled “I’m Living in a Stigmatized 
Property!” 

Mr. Oshima got into the 
haunted-house business from 
managing his family’s real-estate 
firm. He used to conduct back- 
ground checks on properties he 
was interested in acquiring, com- 
piling the information for inter- 
nal use. While physical defects 
were easy to detect, gathering 
knowledge on past residents 
proved to be challenging. 

“So I switched my approach, 
and focused on collecting day-to- 
day information for future refer- 
ence,” said the 36-year-old. Po- 
lice and newspaper reports, tip- 
offs from fellow agents and old- 
fashioned legwork were initially 
his main sources of information. 
He later started a website and 
threw it open to the public to 
contribute, Wikipedia-style. 

What started as a side project 
has come to dominate Mr. Os- 
hima’s time. While the website 
isn’t a moneymaker, he said ad- 
vertising revenue covers opera- 
tional costs and his staff’s salary. 
The site now has a total of 8,229 
fire icons marked in the wider 
Tokyo area, and attracts several 
million page views a day. 

Some in the realty business 
are concerned about the accu- 
racy of sites like Mr. Oshima’s. 

“If the information is correct, 
fine. But if it’s not true, it could 


profitability measure, which in- 
cludes unrealized gains and 
losses in the firm’s funds as well 
as cash earnings. Analysts polled 
by Thomson Reuters forecast 35 
cents a share. 


be devastating to property val- 
ues,” said Kiyoshi Hoshiai, a To- 
kyo landlord. Anonymous online 
users also have criticized what 
they consider the website’s bad 
taste. 

Mr. Oshima is unfazed. He 
said information is mainly con- 
tributed by sources he considers 
trustworthy, and that his staff 
monitors what comes in, deleting 
any entries that seem dodgy. 
Viewers also have become quick 
to point out mistakes. 

“My aim is to disclose any in- 
formation that may prove useful 
for prospective tenants, regard- 
less of whether property owners 
like it or not,” Mr. Oshima said. 

His goal is to eventually map 
the whole world. While visits and 
contributions from users of his 
site’s English version still are 
sparse and concentrated in big 
cities such as Los Angeles and 
London, he hopes the site will 
grow. New York currently has 72 
fire icons. One, for example, 
marks a hotel overlooking Cen- 
tral Park where a body was 
found in a room on the 19th 
floor. 

There is just one problem 
with his site: Mr. Oshima fears it 
may cast a pall over his own 
family’s real-estate holdings, 
even though he says they aren’t 
haunted. 

“Seeing so many death scenes, 
I began to fear that my property 
may one day be stigmatized," he 
said. He is thinking of selling it 
and dedicating himself com- 
pletely to the site. 




Fire icons on a map of Tokyo on Teru Oshima's website mark properties with histories of ghastly events. 
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BANKRUPTCIES 




UNITED STATES BANKRUPTCY COURT FOR THE DISTRICT OF NEW MEXICO 
In re SUNLAND, INC., a New Mexico Corporation, Case No. 13-1330H7 
NOTICE OF FUTURE CLAIMS FUND, AMENDED FUTURE SALMONELLA-RELATED 
CLAIMS PROCEDURES AND NOTICE OF FUTURE CLAIMS DEADLINF 
Sunland, Inc. ("Sunland") produced and distributed peanuts, peanut butter, and 
other nut products. In September 2012, Sunland issued a voluntary recall of certain 
products ("Recall Events*) in connection with an outbreak of Salmonella Bredeney 
potentially linked to products made and distributed by Sunland ("Salmonella 
Outbreak"). Recall information may be found at http://www.fda.gov/ Safety/Recalls/ 
MajorProductRecalls/SunlandNutSeedProductRecalls/default.htmXthe FDA's website). 
On October 9, 2013, Sunland filed a voluntary bankruptcy petition commencing the 
above-captioned Bankruptcy Case. 

On October 9, 2014, the United States Bankruptcy Court for the District of New Mexico 
entered an Order Approving Settlement Agreement and Insurance Policies Buyback (Doc. 
#581) and an Order Approving Salmonella Claim Settlement and Distribution Procedures 
(Doc. #580) (the "Orders"), which among other things, approved the Amended Future 
Claims Procedures (Doc. #520) (the "Procedures"). These documents may be viewed for 
a fee via PACER at ecf.nmb.uscourts.gov. For PACER registration and use information 
see pacer.psc.uscourts.gov/index.html. Documents may be viewed at no charge at the 
Office of the United States Bankruptcy Court Clerk at the Federal Building and United 
States Courthouse, 500 Gold Ave. SW, Tenth Floor, Albuquerque, N.M., phone (866) 
291-6805. 


Pursuant to the Orders, $750,000.00 ("Future Claims Fund") will be deposited into 
a Future Claims Trust, from which distributions will be made on a pro rata basis, in 
amounts not to exceed finally determined amounts, after all Future Claims have been 
finally determined under the Procedures. No distributions shall be made from the Future 
Claims Trust for punitive damages. 

To be eligible for distributions from the Future Claims Trust, Future Claimants must 
complete a Future Claim Form and mail it to the Claims Administer at the address below 
so that it is postmarked no later than October 24, 2016. Any Future Claim postmarked 
after October 24, 2016 shall not be eligible for distribution from the Future Claims Trust. 
Future Claimants are those who hold Recall Claims and Bodily Injury Claims that: (a) 
had not accrued prior to the filing of the Bankruptcy Case; or (b) were neither listed 
nor scheduled under 11 U.S.C. § 521(a)(1), with the name, if known to Sunland or the 
Trustee, of the Claimant, in time to permit timely filing of a proof of claim, unless such 
Claimant had notice or actual knowledge of the Bankruptcy Case in time for such timely 
filing. "Recall Claims" are Claims by Claimants for losses and damages arising from or 
related to the Recall Events and/or the Salmonella Outbreak. "Bodily Injury Claims" are 
Claims of individuals who allege personal injury damages resulting from the Salmonella 
Outbreak or associated with the Recall Events. 

TO BE CONSIDERED, YOU MUST FILE YOUR CLAIM WITH THE CLAIMS ADMINISTRATOR. 
To obtain a copy of the Future Claim Form and the Procedures, contact the Claims 
Administrator: Integrion Group, P0 Box 27815, Albuquerque, NM 87125, phone: (505) 
293-6600. 

Clarke C. Coll 
Chapter 7 Trustee 
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Investor Smudges DuPont Paint Deal 


Continued from the prior page 
KKR & Co. and ApoUo Global 
Management LLC, agreeing to 
pay $4.9 billion and take on $250 
million of worker pension costs. 
Other bids were closer to $4 bil- 
lion, according to people familiar 
with the matter. Rivals and deal 
makers scoffed among them- 
selves at the price, saying Carlyle 
had lost its discipline. 

Carlyle executives were 
elated. “They have 80,000 cus- 
tomers in 120 countries. We love 
the geographic diversity,” Greg 
Ledford, who leads Carlyle’s 
transportation and industrial 
deals, said when the transaction 
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was announced. After the deal 
closed in February 2013, the te- 
dious work of a carve-out began. 
Carlyle spent more than a year 
separating Axalta’s computer 
system from DuPont’s, according 
to people familiar with the mat- 
ter. Of 17 top executives, 12 were 
replaced, including the CEO and 
chief financial officer. Carlyle 
boosted the company’s sales 
force in emerging markets and 
launched $153 million of expan- 
sion projects at factories in Ger- 
many, Mexico, China and Brazil. 

Revenue has increased mod- 
estly, though the volume of paint 
sold has declined, Axalta said in 
regulatory filings. 

Those filings, made in August, 
gave a glimpse into the busi- 
ness’s performance before and 
after the sale, and with and with- 
out the corporate costs DuPont 
extracted from the business 
when it still owned it. 

The figures grabbed Trian’s 
eye. Trian, run by Nelson Peltz, 
Peter May and Ed Garden, first 
invested more than $1 billion in 
DuPont in early 2013 but con- 
cluded the conglomerate wasn’t 
doing enough in response to its 
suggestions to boost shareholder 
value. When Trian went public 
with its arguments, it zoned in 


partly on Axalta. 

About $230 million of the 
business’s annual sales had been 
used to help fund DuPont’s cor- 
porate overhead. Trian notes 
that without that cash drain, Ax- 
alta’s earnings before interest, 
taxes, depreciation and amorti- 
zation, or Ebitda, in 2011 
amounted to $568 million. In- 
cluding the payments to its cor- 
porate parent, Trian estimates, 
the paint unit’s Ebitda that year 
was $339 million. 

Trian argues that DuPont 
should have spun off the paint 
business to shareholders. That 
would have avoided taxes on a 
sale, which amounted to about 
$900 million in the Carlyle deal. 
DuPont executives decided that if 
the business was a bad fit for 
DuPont, its shareholders proba- 
bly wouldn’t prize the stock, ac- 
cording to a person familiar with 
the company’s thinking. 

Trian credited Carlyle with 
cutting other costs that helped 
boost profit margins. It sepa- 
rately criticized the overhead the 
business carried under DuPont, 
arguing DuPont could have made 
the same cuts as Carlyle. DuPont 
this week said the quest to trim 
expenses after the sale has led to 
about $1 billion in cuts. 


To Plastic 

Continued from thepriorpage 
share, a year earlier. Revenue 
rose 13% to $2.5 billion. Analysts 
polled by Thomson Reuters had 
projected 78 cents a share in 
earnings and $2.45 billion in rev- 
enue. 

“Personal-consumption ex- 
penditure is still growing in the 
world despite the very low rate 
environment,” Chief Financial 
Officer Martina Hund-Mejean 
said in an interview. Looking to 
2015, she said she expects “more 
of the same, hopefully a little 
better.” 

Consumer spending in the 
third quarter showed “mixed 
trends in the U.S.,” Mr. Banga 
said, noting that while retail- 
sales growth was stronger than 
second-quarter levels, some sec- 
tors saw a September slowdown. 

Europe’s consumer-spending 
growth slowed in the third quar- 
ter from the second as consumer 
confidence and economic senti- 
ment fell slightly, Mr. Banga 
said. In Latin America, retail- 
spending growth also fell in the 
third quarter from the second. 

MasterCard affirmed its out- 
look for the rest of the year, 
while Visa said it expects 2015 
revenue growth on a constant- 
dollar basis of low double digits, 
which is stronger than the 10% 
expected by analysts. 

“Despite a lackluster growth 
environment, the results gave in- 
vestors a renewed sense of con- 
fidence in their business mod- 
els,” said Nomura Securities 
analyst Bill Carcache. The com- 
panies delivered “very strong 
top-line results and continued 
very strong performance in con- 
trolling expense growth,” he 
added. 

MasterCard gained $7.14, or 
9.4%, to $83.13. Visa added 
$21.99, or 10%, to end the day at 
$236.65, a record close. 

The rise in shares is also “a 
bit of a relief rally,” said Keefe, 
Bruyette & Woods analyst Sanjay 
Sakhrani, noting that both com- 
panies’ shares were down year 
to date before the latest earn- 
ings reports. 

MasterCard said its purchase 
volume rose 11% on a local-cur- 
rency basis to $843 billion. 
Cross-border volume rose 15%, 
while processed transactions 
jumped 10% to 11 billion. 

MasterCard’s total operating 
expenses climbed 12% to $1.08 
billion. 

Visa’s profit for the quarter 
was $1.07 billion, or $1.72 a 
Class A share, down from $1.19 
billion, or $1.85, a year earlier. 
Stripping out items including a 
previously disclosed, $450 mil- 
lion pretax litigation provision, 
per-share earnings were $2.18, 
up 17% from a year earlier. 

Revenue increased 8.6% to 
$3.23 billion. Analysts polled by 
Thomson Reuters expected a 
profit of $1.85 a share and reve- 
nue of $3.19 billion. 

Analysts at Nomura expect 
cash and checks to decline to 
22% of consumer spending in 
coming years from 45%. 

MasterCard has been working » 
on expanding the use of so- 
called contactless technology, 
which allows customers to wave 
their cards or phones in front of 
devices that complete transac- 
tions, without swiping. 

MasterCard, along with Visa 
and others, has joined with Ap- 
ple Inc. on its Apple Pay mobile- 
payments platform. 

“The recent launch of Apple 
Pay will only help with the con- 
versions of the physical and digi- 
tal worlds,” Mr. Banga said, add- 
ing that in, addition to Apple 
Pay, MasterCard is working on a 
variety of other mobile-pay- 
ments strategies. 

“When people don’t have to 
fumble for their wallet and card 
but can just pay with their cell- 
phones, they will be using that 
mode of payment a heck of a lot 
more,” Ms. Hund-Mejean said. 
“Going contactless will be a huge 
driver.” 

The company recently ex- 
panded its contactless payments 
technology to users of London’s 
underground. 

—Michael Calia 
contributed to this article. 
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Swaps Rule Opposition Grows 

Regional Banks Join Big Banks in Seeking Scaling Back of Tush Out ’ Measure 


By Victoria McGrane 


WASHINGTON— Regional 
banks are quietly joining the 
fight against one of the most 
hated Dodd-Frank provisions on 
Wall Street. 

The target is the so-called 
swaps push-out provision, which 
requires banks to spin off certain 
derivatives-trading activities 
into units that don’t enjoy access 
to the government safety net. 

Lawmakers included the pro- 
vision to help protect taxpayers 
from having to bail out banks 
felled by risky trading in 
swaps— a type of derivative 
product that played a central 
role in the 2008 financial crisis. 

Banks argue the rule, slated to 
go into effect next year, would 
merely raise costs on corporations 
using swaps to hedge against ev- 
eryday business risks, such as the 
cost of jet fuel or interest-rate 
changes, and could actually pose a 
greater risk to financial stability 
by pushing such trading out of 
regulated banks and into the 
shadows. Some regulators raised 
similar concerns before and after 
its inclusion in the 2010 law. 

Big banks that engage in a lot 
of derivatives trading, such as 
J.P. Morgan Chase & Co., Citi- 


group Inc. and Bank of America 
Corp., have long made their con- 
cern about the provision known. 

But in the past year or so, re- 
gional banks, including Pitts- 
burgh-based PNC Financial 
Services Group Inc., Atlanta- 
based SunTrust Banks Inc. and 
KeyCorp of Cleveland, have en- 
tered the fray amid growing con- 
cerns about the provision’s po- 
tential impact on them, industry 
officials say. Among their con- 
cerns is that— unlike big banks— 
many smaller firms don’t have 
existing affiliates outside the 
Federal Deposit Insurance Corp.- 
insured bank and aren’t sure if it 
will be practical for them to 
form such affiliates, which will 
have to be separately capital- 
ized, lobbyists say. 

The regional banks have 
joined big banks in lobbying 
members of Congress to signifi- 
cantly scale back the provision, 
according to industry officials. 
The firms are meeting with the 
Obama administration, including 
Treasury officials, to try to ease 
earlier resistance to similar leg- 
islation, which passed the House 
more than once but hasn’t moved 
in the Senate. And they are push- 
ing for another delay before the 
rule goes into effect, saying they 



PNC Bank Tower in Cincinnati 


need more time to comply. The 
current deadline is July 2015. 

The stakes are high for banks 
subject to the provision: Firms 
that don’t comply face the po- 
tential loss of access to federal 
deposit insurance and the Fed- 
eral Reserve’s discount window. 

Under the law, banks must 
push to separate their affiliates’ 
trading operations in what law- 
makers deemed the “riskiest” 
swaps— agriculture, uncleared 
commodities, most metals and 


energy swaps. Banks can keep 
what many consider more “tra- 
ditional” swaps activity, includ- 
ing interest-rate and foreign-ex- 
change swaps. A bank also can 
continue to engage in swaps to 
directly hedge its own risks. 

One big concern for large 
banks and some smaller ones is 
that the Securities and Exchange 
Commission hasn’t finished most 
of its Dodd-Frank rules govern- 
ing securities-based swaps, 
which makes up the bulk of the 
business that banks must exile. 
Without those rules in place, 
bank officials say they can’t 
make informed decisions about 
the best way to go about spin- 
ning off the banished swaps, in- 
cluding what kind of entity to 
put them in. 

The SEC declined to com- 
ment. 

Many regional banks, which 
don't typically book a lot of 
business in the swaps explicitly 
targeted by the provision, want 
more time in part so they can 
get and respond to more clarity 
from regulators on which swaps 
can stay and which must go. 
Among their questions is what a 
bank needs to do to demonstrate 
that a swap is being used to 
hedge its own risk. 


Ocwen Posts Loss 
On Legal Provision 


By James Sterngold 


Mortgage servicer Ocwen Fi- 
nancial Corp. swung to a loss in 
the third quarter, after it set 
aside $100 million as it seeks to 
settle the latest in a series of 
charges of weak internal con- 
trols by New York’s financial 
regulator. 

Ocwen recorded a loss of 
$75.3 million, or 58 cents a 
share, compared with net in- 
come of $60.6 million, or 39 
cents a share, in the year-earlier 
quarter. 

Revenue declined 3%, to 
$513.7 million. 

The company said it is en- 
gaged in settlement talks with 
the New York Department of Fi- 
nancial Services over its prac- 
tices in handling distressed 
mortgage borrowers, a sign the 
company is moving closer to re- 
solving regulatory issues that 
have crimped its growth. 

The stock, which has fallen 
58% this year, climbed 11% on 
Thursday, rising $2.35, to $23.16, 
in 4 p.m. trading. 

“The fact that they’re negoti- 
ating with the regulator is a pos- 
itive for the market,” said Bose 
George, an analyst with Keefe, 
Bruyette & Woods. “It could 


mean that they’re putting this 
behind them.” 

He noted, though, that the 
company said the $100 million 
was a preliminary estimate, and 
it covered only resolution of 
charges from New York state. It 
doesn’t include the possibility of 
additional penalties from federal 
or other state regulators over 
Ocwen’s practices. 

An Ocwen spokeswoman de- 
clined to comment. In a state- 
ment, Ocwen Executive Chair- 
man William Erbey said, “I want 
to emphasize that Ocwen takes 
great efforts to keep borrowers 
in their homes and to avoid fore- 
closures.” 

The third-quarter charge fol- 
lows what have been a string of 
challenges by Benjamin Lawsky, 
New York’s superintendent of fi- 
nancial services, to Ocwen’s han- 
dling of distressed mortgage 
borrowers and its ability to ex- 
pand with adequate management 
systems in place. 

A person with knowledge of 
the settlement talks between Oc- 
wen and Mr. Lawsky’s office said 
they were in an early stage, but 
that in addition to a substantial 
penalty payment they could in- 
clude an extension and expan- 
sion of the role of a monitor. 
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China Banks Face Harder Days as Economic Growth Slows 


By Dinny McMahon 


BEIJING— Sour loans on the 
books of China’s biggest banks 
have risen 22% since the start of 
the year, as slowing economic 
growth and overcapacity in a 
number of industries take an in- 
creasing toll on the financial 
sector. 

The bad loans remain only a 
small portion of the overall loan 
portfolio of China’s four biggest 
state-owned banks, which domi- 
nate lending in the world’s No. 2 
economy after the U.S. The banks 
also remain profitable, though 
their profit growth continues to 
pale compared with the double- 
digit quarterly surges they 
posted as recently as 2012. 


Still, the growth in nonper- 
forming loans adds to other 
signs of weakness in the Chinese 
economy. They include an ailing 
property market, where average 
new home prices are declining 
and where in some cities devel- 
opers offer incentives ranging 
from free appliances to iPhones 
to new fittings for a residence to 
spur sales. Industrial overcapac- 
ity in coal production, steel and 
textiles is starting to bite, and 
many small and privately owned 
firms are struggling to stay 
afloat, particularly in the manu- 
facturing heartland of the 
Yangtze and Pearl River deltas. 

At the end of the third quar- 
ter, China’s big-four banks— Bank 
of China Ltd., Industrial & Com- 


mercial Bank of China Ltd., 
China Construction Bank Corp. 
and Agricultural Bank of China 

Ltd.— had 415 billion yuan 
($67.85 billion) of nonperforming 
loans on their books. That is up 
22% from the end of 2013 and is 
8% higher than when they last 
reported data at the end of June. 

They averaged a nonperform- 
ing loan ratio of only 1.14% at the 
end of September, up from 1.03% 
at the end of 2013. 

The banks also decreased the 
provisions they set aside against 
bad loans, suggesting they have 
been writing down bad debt. The 
banks didn’t disclose details of 
any write-downs in the third 
quarter; Chinese banks generally 
disclose more details in their 


half-year and full-year results. 
ICBC posted the sharpest decline 
in such provisions; they fell more 
than 70 percentage points, to 
216.6%. 

Following a debt-fueled in- 
vestment boom that started in 
2008 and has only recently ta- 
pered off, economic growth is 
slowing and many companies are 
struggling to pay back what they 
borrowed during the good times. 
The Chinese economy grew 7.3% 
during the third quarter, down 
from 7.4% in the second quarter 
and 7.7% for all of last year. The 
third-quarter rate was the slow- 
est since the global financial 
crisis. 

At the same time, interest- 
rate liberalization has compli- 


cated life for the banks by inten- 
sifying competition. Last year 
China removed a floor on lending 
rates, while officials have dis- 
cussed removing a cap on de- 
posit rates, which would further 
ratchet up competition. 

Banks have been raising funds 
amid tighter conditions and gov- 
ernment requirements that they 
buff up their capital. 

On Thursday, China Citic 
Bank Corp., the country’s sev- 
enth-largest lender by assets, 
said it plans to raise up to 
11.9 billion yuan by selling shares 
to China’s national tobacco 
company. 

Also Thursday, Agricultural 
Bank of China said third-quarter 
net profit rose 6% from a year 


earlier, to 48.41 billion yuan. 
Nonperforming loans stood at 
103.47 billion yuan at the end of 
September, up from 97.47 billion 
yuan at the end of June, the 
bank said. Its bad-loan ratio 
stood at 1.29%, up from 1.24%. 

Bank of China, which also re- 
ported earnings, said its third- 
quarter net profit rose 5% from a 
year earlier, to 41.41 billion yuan, 
lifted by higher interest income. 
Bank of China also posted 90.7 
billion yuan of nonperforming 
loans as of the end of September, 
up from 85.86 billion yuan at the 
end of June. 

The bad-loan ratio stood at 
1.07%, up from 1.02%. 

—Grace Zhu 
contributed to this article. 
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All Election Bets Are Off 


By Telis Demos 


Founders of political wagering 
site Intrade are back with a new 
forum for electoral prognosticat- 
ing, minus one big thing: the wa- 
gering. 

Pivit, a Web and mobile appli- 
cation, is launching prediction 
markets this week for the mid- 
term U.S. elections. 

The app is the product of Bi- 
nary Event Network Inc., a 
company founded by Gregory 
DePetris and John McNamara, 
who developed the first iteration 
of Intrade in 1999, and with Ja- 
son Finch, who also worked at 


have funded research into pre- 
diction markets, which may be 
useful for forecasting customer 
and market behavior. 

Now defunct, Intrade was at 
one point one of the most widely 
cited political-prediction market- 
places. During the 2012 election, 
related contracts represented 
over $200 million worth of wa- 
gers, Intrade said at the time. 

Many of the founders had left 
the company by 2006, as In- 
trade, which was based in Dub- 
lin, faced increasing U.S. regula- 
tory pressure. Regulators 
declared political-event con- 
tracts a form of gambling around 


George Mason University, who 
has studied prediction markets. 

David Rothschild, an econo- 
mist at Microsoft Corp.’s Micro- 
soft Research, who has studied 
Intrade, pointed to the success 
of social media such as Twitter 
Inc. and Facebook Inc., which of- 
fered no monetary incentive to 
participate and drew millions of 
users. “There are ways to work 
with incentives to make people 
treat it almost as real as money 
and to be honest in their opin- 
ions,” he said. 

Pivit will set initial percent- 
ages for individual events— a 
measure of how likely they are— 
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role in the 2008 financial crisis. 

Banks argue the rule, slated to 
go into effect next year, would 
merely raise costs on corporations 
using swaps to hedge against ev- 
eryday business risks, such as the 
cost of jet fuel or interest-rate 
changes, and could actually pose a 
greater risk to financial stability 
by pushing such trading out of 
regulated banks and into the 
shadows. Some regulators raised 
similar concerns before and after 
its inclusion in the 2010 law. 

Big banks that engage in a lot 
of derivatives trading, such as 
J.P. Morgan Chase & Co., Citi- 


form such affiliates, which will 
have to be separately capital- 
ized, lobbyists say. 

The regional banks have 
joined big banks in lobbying 
members of Congress to signifi- 
cantly scale back the provision, 
according to industry officials. 
The firms are meeting with the 
Obama administration, including 
Treasury officials, to try to ease 
earlier resistance to similar leg- 
islation, which passed the House 
more than once but hasn’t moved 
in the Senate. And they are push- 
ing for another delay before the 
rule goes into effect, saying they 



PNC Bank Tower in Cincinnati 


need more time to comply. The 
current deadline is July 2015. 

The stakes are high for banks 
subject to the provision: Firms 
that don’t comply face the po- 
tential loss of access to federal 
deposit insurance and the Fed- 
eral Reserve’s discount window. 

Under the law, banks must 
push to separate their affiliates’ 
trading operations in what law- 
makers deemed the “riskiest” 
swaps— agriculture, uncleared 
commodities, most metals and 


ning off the banished swaps, in- 
cluding what kind of entity to 
put them in. 

The SEC declined to com- 
ment. 

Many regional banks, which 
don’t typically book a lot of 
business in the swaps explicitly 
targeted by the provision, want 
more time in part so they can 
get and respond to more clarity 
from regulators on which swaps 
can stay and which must go. 
Among their questions is what a 
bank needs to do to demonstrate 
that a swap is being used to 
hedge its own risk. 


gaged in settlement talks with 
the New York Department of Fi- 
nancial Services over its prac- 
tices in handling distressed 
mortgage borrowers, a sign the 
company is moving closer to re- 
solving regulatory issues that 
have crimped its growth. 

The stock, which has fallen 
58% this year, climbed 11% on 
Thursday, rising $2.35, to $23.16, 
in 4 p.m. trading. 

“The fact that they’re negoti- 
ating with the regulator is a pos- 
itive for the market,” said Bose 
George, an analyst with Keefe, 
Bruyette & Woods. “It could 


The third-quarter charge fol- 
lows what have been a string of 
challenges by Benjamin Lawsky, 
New York’s superintendent of fi- 
nancial services, to Ocwen’s han- 
dling of distressed mortgage 
borrowers and its ability to ex- 
pand with adequate management 
systems in place. 

A person with knowledge of 
the settlement talks between Oc- 
wen and Mr. Lawsky’s office said 
they were in an early stage, but 
that in addition to a substantial 
penalty payment they could in- 
clude an extension and expan- 
sion of the role of a monitor. 


China Banks Face Harder Days as Economic Growth Slows 


By Dinny McMahon 


BEIJING— Sour loans on the 
books of China’s biggest banks 
have risen 22% since the start of 
the year, as slowing economic 
growth and overcapacity in a 
number of industries take an in- 
creasing toll on the financial 
sector. 

The bad loans remain only a 
small portion of the overall loan 
portfolio of China’s four biggest 
state-owned banks, which domi- 
nate lending in the world’s No. 2 
economy after the U.S. The banks 
also remain profitable, though 
their profit growth continues to 
pale compared with the double- 
digit quarterly surges they 
posted as recently as 2012. 


Still, the growth in nonper- 
forming loans adds to other 
signs of weakness in the Chinese 
economy. They include an ailing 
property market, where average 
new home prices are declining 
and where in some cities devel- 
opers offer incentives ranging 
from free appliances to iPhones 
to new fittings for a residence to 
spur sales. Industrial overcapac- 
ity in coal production, steel and 
textiles is starting to bite, and 
many small and privately owned 
firms are struggling to stay 
afloat, particularly in the manu- 
facturing heartland of the 
Yangtze and Pearl River deltas. 

At the end of the third quar- 
ter, China’s big-four banks— Bank 
of China Ltd., Industrial & Com- 


mercial Bank of China Ltd., 
China Construction Bank Corp. 
and Agricultural Bank of China 

Ltd.— had 415 billion yuan 
($67.85 billion) of nonperforming 
loans on their books. That is up 
22% from the end of 2013 and is 
8% higher than when they last 
reported data at the end of June. 

They averaged a nonperform- 
ing loan ratio of only 1.14% at the 
end of September, up from 1.03% 
at the end of 2013. 

The banks also decreased the 
provisions they set aside against 
bad loans, suggesting they have 
been writing down bad debt. The 
banks didn’t disclose details of 
any write-downs in the third 
quarter; Chinese banks generally 
disclose more details in their 


half-year and full-year results. 
ICBC posted the sharpest decline 
in such provisions; they fell more 
than 70 percentage points, to 
216.6%. 

Following a debt-fueled in- 
vestment boom that started in 
2008 and has only recently ta- 
pered off, economic growth is 
slowing and many companies are 
struggling to pay back what they 
borrowed during the good times. 
The Chinese economy grew 7.3% 
during the third quarter, down 
from 7.4% in the second quarter 
and 7.7% for all of last year. The 
third-quarter rate was the slow- 
est since the global financial 
crisis. 

At the same time, interest- 
rate liberalization has compli- 


cated life for the banks by inten- 
sifying competition. Last year 
China removed a floor on lending 
rates, while officials have dis- 
cussed removing a cap on de- 
posit rates, which would further 
ratchet up competition. 

Banks have been raising funds 
amid tighter conditions and gov- 
ernment requirements that they 
buff up their capital. 

On Thursday, China Citic 
Bank Corp., the country’s sev- 
enth-largest lender by assets, 
said it plans to raise up to 
11.9 billion yuan by selling shares 
to China’s national tobacco 
company. 

Also Thursday, Agricultural 
Bank of China said third-quarter 
net profit rose 6% from a year 


earlier, to 48.41 billion yuan. 
Nonperforming loans stood at 
103.47 billion yuan at the end of 
September, up from 97.47 billion 
yuan at the end of June, the 
bank said. Its bad-loan ratio 
stood at 1.29%, up from 1.24%. 

Bank of China, which also re- 
ported earnings, said its third- 
quarter net profit rose 5% from a 
year earlier, to 41.41 billion yuan, 
lifted by higher interest income. 
Bank of China also posted 90.7 
billion yuan of nonperforming 
loans as of the end of September, 
up from 85.86 billion yuan at the 
end of June. 

The bad-loan ratio stood at 
1.07%, up from 1.02%. 

—Grace Zhu 
contributed to this article. 
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All Election Bets Are Off 


By Telis Demos 


Founders of political wagering 
site Intrade are back with a new 
forum for electoral prognosticat- 
ing, minus one big thing: the wa- 
gering. 

Pivit, a Web and mobile appli- 
cation, is launching prediction 
markets this week for the mid- 
term U.S. elections. 

The app is the product of Bi- 
nary Event Network Inc., a 
company founded by Gregory 
DePetris and John McNamara, 
who developed the first iteration 
of Intrade in 1999, and with Ja- 
son Finch, who also worked at 
Intrade in its early days. 

Intrade involved buying and 
selling investment contracts tied 
to events like elections. But the 
once-popular site closed its mar- 
ket in 2013 after regulatory pres- 
sure on online gambling and 
when it found what it called “fi- 
nancial irregularities.” 

Pivit’s contracts are based in 
percentages, not dollars. Partici- 
pating doesn’t require any 
money or pay out any rewards. 
Instead, the new market aims to 
attract people with rankings of 
the best predictors. 

“We’re essentially taking ev- 
erything we learned and apply- 
ing it to Pivit,” said Mr. DePetris, 
chief executive of Binary Event 
Network. 

Some academics argue that 
harnessing thousands or millions 
of individual opinions can pro- 
duce more accurate predictions 
than experts, polls and computer 
models, an effect known as “the 
wisdom of crowds.” Companies 
such as Microsoft Corp., as well 
as U.S. intelligence agencies, 


have funded research into pre- 
diction markets, which may be 
useful for forecasting customer 
and market behavior. 

Now defunct, Intrade was at 
one point one of the most widely 
cited political-prediction market- 
places. During the 2012 election, 
related contracts represented 
over $200 million worth of wa- 
gers, Intrade said at the time. 

Many of the founders had left 
the company by 2006, as In- 
trade, which was based in Dub- 
lin, faced increasing U.S. regula- 
tory pressure. Regulators 
declared political-event con- 
tracts a form of gambling around 
the same time that lawmakers 
barred U.S. banks from dealing 
with online gambling operators 
in other countries. 

The site suffered from other 
problems. In 2011, its chief exec- 
utive, John Delaney, died while 
climbing Mount Everest. During 
the 2012 election, Intrade ac- 
knowledged that some partici- 
pants were making outsize bets 
on presidential-election con- 
tracts that may have distorted 
the market. Then in 2013, the 
market stopped trading after the 
company said it found financial 
irregularities. 

Pivit, the new app, avoids 
some problems Intrade faced by 
taking money out of the equa- 
tion. 

Researchers say that nonmon- 
etary incentives can bring people 
into a market, but doing so still 
could prove more difficult. 

“It’s an obstacle. A lot of mar- 
kets have offered play money 
and people haven’t shown up,” 
said Robin Hanson, associate 
professor of economics at 


George Mason University, who 
has studied prediction markets. 

David Rothschild, an econo- 
mist at Microsoft Corp.’s Micro- 
soft Research, who has studied 
Intrade, pointed to the success 
of social media such as Twitter 
Inc. and Facebook Inc., which of- 
fered no monetary incentive to 
participate and drew millions of 
users. “There are ways to work 
with incentives to make people 
treat it almost as real as money 
and to be honest in their opin- 
ions,” he said. 

Pivit will set initial percent- 
ages for individual events— a 
measure of how likely they are— 
by using a mix of polls and other 
factors, determined by a complex 
algorithm. Like a stock market, 
the percentages will move rap- 
idly— up to 10 times a second- 
based on people’s opinions and 
Pivit’s own algorithms, which 
will adjust prices to encourage 
trading, much like a market 
maker does in financial markets. 

Pivit’s app works by creating 
markets in which people say 
whether they think an outcome 
is more or less likely than the 
current prediction level. People 
are rewarded when they predict 
an outcome, and the percentage 
likelihood moves in their direc- 
tion. The initial midterm mar- 
kets will be available via CNN’s 
website, in a partnership with 
the news organization. The best 
predictors will be publicly 
ranked by CNN. 

Pivit’s initial markets include 
one for Republicans taking con- 
trol of the Senate and five indi- 
vidual elections, including the 
Kentucky Senate race and the 
Wisconsin gubernatorial race. 
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Show of Strength 

The ruble spiked higher against the dollar Thursday amid investors' 
belief that Russia's central bank will raise interest rates. 

How many rubles one dollar buys Bank of Russia's key policy rate 
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A sign shows foreign-exchange rates in Moscow on Thursday. Russia’s central bank has been intervening almost daily this month to soften the dedine of the ruble, which is down 5% in October. 


Ruble Leaps as Investors Await Rates Move 

Some Traders Suspect Bank of Russia Intervened to Trigger the Abrupt Move Ahead of Policy Meeting's Decision Friday 


By Andrey Ostroukh 
And Ira Iosebashviu 


MOSCOW— Russia’s battered 
ruble rallied to its biggest one- 
day gain against the U.S. dollar 
in nearly six years, on expecta- 
tions the country’s central bank 
is likely to take strong measures 
to shore up the currency. 

Driving the rally was the be- 
lief that the Bank of Russia will 
announce the 
CURRENCY steps at a policy 

TRADING meeting Friday. 

Some analysts 
also believe the central bank 
staged a huge intervention on 
Thursday in a bid to protect the 
currency, which has fallen 25% 
against the U.S. dollar so far this 
year, from further weakness. 

The combination of falling oil 


prices and the impact of Western 
sanctions has contributed to an 
economic slowdown in Russia, 
prompting investors to sell ru- 
ble-denominated assets such as 
stocks and bonds. Russian com- 
panies’ dollar purchases ahead of 
end-of-year debt repayments 
also have weighed on the ruble. 

Russia’s central bank has been 
intervening almost daily this 
month to soften the decline, sell- 
ing more than $28 billion since 
early October. But with the price 
of oil, Russia’s chief export, 
down more than 20% since the 
start of 2014, the bank so far has 
been unable to stop the cur- 
rency’s slide. The ruble has lost 
5% against the dollar in October. 

That is why some investors 
believe Bank of Russia likely is 
preparing more drastic measures. 


“There are growing expecta- 
tions that the central bank will 
take some major action,” said 
Jorge Mariscal, emerging-mar- 
kets chief investment officer at 
UBS Wealth Management, which 
oversees about $1 trillion. Mr. 
Mariscal said he anticipates an 
interest-rate increase on Fri- 
day— by as much as 1.00 percent- 
age point from the current 8%. 

In late New York trading 
Thursday, the ruble rose 3.9% to 
41.57 rubles per dollar, according 
to ICAP, the steepest daily gain 
since January 2009. The currency 
hit fresh record lows in the first 
hours of the Moscow session, 
pressured by persistent concerns 
about Russia’s economy. 

The World Bank last month 
said Russia was “on the edge of 
recession” and cut its forecast for 


its economy over the next two 
years, saying growth will stag- 
nate amid a lack of structural 
changes and Western sanctions 
over Russia’s role in the Ukraine 
conflict. Increasing tensions with 
the West could push Russia’s 
economy into a long downturn, 
the World Bank said. 

Thursday’s rally may have 
been sparked by a large wave of 
ruble buying by the central bank, 
which may have decided on a 
more aggressive strategy for de- 
fending its currency, analysts at 
Capital Economics wrote in a re- 
search note. “It’s not quite clear 
what lies behind this movement, 
but the most obvious explanation 
is that policy makers have inter- 
vened heavily on the foreign-ex- 
change market,” it said. 

Investors who had bet against 


the ruble were likely forced to 
reverse their trades and buy 
back the currency, driving prices 
up further, said Kirill Grishanov, 
head of financial markets at Rus- 
sian bank Promsvyazbank. 

“The incredible volatility...is a 
consequence of the fact that the 
market was too involved in bet- 
ting on the ruble’s weakness,” 
Mr. Grishanov said. 

The central bank is committed 
to allowing the ruble to trade 
freely against major currencies 
next year, although some specu- 
late that the move could come 
even earlier. It will retain the 
right to intervene if it sees risks 
to financial stability. 

The Bank of Russia declined 
to comment, citing a policy of re- 
maining quiet for a week ahead 
of key meetings. 


The gloomy economic climate 
and falling ruble have driven 
capital out of the country, with 
Russia’s economic ministry pro- 
jecting as much as $120 billion in 
outflows this year. 

Mr. Marsical of UBS said he is 
advising clients to avoid the ru- 
ble, believing it will fall further. 

“The ruble is poised to stay 
volatile,” said Eric Fine, a portfo- 
lio manager at Van Eck Global, 
which manages $32.3 billion. 
“Whether it gets stronger or 
weaker, I wouldn’t own any Rus- 
sian assets, not because they’re 
not valuable...but the sanctions 
make it way too risky. The upside 
is not worth that downside.” He 
says he exited from his position 
in Russian assets last December. 

—Nicole Hong 
contributed to this article. 



Pimco Backs Out of State Street 


Glitch Gives 
Stocks an 
Extra Boost 

Continued from page Cl 
choppy trading as traders scram- 
bled to sort through a backlog of 
client orders before the close. 

The Dow Jones Industrial Av- 
erage rose 221.11 points, or 1.3%, 
to 17195.42, bringing the 30- 
stock index within 0.5% of its re- 
cord set in September. The index 
is now up 0.9% for a month that 
began with declines culminating 
in a 460-point intraday drop on 
Oct. 15. Sentiment has been re- 
versed by steadier oil prices fol- 
lowing a sharp decline and up- 
beat corporate earnings and 
economic data, traders said. 

The S&P 500 index gained 
12.35 points, or 0.6%, to 1994.65, 
while the Nasdaq Composite In- 
dex tacked on 16.91 points, or 
0.4%, to 4566.14. 

Traders pointed to a spike in 
volumes and unusual price moves 
across the stock market, including 
E-mini S&P 500 contracts, shares 
of Canadian Pacific Railway and 
in the iShares Russell 2000 ex- 
change-traded fund. 

Some traders said there was a 
rush of buying in futures to pro- 
tect positions elsewhere that were 
affected by the technology glitch. 

“If one market goes down and 
you want to get flat. ..you can 
hedge yourself,” said Marc Nem- 
enoff, a senior broker at Price 
Futures Group in Chicago. 

The initial signs of trouble re- 
minded some traders of August 
2013, when an SIP problem shut 
down the Nasdaq for hours. 

“Any time we see a situation 
like that, the first instinct is to 
look at your open orders and 
make sure you can cancel those,” 
said Ryan Larson, head of U.S. eq- 
uity trading for RBC Global Asset 
Management in Chicago. The 
firm was among those canceling 
orders to buy or sell stocks dur- 
ing the most-recent outage. 

Regulators said they would 


Visa rallied $21.99, or 10%, to 
$236.65. It contributed 141 points 
to the Dow’s gain, after reporting 
fiscal fourth-quarter earnings 
that topped expectations, and 
announcing a $5 billion share- 
buyback program. 

MasterCard also rallied, rising 
7.14, or 9.4%, to 83.13 after its lat- 
est quarterly results topped ana- 
lysts’ expectations. MasterCard 
isn’t a Dow component. 

Technology stocks trailed. In- 
tel shed 4%, after a pair of disap- 
pointing reports from chip mak- 
ers. Late Wednesday, Atmel said 
its fpurth-quarter results would 
be weaker than expected, and In- 
tersil Corp. missed Wall Street 
forecasts for its earnings. Atmel 
lost 28 cents, or 3.9%, to 6.95 and 
Intersil slid 1.48, or 11%, to 12.60. 

The Commerce Department 
said gross domestic product rose 
at an annual rate of 3.5% in the 
third quarter, above forecasts for 
3.1%. 

Eurozone confidence picked 
up in October, as the European 
Commission’s economic-senti- 
ment indicator rose to 100.7 from 
99.9 in September, beating ex- 
pectations. But consumer-price 
inflation in Germany slowed un- 
expectedly that month. The 
Stoxx Europe 600 erased early 
losses, and gained 0.6%. 

Treasury prices rose. The yield 
on the benchmark 10-year Treasury 
note fell to 2.305% from 2.325% on 


stocks. Hong Kong’s Hang Seng In- 
dex was up 0.9%, Australia’s S&P/ 
ASX 200 was up 0.7% and South 
Korea’s Kospi was up 0.2%. 

—Scott Patterson 
and Corrie Driebusch 
contributed to this article. 


Treasury Auctions 

The Treasury will auction $30 
billion in new debt and reopen $24 
billion in previously auctioned secu- 
rities. 

Details of the offerings (all with 
minimum denominations of $100): 

♦ Monday: $30 billion in 
26-week bills will be sold, 
dated Nov. 6, 2014, and matur- 
ing May 7, 2015. The Cusip 
number is 912796FF1. Noncom- 
petitive tenders must be received 
by 11 a.m. Eastern time and com- 
petitive tenders by 11:30. 

Also Monday, the Treasury 
will reopen a previous offering 
originally issued Feb. 6, 2014. 

It is offering $24 billion of 13- 
week bills. The Cusip number 
is 912796DG1. Noncompetitive ten- 
ders must be received by 11 a.m. 
and competitive tenders by 11:30. 


AUCTION RESULTS 

Here are the results of the Treasury auction of 7-year 
notes. All bids are awarded at a single price at the 
market-clearing yield. Rates are determined by the 
difference between that price and the face value. 

Applications $70,042,697,100 

Accepted bids $29,000,010,100 


By Katy Burne 


Pacific Investment Manage- 
ment Co. in the past month pulled 
all its futures-clearing business 
from a unit of State Street Corp. 
after State Street asked Pimco to 
reduce some positions, said peo- 
ple familiar with the matter. 

The spat occurred as Pimco 
was grappling with the departure 
of legendary bond investor Bill 
Gross and the billions of dollars 
of investor cash that followed 
him out the door, the people said. 
It wasn’t clear if State Street’s re- 
quest was prompted by his exit. 

The shift affects a brokerage 
division within State Street 
Global Markets LLC, which takes 
fees to handle derivatives trades 
for financial institutions and as- 
set managers in a process known 
as clearing. 

Pimco’s withdrawal has led to 
an internal examination of State 
Street’s futures brokerage-busi- 
ness, said one person familiar 
with the matter. Pimco had 
planned to open several new fu- 
tures-execution accounts with 
State Street, but those plans 
have been put on hold, the peo- 
ple familiar with the matter said. 

Some executives at State 
Street fear lasting damage to the 
firm’s broad relationship with 
Pimco, a giant asset manager in 
Newport Beach, Calif., that over- 
sees $1.87 trillion as part of Ger- 
man insurer Allianz SE, the peo- 
ple close to the discussions said. 

The clash began when State 
Street determined in an internal 
review that its unit had too much 
risk concentrated with Pimco. 
The Boston company asked Pimco 
to reduce its positions, said peo- 
ple familiar with the talks. 

In response, Pimco moved all 
its positions from the State 
Street futures-clearing division, 
said people familiar with the 
matter. Executives at Pimco de- 
termined that if State Street 
wasn’t able to handle some of 
the business, it may be prudent 
to move all of it to other bro- 


Street’s primary regulator, which 
led the bank to be especially 
cautious regarding risk, said 
people familiar with the firm. 

A person familiar with State 
Street said it made the demands 
on Pimco as a result of internal 
discussions, not conversations 
with regulators. 

“We are not going to com- 
ment on rumor and speculation,” 
a State Street spokeswoman 
said. “Pimco remains a valued 
client of State Street.” 

Pimco’s decision comes in the 
wake of investor outflows and 
poor performance at its flagship 
Total Return fund in the year 
leading up to co-founder Mr. 
Gross’s departure. 

Mr. Gross left Sept. 26 to join 
Janus Capital Group Inc. By the 
end of the month the Total Return 
fund, which Mr. Gross had man- 
aged since its inception in 1987, 
had lost $23.5 billion. Figures for 
October have yet to be released. 

Pimco’s relationship with 
State Street extends beyond the 
clearing unit and the fracas 
could have larger ramifications 
for the firm. 

State Street specializes in ad- 
ministering assets for invest- 
ment managers and other finan- 
cial institutions. It had $275 
billion in total assets as of Sept. 
30, with $28.5 trillion under cus- 
tody and administration for cli- 
ents and $2.4 trillion overseen at 
its asset-management arm. 

Its work spans almost every 
facet of Wall Street’s business, 


from custody services and securi- 
ties lending to trading technology 
and clearing. In the third quarter, 
its fees from asset servicing and 
asset management were up 9% 
from the year-earlier period. 

Clearing businesses such as 
State Street Global Markets are 
commonly referred to as futures 
commission merchants, or FCMs, 
and are regulated by the Com- 
modity Futures Trading Com- 
mission. 

The FCM at State Street 
Global Markets is small by indus- 
try standards, having about $873 
million in segregated customer 
assets as of the last CFTC esti- 
mate in August. In disclosures 
relating to CFTC rules for FCMs, 
State Street this year conceded it 
had unusual client exposures. 

“A significant portion of the 
FCM business of State Street 
Global Markets LLC is concen- 
trated with a small number of 
customer accounts, which cre- 
ates a degree of concentration 
risk...should an adverse event 
occur,” it said. 

State Street said as of May 31, 
the unit carried more than 400 
customer accounts for futures 
and cleared swaps. More than 
half of the margin it held in cus- 
tomer accounts for cleared 
swaps was “attributable to a sin- 
gle customer account,” it said. 

Pimco has paid State Street to 
provide a range of services in the 
past several years, including cus- 
tody, accounting, valuations and in- 
vestment-management operations. 





Kuble Leaps as Investors Await Kates Move 

Some Traders Suspect Bank of Russia Intervened to Trigger the Abrupt Move Ahead of Policy Meeting’s Decision Friday 


By Andrey Ostroukh 
And Ira Iosebashvili 


MOSCOW— Russia’s battered 
ruble rallied to its biggest one- 
day gain against the U.S. dollar 
in nearly six years, on expecta- 
tions the country’s central bank 
is likely to take strong measures 
to shore up the currency. 

Driving the rally was the be- 
lief that the Bank of Russia will 
announce the 
CURRENCY steps at a policy 

TRADING meeting Friday. 

Some analysts 
also believe the central bank 
staged a huge intervention on 
Thursday in a bid to protect the 
currency, which has fallen 25% 
against the U.S. dollar so far this 
year, from further weakness. 

The combination of falling oil 


prices and the impact of Western 
sanctions has contributed to an 
economic slowdown in Russia, 
prompting investors to sell ru- 
ble-denominated assets such as 
stocks and bonds. Russian com- 
panies’ dollar purchases ahead of 
end-of-year debt repayments 
also have weighed on the ruble. 

Russia’s central bank has been 
intervening almost daily this 
month to soften the decline, sell- 
ing more than $28 billion since 
early October. But with the price 
of oil, Russia’s chief export, 
down more than 20% since the 
start of 2014, the bank so far has 
been unable to stop the cur- 
rency’s slide. The ruble has lost 
5% against the dollar in October. 

That is why some investors 
believe Bank of Russia likely is 
preparing more drastic measures. 


“There are growing expecta- 
tions that the central bank will 
take some major action,” said 
Jorge Mariscal, emerging-mar- 
kets chief investment officer at 
UBS Wealth Management, which 
oversees about $1 trillion. Mr. 
Mariscal said he anticipates an 
interest-rate increase on Fri- 
day— by as much as 1.00 percent- 
age point from the current 8%. 

In late New York trading 
Thursday, the ruble rose 3.9% to 
41.57 rubles per dollar, according 
to ICAP, the steepest daily gain 
since January 2009. The currency 
hit fresh record lows in the first 
hours of the Moscow session, 
pressured by persistent concerns 
about Russia’s economy. 

The World Bank last month 
said Russia was “on the edge of 
recession” and cut its forecast for 


its economy over the next two 
years, saying growth will stag- 
nate amid a lack of structural 
changes and Western sanctions 
over Russia’s role in the Ukraine 
conflict. Increasing tensions with 
the West could push Russia’s 
economy into a long downturn, 
the World Bank said. 

Thursday’s rally may have 
been sparked by a large wave of 
ruble buying by the central bank, 
which may have decided on a 
more aggressive strategy for de- 
fending its currency, analysts at 
Capital Economics wrote in a re- 
search note. “It’s not quite clear 
what lies behind this movement, 
but the most obvious explanation 
is that policy makers have inter- 
vened heavily on the foreign-ex- 
change market,” it said. 

Investors who had bet against 


the ruble were likely forced to 
reverse their trades and buy 
back the currency, driving prices 
up further, said Kirill Grishanov, 
head of financial markets at Rus- 
sian bank Promsvyazbank. 

“The incredible volatility...is a 
consequence of the fact that the 
market was too involved in bet- 
ting on the ruble’s weakness,” 
Mr. Grishanov said. 

The central bank is committed 
to allowing the ruble to trade 
freely against major currencies 
next year, although some specu- 
late that the move could come 
even earlier. It will retain the 
right to intervene if it sees risks 
to financial stability. 

The Bank of Russia declined 
to comment, citing a policy of re- 
maining quiet for a week ahead 
of key meetings. 


The gloomy economic climate 
and falling ruble have driven 
capital out of the country, with 
Russia’s economic ministry pro- 
jecting as much as $120 billion in 
outflows this year. 

Mr. Marsical of UBS said he is 
advising clients to avoid the ru- 
ble, believing it will fall further. 

“The ruble is poised to stay 
volatile,” said Eric Fine, a portfo- 
lio manager at Van Eck Global, 
which manages $32.3 billion. 
“Whether it gets stronger or 
weaker, I wouldn’t own any Rus- 
sian assets, not because they’re 
not valuable...but the sanctions 
make it way too risky. The upside 
is not worth that downside.” He 
says he exited from his position 
in Russian assets last December. 

—Nicole Hong 
contributed to this article. 



The outage forced the Big Board to conduct trading from Chicago. 


Pimco Backs Out of State Street 


Glitch Gives 
Stocks an 
Extra Boost 

Con tin ued from page Cl 
choppy trading as traders scram- 
bled to sort through a backlog of 
client orders before the close. 

The Dow Jones Industrial Av- 
erage rose 221.11 points, or 1.3%, 
to 17195.42, bringing the 30- 
stock index within 0.5% of its re- 
cord set in September. The index 
is now up 0.9% for a month that 
began with declines culminating 
in a 460-point intraday drop on 
Oct. 15. Sentiment has been re- 
versed by steadier oil prices fol- 
lowing a sharp decline and up- 
beat corporate earnings and 
economic data, traders said. 

The S&P 500 index gained 
12.35 points, or 0.6%, to 1994.65, 
while the Nasdaq Composite In- 
dex tacked on 16.91 points, or 
0.4%, to 4566.14. 

Traders pointed to a spike in 
volumes and unusual price moves 
across the stock market, including 
E-mini S&P 500 contracts, shares 
of Canadian Pacific Railway and 
in the iShares Russell 2000 ex- 
change-traded fund. 

Some traders said there was a 
rush of buying in futures to pro- 
tect positions elsewhere that were 
affected by the technology glitch. 

“If one market goes down and 
you want to get flat...you can 
hedge yourself,” said Marc Nem- 
enoff, a senior broker at Price 
Futures Group in Chicago. 

The initial signs of trouble re- 
minded some traders of August 
2013, when an SIP problem shut 
down the Nasdaq for hours. 

“Any time we see a situation 
like that, the first instinct is to 
look at your open orders and 
make sure you can cancel those,” 
said Ryan Larson, head of U.S. eq- 
uity trading for RBC Global Asset 
Management in Chicago. The 
firm was among those canceling 
orders to buy or sell stocks dur- 
ing the most-recent outage. 

Regulators said they would 
look into the outage. 

“As is our practice, we are in 
communication with the markets 
to monitor and assess the situa- 
tion,” a Securities and Exchange 
Commission spokesman said. 


Visa rallied $21.99, or 10%, to 
$236.65. It contributed 141 points 
to the Dow’s gain, after reporting 
fiscal fourth-quarter earnings 
that topped expectations, and 
announcing a $5 billion share- 
buyback program. 

MasterCard also rallied, rising 
7.14, or 9.4%, to 83.13 after its lat- 
est quarterly results topped ana- 
lysts’ expectations. MasterCard 
isn’t a Dow component. 

Technology stocks trailed. In- 
tel shed 4%, after a pair of disap- 
pointing reports from chip mak- 
ers. Late Wednesday, Atmel said 
its fpurth-quarter results would 
be weaker than expected, and In- 
tersil Corp. missed Wall Street 
forecasts for its earnings. Atmel 
lost 28 cents, or 3.9%, to 6.95 and 
Intersil slid 1.48, or 11%, to 12.60. 

The Commerce Department 
said gross domestic product rose 
at an annual rate of 3.5% in the 
third quarter, above forecasts for 
3.1%. 

Eurozone confidence picked 
up in October, as the European 
Commission’s economic-senti- 
ment indicator rose to 100.7 from 
99.9 in September, beating ex- 
pectations. But consumer-price 
inflation in Germany slowed un- 
expectedly that month. The 
Stoxx Europe 600 erased early 
losses, and gained 0.6%. 

Treasury prices rose. The yield 
on the benchmark 10-year Treasury 
note fell to 2.305% from 2.325% on 
Wednesday. 

Stocks rose overseas early Fri- 
day. Japan’s Nikkei stock average 
was up 1.6%, bolstered by reports 
the nation’s pension system was in- 
creasing holdings of domestics 


stocks. Hong Kong’s Hang Seng In- 
dex was up 0.9%, Australia’s S&P/ 
ASX 200 was up 0.7% and South 
Korea’s Kospi was up 0.2%. 

—Scott Patterson 
and Corrie Driebusch 
contributed to this article. 


Treasury Auctions 

The Treasury will auction $30 
billion in new debt and reopen $24 
billion in previously auctioned secu- 
rities. 

Details of the offerings (all with 
minimum denominations of $100): 

♦ Monday: $30 billion in 
26-week bills will be sold, 
dated Nov. 6, 2014, and matur- 
ing May 7, 2015. The Cusip 
number is 912796FF1. Noncom- 
petitive tenders must be received 
by 11 a.m. Eastern time and com- 
petitive tenders by 11:30. 

Also Monday, the Treasury 
will reopen a previous offering 
originally issued Feb. 6, 2014. 

It is offering $24 billion of 13- 
week bills. The Cusip number 
is 912796DG1. Noncompetitive ten- 
ders must be received by 11 a.m. 
and competitive tenders by 11:30. 


AUCTION RESULTS 

Here are the results of the T reasury auction of 7-year 
notes. All bids are awarded at a single price at the 
market-clearing yield. Rates are determined by the 
difference between that price and the face value. 


Applications $70,042,697,100 

Accepted bids $29,000,010,100 

Accepted noncompetitively $12,297,100 

Accepted frgn non $0 

Auction price (rate) 99.883043 

Interest rate (2.018%) 

Bids at market-clearing yield accepted . 95.02% 

Cusip number.... 912828F96 


Issue is dated Oct. 31, 2014. The 7-year note matures 
Oct. 31, 2021. 


By Katy Burne 


Pacific Investment Manage- 
ment Co. in the past month pulled 
all its futures-clearing business 
from a unit of State Street Corp. 
after State Street asked Pimco to 
reduce some positions, said peo- 
ple familiar with the matter. 

The spat occurred as Pimco 
was grappling with the departure 
of legendary bond investor Bill 
Gross and the billions of dollars 
of investor cash that followed 
him out the door, the people said. 
It wasn’t clear if State Street’s re- 
quest was prompted by his exit. 

The shift affects a brokerage 
division within State Street 
Global Markets LLC, which takes 
fees to handle derivatives trades 
for financial institutions and as- 
set managers in a process known 
as clearing. 

Pimco’s withdrawal has led to 
an internal examination of State 
Street’s futures brokerage-busi- 
ness, said one person familiar 
with the matter. Pimco had 
planned to open several new fu- 
tures-execution accounts with 
State Street, but those plans 
have been put on hold, the peo- 
ple familiar with the matter said. 

Some executives at State 
Street fear lasting damage to the 
firm’s broad relationship with 
Pimco, a giant asset manager in 
Newport Beach, Calif., that over- 
sees $1.87 trillion as part of Ger- 
man insurer Allianz SE, the peo- 
ple close to the discussions said. 

The clash began when State 
Street determined in an internal 
review that its unit had too much 
risk concentrated with' Pimco. 
The Boston company asked Pimco 
to reduce its positions, said peo- 
ple familiar with the talks. 

In response, Pimco moved all 
its positions from the State 
Street futures-clearing division, 
said people familiar with the 
matter. Executives at Pimco de- 
termined that if State Street 
wasn’t able to handle some of 
the business, it may be prudent 
to move all of it to other bro- 
kers, one of those people said. 

Some executives at Pimco be- 
lieve the State Street action was 
driven at least in part by recent 
discussions with the Federal Re- 
serve Bank of Boston, State 


Street’s primary regulator, which 
led the bank to be especially 
cautious regarding risk, said 
people familiar with the firm. 

A person familiar with State 
Street said it made the demands 
on Pimco as a result of internal 
discussions, not conversations 
with regulators. 

“We are not going to com- 
ment on rumor and speculation,” 
a State Street spokeswoman 
said. “Pimco remains a valued 
client of State Street.” 

Pimco’s decision comes in the 
wake of investor outflows and 
poor performance at its flagship 
Total Return fund in the year 
leading up to co-founder Mr. 
Gross’s departure. 

Mr. Gross left Sept. 26 to join 
Janus Capital Group Inc. By the 
end of the month the Total Return 
fund, which Mr. Gross had man- 
aged since its inception in 1987, 
had lost $23.5 billion. Figures for 
October have yet to be released. 

Pimco’s relationship with 
State Street extends beyond the 
clearing unit and the fracas 
could have larger ramifications 
for the firm. 

State Street specializes in ad- 
ministering assets for invest- 
ment managers and other finan- 
cial institutions. It had $275 
billion in total assets as of Sept. 
30, with $28.5 trillion under cus- 
tody and administration for cli- 
ents and $2.4 trillion overseen at 
its asset-management arm. 

Its work spans almost every 
facet of Wall Street’s business, 


from custody services and securi- 
ties lending to trading technology 
and clearing. In the third quarter, 
its fees from asset servicing and 
asset management were up 9% 
from the year-earlier period. 

Clearing businesses such as 
State Street Global Markets are 
commonly referred to as futures 
commission merchants, or FCMs, 
and are regulated by the Com- 
modity Futures Trading Com- 
mission. 

The FCM at State Street 
Global Markets is small by indus- 
try standards, having about $873 
million in segregated customer 
assets as of the last CFTC esti- 
mate in August. In disclosures 
relating to CFTC rules for FCMs, 
State Street this year conceded it 
had unusual client exposures. 

“A significant portion of the 
FCM business of State Street 
Global Markets LLC is concen- 
trated with a small number of 
customer accounts, which cre- 
ates a degree of concentration 
risk...should an adverse event 
occur,” it said. 

State Street said as of May 31, 
the unit carried more than 400 
customer accounts for futures 
and cleared swaps. More than 
half of the margin it held in cus- 
tomer accounts for cleared 
swaps was “attributable to a sin- 
gle customer account,” it said. 

Pimco has paid State Street to 
provide a range of services in the 
past several years, including cus- 
tody, accounting, valuations and in- 
vestment-management operations. 



State Street had asked Pimco, shown above, to reduce its positions. 


Stocks in the News 


Below, newsmaking stocks’4 p.m. closing share prices. The three-month charts show percentage changes in a stock's price in relative terms (logarithmic scale), but are labeled in price. 


The Good News... 

Visa V 

$236.65 A $21.99, or 10.24% 

The credit-card company posted 
earnings above Wall Street 
estimates. 


Take-Two Interactive TTW0 

$25.27 A $2.47, or 10.83% 

It lifted its outlook for the year 
based on strong sales of some 
recently released videogames. 


Cigna Cl 

$97.10 A $3.10, or 3.30% 

The health insurer raised its 
guidance as fee and premium 
revenue grew. 


...And the Bad News 

Hanesbrands HBI 

$106.65 ▼ $3.36, or 3.05% 

The apparel company's profit fell on 
acquisition-related expenses that 
offset increased sales. 


Weight Watchers WTW 

$25.56 ▼$3.86, or 13.12% 

Third-quarter profit fell 37% as the 
company continued to lose 
members. 


KraftFoods KRFT 

$56.16 ▼$0.75, or 1.32% 

The packaged-food maker's third- 
quarter earnings dropped 11% amid 
higher commodity costs. 
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Dow Jones Industrial Average 

17195.42 A 221.11, or 1.30% 

High, low, open and close for each 
trading day of the past three 
months. 

All-time high: 17279.74, September 19, 2014 



Last 

Year ago 

Trailing P/E ratio 

16.20 

15.97 

P/E estimate * 

14.92 

14.65 

Dividend yield 

2.23 

2.11 

Current divisorO.15571590501117 
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S&P 500 Index 

1994.65 A 12.35, or 0.62% 

High, low, open and close for each 
trading day of the past three 
months. 

All-time high: 2011.36, September 18, 2014 
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Late Trading 

Most-active and biggest movers among NYSE, NYSE Area, NYSE MKT 

Trading Diary 

Volume, Advancers, Decliners 


High 

Low 

Close 

Net chg 

%chg 

High 

Low 

%chg 

YTD 

3-yr.ann. 

and Nasdaq issues from 4 p.m. to 6:30 p.m. ET as reported by electronic 


NYSE 

Nasdaq 

Dow Jones 









trading services, securities dealers and regional exchanges. Minimum 
share price of $2 and minimum after-hours volume of 5,000 shares. 

Most-active issues in late trading 

Issues traded 

3,269 

2,808 

Industrial Average 
Transportation Avg 

17223.96 

8708.13 

16920.76 

8575.50 

17195.42 

8631.13 

221.11 

-83.83 

| 1.30 

-0.96 1 
| 2.10 
j 0.61 

j 0.37 

17279.74 

8759.30 

15372.80 

6940.83 

10.6 

23.7 

3.7 

16.6 

12.0 

19.9 

Advances 
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Unchanged 

2,006 

1,160 

103 

1,702 

989 

117 

Utility Average 

Total Stock Market 
Barron's 400 

596.85 

20793.42 

530.15 

584.37 

20535.54 

522.90 

596.41 

20746.78 

528.43 

12.24 

124.79 

1.96 
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20968 29 
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9.5 
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Adv. volume- 

215 

134 
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476.58 

9.0 

3.1 

16.1 

Mkt Vectors Gold Miners GDX 12,669.3 18.24 0.04 

| 0.22 

19.72 18.14 
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Select Sector SPDR-Util XLU 10,797,0 45.30 -0.16 
iShares Russell 2000 ETF IWM 9,123.4 114.90 0.03 
Mkt Vctrs Jr Gold Minets GDXJ 3,606.1 26.36 0.20 

-0.35 | 
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Nasdaq Composite 
Nasdaq 100 
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Closing tick 
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Insight Enterprises NSIT 11.4 25.33 3.34 

MercadoLibre MELI 160.2 130.71 15.51 

GoProInc. GPR02, 700.3 75.51 7.26 

RoadrunnerTransSys RRTS 16.6 22.00 2.11 

AXT AXTI 19.2 2.40 0.22 

...And losers 
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135.00 114.67 

77.00 66.35 

22.16 19.89 

2.44 2.22 
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NYSE Composite 

Value Line 

NYSE Area Biotech 

NYSE Area Pharma 
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PHLX§ Oil Service 
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CBOE Volatility 
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Pixelworks PXLW 17.3 4.74 -0.66 

5.20 4.74 

indicates selling pressure. § Alternate Display Facility. 


International Stock Indexes 


Region/Country 

Index 

Close 

Netchg 

LATEST 

%chg 

YTD 

%chg 

World 

The Global Dow 

2500.51 

2.35 


0.09 

0.6 


The Global Dow Euro 

1865.45 

22.13 


■ 1.20 

9.8 


DJ Global Index 

319.08 

0.49 


0.16 

1.6 

World 

DJ Global ex U.S. 

229.84 

-0.63 

-0.27 


- 3.6 

Americas 

DJ Americas 

495.75 

2.69 


10.55 

6.5 

Brazil 

Sao Paulo Bovespa 

52336.83 

1287.51 


M2.52 

1.6 

Canada 

S&P/TSX Comp 

14458.69 

-68.88 

-0.471 


6.1 

Mexico 

IK All-Share 

44599.27 

360.33 

pO.81 

4.4 

Chile 

Santiago IPSA 

3174.11 

38.11 


■ 1.22 

1.5 

Europe 

Stoxx Europe 600 

330.71 

1.93 

l!.' >.< 

|0.59 

0.7 

Euro zone 

EuroStoxx 

306.73 

1.40 


|0.46 

- 2.4 

Belgium 

Bel-20 

3120.71 

3.13 


0.10 

6.7 

France 

CAC40 

4141.24 

30.60 


|0.74 

- 3.6 

Germany 

DAX 

9114.84 

32.03 


i 0.35 

- 4.6 

Israel 

Tel Aviv 

1424.37 

-9.66 

-0.67| 


7.1 

Italy 

FTSEMIB 

19194.61 

37.20 


0.19 

1.2 

Netherlands 

AEX 

403.71 

2.61 


|0.65 

0.5 

Spain 

IBEX 35 

10263.70 

15.90 


0.16 

3.5 

Sweden 

SX All Share 

448.62 

2.06 


10.46 

5.9 

Switzerland 

Swiss Market 

8719.03 

64.56 


|0.75 

6.3 

U.K. 

FTSE100 

6463.55 

9.68 


0.15 

-4.2 

Asia-Pacific 

DJ Asia-Pacific TSM 

1450.52 

-2.43 

-0.17 


0.1 

Australia 

S&P/ ASX 200 

5476.20 

28.50 


10.52 

2.3 

China 

Shanghai Composite 

2391.08 

18.05 


10.76 

13.0 

Hong Kong 

Hang Seng 

23702.04 

-117.83 

-0.491 


1.7 

India 

S&P BSE Sensex 

27346.33 

248.16 


10.92 

29.2 

Japan 

Nikkei Stock Avg 

15658.20 

104.29 


10.67 

-3.9 

Singapore 

Straits Times 

3234.31 

10.28 


0.32 

2.1 

South Korea 

Kospi 

1958.93 

-2.24 

-0.11 


-2.6 

Taiwan 

Weighted 

8888.07 

-15.61 

-0.18 


3.2 


Sources: SIX Financial Information: WSJ Market Data Group 


Percentage Gainers... 


Company 

Symbol 

Volume 
(in 000s) 

— LATEST SESSION — 
Close Netchg %chg 

High 

52-WEEK 

Low 

%chg 

ESB Financial 

ESBF 

690 

18.59 

5.70 

44.22 

18.68 

11.46 

39,7 

Omeros Corp 

OMER 2,723 

16.57 

4.99 

43.09 

18.80 

6.92 

65.7 

Direxion Jr Gold Bear 3X 

JDST 

2,614 

28.63 

5.95 

26.23 

84.45 

8.75 

-32.6 

Nxt-ID 

NXTD 

535 

2.51 

0.49 

24.26 

5.90 

1.36 

-30.3 

Abiomed 

ABMD 1,874 

31.35 

6.00 

23.67 

31.42 

20.29 

30.6 

Lakeland Industries 

LAKE 

10,788 

14.24 

2.66 

22.97 

29.55 

4.75 

155.2 

DXN DLY GLDMNR 3x BR 

DUST 

5,717 

40.00 

7.25 

22.14 

51.82 

13.89 

30.2 

Calix 

CALX 

2,821 

10.76 

1.92 

21.72 

11.09 

7.12 

5.8 

ELEMENTS ETNSPECTRUMLC EEH 

5 

31.95 

5.65 

21.48 

88.99 

9.96 

177.6 

MYOSCorp. 

MYOS 

1 8 

12.05 

2.03 

20.26 

16.85 

6.00 

78.5 

TrovaGenelnc. 

TROV 

204 

5.17 

0.78 

17.77 

7.10 

2.97 

-18.8 

Changyoucom Ltd 

CYOU 

645 

23.60 

3.56 

17.76 

34.32 

17.13 

-15.0 

Evoke Pharma Inc. 

EVOK 

51 

5.94 

0.86 

16.81 

13.40 

4.72 

-47.3 

VistaPrint 

VPRT 

2,898 

64.24 

9.18 

16.67 

65.61 

37.05 

18.9 

AlcatelLucentADS 

ALU 

44,122 

2.97 

0.41 

16.02 

4.68 

2.28 

-22.5 

Inteliquent Inc. 

IQNT 

1,180 

15.73 

2.13 

15.66 

15.93 

9.80 

22.7 

BIND Therapeutics Inc. 

BIND 

244 

8.94 

1.11 

14.18 

15.77 

7.61 

-31.7 

Blue Nile 

NILE 

361 

34.54 

4.18 

13.77 

49.14 

23.10 

-15.9 

Most Active Stocks 









Volume ? 

«chg frorr 

) —LATEST SESSION — 

- 52-WEEK " 

Company 

Symbol 

(000) 65-day avc 

1 Close 

Net chg 

%chg 

High 

Low 

SPDR S&P 500 

SPY U0, 667 

-9.0 199.38 

1.27 

0.64 201.90 173.71 

Mkt Vectors Gold Miners 

GDX 100,196 

190.4 

18.20 

-1.44 

-7.33 

28.03 

18.16 

Facebook Inc. Cl A 

FB 

82,830 

129.2 

74.11 

-1.75 

-2.31 

81.16 

43.55 

Amer Realty Cap Prop 

ARCP 

77,639 

449.8 

9.42 

-0.58 

-5.80 

14.96 

7.85 

Bank Of America 

BAC 

71,629 

-14.5 

17.03 

0.04 

0.24 

18.03 

13.80 

Intel 

INTC 

54,078 

75.1 

32.58 

-1.34 

-3.95 

35.56 

23.40 

iShares MSCI Emg MarketsEEM 

52,188 

-18.4 

41.97 

0.39 

0.94 

45.85 

37.05 

iShares Russell 2000 ETF 

IWM 

49,913 

13.3 114.87 

0.97 

0.85 120.97 103.54 

iPath SP 500 VIX Sht Tm 

VXX 

47,513 

-8.4 

31.14 

0.12 

0.39 

55.22 

26.81 

Petoleo Brasil ADS 

PBR 

45,889 

9.0 

11.32 

0.11 

0.98 

20.94 

10.20 

AlcatelLucentADS 

ALU 

44,122 

468.3 

2.97 

0.41 

16.02 

4.68 

2.28 

Avon Products 

AVP 

43,503 

767.6 

9.97 

-0.99 

-9.03 

18.99 

9.76 


* Volumes of 100,000 shares or more are rounded to the nearest thousand 


Percentage Losers 


Company 

Symbol 

Volume 
(in 000s) 

— LATEST SESSION — 
Close Netchg %chg 

High 

52-WEEK 

Low 

%chg 

Niska Gas Storage Ptrs 

NKA 

1,417 

7.27 

-4.14 

-36.28 

16.43 

6.85 

- 54.0 

Ceragon Networks 

CRNT 

5,524 

1.36 

-0.68 

-33.33 

3.84 

1.31 

-60.6 

Direxion Jr Gold Bull 3X 

JNUG 

18,378 

4.95 

-1.68 

-25.33 

43.14 

4.87 

-84.0 

Aldeyra Therapeutics Inc. 

ALDX 

124 

7.50 

-2.26 

-23.16 

11.99 

3.00 

... 

Lo-Jack 

LOJN 

328 

2.63 

-0.76 

-22.42 

6.85 

2.38 

-40.0 

DXN DLY GLDMNR3x BL 

NUGT 

22,032 

13.25 

-3.68 

-21.74 

59.50 

13.20 

-72.5 

Fifth Street Asset Mgmt A 

FSAM 

5,545 

13.37 

-3.63 

-21.35 

17.00 

13.26 

... 

Glu Mobile 

GLUU 

15,802 

3.61 

-0.92 

-20.31 

7.60 

2.98 

6.2 

Broadwind Energy 

BWEN 

422 

6.50 

-1.46 

-18.34 

14.00 

5.10 

-11.0 

Yamana Gold 

AUY 

38,096 

4.46 

-0.92 

-17.10 

10.72 

4.42 

-55.1 

Sunshine Heart 

SSH 

577 

4.88 

-1.00 

-17.01 

11.49 

4.15 

-53.7 

Sandstorm Gold 

SAND 

2,583 

2.91 

-0.58 

-16.62 

7.69 

2.89 

-46.0 

PAREXELIntl 

PRXL 

5,295 

53.15 

-10.41 

-16.38 

64.72 

37.53 

16.3 

ChinaCache Inti Hldgs ADS 

CCIH 

1,143 

8.99 

-1.74 

-16.22 

29.34 

6.62 

31.6 

K12 Inc 

LRN 

1,114 

12.98 

-2.17 

-14.32 

26.20 

12.94 

-29.0 

Accuray 

ARAY 

7,052 

6.22 

-1.03 

-14.21 

10.85 

5.99 

-7.9 

Pacira Pharmaceuticals 

PCRX 

3,899 

91.11 

-14.70 

-13.89112.00 

45.68 

80.4 

Goldcorp 

GG 

22,114 

18.61 

-2.91 

-13.52 

29.65 

18.50 

-26.8 


V olume Movers Ranked by change from 65-day average* 

Volume % chg from — LATEST SESSION — - 52-WEEK - 


Company Symbol (000) 65-day a vg Close Netchg %chg High Low 


ESB Financial 

ESBF 

690 

4636 

18.59 

5.70 

44.22 

18.68 

11.46 

WisTree Glbl Egty Income 

DEW 

415 

4500 

45.92 

0.33 

0.73 

50.41 

43.12 

Western Gas Partners LP 

WES 

6,600 

3184 

69.80 

-3.31 

-4.53 

79.81 

57.70 

Inogen Inc. 

INGN 

1,367 

1456 

23.88 

1.00 

4.37 

24.50 

13.12 

Radcom 

RDCM 

436 

1421 

8.50 

-0.45 

-5.03 

9.40 

4.00 

Niska Gas Storage Ptrs 

NKA 

1,417 

1164 

7.27 

-4.14 

-36.28 

16.43 

6.85 

ProShs UltraShort Util 

SDP 

156 

1152 

13.23 

-0.54 

-3.92 

22.10 

11.29 

Attunity 

ATTU 

493 

1036 

8.25 

0.99 

13.64 

12.00 

5.83 

Clear Chnnl Outdoor 

CCO 

1,162 

880 

7.14 

0.23 

3.33 

10.69 

6.22 

Barrett Business Svcs 

BBSI 

1,850 

864 

20.74 

2.46 

13.46 

102.20 

18.25 

Accuray 

ARAY 

7,052 

840 

6.22 

-1.03 

-14.21 

10.85 

5.99 

PAREXELIntl 

PRXL 

5,295 

826 

53.15 

-10.41 

-16.38 

64.72 

37.53 


* Common stocks priced at $5 a share or more with an average volume over 65 trading days of at least 
5,000 shares tHas traded fewer than 65 days 


Bonds, Rates & Yields | WSJ.com/bonds 


Currencies & Commodities | wsj.com/fx 


Consumer Rates and Returns to Investor 

Selected rates 


U.S. consumer rates 

A consumer rate against its 
benchmark over the past year 


6 . 00 % 



Home Equity 


Bankrate.com avgt: 

4.44% 

Cambridge Savings Bank 

1.99% 

Cambridge, MA 

888-418-5626 

PeoplesBank 

1.99% 

Holyoke, MA 

413-538-9500 




Treasury yield curve 

Yield to maturity of current 
bills, notes and bonds 


5.00% 

4.00 



Currencies 

U.S.-dollar foreign-exchange rates in late New York trading 


Forex Race 

Yen, euro vs. dollar; dollar vs. 
major U.S. trading partners 



US$ vs, 

— Thurs — YTDchg 

Country/currency in US$ per US$ (%) 


Americas 
Argentina peso 

.1176 

8.5004 

30.4 

Brazil real 

.4161 

2.4036 

1.8 

Canada dollar 

.8938 

1.1188 

5.3 

Chile peso 

.001733 

576.90 

9.7 

Colombia peso 

.0004888 

2045.95 

6.0 


1 

1 

unch 


US$vs, 

— Thurs — YTDchg 
Country/currency in US$ per US$ (%) 


Europe 




Czech Rep. koruna 

.04546 

21.996 

10.6 

Denmark krone 

.1694 

5.9026 

8.0 

Euro area euro 

1.2616 

.7927 

8.9 

Hungary forint 

.004096 

244.12 

12.9 

Norway krone 

.1492 

6.7028 

10.4 

Poland zlotv 

.2994 

3.3399 

10.5 






Kars measure me muiik uianye j 

1 1 in Inn m n it 


15000 


i, In, 1 In""i<""‘"i""" 


1750 


July 

2014 


Aug. 


Sept. 


Oct. 


July 


Aug. 


Sept. 


Oct. 


May June July Aug. Sept. Oct. 


Major U.S. Stock-Market Indexes 


High 


- LATEST 

Close Net chg 


%chg 


52-WEEK RANGE 

High Low %chg 


SCHG 

YTD 3-yr.ann. 


Dow Jones 


Industrial Average 17223.96 16920.76 17195.42 221.11 

Transportation Avg 8708.13 8575.50 8631.13 -83.83 

Utility Average 596.85 584.37 596.41 12.24 

Total Stock Market 20793.42 20535.54 20746.78 124.79 

Barron's 400 530.15 522.90 528.43 1.96 

Nasdaq Stock Market 


-0.96 1 


1 1.30 


| 2.10 
| 0.61 
[ 0.37 


17279.74 15372.80 10.6 3.7 12.0 

8759.30 6940.83 23.7 16.6 19.9 

596.41 477.81 193 21.6 93 

20968.29 18302.59 12.4 6.9 15.9 

545.89 476.58 9.0 3.1 16.1 


Late Trading 

Most-active and biggest movers among NYSE, NYSE Area, NYSE MKT 
and Nasdaq issues from 4 p.m. to 6:30 p.m. ET as reported by electronic 
trading services, securities dealers and regional exchanges. Minimum 
share price of $2 and minimum after-hours volume of 5,000 shares. 

Most-active issues in late trading 

Volume AFTER HOURS- 

Company Symbol (000) Last Net chg %< h 9 


May June July Aug. bept. uct. 


Trading Diary 

Volume, Advancers, Decliners 

NYSE Nasdaq 


High 


Lo 


Nasdaq Composite 
Nasdaq 100 


4575.50 4521.79 

4109.06 4064.45 


4566.14 16.91 

4100.64 10.08 


(0.37 

[ 0.25 


4598.19 3857.33 16.5 9.3 18.6 

4106.63 3321.41 21.4 14.2 19.5 


Mkt Vectors Gold Miners GDX 12,669.3 18.24 0.04 ( 0.22 19.72 18.14 

Select Sector SPDR-Util XLU 10,797.0 45.30 -0.16 -0.35 1 45.46 45.19 

iShares Russell 2000 ETFIWM 9,123.4 114.90 0.03 | 0.03 115.04110.39 

Mkt Vctrs Jr Gold Minets GDXJ 3,606.1 26.36 0.20 I °- 76 28.92 26.15 


Standard Spoor's 


500 Index 
MidCap 400 
SmallCap600 


1999.40 1974.75 1994.65 12.35 

1404.45 1388.46 1401.67 3.94 

670.45 660.44 668.48 4.90 


1 0.62 2011.36 1741.89 13.6 7.9 15.8 

1 0.28 1445.16 1265.61 8.7 4.4 15.5 

1 074 692.54 609.39 6.2 0.4 16.9 


Other Indexes 


GoPro Inc. GPR02, 700.3 75.51 7 .26 

Grouponlnc GRPN2, 482.3 6.24 0.25 

SPDRS&P 500 SPY 2,452.0 199.25 -0.13 

iShares MSCIEmg Markets EEM 2,020.2 41.97 unch. 

Percentage gainers— 


|| 10.64 
j 4.17 
-0.07 | 
unch. 


77.00 66.35 
6.30 5.34 

202.27 173.72 

42.01 40.52 


Issues traded 
Advances 
Declines 
Unchanged 
New highs 
New lows 
Adv. volume* 

Ded. volume- 
Total volume* 

Closing tick 
Closing Arms (TRIN)t 
Block trades* 


3,269 

2,006 

1,160 

103 

215 

71 


2,808 

1,702 

989 

117 

134 

63 


477,108,264 1,047,667,358 
281,392,694 935,741,153 

773,514,768 2,009,452,168 
50 286 

1.18 1.54 

4,872 6,710 


NYSE MKT 


Russell 2000 
NYSE Composite 
Value Line 
NYSE Area Biotech 
NYSE Area Pharma 
KBW Bank 
PHLX§ Gold/Silver 
PHLX § Oil Service 
PH LX§ Semiconductor 
CBOE Volatility 


1159.15 

10739.49 

488.43 

3355.18 

528.14 

71.53 

72.33 

246.12 

622.08 

15.75 


1140.51 

10605.90 

482.12 

3278.55 

518.51 

70.63 

67.83 

240.65 

608.73 

14.07 


1155.77 9.40 

10712.19 65.53 

487.12 2.38 
3348.67 55.49 

528.12 10.60 

71.19 0.17 

67.97 -4.92 

244.95 -0.47 

616.96 -7.23 
14.52 -0.63 


1 0.82 

j 0.62 

j 0.49 
1.68 
1 2.05 
[0.24 


-6.75 B| 
-0.19 1 
-1.16 [ 
-4.16 | 


1208.65 1049.30 5.1 -0.7 14.9 

11104.72 9741.58 7.0 3.0 11.1 

510.96 449.45 4.5 -0.4 11.9 

3348.67 2052.02 54.8 43.7 40.3 

539.71 447.11 18.1 12.8 17.6 

73.96 63.74 10.9 2.8 19.4 

106.20 67.97 -28.5 -19.2 -3U 

311.02 232.93 -13.9 -12.8 0.4 

657.36 495.20 21.7 15.3 15.9 

26.25 10.32 5.6 5.8 -16.0 


Insight Enterprises 
MercadoLibre 
GoPro Inc. 

RoadrunnerTransSys 

AXT 

...And losers 


NSIT 11.4 
MELI 160.2 
GPR02, 700.3 
RRTS 16.6 
AXTI 19.2 


25.33 3.34 
130.71 15.51 
75.51 7.26 
22.00 2.11 
2.40 0.22 


^Philadelphia Stock Exchange 

International Stock Indexes 

Region/Country 


Sources: SIX Financial Information; WSJ Market Data Group 

Percentage Gainers. 


Aegerion Pharmaceuticals 
Trimble Navigation 
TempurSealy 
VornadoRlty Tr 
Pixelworks 


AEGR1, 085.1 
TRMB 40.5 
TPX 12.9 
VNO 9.8 
PXIW 17.3 


23.30-10.91 
25.80 -4.63 
50.51 -8.20 
93.09 -14.52 
4.74 -0.66 


Index 


Close 


Net chg 


- LATEST • 


%chg 


YTD 

%chg 


Company 


Symbol 


Volume 
(in 000s) 


— LATEST SESSION — 
Close Net chg Schg 


52-WEEK 

High Low Schg 


World 


World 


The Global Dow 
The Global Dow Euro 
DJ Global Index 
DJ Global ex U.S. 


2500.51 

2.35 


0.09 

0.6 

1865.45 

22.13 


■ 1.20 

9.8 

319.08 

0.49 


0.16 

1.6 

229.84 

-0.63 

-0.27 


-3.6 


Americas 

Brazil 

Canada 

Mexico 

Chile 


DJ Americas 
Sao Paulo Bovespa 
S&P/TSXComp 
IPC All-Share 
Santiago IPSA 


495.75 

52336.83 

14458.69 

44599.27 

3174.11 


2.69 

1287.51 

- 68.88 

360.33 

38.11 


-0.47 i 


j; o.8i 

p| 1.22 


6.5 

12.52 1.6 

6.1 

4.4 

1.5 


ESB Financial ESBF 690 18.59 5.70 44.22 18.68 

OmerosCorp OMER 2,723 16.57 4.99 43.09 18.80 

Direxion Jr Gold Bear 3X JDST 2,614 28.63 5.95 26.23 84.45 

tyxt-ID NXTD 535 2.51 0.49 24.26 5.90 

Abiomed ABMD 1,874 31.35 6.00 23.67 31.42 

Lakeland Industries LAKE 10,788 14.24 2.66 22.97 29.55 


11.46 39.7 

6.92 65.7 

8.75 -32.6 
1.36 -30.3 

20.29 30.6 

4.75 155.2 


Europe 

Euro zone 

Belgium 

France 

Germany 

Israel 

Italy 

Netherlands 

Spain 

Sweden 

Switzerland 

U.K. 


Stoxx Europe 600 

EuroStoxx 

Bel-20 

CAC40 

DAX 

Tel Aviv 

FTSEMIB 

AEX 

IBEX 35 

SX All Share 

Swiss Market 

FTSE100 


Australia 
China 
Hong Kong 
India 
Japan 
Singapore 
South Korea Kospi 
Taiwan Weighted 


S&P/ASX200 

Shanghai Composi 
Hang Seng 
S&PBSESensex 
Nikkei Stock Avg 
Straits Times 


330.71 

1.93 


|0.59 

0.7 

306.73 

1.40 


|0.46 

-2.4 

3120.71 

3.13 


0.10 

6.7 

4141-24 

30.60 


|0.74 

-3.6 

9114.84 

32.03 


0.35 

-4.6 

1424.37 

-9.66 

-0.671 


7.1 

19194.61 

37.20 


0.19 

1.2 

403.71 

2.61 


|0.65 

0.5 

10263.70 

15.90 


1 0.16 

3.5 

448.62 

2.06 


[0.46 

5.9 

8719.03 

64.56 


^ 0.75 

6.3 

6463.55 

9.68 


1 0.15 

-4.2 

1450.52 

-2.43 

-0.17 

1 

0.1 

5476.20 

28.50 


| 0.52 

2.3 

2391.08 

18.05 


)| 0.76 

13.0 

23702.04 

-117.83 

-0.49 1 

1.7 

27346.33 

248.16 


P 0.92 

29.2 

15658.20 

104.29 


p 0.67 

-3.9 

3234.31 

10.28 


[0.32 

2.1 

1958.93 

-2.24 

-0.11 1 

-2.6 

8888.07 

-15.61 

-0.18 J 

3.2 


DXN DLY GLDMNR 3x BR DUST 5,717 

Calix CALX 2,821 

ELEMENTS ETNSPECTRUM LC EEH 5 

MYOSCorp. MYOS 8 

TrovaGenelnc. TROV 204 

Changyoucom Ltd CYOU 645 


40.00 7.25 22.14 

10.76 1.92 21.72 
31.95 5.65 21.48 
12.05 2.03 20.26 

5.17 0.78 17.77 

23.60 3.56 17.76 


51.82 

11.09 

88.99 

16.85 

7.10 

34.32 


13.89 30.2 

7.12 5.8 

9.96 177.6 
6.00 78.5 

2.97 -18.8 
17.13 -15.0 


Evoke Pharma Inc. evok 51 

VistaPrint VRR T 2,898 

AlcatelLucentADS ALU 44,122 

Inteliquentlnc. IQNT 1,180 

BIND Therapeutics Inc. BIND 244 

Blue Nile NILE 361 

Most Active Stocks 


5.94 0.86 16.81 

64.24 9.18 16.67 
2.97 0.41 16.02 
15.73 2.13 15.66 

8.94 1.11 14.18 
34.54 4.18 13.77 


13.40 

65.61 

4.68 

15.93 

15.77 

49.14 


4.72 -47.3 

37.05 18.9 

2.28 -22.5 
9.80 22.7 
7.61 -31.7 
23.10 -15.9 


Company 


Volume * chg from — LATEST SESSION 
Symbol (000) 6S-dayavg Close Net chg %chg 


- 52-WEEK - 
High Low 


SPDRS&P 500 SPY 110,667 -9.0 199.38 1.27 0.64 

Mkt Vectors Gold Miners GDX 100,196 190.4 18.20 -1.44 -7.33 

Facebooklnc.CI A FB 82,830 129.2 74.11 -1.75 -2.31 

Amer Realty Cap Prop ARCP 77,639 449.8 9.42 -0.58 -5.80 

Bank Of America BAC 71,629 -14.5 17.03 0.04 0.24 

Intel INTC 54,078 75.1 32.58 -1.34 -3.95 


201.90 173.71 

28.03 18.16 
81.16 43.55 
14.96 7.85 

18.03 13.80 
35.56 23.40 


Sources: SIX Financial Information; WSJ Market Data Group 


Bonds, Rates & Yields I wsj.com/bonds 


Consumer Rates and Returns to Investor 

Selected rates 


iShares MSCI Emg MarketsEEM 52,188 -18.4 41.97 0.39 0.94 

iShares Russell 2000 ETF IWM 49,913 13.3114.87 0.97 0.85 
iPath SP 500 VIX Sht T m VXX 47,513 -8.4 31.14 0.12 0.39 

Petoleo Brasil ADS PBR 45,889 9.0 11.32 0.11 0.98 

AlcatelLucentADS ALU 44,122 468.3 2.97 0.41 16.02 

Avon Products AVP 43,503 767.6 9.97 -0.99 -9.03 

11 Volumes of 100,000 shares or more are rounded to the nearest thousand 


45.85 37.05 

120.97 103.54 
55.22 26.81 
20.94 10.20 
4.68 2.28 
18.99 9.76 


U.S. consumer rates 

A consumer rate against its 
benchmark over the past year 


Home Equity 


Treasury yield curve 

Yield to maturity of current 
bills, notes and bonds 


Forex Race 

Yen, euro vs. dollar; dollar vs. 
major U.S. trading partners 


4.44% 



▼ Prime rate 

— 3 00 

i i 1 i i 1 i > 1 > i 

1 i 2.00 


ndjfmam.jjaso 
2013 2014 


Cambridge Savings Bank 

Cambridge, MA 

1.99% 

888-418-5626 

PeoplesBank 

Holyoke, MA 

1.99% 

413-538-9500 

Spencer Savings Bank 

Emwood Park, NJ 

2.50% 

(800)363-8115x8345 

Salem Five 

Salem, MA 

2.75% 

978-745-5555 

The Torrington Savings Bank 2.75% 

Torrington.CT 860-496-2152 



10 % 


5 WSJ.DQll.ar.io.dex. 

jr 


1.00 

One year ago 

i i i i 1 0.00 

6 1 2 3 5710 30 


1 3 

month(s) years 
maturity 


Interest rate 


-YIELD/RATE 00- 
Last (•) Weekago 


52-WEEK RANGE (S) 

Low 0 2 4 6 8 High 


3-yrchg 

(petpts) 


Federal-funds rate target 0-0.25 0-0.25 
Prime rate* 3.25 3.25 

Libor, 3 -month 0-23 0.23 

Money market, annual yield 0.42 0.42 

Five-year CD, annual yield 1.52 1.51 

30-year mortgage, fixedt 4.07 4.00 

15-year mortgage, fixedt 3.20 3.14 

Jumbo mortgages, $417, 000-plust 4.33 4.25 

Five-year adj mortgage (ARM)t 3.56 3.55 

New-car loan, 48-month 3.23 3.22 

HELOC, $30,000 4.44 4.44 


0.00 

3.25 

0.22 

0.37 

1.32 

3.92 

3.11 

4.15 

3.34 

2.76 

4.37 


0.00 

3.25 

0.25 

0.43 

1.54 

4.83 

3.96 

5.48 

4.33 

3.23 

5.29 


Bond total return index 


Low 52-wk 3-yr 


- 0.20 

-0.08 

-0.03 

-0.32 

-0.45 

-0.67 

0.39 

-0.93 

-0.33 


Bankrate.com rates based on survey of over 4,800 online banks. "Base rate posted by 70% of the nation's largest 

banks.t Excludes closing cos t s Sources; six Financial Information; WSJ Market Data Group; Bankrate.com 

Financial Flashback 

The Wall Street Journal, October 31, 1988 

The junk bond market is bracing for perhaps its greatest test 
vet- a huge flood of $16 billion or more in proposed new bond 
offerings spawned by Wall Street's current crop of gigantic 
takeovers. 


Treasury, Ryan ALM 1377.76 

10-yrTreasury,RyanALM 1643.25 
DJ Corporate 338.453 

Aggregate, Barclays Capital 1801.74 
High Yield 100, Merrill Lynch 2535.213 
Fixed-Rate MBS, Barclays 1860.51 
Muni Master, Merrill 482.875 
EMBI Global, J.P. Morgan 684.512 


1.718 1.663 
2.305 2.276 
2.877 2.836 
2.220 2.180 
5.127 5.139 
2.740 2.700 

1.719 1.725 
5.606 5.698 


2.064 

3.030 

3.112 

2.510 

5.946 

3.320 

2.670 

6.383 


1.507 

2.091 

2.676 

2.060 

4.166 

2.600 

1.554 

5.226 


1 15.19 
| 13.46 
1 10.64 
1 10.61 
1 10.00 


25.33 21.99 
135.00 114.67 
77.00 66.35 
22.16 19.89 
2.44 2.22 


-31.89 ^ 
-15.22 ( 
-13.97 | 
-13.49 |j 
-12.22 i| 


-15 ‘ 

2013 2014 


Sources: Ryan ALM; ICAP pic.; WSJ Market Data Group 

Corporate Borrowing Rates and Yields 

— YIELD (» 52-WEEK — TOTALRETURN «) 

Close Lasl Weekago High 


4.84 2.76 

0.98 3.74 

6.283 5.494 
4.22 2.93 

4.915 8.597 
4.10 2.48 

6.897 4.471 
7.159 6.662 


34.21 22.75 
30.44 25.18 
58.71 50.51 
107.60 93.09 
5.20 4.74 


Issues traded 
Advances 
Declines 
Unchanged 
New highs 
New lows 
Adv. volume* 

Decl. volume* 

Total volume* 

Closing tick 
Closing Arms (TRIN)t 
Block trades* 


399 

174 

200 

25 

7 

21 

4,900,225 

7,429,437 

12,627,294 

1 

1.59 

123 


NYSE Area 

1,348 

947 

378 

23 

67 

43 

188,177,145 

91,402,461 

280,245,481 

147 

1.26 

1,032 


■■Primary market NYSE, NYSE MKT NYSEArcaonly. 

t A comparison of the number of advancing and declining 
issues with the volume of shares rising and falling. An 
Arms of less than 1 indicates buying demand; above 1 
indicates selling pressure. § Alternate Display Facility. 


Percentage Losers 


Company 


Niska Gas Storage Ptrs 
Ceragon Networks 
Direxion Jr Gold Bull 3X 
Aldeyra Therapeutics Inc. 
Lo-Jack 

DXN DLY GLDMNR 3xBL 


Fifth Street Asset Mgmt A 
Glu Mobile 
Broadwind Energy 
Yamana Gold 
Sunshine Heart 
Sandstorm Gold 


Symbol 

Volume 
(in 000s) 

— LATEST SESSION — 
Close Net chg %chg 

High 

52-WEEK 

Low 

%chg 

NKA 

1,417 

7.27 

-4.14 

-36.28 

16.43 

6.85 

-54.0 

CRNT 

5,524 

1.36 

-0.68 

-33.33 

3.84 

1.31 

-60.6 

JNUG 

18,378 

4.95 

-1.68 

-25.33 

43.14 

4.87 

-84.0 

ALDX 

124 

7.50 

-2.26 

-23.16 

11.99 

3.00 

... 

LOJN 

328 

2.63 

-0.76 

-22.42 

6.85 

2.38 

-40.0 

NUGT 

22,032 

13.25 

-3.68 

-21.74 

59.50 

13.20 

-72.5 

FSAM 

5,545 

13.37 

-3.63 

-21.35 

17.00 

13.26 

... 

GLUU 

15,802 

3.61 

-0.92 

-20.31 

7.60 

2.98 

6.2 

BWEh 

1 422 

6.50 

-1.46 

-18.34 

14.00 

5.10 

-U.0 

AUY 

38,096 

4.46 

-0.92 

-17.10 

10.72 

4.42 

-55.1 

SSH 

577 

4.88 

-1.00 

-17.01 

11.49 

4.15 

-53.7 

SAND 

2,583 

2.91 

-0.58 

-16.62 

7.69 

2.89 

-46.0 


PAREXELIntl PRXL 5,295 53.15-10.41 -16.38 64.72 

ChinaCache Inti Hldgs ADS CCIH 1,143 8.99 -1.74 -16.22 29.34 

Ki2lnc LRN 1,114 12.98 -2.17 -14.32 26.20 

Accuray ARAY 7,052 6.22 -1.03 -14.21 10.85 

Pacira Pharmaceuticals PCRX 3,899 91.11 -14.70 -13.89 112.00 

Goldcorp M 22,114 18.61 -2.91 -13.52 29.65 


37.53 16.3 

6.62 31.6 
12.94 -29.0 
5.99 -7.9 

45.68 80.4 
18.50 -26.8 


V olume Movers Ranked by change from 65-day average* 


Company 


Volume K chg from —LATEST SESSION - - 52-WEEK - 

Symbol (000) 65-day ayg Close Net chg %chg High Low 


ESB Financial ESBF 690 4636 18.59 5.70 44.22 18.68 11.46 

WisTreeGIblEqty Income DEW 415 4500 45.92 0.33 0.73 50.41 43.12 

Western Gas Partners LP WES 6,600 3184 69.80 -3.31 -4.53 79.81 57.70 

INGN 1,367 1456 23.88 1.00 4.37 24.50 13.12 

RDCM 436 1421 8.50 -0.45 -5.03 9.40 4.00 

NKA 1,417 1164 7.27 -4.14 -36.28 16.43 6.85 


Inogen Inc 
Radcom 

Niska Gas Storage Ptrs 


SDP 156 1152 13.23 -0.54 -3.92 22.10 11.29 

ATTU 493 1036 8.25 0.99 13.64 12.00 5.83 

CCO 1,162 880 7.14 0.23 3.33 10.69 6.22 

BBSI 1,850 864 20.74 2.46 13.46 102.20 18.25 

ARAY 7,052 840 6.22 -1.03 -14.21 10.85 5.99 

'AKtAtL mu PRXL 5,295 826 53.15 -10.41 -16.38 64.72 37.53 

Common stocks priced at $5 a shareor more with an average volume over 65 trading days of at least 
5,000 shares tHas traded fewer than 65 days 


ProShs UltraShort Util 
Attunity 

Clear Chnnl Outdoor 
Barrett Business Svcs 
Accuray 
PAREXELIntl 


Currencies & Commodities | wsj.com/fx 


Currencies 

U S -dollar foreign-exchange rates in late New York trading 

USt vs, 

— Thurs — YTD chg 
in US$ per US$ (S) Count ry/currency 


USE vs, 

— Thurs — YTD chg 
in US$ per USJ «> 



Americas 




Argentina peso 

.1176 

8.5004 

30.4 

Brazil real 

.4161 

2.4036 

1.8 


Canada dollar 
Chile peso 
Colombia peso 
Ecuador US dollar 
Mexico peso 
Peru new sol 
Uruguay peso 
Venezuela b. fuerte 


.8938 

.001733 

.0004888 

1 

.0744 

.3426 

.04162 

.157480 


1.1188 

576.90 

2045.95 

1 

13.4422 

2.919 

24.0280 


5.3 

9.7 

6.0 

unch 

3.1 

4.1 
13.4 


6.3500 unch 


Asia-Pacific 
Australian dollar 
1-mos forward 
3-mos forward 
6-mos forward 
China yuan 
Hong Kong dollar 
India rupee 
Indonesia rupiah 
Japan yen 
1-mos forward 
3-mos forward 
6-mos forward 
Malaysia ringgit 
New Zealand dollar 
Pakistan rupee 
Philippines peso 
Singapore dollar 
South Korea won 
Taiwandollar 
Thailand baht 
Vietnam dong 


.8835 

1.1319 

0.9 

.8816 

1.1343 

0.9 

.8777 

1.1393 

1.0 

.8721 

1.1466 

1.0 

.1636 

6.1143 

1.0 

.1290 

7.7549 

unch 

.01630 

61.340 

-0.8 

.0000822 

12160 

unch 

.009156 

109.22 

3.7 

.009158 

109.20 

3.6 

.009165 

109.11 

3.5 

.009174 

109.00 

3.5 

.3040 

3.2897 

0.2 

.7844 

1.2749 

4.8 

.00970 

103.105 

-2.1 

.0223 

44.901 

1.1 

.7826 

1.2777 

12 

.0009475 

1055.46 

unch 

.03290 

30.399 

IS 

.03071 

32.561 

-0.5 

.00004701 

21271 

0.7 


Europe 

Czech Rep. koruna 
Denmark krone 
Euro area euro 
Hungary forint 
Norway krone 
Poland zloty 
Russia ruble 
Sweden krona 
Switzerland franc 
1-mos forward 
3-mos forward 
6-mos forward 
Turkey lira 
UK pound 
1-mos forward 
3-mos forward 
6-mos forward 


Middle East/ Africa 
Bahrain dinar 
Eqypt pound 
Israel shekel 
Jordan dinar 
Kuwait dinar 
Lebanon pound 
Saudi Arabia riyal 
South Africa rand 
UAE dirham 


.04546 

21.996 

10.6 

.1694 

5.9026 

8.8 

1.2616 

.7927 

8.9 

.004096 

244.12 

12.9 

.1492 

6.7028 

10.4 

.2994 

3.3399 

10.5 

.02406 

41.571 

26.3 

.1362 

7.3430 

14.1 

1.0460 

.9560 

7.1 

1.0463 

.9558 

6.6 

1.0470 

.9551 

6.6 

1.0481 

.9541 

6.6 

.4549 

2.1983 

2.3 

1.6002 

.6249 

3.5 

1.5998 

.6251 

3.4 

1.5990 

.6254 

3.4 

1.5975 

.6260 

3.4 

1 

2.6525 

.3770 

unch 

.1399 

7.1493 

2A 

.2655 

3.7658 

8.6 

1.4131 

.7077 

unch 

3.4549 

.2894 

2.5 

.0006604 1514.15 

0.6 

.2666 

3.7516 

unch 

.0920 

10.8681 

3.6 

.2723 

3.6730 

unch 


Close Net Chg %ChgYTD%Chg 


WSJ Dollar Index 77.91 -0.03-0.04 5.55 
Sources; ICAP pic., WSJ Market Data Group 


Sources: J.P. Morgan; Ryan ALM; S&P Dow Jones Indices; Barclays Capital; Merrill Lynch 

Online» 

Real-time U.S. stock quotes are available on WSJ.com. Track most- 
active stocks, new highs/lows, mutual funds and ETFs. Plus, get 
deeper money-flows data and email delivery of key stock-market 
data. All are available free at WSJMarkets.com. 


Commodities 



Close 

— THURSC 
Net chg 

IAY — 
%Chg 

High 

■W-WttK 

Low 

%Chg 

%chg 

DJ Commodity 

630.33 

-6.24 

-0.98 

727.08 

619.38 

-9.44 

-8.91 

Reuters- Jefferies CRB 

272.71 

-2.19 

-0.80 

312.93 

270.22 

-1.85 

-2.66 

Crude oil, $ per barrel 

81.12 

-1.08 

-1.31 

107.26 

80.52 

-15.83 

-17.58 

Natural gas,$/MMBtu 

3.827 

0.039 

1.03 

6.15 

3.45 

6.87 

-9.53 

Gold, $ per troy oz. 

1198.10 

-26.20 

-2.14 

1379.00 

1192.20 

-9.48 

-0.32 


< 
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Tracking Bond Benchmarks 

Nghsand lowsf^chffere^^ arid /o r yields paid to investors compared with 52-week 

Total return 


dose YTD total return (%) 

Index 

Latest 

Low 

1801.74 ^ 5.2 

Broad market Barclays Aggregate 

2.220 

2.060 

2473.25 HU 6-9 

U.S. Corporate Barclays Capital 

3.000 

2.810 

2389.71 H 4.3 

Intermediate 

2.370 

2.160 

3246.73 MMI 

Longterm 

4.510 

4.350 

507.74 5.5 

Double-A-rated 

2.290 

2.090 

627.94 HU 7.8 

Triple-B-rated 

3.420 

3.220 

354.04 H 4.7 

High Yield Constrained Merrill Lynch 

5.851 

4.847 

345.30 1 1.4 

Triple-C-rated 

9.337 

7.299 

2535.21 H 3.9 

High Yield 100 

5.127 

4.166 

317.20 gg 4.8 

Global High Yield Constrained 

5.914 

4.916 

259.42 H 4.8 

Europe High Yield Constrained 

4.283 

3.447 


- YIELD (%), 52-WEEK RANGEOLatest 
4 8 12 16 


1556.25 

1408.90 

2920.12 


|3.2 

1 1.9 


1860.51 

1847.59 

1084.62 

1672.91 


U.S Agency Barclays 

10-20 years 
BBH 20-plus years 

5.3 Mortgage-Backed Barclays 

5.3 Ginnie Mae (GNMA) 

5.3 Fannie mae (FNMA) 

5.3 Freddie Mac (FHLMC) 


1.290 1.150 
1.080 0.930 
3.160 2.980 


482.88 BU 7.4 

335.30 mi 7.1 

368.69 mi 

346.29 mmi 

Muni Master Merrill Lynch 

7-12 year 

12-22 year 

22-plus year 

1.719 

1.781 

2.225 

2.991 

1.554 

1.564 

2.004 

2.800 

2263.81 6.0 

Yankee Barclays 

2.510 

2.360 

504.40 mi 6.3 

Global Government J.p. Morgan 

1.700 

1.590 

714.25 m 5.9 

Canada 

2.140 

2.010 

34219 mH 

EMU 

1.600 

1.515 

661.82 mi 9.4 

France 

1.330 

1.250 

48211 |m 8.1 

Germany 

0.970 

0.900 

268.77 1 2.5 

Japan 

0.890 

0.880 

528.99 mi 9.2 

Netherlands 

1.060 

0.980 

781.24 mi 9.3 

U.K. 

2.540 

2.330 

684.51 mi g.O 

Emerging Markets"* 

5.606 

5.226 


20 High 


Corporate Debt 

Price moves by a company's debt in the credit markets sometimes mirror and sometimes anticipate moves in that 
same company s share price. Here's a look at both for two companies in the news. 

High Yield Gunk-rated] 


2.740 

2.600 

: | i j 

MM 3.320 

2.810 

2.710 

\® \ \ \ \ 

MM 3.370 

2.710 

2.550 

\® Mi! 

MM 3.290 

2.720 

2.560 

\m i 

MM 3.310 


«. 

m 

o 


2.510 


Investment-Grade 

Time Warner Cable : 5 


notes due Feb. 01, 2020, RadioShack: 


3.290 

2.570 

5.350 

2.450 

3.840 


6.456 

10.961 

5.946 

6.428 

4.675 


The company 
reported a drop 
in third-quarter 
profit and 
lowered revenue 
guidance for the 
year. 


yielding 2.518% 


6.75% notes due May. 15, 2019, 
yielding 32.074% 



Aug. Sept. 


-45 


Oct. 



1.450 

1.230 

4.210 


Issuer 


Symbol Coupon (54) Maturity 


PPL Energy Supply ppl 

Royal Bankof Canada ry 

Eaton etn 

Tiaa Asset Management Finance tiaagl 


Current 


SPREAD", in basis points - 


STOCK PERFORMANCE 


4.600 

2.200 

2.750 

2.950 


2.670 

2.614 

3.829 

4.919 


Credit Agricole acafp 

ARC Properties Operating Partnership ARCP 
ConocoPhillips cop 

Schlumberger Investments. A. SLB 


Dec. 15, '21 

July 27, 18 
Nov. 2, '22 
Nov. 1,19 


319 

15 

55 

108 


6.637 

4.600 

1.050 

2.400 


..And spreads that widened the most 


May 31, 17 
Feb. 6, '24 
Dec. 15, 17 
Aug. 1/22 


301 

261 

41 

55 


ill! 

330 

15 

78 

n.a. 

71.12 

66.77 

0.64 

1.29 

-is m 

327 



-um 

n.a. 



-io m 

45 

71.35 

0.85 

-9 1 

n.a. 




2.740 


2.210 

2.680 

2.765 

2.340 

1.910 

1.050 

2.070 

3.220 

6.383 


AutoNation 
Bp Capital Markets 
Ford Motor Credit 
Cliffs Natural Resources 

Penske Truck Leasing 
Diamond Offshore Drilling 
Murphy Oil 


ARCP 

AN 

BPLN 

F 

2.000 

5.500 

2.248 

3.000 

Feb. 6/17 

Feb. 1/20 
Nov. 1, 16 
June 12/17 

212 

198 

57 

80 

mi 23 

mi is 

mi 17 

n.a. 

n.a. 

n.a. 

79 

55.90 

0.25 

CLF 

4.875 

April 1, '21 

760 

m i4 

907 

10.50 

2.74 

PENSKE 

3.750 

May 11/17 

77 

Hl4 

77 



DO 

4.875 

Nov. 1/43 

251 

min 

226 

38.65 

-0.34 

MUR 

4.000 

June 1/22 

195 

mn 

n.a. 

52.21 

0.40 


High-yield issues with the biggest price increases... 


** EMBKHobaHrotex issuer concen t r at'ons to 2%; the High Yield 100 are the 100 largest bonds InU.S.-dollartermsEuro-zonebonds 

, , a " 6X Sources: S&P Dow Jones Indices; Merrill Lynch; Barclays Capital; J.P.Morgan 

Global Government Bonds: Mapping Yields 


l!hl S ^ nd nf PreadS overoi \ under U-S- Treasury* on benchmark two-year and 10-year government bonds in selected 
other countries, arrows indicate whether the yield roseU) or fell (Y) in the latest session 

Country/ 


- Yield (S) - 


SPREAD UNDER/OVER U.S. TREASURYS, in basis points 


0.375 U.S. 2 

2.375 10 

0.485 4 

2.305 V 

1 

• 






0.481 0.567 0.321 

2.318 2.492 2.543 

3.800 Austria* 2 

3.500 10 

-0.028 Y 

1.056 Y 

1 

• 






-0.023 0.000 0.194 -51.3! -0.9 

1.103 1.151 2.069 -124.9 ■ -3 4 

-12.6 

-47.4 

0.250 France 2 

1.750 10 

0.001 » 

1.227 Y 

» 






0.013 -0.004 0.338 -43.4 a 4.6 

1.276 1.288 2.196 -107.88 -3 6 

1.8 

- 34.7 

0.250 Germany 2 

1.500 10 

0.005 

0.803 Y 

k 

• 






0.005 -0.072 0.165 -48.01 -0.4 

0.857 0.902 1.695 -150 281 -4 1 

-15.6 

-84.8 

n.a. Greece 2 

n.a. io 

n.a. 

n.a. 

• 

» 






1 

1 


4.750 Italy 2 

3.750 10 

0.733 4 

2.478 Y 

• 






0.721 0.433 1.542 1 24.8 0.8 

2.503 2.349 4.181 1 17.1 4 7 

122.2 

163.8 

4.250 Spain 2 

2.750 10 

0.564 4 

2.1614 

• 

• 






0.540 0.343 1.601 , 1 7.9 2 .0 

2.138 2.164 4.054 -14 4 j 1 a 

128.1 

151.1 

2.000 U.K. 2 

2.750 10 

0.535 Y 

2.225 Y 

» 

• 






0.549 0.677 0.377 1 5.0 4.8 

2.256 2.431 2.377 -8.01 -1.8 

5.7 

-16.6 


issuer 

Symbol 

Coupon (%) 

Maturity 

Current 

BOND PRICE as % of face value — 
One-day change 

Last week 

STOCK PERFORMANCE 
Close ($) Schg 

Tervita 

United States Cellular 

CCRUCN 

USM 

9.750 

6.700 

Nov. 1/19 

Dec. 15/33 

86.000 

99.900 


n.a. 

99.750 

35.96 

-0.25 

Affinion 

AFFINI 

7.875 

Dec. 15, 18 

78.000 

■ 2.25 

77 750 

American Energy - Permian Basin AMEPER 

7.125 

Nov. 1/20 

87.875 

■ 2.13 

86.000 



Penn Virginia 

PVA 

8.500 

May 1/20 

101.625 

■ 2.13 

99.750 

7 78 

_q 12 

Trinity Industries 

TRN 

4.550 

Oct. 1/24 

98.699 

■ 1.70 

98.500 

34.51 

0.50 

Alcatel-Lucent USA 

ALUFP 

6.750 

Nov. 15/20 

103.563 

■ 1.69 

102.000 

Chemtura 

CHMT 

5.750 

July 15, '21 

101.625 

■ 1.63 

100.750 

22.79 

1.92 


Niska Gas Storage Canada 
CoeurMining 
Key Energy Services 
Energy XXI Gulf Coast 


NKA 

CDE 

KEG 

EXXI 


6.500 
7.875 
6.750 

7.500 


April 1, 19 

Feb. 1/21 
March 1, '21 
Dec. 15/21 


Beazer Homes USA bzh 

Caesars Entertainment Resort Properties CERPLC 
Linn Energy line 

Navient navi 


73.000 -17.00 I 

86.750 

90.000 

84.000 


-3.10 I 
-2.25 | 
-1.75 I 


88.500 

n.a. 

92.750 

87.750 


3.97 

3.15 


-5.48 

-3.96 


7.250 

11.000 

6.500 

5.500 


Feb. 1/23 
Oct. 1/21 . 
Sept. 15/21 
Jan. 25/23 


99.500 

93.000 

93.750 

99.260 


-1.50 ■ 100.750 
-1.25 1 95.250 
-1.25 ■ 100.000 
-1.25 1 100.250 


17.88 


-0.39 


24.75 

19.50 


-2.37 

1.25 


Source: Tullett Prebon, except * marked countries from ICAP pie 


Futures Contracts 


WSJ.com/commodities 


Metal & Petroleum F utures 

Contract 

Open High hi lo Low Settle 


1195.50 1198.60 

1196.60 1199.50 
1197.20 1200.10 
1197.90 1200.70 

1199.60 1202.90 


Copper-High (CMX) 2S.000 lbs.; $ per 11 . 

Nov 3.0910 3.0910 3.0500 3.0720 

Dec 3.0820 3.0875 3.0360 3.0625 

Gold (CMX) TOO troy or.; $ per troy oz. 

Nov 1213.70 1214.70 1195.80 1198 10 

Dec 1211.20 1216.50 

Feb'15 1212.70 1217.30 

April 1217.70 1217.70 

June 1214.70 1215.80 

Dec 1216.30 1217.60 

miNY Gold (CMX) - 50 troy oz.; $ per troy oz. 

Dec 1212.50 1214.00 1195.75 1198.50 

Feb'15 1214.00 1215.00 1197.75 1199 50 

June 1206.00 1206.00 1201.75 1200.75 

Dec 1203.00 1203.00 Y 1203.00 1203.00 

Palladium (NYM) - 50 troy oz.; $ per troy oz. 

Nov 772.50 772.50 772.45 780.35 

Dec 795.35 795.40 775.30 780.70 

March'15 792.00 792.00 778.40 781.50 

June. 784.35 784.35 784.35 781.45 

Platinum (NYM)- 50 troy oz.; $ per troy oz. 

Nov 1243.50 1243.50 1243.50 1246.90 

Jan'15 1260.80 1262.20 1240.00 1245.90 

Silver (CMX)-5,000 troy oz.; $ per troy oz. 

Nov 16.350 16.350 Y 16.340 16.391 

Dec 17.095 17.205 Y 16.330 16.420 

miNY Silver (CMX) - 2500 troy oz.; $ per troy oz. 

Dec 17.075 17.200 f 16.325 16.425 

Jan'15 16.475 16.475 f 16.475 16.438 

March 16.700 16.700 Y 16.400 16.475 

Crude Oil, Light Sweet (NYMROOO bbk; $ per bbl 
Dec 81.93 82.09 80.72 81.12 

81.78 81.82 

81.32 81.43 
81.09 81.21 
80.75 80.84 

80.55 80.68 

Heating Oil No. 2 (NYMH 2.000 ga i. ; $ per gal 
Nov 2.5315 2.5335 2.5005 2.5128 

Dec 2.5184 2.5220 2.4907 2.5050 

Gasoline-NY RBOB CNYMH 2/000 gal.; $ per gal. 
Nov 2.2211 2.2243 2.1853 2.1958 

Dec 2.1800 2.1848 2.1486 2.1610 

Natural Gas [NYMHO.OOO MMBtu.; $ per MMBtu 
Dec 3.793 3.873 3.768 3.827 

3.883 3.948 

3.869 3.940 

3.813 3.867 

3.614 3.666 

3.588 3.651 


Open 
Chq interest 


Contract 
Open High hi lo 


Low Settle 


■0.0395 

■0.0420 


2,111 

103,395 


-26.20 

-26.30 

-26.40 

-26.30 

-26.30 

-26.10 


274 

275,404 

55,851 

25,700 

17,581 

14,360 


-26.50 

-26.50 

-26.25 

-26.00 


838 

28 

10 

n.a. 


Coffee (ICE-US)-37,500 lbs.; cents per lb. 

Dec 189.95 190.95 186.25 187.60 

March'15 193.80 195.25 190.65 192.00 

Sugar-World (ICE-DSH 12,000 lbs.; cents per lb. 
March 16.34 16.37 16.15 16.30 

May 16.60 16.64 16.45 16.59 

Sugar-Domestic (ICE-USH 12.000 lbs., cents per lb. 

Jan 24.75 24.75 24.75 

March 25.25 25.25 25.25 

Cotton (ICE-US)-50,000 lbs.; cents per lb. 

Dec 65.34 66.05 64.33 

March'15 63.20 63.80 62.77 „ 

Orange Juice CICE-US)-15,000 lbs.; cents per lb. 

Nov 135.50 136.45 133.95 134.45 

Jan'15 139.20 139.80 137.95 139.05 


Chq 


Open 

interest 


- 2.00 

-1.95 


68,232 

59,546 


-.01 


473,691 

106,207 


24.70 

25.00 


-.16 

-.01 


1,427 

1,459 


64.50 

63.02 


-.85 

-.20 


96,533 

73,723 


- 1.20 

.15 


1,606 

9,999 


Note-Data are fnrthlm 5 n ar 'i**" y . e ? r or 80-year hot-run Treasury; 100 basis points-one percentage pt.; change in spread shown is for Z-spread 

Note. Data are for the most active issue of bonds with maturities of two years or more 

Sources: MarketAxess Corporate BondTicker; WSJ Market Data Group 


Borrowing Benchmarks 


Money Rates 


October 30, 2014 

Key annual interest rates paid to borrow or lend money in U.S. and 
international markets. Rates below are a guide to general levels but don't 
always represent actual transactions. 

Week —52-WEEK— 


Inflation 


Sept, index 
level 


U.S. consumer price index 

All items 238.031 

Core 238.841 


CHG FROM (%) 

Aug. 14 Sent. '13 


Latest ago High Low 


0.08 

0.23 


1.7 

1.7 


International rates 

Week —52-WEEK— 
Latest ago High 


Low 


Prime rates 


- 20.00 

- 20.00 

- 20.00 

- 20.00 


5 

30,097 

2,769 

31 


6.0 849,866 


10.0 


254 


-23.10 

-23.30 


2 

56,872 


5.5 2,714,061 
6.0 15,635 


-0.833 

-0.844 


519 

118,765 


-0.837 

-0.850 

-0.850 


200 

8 

20 


Jan'15 

March 

June 

Dec 

Dec'16 


80.49 80.90 

80.25 80.64 

80.16 80.51 

80.08 80.41 

0.05 80.50 


-1.08 

-1.06 

-1.04 

- 0.88 

- 0.68 

-0.42 


324,039 

178,360 

118,247 

135,563 

151,244 

70,259 


.0222 

.0185 


12,481 

113,490 


Interest Rate F utures 
T reasury Bonds (CBT>$100,000; pts 32nds ot 100% 

Dec 141-150142-040 141-080 141-180 

June'15 150-200151-000 150-100 150-200 

Treasury Notes CCBT)-$100,000; pts 32nds of 100% 

Dec 126-175 126-245 126-100 126-200 

March'15 125-275 126-010 125-195 125-285 , 

S Yr. T reasury Notes (CBT)-$100,000; pts 32nds of 100% 

Dec 119-167119-207 119-115 119-190 4.7 1,877 372 

March'15 118-240 118-290 118-195 118-267 5.0 14,027 

2 Yr. Treasury Notes (CBT>$ 200 , 000 ; p ts32nds of 100% 

Dec 109-260 109-272 109-245 109-260 2 1353 724 

March'15 109-140 109-150 109-132 109-142 .5 3'920 

30 Day F ederal F unds CCBT>$5,000,000; 100 - daily avs 
Oct 99.910 99.913 99.910 99.913 33 626 

April'15 99.885 99.890 99.885 99.885 ... 62,890 

10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% 

Dec 104.531 104.875 104.531 104.656 .172 52,366 

1 Month Libor CCME>$3,000,000; pts of 100% 

Nov ... 99.8450 -.0050 

Eurodollar CCME)-$1,000,000; pts pf 100% 

Nov 99.7650 99.7675 99.7650 99.7650 

March'15 99.7400 99.7500 99.7300 99.7400 

June 99.605tf 99.6300 
Dec 99.1650 99.2000 


851 


-.0050 


39,278 

1,311,638 


.0249 

.0206 


11,016 

125,328 


99.5950 99.6150 .0100 1,13/595 
99.1450 99.1850 .0250 1,320,450 


Jan'15 

Feb 

March 

April 

May 


3.848 

3.842 

3.776 

3.590 

3.577 


3.906 

3.900 

3.831 

3.642 

3.623 


.039 

.035 

.034 

.032 

.028 

.028 


Agriculture F utures 

Corn (CBT)- 5,000 bu.; cents per bu. 

Dec 374.75 381.00 371.50 374.00 -125 

March'15 388.00 394.25 384.25 387.00 -150 

Ethanol (CBT)-29,000 gal.; $ per gal. 

Nov 1.808 1.844 1,804 1.837 - 00 

Dec 1.750 1.755 1.725 1.744 -51 

Oats (CBTJ-5,000 bu.; cents per bu. 

Dec 350.50 353.00 338.00 338.50 -12 00 

March'15 340.00 343.50 330.50 331.25 -10.25 


165,409 

188,329 

61,548 

97,465 

78,384 

48,581 


629,009 

306,156 


113 

2,304 


6,862 

2,589 


Currency Futures 

Japanese Yen (CME>¥12,500,000; $ per 100¥ 

Dec .9191 .9197 .9137 .9149 

June'16 a ... .9268 

Canadian Dollar (CME)-CAD 100,000; $ per CAD 
Dec .8929 .8946 .8899 .8924 

March'15 .8909 .8924 .8880 .8903 

British Pound (CME)-£62,500; $ per £ 

Dec 1.6008 1.6032 15944 15997 

March'15 15997 1.6018 15935 1.5984 

Swiss F ranc (CMEJ-CHF 125,000; $ per CHF 
Dec 1.0481 1.0484 1.0407 1.0463 

March'15 1.0460 1.0486 1.0420 1.0474 

Australian Dollar (CME)-AUD 100,000; $ per AUD 
Dec .8765 .8813 A .8728 .8803 

March'15 .8680 .8755 .8672 .8746 

Mexican Peso (CMEJ-MXN 500,000; $ per MXN 
Nov A ... .07431 


U.S. 

3.25 3.25 

3.25 

3.25 

Canada 

3.00 3.00 

3.00 

3.00 

Euro zone 

0.05 0.05 

0.50 

0.05 

Japan 

1.475 1.475 

1.475 

1.475 

Switzerland 

0.50 0.50 

0.51 

0.50 

Britain 

0.50 0.50 

0.50 

0.50 

Australia 

2.50 2.50 

2.50 

2.50 

Overnight repurchase 



U.S. 

0.12 0.11 

0.20 

0.00 

Euro zone 

0.03 -0.03 

0.41 

-0.04 

U.S. government rates 


Discount 

0.75 0.75 

0.75 

0.75 

Federal funds 



Effective rate 

0.1100 0.1100 

0.1800 

0.0800 

High 

0.3125 0.3125 

0.5160 

0.2800 

Low 

0.0600 0.0500 

0.3000 

0.0100 

Bid 

0.0700 0.0700 

0.5000 

0.0000 

Offer 

0.2700 0.2700 

0.2800 

0.0400 


Treasury bill auction 
4 weeks 0.020 0.030 0.130 0.000 

13 weeks 0.020 0.020 0.095 0.010 

26 weeks 0.055 0,050 0,110 0.040 

Secondary market 

Freddie Mac 

30-year mortgage yields 

30 days n.a. n.a. n.a. n.a. 

60 days n.a. n.a. n.a. n.a. 


130 to 130 days 
131tol34days 
135 to 149 days 
150 to 179 days 
180 to 209 days 
210 to 239 days 0.21 

240 to 264 days 0.22 

265 to 270 days 


Week -52-WEEK— 

Latest ago High Low 


n.q. 

0.12 

0.13 

n.q. 

0.20 


0.24 


Commercial paper (AA financial) 


Fannie Mae 

30-year mortgage yields 

30 days 3.579 3.496 4.205 3.331 

60 days 3.630 3 550 4.255 3.374 


Euro commercial paper 



30 day 

n.q. 

n.q. 

0.20 

0.20 

Two month 

n.q. 

n.q. 

0.22 

0.03 

Three month 

0.01 

0.01 

0.24 

0.01 

Four month 

0.03 

0.03 

0.28 

0.03 

Five month 

0.07 

0.07 

0.30 

0.07 

Six month 

0.10 

0.10 

0.33 

0.10 


London interbank offered rate, or Libor 


Bankers acceptance 


One month 
Three month 
Six month 


0.15670 0.15300 0.17060 0.14775 
0.23235 0.23280 0.24835 0.22285 
0.32865 0.32315 0.35540 0.31940 


30 days 

60 days 

90 days 

120 days 

150 days 

180 days 

0.15 

0.19 

0.23 

0.25 

0.28 

0.38 

0.15 

0.19 

0.23 

0.25 

0.28 

0.38 

0.15 

0.19 

0.23 

0.25 

0.28 

0.38 

0.15 

0.19 

0.23 

0.25 

0.28 

0.38 

Other short-term rates 



Call money 






2.00 

2.00 

2.00 

2.00 

Commercial paper 




30 to 119 days 

n.q. 




120 to 129 days 

0.12 


... 

... 


Euro Libor 





One month 

0.005 

0.004 

0.249 

-0.003 

Three month 

0.062 

0.061 

0.321 

0.047 

Six month 

0.152 

0.149 

0.417 

0.140 

One year 

0.310 

0.309 

0.579 

0.298 


Euro interbank offered rate (Euribor) 


Cash PriCGS lwSJ.com/commodities Thursday, October 30 , 2014 


These prices reflect buying and selling of a variety of actual or "physical" 
commodities in the marketplace— separate from the futures price on an 
exchange, which reflects what the commodity might be worth in future months 

¥ear Year 


-.0047 

-.0045 


183,867 

7,000 


.0002 

.0002 


86,303 

8,189 


-.0016 

-.0016 


138,889 

1,206 


-.0026 

-.0026 


57,361 

345 


.0033 

.0028 


103,907 

501 


m vox n-7am 


.00022 


Energy 

Propane, tet, Mont Belvieu-g 0.9005 
Butane, normal, Mont Belvieu-g 1.1211 


Thursday ago 


Thursday ago 


NaturalGas,HenryHub-i 
NaturalGas,TranscoZone3-i 
NaturalGas,TranscoZone6NY- 
NaturalGas,PanhandleEast-i 
NaturalGas,Opal-i 
NaturalGas.MarcellusNE PA-i 
NaturalGas,HaynesvilleN.LA-i .... „„ 
Coal,C.Aplc.,12500Btu,1.2S02-r,w 56.300 
Coal,PwdrRvrBsn,8800Btu,0.8SQ2-r,w 11.800 


3.740 

3.680 

2.810 

3.680 

3.710 

2.410 

3.700 


1.1713 

I. 4298 
3570 
3.510 
3.220 
3.370 
3570 
2.680 
3.430 

64580 

II . 000 


Cotlook 'A'lndex-t 70.4500 85.4000 

Hides.hvy native steers piece fob-ull5.000 n.a. 
Wool,64s.staple,Terrdel-u,w n.a. n.a. 


Metals 

Gold, per troy oz 

Engelhard industrial 
Engelhard fabricated 
Handy & Harman base 


120850 

1299.14 

1202.00 


132941 

1429.12 

1324.00 


Grains and Feeds 

Barley, top-quality Mnpls-u 
Bran, wheat middlings, KC-u 
Corn, No. 2 yellow. Cent IL-bp,u 
Corn gluten feed,Midwest-u,w 
Corn gluten meal,Midwest-u,w 
Cottonseed meal-u,w 
Hominy feed, CentlL-u,w 
Meat-bonemeal,50K pro Mnpls-u, w 
Oats,No.2 milling, Mnpis-u 
Rice, 5S Broken White, Thailand-1, w 
Rice, Long Grain Milled, No. 2 AR-u,w 
Sorghum, (Milo) No.2 Gulf-u 
SoybeanMeal.Cent IL,rail,ton48%-u 


7.35 

116 

3.3250 

935 

552.2 

300 

120 

373 

3.6650 

420.00 
25.50 

9.7138 

433.00 


550 

140 

4.1500 

160.3 

593.1 

350 

175 

375 

35775 

405.00 

28.38 

95225 

434.60 


One month 

0.010 

0.011 

0.269 

0.005 

Three month 

0.086 

0.085 

0.347 

0.079 

Six month 

0.188 

0.188 

0.444 

0.178 

Onevear 

0.340 

0.341 

0 671 

0 774 

Hibor 





One month 

0.229 

0.229 

0.253 

0.204 

Three month 

0.377 

0.377 

0.385 

0.360 

Six month 

0.536 

0.539 

0.551 

0.534 

One year 

0.838 

0.839 

0.874 

0.837 



Value 

— 52-WEEK— 


Latest 

Traded 



DTCCGCF Repo Index 




Treasury 

0.139 105.744 

0.189 

0.010 

MBS 

0.168 ! 

55.200 

0.259 

0.019 




Open 

Implied 


Settle Change 1 

nterest 


DTCC GCF Repo Index Futures 


Treasury Oct 

99.880 

unch. 

5232 

0.120 

Treasury Nov 

99.880 

unch. 

6104 

0.120 

Treasure Dec 

99.875 

unch. 

8504 

(1175 


LATEST Week 52-WEEK 
Offer Bid ago high low 


Eurodollars (mid rates) 
One month 0.10 0.20 


0.15 0.15 0.15 


Two month 0.12 0.25 0.19 019 019 


Three month 0.15 
Four month 0.20 


0.30 

0.30 


0.23 0.23 0.23 
0.25 0.25 0.25 




1672.91 

482.88 

335.30 

368.69 

346.29 

2263.81 

504.40 

714.25 

342.19 

661.82 

482.11 

268.77 

528.99 

781.24 

684.51 


IB 5.3 Freddie Mac (FHLMC) 



Muni Master Merrill Lynch 
7-12 year 
12-22 year 
22-plus year 
Yankee Barclays 
Global Government J.P. Morgan 
Canada 
EMU 
France 
Germany 
Japan 

Netherlands 

U.K. 

Emerging Markets ** 


2.720 2.560 
1.719 1.554 
1.781 1.564 
2.225 2.004 
2,991 2.800 
2.510 2.360 


1.700 1.590 
2.140 2.010 
1.600 1.515 
1.330 1.250 
0.970 0.900 
0.890 0.880 
1.060 0.980 
2.540 2.330 
5.606 5.226 





#> 


jgm 



3,310 

2.670 

2.614 

3.829 

4.919 

2.740 

2.210 

2.680 

2.765 

2.340 

1.910 

1.050 

2.070 

3.220 

6.383 


I 


I 


I 


I 


I 


’'Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds In U.S. - dollar terms Euro-zone bonds 


** EMBI Global Index Sources: S&P Dow Jones Indices; Merrill Lynch; Barclays Capital; J.P.Morgan 

Global Government Bonds: Mapping Yields 


Yields and spreads over or under U.S. T reasurys on benchmark two-year and 10-year government bonds in selected 
other countries; arrows indicate whether the yield rose(A) or fell (y) in the latest session 


Coupon (%) 

Country/ 
Maturity, in years 

Latest(») 

0 20 40 

Yield (%) 

60 80 100120 

Previous 

Month ago 

Year ago 

SPREAD UNDER/OVER U.S. TREASURYS, in basis points 

Latest Chg from prev Year ago 

0.375 

U.S. 2 

0.485 k 

9 ; 



0.481 

0.567 

0.321 




2.375 

10 

2.305 Y 

• : ' : 



2.318 

2.492 

2.543 




3.800 

Austria* 2 

-0.028 Y 

* ; 



-0.023 

0.000 

0.194 

-51.31 

-0.9 

-12.6 

3.500 

10 

1.056 Y 

* i 



1.103 

1.151 

2.069 

-124.9H 

-3.4 

-47.4 

0.250 

France 2 

0.001 Y 

9 \ 



0.013 

-0.004 

0.338 

-48.41 

-1.6 

1.8 

1.750 

10 

1.227 Y 

9 \ 



1.276 

1.288 

2.196 

-107.8* 

-3.6 

-34.7 

0.250 

Germany 2 

0.005 

i | 



0.005 

-0.072 

0.165 

-48.01 

-0.4 

-15.6 

1.500 

10 

0.803 Y 

• j 



0.857 

0.902 

1.695 

-150.2* 

-4.1 

-84.8 

n.a. 

Greece 2 

n.a. 

» j 






1 



n.a. 

10 

n.a. 

» i 






1 



4.750 

Italy 2 

0.733 k 

* j 



0.721 

0.433 

1.542 

124.8 

0.8 

122.2 

3.750 

10 

2.478 Y 

# j 



2.503 

2.349 

4.181 

117.3 

-1.2 

163.8 

4.250 

Spain 2 

0.564 k 

• j 



0.540 

0.343 

1.601 

17.9 

2.0 

128.1 

2.750 

10 

2.161 k 

• j 



2.138 

2.164 

4.054 

-14.41 

3.6 

151.1 

2.000 

U.K. 2 

0.535 Y 

• i 



0.549 

0.677 

0.377 

15.0 

-1.8 

5.7 

2.750 

10 

2.225 Y 

* i 



2.256 

2.431 

2.377 

-8.01 

-1.8 

-16.6 


Source: Tullett Prebon, except * marked countries from ICAP pic 


Futures Contracts | WSJ.com/commodities 


Metal & Petroleum Futures 

Contract 


jA 


Open 


Contract Open 

Open High hi lo Low Settle Chg interest 


Open High 1 

M lo Low 

Settle 

Cho 

interest 

Copper- High [CMX)-25,000 lbs.; $ per lb. 




Nov 3.0910 3.0910 

3.0500 

3.0720 

-0.0395 

2,111 

Dec 3.0820 3.0875 

3.0360 

3.0625 - 

-0.0420 

103,395 

Gold (CMX)-100 troy oz.; $ per troy oz. 




Nov 1213.70 1214.70 

1195.80 

1198.10 

-26.20 

274 

Dec 1211.20 1216.50 

1195.50 

1198.60 

-26.30 

275,404 

Feb'15 1212.70 1217.30 

1196.60 

1199.50 

-26.40 

55,851 

April 1217.70 1217.70 

1197.20 

1200.10 

-26.30 

25,700 

June 1214.70 1215.80 

1197.90 

1200.70 

-26.30 

17,581 

Dec 1216.30 1217.60 

1199.60 

1202.90 

-26.10 

14,360 

miNY Gold (CMX) SO troy 

oz.; $ per troy oz. 




Dec 1212.50 1214.00 

1195.75 

1198.50 

-26.50 

838 

Feb'15 1214.00 1215.00 

1197.75 

1199.50 

-26.50 

28 

June 1206.00 1206.00 

1201.75 

1200.75 

-26.25 

10 

Dec 1203.00 1203.00 

Y 1203.00 

1203.00 

-26.00 

n.a. 

Palladium (NYM) - 50 troy ( 

dz.; $ per troy oz. 




Nov 772.50 772.50 

772.45 

780.35 

-20.00 

5 

Dec 795.35 795.40 

775.30 

780.70 

-20.00 

30,097 

March'15 792.00 792.00 

778.40 

781.50 

-20.00 

2,769 

June 784.35 784.35 

784.35 

781.45 

-20.00 

31 

Platinum (NYM)- 50 troy oz. 

; $ per troy oz. 




Nov 1243.50 1243.50 

1243.50 

1246.90 

-23.10 

2 

Jan'15 1260.80 1262.20 

1240.00 

1245.90 

-23.30 

56,872 

Silver (CMX)- 5, 000 troy oz.; $ per troy oz. 




Nov 16.350 16.350 

r 16.340 

16.391 

-0.833 

519 

Dec 17.095 17.205 

f 16.330 

16.420 

-0.844 

118,765 

miNY Silver (CMX) - 2500 troy oz.; $ per troy oz. 



Dec 17.075 17.200 

¥ 16.325 

16.425 

-0.837 

200 

Jan'15 16.475 16.475 

¥ 16.475 

16.438 

-0.850 

8 

March 16.700 16.700 

T 16.400 

16.475 

-0.850 

20 

Crude Oil, Light Sweet (NYM)-1,000 bbls.; $ per bbl. 



Dec 81.93 82.09 

80.72 

81.12 

-1.08 

324,039 

Jan'15 81.78 81.82 

80.49 

80.90 

-1.06 

178,360 

March 81.32 81.43 

80.25 

80.64 

-1.04 

118,247 

June 81.09 81.21 

80.16 

80.51 

-0.88 

135,563 

Dec 80.75 80.84 

80.08 

80.41 

-0.68 

151,244 

Dec'16 80.55 80.68 

80.05 

80.50 

-0.42 

70,259 

Heating Oil No. 2 (NYMJ-42,000 gal.; $ per gal. 



Nov 2.5315 2.5335 

2.5005 

2.5128 

-.0222 

12,481 

Dec 2.5184 2.5220 

2.4907 

2.5050 

-.0185 

113,490 

Gasoline-NY RBOB (NYMl-42,000 gal., $ per gal. 



Nov 2.2211 2.2243 

2.1853 

2.1958 

-.0249 

11,016 

Dec 2.1800 2.1848 

2.1486 

2.1610 

-.0206 

125,328 

Natural Gas (NYM)-10,000 MMBtu.; $ per MMBtu. 



Dec 3.793 3.873 

3.768 

3.827 

.039 

165,409 

Jan'15 3.883 3.948 

3.848 

3.906 

.035 

188,329 

Feb 3.869 3.940 

3.842 

3.900 

.034 

61,548 

March 3.813 3.867 

3.776 

3.831 

.032 

97,465 

April 3.614 3.666 

3.590 

3.642 

.028 

78,384 

May 3.588 3.651 

3.577 

3.623 

.028 

48,581 


Agriculture Futures 


Corn (CBT)- 5,000 bu.; cents per bu. 


Dec 

374.75 381.00 

371.50 

374.00 

-1.25 

629,009 

March'15 

388.00 394.25 

384.25 

387.00 

-1.50 

306,156 

Ethanol (CBT)-29,000 gal.; $ per gal. 




Nov 

1.808 1.844 

1.804 

1.837 

-.00 

113 

Dec 

1.750 1.755 

1.725 

1.744 

-.01 

2,304 

Oats (CBT)-5,000 bu.; cents per bu. 




Dec 

350.50 353.00 

338.00 

338.50 

-12.00 

6,862 

March'15 

340.00 343.50 

330.50 

331.25 

-10.25 

2,589 

Soybeans (CBT)- 5, 000 bu.; cents per bu. 




Nov 

1042.50 1053.75 

1023.50 

1024.25 

-18.75 

49,653 

Jan'15 

1048.50 1059.25 

1029.00 

1029.75 

-19.25 

304,088 

Soybean Meal (CBT)-100 tons; $ per ton. 




Dec 

400.50 408.50 

379.00 

380.00 

-17.20 

124,448 

Jan'15 

375.20 384.00 

360.00 

361.10 

-13.50 

77,586 

Soybean Oil (CBT)-60,000 lbs.; cents per lb. 



Dec 

34.26 34.59 

33.80 

34.31 

.13 

157,989 

Jan'15 

34.45 34.80 

34.03 

34.54 

.13 

97,883 

Rough Rice (CBT)-2,000 cwt.; $ per cwt. 




Nov 

1204.50 1215.50 

1183.00 

1191.00 

-22.00 

927 

Jan'15 

1229.50 1242.50 

1214.00 

1221.00 

-16.50 

6,649 


Wheat (CBT)- S, 000 bu.; cents per bu. 


Dec 538.25 545.50 

532.50 

536.00 

-2.25 

219,598 

March'15 553.75 558.00 

544.75 

549.00 

-2.00 

106,615 

Wheat (KC)-5,000 bu.; cents per bu. 




Dec 606.00 611.75 

599.50 

602.00 

-4.50 

79,515 

March'15 611.00 616.25 

604.50 

607.25 

-4.00 

39,277 

Wheat (MPLS)- 5,000 bu.; cents per bu. 




Dec 581.50 586.50 A 

575.75 

577.75 

-4.75 

27,284 

March'15 592.50 596.75 A 

587.00 

588.75 

-3.75 

19,971 

Cattle-F eeder (CME)-50,000 lbs.; cents per lb. 



Oct 239.400 239.850 

239.400 

239.750 

.900 

3,351 

Jan'15 228.000 229.375 

226.950 

228.475 

, .525 

17,885 

Cattle-Live (CME)-4Q,aOO lbs.; cents per lb. 




Oct 169.400 171.350 A 

169.100 

170.500 

1.500 

991 

Dec 166.925 168.000 

166.100 

167.325 

.575 

141,548 

HogS-Lean (CME)-40,000 lbs.; cents per lb. 




Dec 89.200 89.550 

86.150 

87.200 

-1.400 

92,857 

Feb'15 88.600 88.750 

86.100 

86.950 

-1.100 

58,234 

Lumber (CME)-UO.OOO bd. ft., $ per 1,000 bd. ft. 



Nov 322.80 324.80 

321.00 

323.60 

2.00 

716 

Jan'15 322.30 325.00 

320.00 

322.60 

1.70 

2,924 

Milk (CMEJ-200,000 lbs., cents per lb. 




Nov 21.30 21.39 

21.23 

21.25 

-.12 

4,508 

Dec 19.21 19.39 

19.21 

19.28 

-.08 

3,920 

Cocoa (ICE-US)-IO metric tons; $ per ton. 




Dec 2,925 2,953 

2,917 

2,946 

9 

64,841 

March'15 2,908 2,943 

2,906 

2,939 

14 

66,139 


Coffee (ICE-US)-37,S00 lbs.; cents per lb. 


Dec 

189.95 190.95 

186.25 

187.60 

-2.00 

68,232 

March'15 

193.80 195.25 

190.65 

192.00 

-1.95 

59,546 

Sugar- World (ICE-US) H2,000 lbs.; cents per lb. 



March 

16.34 16.37 

16.15 

16.30 


473,691 

May 

16.60 16.64 

16.45 

16.59 

-.01 

106,207 

Sugar-Domestic (ICE-US)-U2,000 lbs.; cents per lb. 



Jan 

24.75 24.75 

24.75 

24.70 

-.16 

1,427 

March 

25.25 25.25 

25.25 

25.00 

-.01 

1,459 

Cotton (ICE-US)-S0,000 lbs,; cents per lb. 




Dec 

65.34 66.05 

64.33 

64.50 

-.85 

96,533 

March'15 

63.20 63.80 

62.77 

63.02 

-.20 

73,723 

Orange Juice (ICE-US)-15,000 lbs.; cents per lb. 



Nov 

135.50 136.45 

133.95 

134.45 

-1.20 

1,606 

Jan'15 

139.20 139.80 

137.95 

139.05 

.15 

9,999 


Interest Rate Futures 


Treasury Bonds (CBT)-$100,000; pts32nds of 100% 

Dec 141-150 142-040 141-080 141-180 6.0 849,866 

June'15 150-200 151-000 150-100 150-200 10.0 254 

Treasury Notes (CBT)-$100,000; pts 32nds of 100% 

Dec 126-175 126-245 126-100 126-200 5.5 2,714,061 

March'15 125-275 126-010 125-195 125-285 6.0 15,635 

5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% 

Dec 119-167 119-207 119-115 119-190 4.7 1,877,372 

March'15 118-240 118-290 118-195 118-267 5.0 14,027 

2 Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% 

Dec 109-260 109-272 109-245 109-260 .2 1,353,724 

March’15 109-140 109-150 109-132 109-142 .5 3,920 

30 Day Federal Funds (CBT)- $S, 000, 000; 100 - daily avg. 

Oct 99.910 99.913 99.910 99.913 ... 33,626 

April'15 99.885 99.890 99.885 99.885 ... 62,890 

10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% 

Dec 104.531 104.875 104.531 104.656 .172 52,366 

1 Month Lihor (CME]-$3,000,000; pts of 100% 

Nov ... 99.8450 -.0050 851 

Eurodollar (CME>$1,000,000; pts of 100% 


Nov 99.7650 99.7675 99.7650 99.7650 

March'15 99.7400 99.7500 99.7300 99.7400 

June 99.605(1 99.6300 99.5950 99.6150 

Dec 99.1650 99.2000 99.1450 99.1850 


-.0050 39,278 

... 1,311,638 
.0100 1,137,595 
.0250 1,320,450 


Currency Futures 

Japanese Y en (CME)-¥12,500,000; $ per 100V 
Dec .9191 .9197 .9137 .9149 

June'16 A ... .9268 

Canadian Dollar (CME) CAD 100,000; $ per CAD 
Dec .8929 .8946 .8899 .8924 

March'15 .8909 .8924 .8880 .8903 

British Pound [CME)-£62,500; $ per £ 

Dec 1.6008 1.6032 1.5944 1.5997 

March'15 1.5997 1.6018 1.5935 1.5984 

Swiss Franc (CME)-CHF 125,000; $ par CHF 
Dec 1.0481 1.0484 1.0407 1.0463 

March'15 1.0460 1.0486 1.0420 1.0474 

Australian Dollar (CME)-AUD 100,000; $ per AUD 
Dec .8765 .8813 A .8728 .8803 

March'15 .8680 .8755 .8672 .8746 


Mexican Peso (CME)-MXN 500,000; $ per MXN 

Nov a ... .07431 

Dec .07386 .07432 .07373 .07418 


Euro (CME)-€125,000; $ per € 

Dec 1.2639 1.2643 1.2548 1.2616 

March'15 1.2643 1.2649 1.2550 1.2624 


Euro/ Japanese Yen [ICE-US)-€125,000; ¥ per € 
Dec 137.61 137.61 137.08 137.89 


Euro/British Pound (ICE-US)-€125,000; £ per £ 

Dec .7899 .7899 .7899 .7887 


Euro/Swiss Franc [ICE-US)-€125,000; CHF per £ 
Dec A ... 1.2058 


-.0047 

-.0045 

.0002 

.0002 

-.0016 

-.0016 

-.0026 

-.0026 

.0033 

.0028 

.00022 

.00022 

-.0033 

-.0032 

.34 

-.0013 

-.0001 


183,867 

7,000 

86,303 

8,189 

138,889 

1,206 

57,361 

345 

103,907 

501 


121,711 

437,202 

6,589 

358 

983 

1,106 


Index Futures 

DJ Industrial Average (CBT)- $10 xindex 
Dec 16932 17145 16832 17114 

Mini D J Industrial Average (CBT)-$5 x index 
Dec 16912 17152 16831 17114 

March'15 16790 17066 A 16790 17042 

S&P 500 Index [CME)-$2SO xindex 
Dec 1970.90 1993.50 1959.30 1988.60 

March'15 1963.00 1985.40 1960.40 1980.80 

Mini S&P 500 [CME)-$50 x index 
Dec 1971.75 1994.25 1959.25 1988.50 

March'15 1963.00 1986.25 1951.50 1980.75 

Mini S&P Midcap 400 (CME)-SlOO x index 
Dec 1392.10 1401.90 1381.80 1399.30 

Nasdaq 100 [CME)-$100 xindex 
Dec 4064.25 4104.00 4043.50 4089.50 

Mini Nasdaq 100 (CME) $20 x index 
Dec 4072.3 4102.5 4043.0 4089.5 

March'15 4070.5 4096.3 4039.0 4082.5 

Mini Russell 2000 (ICE-US)-$100 x index 
Dec 1139.80 1158.30 1131.60 1153.80 

March'15 1125.80 1154.10 1125.80 1149.30 

Mini Russell lOOO (ICE-US)-$100 xindex 
Dec 1092.00 1108.20 1092.00 1105.50 

U.S. Dollar Index DCE-US) $1,000 xindex 
Dec 86.10 86.59 86.08 86.23 

March'15 86.30 86.70 86.28 86.40 


190 

11,263 

190 

194 

115,609 

222 

16.40 

16.40 

148,145 

6,840 

16.25 

16.25 

2,854,076 

28,128 

6.60 

105,977 

17.25 

10,117 

17.3 

17.8 

327,531 

393 

12.10 

12.10 

377,986 

13,013 

8.00 

8,576 

.20 

.20 

76,417 

3,275 


Source: SIX Financial Information 


ARC Properties Operating Partnership 

ARCP 

4.600 

Feb. 6, '24 : 

261 

-14*| 

n.a. 


ConocoPhillips 

COP 

1.050 

Dec. 15, '17 

41 

-10* 

45 71.35 

0.85 

Schiumberger Investment S.A. 

SLB 

2.400 

Aug. 1,72 

55 

-9* 

n.a. 



...And spreads that widened the most 


ARC Properties Operating Partnership ARCP 
AutoNation an 

Bp Capital Markets bpln 

Ford Motor Credit F 

2.000 

5.500 

2.248 

3.000 

Feb. 6, '17 
Feb. 1,70 
Nov. 1/16 
June 12, '17 

212 

198 

57 

80 


99m 23 
■■ 18 
■■ 17 

n.a. 

n.a. 

n.a. 

79 

55.90 

0.25 

Cliffs Natural Resources 

CLF 

4.875 

April 1,71 

760 


■■14 

907 

10.50 

2.74 

Penske Truck Leasing 

PENSKE 

3.750 

May 11, '17 

77 


■■ 14 

77 



Diamond Offshore Drilling 

DO 

4.875 

Nov. 1/43 

251 


99 13 

226 

38.65 

-0.34 

Murphy Oil 

MUR 

4.000 

June 1/22 

195 


99 13 

n.a. 

52.21 

0.40 

High-yield issues 

Issuer 

with the biggest price increases... 

Symbol Coupon (%) Maturity Current 

BOND PRICE as % of face value — 
One-day change 

Last week 

STOCK PERFORMANCE 
Close ($) %chg 

Tervita 

United States Cellular 

CCRUCN 

USM 

9.750 

6.700 

Nov. 1/19 
Dec. 15/33 

86.000 

99.900 

-S? 


n.a. 

99.750 

35.96 

-0.25 

Affinion 

AFFINI 

7.875 

Dec. 15/18 

78.000 

■ 2.25 


77.750 



American Energy - Permian Basin AMEPER 

7.125 

Nov. 1/20 

87.875 

■ 2.13 


86.000 


... 

Penn Virginia 

PVA 

8.500 

May 1/20 

101.625 

■ 2.13 


99.750 

7.78 

-5.12 

Trinity Industries 

TRN 

4.550 

Oct. 1/24 

98.699 

■ 1.70 


98.500 

34.51 

0.50 

Alcatel-Lucent USA 

ALUFP 

6.750 

Nov. 15/20 

103.563 

■ 1.69 


102.000 


... 

Chemtura 

CHMT 

5.750 

July 15,71 

101.625 

■ 1.63 


100.750 

22.79 

1.92 


...And with the biggest price decreases 


Niska Gas Storage Canada 
Coeur Mining 

Key Energy Services 

Energy XXI Gulf Coast 

NKA 

CDE 

KEG 

EXXI 

6.500 
7.875 

6.750 

7.500 

April 1/19 
Feb. 1/21 
March 1/21 
Dec. 15/21 

73.000 
86.750 

90.000 

84.000 

-17.00 ■■^■1 88.500 
-3.10 ■ n.a. 
-2.25 ■ 92.750 
-1.75 ■ 87.750 

3.97 

3.15 

-5.48 

-3.96 

Beazer Homes USA 

BZH 

7.250 

Feb. 1/23 

99.500 

-1.50 ■ 100.750 

17.88 

-0.39 

Caesars Entertainment Resort Properties CERPLC 

11.000 

Oct. 1/21 

93.000 

-1.25 1 95.250 



Linn Energy 

LINE 

6.500 

Sept. 15/21 

93.750 

-1.25 1 100.000 

24.75 

-2.37 

Navient 

NAVI 

5.500 

Jan. 25/23 

99.260 

-1.25 1 100.250 

19.50 

1.25 


*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run T reasury; 100 basis points=one percentage pt.; change in spread shown is for Z-spread. 
Note: Data are for the most active issue of bonds with maturities of two years or more 

Sources: MarketAxess Corporate BondTicker; WSJ Market Data Group 


Borrowing Benchmarks 


Money Rates 


October 30, 2014 


Key annual interest rates paid to borrow or lend money in U.S. and 
international markets. Rates below are a guide to general levels but don't 
always represent actual transactions. 


Inflation 


Week -52-WEEK— 

Latest ago High Low 


Sept, index CHG FROM (S) 

level Aug. 14 Sept. 13 T reasury bill auction 


U.S. consumer price index 


All items 
Core 

238.031 

238.841 

0.08 

0.23 

1.7 

1.7 

International rates 




Week 

—52-WEEK— 


Latest ago 

High 

Low 

Prime rates 

U.S. 

3.25 3.25 

3.25 

3.25 

Canada 

3.00 3.00 

3.00 

3.00 

Euro zone 

0.05 0.05 

0.50 

0.05 

Japan 

1.475 1.475 

1.475 

1.475 

Switzerland 

0.50 0.50 

0.51 

0.50 

Britain 

0.50 0.50 

0.50 

0.50 

Australia 

2.50 2.50 

2.50 

2.50 

Overnight repurchase 



U.S. 

0.12 0.11 

0.20 

0.00 

Euro zone 

0.03 -0.03 

0.41 

-0.04 

U.S. government rates 


Discount 





0.75 0.75 

0.75 

0.75 

Federal funds 



Effective rate 

0.1100 0.1100 

0.1800 

0.0800 

High 

0.3125 0.3125 

0.5160 

0.2800 

Low 

0.0600 0.0500 

0.3000 

0.0100 

Bid 

0.0700 0.0700 

0.5000 

0.0000 

Offer 

0.2700 0.2700 

0.2800 

0.0400 


4 weeks 

13 weeks 

26 weeks 

0.020 

0.020 

0.055 

0.030 

0.020 

0.050 

0.130 

0.095 

0.110 

0.000 

0.010 

0.040 

Secondary market 




Freddie Mac 




30-year mortgage yields 




30 days 

n.a. 

n.a. 

n.a. 

n.a. 

60 days 

n.a. 

n.a. 

n.a. 

n.a. 

Fannie Mae 





30-year mortgage yields 




30 days 

3.579 

3.496 

4.205 

3.331 

60 days 

3.630 

3.550 

4.255 

3.374 

Bankers acceptance 




30 days 

0.15 

0.15 

0.15 

0.15 

60 days 

0.19 

0.19 

0.19 

0.19 

90 days 

0.23 

0.23 

0.23 

0.23 

120 days 

0.25 

0.25 

0.25 

0.25 

150 days 

0.28 

0.28 

0.28 

0.28 

180 days 

0.38 

0.38 

0.38 

0.38 

Other short-term rates 



Call money 






2.00 

2.00 

2.00 

2.00 


Commercial paper 

30 to 119 days n.q. 

120 to 129 days 0.12 


Cash Prices | WSJ.com/commodities Thursday, October 30, 2014 


These prices reflect buying and selling of a variety of actual or "physical" 
commodities in the marketplace— separate from the futures price on an 
exchange, which reflects what the commodity might be worth in future months. 

Year Year 

Thursday ago Thursday ago 


Energy 

Propane, tet, Mont Belvieu-g 0.9005 
Butane, normal, Mont Belvieu-g 1.1211 


NaturalGas,HenryHub-i 3.740 

NaturalGas,TranscoZone3-i 3.680 
NaturalGas.T ranscoZone6NY-i 2.810 
NaturalGas,PanhandleEast-i 3.680 
NaturalGas,Opal-i 3.710 

NaturalGas,MarcellusNE PA-i 2.410 
NaturalGas,HaynesvilleN.LA-i 3.700 


Coal,C.Aplc.,12500Btu,1.2S02-r,w 56.300 
Coal,PwdrR«rBsn,88Q[)Btu,0.8SO2-r,w 11.800 


Metals 

Gold, per troy oz 

Engelhard industrial 1208.50 

Engelhard fabricated 1299.14 

Handy & Harman base 1202.00 

Handy & Harman fabricated 1298.16 

London a. m. fixing 1205.75 

London p.m. fixing 1202.00 

Krugerrand, wholesale-e 1247.17 

Maple Leaf-e 1259.16 

American Eagle-e 1259.16 

Mexican peso-e 1453.88 

Austria crown-e 1178.46 

Austria phil-e 1259.16 

Silver, troy oz. 

Engelhard industrial 16.6800 

Engelhard fabricated 20.0160 

Handy & Harman base 16.3900 

Handy & Harman fabricated 19.6680 

London fixing, spot price £10.4980 

(U.S.$ equivalent) 16.7800 

Coins, wholesale $1,000 face-a 12988 

Other metals 

Platinum, free market 1243.0 

Platinum, Engelhard industrial 1256.0 


Platinum, Engelhard fabricated 1356.0 
Palladium,Engelhard industrial 796.0 
Palladium, Engelhard fabricated 896.0 
Aluminum, LME, $ per metric ton *2012 


Antimony-d 4.2450 

Copper, Comex spot 3.0720 

Lead,NAsolder-d 121.908 

IronOre.GZSFeCFRChina-s 79.0 
Shredded Scrap, US Midwest-s,w 360 
Stainless steel scrap, US-d 1560 
Steel, HRC USA, FOB Midwest Mill-s 642 
Tin,NA solder-d 1222.930 

Zinc,NA-d 111,555 


1.1713 

I. 4298 
3.570 
3.510 
3.220 
3.370 
3.570 
2.680 
3.430 

64.580 

II . 000 


1329.41 

1429.12 
1324.00 

1429.92 
1333.75 
1324.00 

1377.12 
1390.36 
1390.36 
1604.53 

1300.93 
1390.36 

22.0300 

26.4360 

21.9300 

26.3200 

£13.8404 

22.2000 

17893 

1450.0 

1460.0 

1560.0 

744.0 

844.0 
1844 

4.7500 

3.2945 

131.003 

131.9 

360 

1417 

660 

1401.827 

95,339 


Fibers and Textiles 

Burlap, 10-oz, 40-inch NY yd-n,w 0.3950 0.3975 
Cotton,! 1/16 std Iw-mdMphs-u 0.6400 0.7518 


Cotlook'A' Index-t 70.4500 85.4000 

Hides, hvy native steers piece fob-ull5.000 n.a. 
Wool, 64s, staple, Terrdel-u,w n.a. n.a. 


Grains and Feeds 

Barley, top-quality Mnpls-u 
Bran, wheat middlings, KC-u 
Corn, No. 2 yellow, Cent IL-bp,u 
Corn gluten feed,Midwest-u,w 
Corn gluten meai,Midwest-u,w 
Cottonseed meal-u,w 
Hominyfeed,CentlL-u,w 
Meat-bonemeal,5(K pro Mnpls-u, w 
Oats, No.2 milling, Mnpls-u 
Rice, 5% Broken White, Tliailand-I, w 
Rice, Long Grain Milled, No. 2 AR-u,w 
Sorghum, (Milo) No.2 Gulf-u 
SoybeanMeal.Cent IL,rail,ton48%-u 
Soybeans, No. lyllw IL-bp,u 
Wheat, Springl4%-pro Mnpls-u 
Wheat, No.2 soft red,St.Louis-bp,u 
Wheat, hard, KC 

Wheat, No.lsoft white, Portld.OR-u 


7.35 

5.50 

116 

140 

3.3250 

4.1500 

93.5 

160.3 

552.2 

593.1 

300 

350 

120 

175 

373 

375 

3.6650 

3.5775 

420.00 

405.00 

25.50 

28.38 

9.7138 

9.5225 

433.00 

434.60 

9.9700 

12.6350 

8.5025 

8.9025 

4.5350 

6.9100 

4.6650 

6.3200 

6.8900 

7.1150 

244.85 

194.49 

230.77 

178.66 

1.1400 

1.0475 

1.0528 

0.9017 

1.8900 

1.5000 

206.50 

185.00 

213.50 

189.00 

124 

185 

3383 

3018 

1.8221 

1.0466 

2.0954 

1.2769 

1.1750 

1.1050 

17.90 

20.05 

n.a. 

0.97 

89.23 

85.57 

n.a. 

1.4806 

1.3540 

1.1584 

n.a. 

n.a. 

257.25 

175.94 

333.00 

387.75 

363.00 

416.50 

420.25 

489.25 


Food 

Beef, carcass equiv. index 
choice 1-3,600-900 Ibs.-u 
select 1-3,600-900 Ibs.-u 
Broilers, dressed 'A'-u 
Broilers, National comp wghtd-u,w 
Butter, AA Chicago 
Cheddar cheese, bbl, Chicago 
Cheddar cheese, blk, Chicago 
Milk, Nonfat dry, Chicago lb. 
Cocoa, Ivory Coast-w 
Coffee, Brazilian, Comp 
Coffee, Colombian, NY 
Eggs, large white, Chicago-u 
Flour, hard winter KC 
Hams, 17-20 lbs, Mid-US fob-u 
Hogs,lowa-So. Minnesota-u 
Pork bellies, 12-14 lb MidUS-u 
Pork loins, 13-19 lb MidUS-u 
Steers, Tex.-Okla. Choice-u 
Steers, feeder, Okla. City-u,w 
Raw sugar FOB, $/metric ton-k 
Raw sugar C&F, $/metric ton-k 
White sugar FOB, $/metric ton-k 


Fats and Oils 

Corn oil,crude wet/dry mill-u 34.5000 38.5000 

Grease, choice white, Chicago-u 0.2800 0.3000 

Lard, Chicago-u 0.4800 n.a. 

Soybean oil, crude;Centl IL-u 0.3531 0.4021 

Tallow, bleach;Chicago-u 0.2950 0.3350 

Tallow, edible, Chicago-u 0.3000 n.a. 


KEY TO COOES: A=ask; B-bid, BP=country elevator bids to producers; Corrected; D=Ryan's Notes; E=Manfra,Tordella & 
Brooks; G=iCE; ^Natural Gas Intelligence; K=Kingsman; Mivericeindex.com; M=midday; N=nominal; n.a.=not quoted or 
not available; R=SNL Energy; S=The Steel index;T=Cotlook Limited; U=USDA; W=weekly, Z=not quoted.*Data as of 10/29 

Source; WSJ Market Data Group 


Week -52-WEEK— 

Latest ago High Low 

130 to 130 days n.q 

131 to 134 days 0.12 

135 to 149 days 0.13 

150 to 179 days n.q 

180 to 209 days 0.20 

210 to 239 days 0.21 

240 to 264 days 0.22 

265 to 270 days 0.24 


Commercial paper (AA financial) 


90 days 

0.12 

0.14 

0.17 

0.09 

Euro commercial paper 



30 day 

n.q. 

n.q. 

0.20 

0.20 

Two month 

n.q. 

n.q. 

0.22 

0.03 

Three month 

0.01 

0.01 

0.24 

0.01 

Four month 

0.03 

0.03 

0.28 

0.03 

Five month 

0.07 

0.07 

0.30 

0.07 

Six month 

0.10 

0.10 

0.33 

0.10 


London interbank offered rate, or Libor 

One month 0.15670 0.15300 0.17060 0.14775 
Three month 0.23235 0.23280 0.24835 0.22285 

Six month 0.32865 0.32315 0.35540 0.31940 

One year 0.55580 0.54210 0.60260 0.53350 


Euro Libor 





One month 

0.005 

0.004 

0.249 

-0.003 

Three month 

0.062 

0.061 

0.321 

0.047 

Six month 

0.152 

0.149 

0.417 

0.140 

One year 

0.310 

0.309 

0.579 

0.298 


Euro interbank offered rate (Euribor) 


One month 

0.010 

0.011 

0.269 

0.005 

Three month 

0.086 

0.085 

0.347 

0.079 

Six month 

0.188 

0.188 

0.444 

0.178 

One year 

0.340 

0.341 

0.671 

0.774 

Hibor 





One month 

0.229 

0.229 

0.253 

0.204 

Three month 

0.377 

0.377 

0.385 

0.360 

Six month 

0.536 

0.539 

0.551 

0.534 

One year 

0.838 

0.839 

0.874 

0.837 



Value 

— 52-WEEK— 


Latest 

Traded 

High 

Low 

DTCC GCF Repo Index 




Treasury 

0.139 105.744 

0.189 

0.010 

MBS 

0.168 

55.200 

0.259 

0.019 


Open Implied 
Settle Change Interest Rate 


DTCC GCF Repo Index Futures 


Treasury Oct 

99.880 unch. 

5232 

0.120 

Treasury Nov 

99.880 unch. 

6104 

0.120 

Treasury Dec 

99.875 unch. 

8504 

0.125 


LATEST 

Week 

52-WEEK 


Offer 

Bid 

ago 

high 

low 

Eurodollars (mid rates) 




One month 

0.10 

0.20 

0.15 

0.15 

0.15 

Two month 

0.12 

0.25 

0.19 

0.19 

0.19 

Three month 

0.15 

0.30 

0.23 

0.23 

0.23 

Four month 

0.20 

0.30 

0.25 

0.25 

0.25 

Five month 

0.20 

0.35 

0.28 

0.28 

0.28 

Six month 

0.25 

0.50 

0.38 

0.38 

0.38 

Weekly survey 






Latest 

Week ago Year ago 

Freddie Mac 






30-year fixed 


3.98 

3.92 

4.10 

15-year fixed 


3.13 

3.08 

3.20 

Five-year ARM 


2.94 

2.91 

2.96 

One-year ARM 


2.43 

2.41 

2.64 


Notes on data: 


U.S. prime rate is effective December 16, 2008. 
Discount rate is effective February 19, 2010. U.S. 
prime rate is the base rate on corporate loans 
posted by at least 70% of the 10 largest U.S. banks; 
Other prime rates aren't directly comparable; 
lending practices vary widely by location; Discount 
rate is the charge on loans to depository 
institutions by the New York Federal Reserve 
Banks; Federal-funds rate is on reserves traded 
among commercial banks for overnight use in 
amounts of $1 million or more; Call money rate is 
the charge on loans to brokers on stock-exchange 
collateral; Commercial Paper (AA financial) is 
from the Federal Reserve and is presented with a 
one-day lag. Libor is the Intercontinental 
Exchange Benchmark Administration Ltd average 
of interbank offered rates for dollar deposits in 
the London market; DTCC GCF Repo Index is 
Depository Trust & Clearing Corp.'s weighted 
average for overnight trades in applicable CUSIPs. 
Value traded is in billions of U.S. dollars. Futures 
on the DTCC GCF Repo Index are traded on NYSE 
LiffeUS. 

Sources: Federal Reserve; Bureau of Labor 
Statistics; DTCC; ICAP pic.; SIX Financial 
Information; 

General Electric Capital Corp.; Tullett Prebon 
Information, Ltd. 
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How to Read the Stock Tables 

The following explanations apply to NYSE, NYSE Area. NYSE MKT and Nasdaq Stock Market listed securities Prires 

rfivnZIvR^ffrhS 'cl? W* 1 ! prtmary ma,kct trades as well as trades reported by Nasdaq OMX BXSM 
(formerly Boston), Chicago Stock Exchange. CBOE, National Stock Exchange, ISE and BATS 
^e!S.. c .°, mpri$ ? s .? he 1,00() lar 9 est companies based on market capitalization 

Undated quotations are those stocks with large changes in volume compared with the issue's average trading 


NEW HIGHS AND LOWS 


S2*oMiighe? UO * 3t * 0nS hi9h " 5ht IS5JK Wh0Se price chansHl by 5% or ™ re " thelr P™lous closing price was 


s is e* SI™* con,inued ,ls,in9 

^/"quarters' 055 "* m<Bt * Te mpofary «■"■*»< from Nasdaq hSSt* XlSL 

Fl>-First day of trading. 


t-NYSE bankruptcy 


Wall Street Journal stod( tables reflect composite regular trading as of 4 p.m and 
changes in the closing prices from 4 p.m. the previous day. 


Thursday, October 30, 2014 


Net 

Sym Close Chg 


NYSE 


ABB ADS 
I ACE 
ADTCorp. 
AES 
Aflac 
AGL Res 
ATST 

Abbottlab 
i AbbVie 
Accenture 


ABB 21.73 0.16 
ACE 108.96 0.59 
ADT 35.19 0.27 
AES 13.95 0.59 
AFL 60.04 0.14 
GAS 54.50 0.38 
T 34.51 0.11 
ABI 43.49 0.75 
ABBV 61.18 1.20 
ACN 80.62 1.07 
AccessMidstream ACMP 67 93 -n 7 a 
Actavis ACT 243.21 4.43 
Acuity Br AYI 138.32 0.36 
AdvanceAuto AAR 145.71 0.68 
AdvSemiEnggADS ASX 5.97 -0.04 
Aegon ADS AEG 8.03 0.09 
AerCapHIdgs AER 42.09 0.08 
Aetna AET 80.60 0.85 
AffilMangr AMG 196.96 -0.03 
AgilentTechs A 54.32 -0.18 
' AgnkoEagleMines AEM 24.75 -3J3 
Agrium AGU 96.60 1.07 


Stock 


Net 

Sym Close Chg 


AllyFin 
AltriaGp 
AluCpChina 
AmbevADS 
i Ameren 


AirProductsKhems APD 133.58 4.73 

Airgas ARG 109.21 0.53 

AlaskaAir ALK 52.14 -0.77 

A tateiUcent ADS ALU _L97 _M1 
Alcoa AA~ 16.22 -0.05 
AlexREEq ARE 82.49 0.62 
AlibabaGroupADS BABA 98.73 0.42 
Alleghany Y 437.49 1.73 
Allergan AGN 189.44 2.67 

AllianceData ADS 282.97 6.37 
AlIncBrnstnHIdg AB 26.14 0.14 
i AlliantEngy LNT 61.91 1.51 

AllisonTransmissn A1SN 32.11 0.22 
i Allstate ALl 63.91 0.93 

AILY 22.80 -0.02 
MO 47.50 -0.07 
ACH 10.82 0.05 
ABEV 6.53 0.09 
AEE 42.58 L17 
AmMovil ADS AMX 23.98 0.09 
‘ AEP AEP 58.27 1.51 

AmExpress AXP 88.74 0.40 
AmFnl AFG 59.61 0.08 

AmlntlGp AIG 52.93 0.57 

AmericanTowerREIT AMT 98.90 3.85 

i AmerWaterWrlcs AWK 53.12 0.91 

Amerigas APU 46.09 -0.44 

AmerprsFnd AMP 124.11 0.35 

‘ AmeriSrcBrg ABC 84.84 5.10 

Ametek AME 51.23 0.36 

Amphenol APH 49.49 0.30 

AnadrkPete APC 89.46 -1.86 

AnhBuschlnBev BUD 110.01 0.09 

AnnalyCap NLY 11.34 0.08 

AnteroResources AR 51.25 0.42 

Aon AON 83.09 0.49 

Apache APA 75.81 -0.58 

ARMX 27.78 0.51 

MT 12.86 -0.10 

ADM 46.58 0.76 
ARW 55.10 0.10 
ASH 106.54 0.26 
AZN 72.60 1.07 
AthlonEnergy ATHL 58.19 -0.01 
AtmosEnergy ATO 53.32 0.87 
AutohomeADS ATHM 50.57 1.00 
Autoliv ALV 90.47 0.08 
AutoNation AN 55.90 0.14 
AutoZone AZO 551.46 1.42 
AVB 153.56 1.16 
AV 16.58 0.07 
AVT 42.13 -0.47 
BBT 37.48 -0.10 
BCE 44.42 0.39 
BHPBillitonADS BHP 58.79 -0 03 
' BHPBillitonADS BBL 51.93 -037 
BPADS BP 43.11 0.21 
BREADS BRFS 25.44 1.12 
BakrHughs BHI 52.06 -0.44 
Ball Bll 63.30 -3.29 


CoreLab 

Corning 

CotyCIA 

Covidien 

Credicorp 


Stock 


Aramark 

ArcelorMitl 

ArcherDan 

ArrowElec 

Ashland 

AstraZen 


AvalnBay 
Aviva ADS 
Avnet 
BBST 
BCE 


BcoBilViz BBVA 10.99 -0.14 

BcoDeChli BCH 73.50 0.75 
BcoSantChileADS BSAC 21.15 -0.01 
BcoSantdr SAN 8.59 -0.05 
Bancol ADS CIB 56.25 0.53 
BankAm BAC 17.03 0.04 
Bklrlnd ADS IRE 15.42 -0.22 
BkMntrl BMO 72.57 -0.09 
BankNY Mellon BK 37.97 0.27 
BkNovaScotla BNS 61.01 0.19 
BardaysADS BCS 14.38 0.07 
Bard CR BCR 160.99 1.31 
1 B arckGId ABX 17.79 -0 54 
Baxterlnt 


BAX 70.06 -0.35 
BaytexEnergy BTE 30.36 -1.30 
BectonDksn BDX 127.52 0.75 
Berkley WRB 50.99 0.26 
BerkHathwy A BRK/A209030-569.59 
BerkHathwy B BRK/B139.54 -0 45 
BestBuy BBY 33.62 1.27 

BlackRock BIX 333.23 1.24 
BlackstoneGroup BX 29.76 -0.24 
BlockHR HRB 31.66 0.10 

BdwIkPipePtnr BWP 16.77 -0.57 
Boeing BA 123.82 0.74 

BorgWarner BWA 54.37 -2.49 

l BostProp BXP 125.57 0.83 

BosSci BSX 13.18 0.04 

l BrisMvrsSob BM Y 5 8.98 4.82 

BrixmorPropertyGrp BRX 24.20 0.21 


EngGr-Cmg ADS C CIG/C 6.25 -0.05 
EngGr-Cmg ADS CIG 5.92 0.09 
CptrSci CSC 60.04 -0.10 
ConAgraFoods CAG 33.93 0.36 
ConchoRes CXO 106.76 -2.21 
ConocoPhil COP 71.35 0.60 
ConsolEngy CNX 35.88 -0.13 
I ConEd ED 63.54 1.26 
ConstBrands A STZ 89.41 0.24 
ConstBrands B ST2/B 89.28 0.20 
ContntIRes CLR 55.12 -1.41 
Cooper COO 163.66 0.93 
CLB 138.28 2.02 
GLW 20.07 0.18 
COTY 16.22 -0.09 
COV 91.61 -0.08 
BAP 157.54 3.33 
CreditSuisse CS 26.25 0.29 
CrescentPntEnrg CPG 32.57 -0.49 
CrestwoodEquity CEQP 9.06 -0.17 
CrownCastl CCI 83.24 0.74 
CrownHIdgs CCK 46.90 -0.31 
Cummins CM! 144.62 0.11 
DCP MdstrmPtnrs DPM 53.49 -1.97 
DDR Corp DDR 17.93 0.13 
l DTEEnergy DTE 81.99 1.94 
Danaher DHR 79.71 0.41 
Darden DRI 51.18 0.24 
DaVitaHIthcrPtrs DVA 77.62 0.25 
Deere DE 85.23 
DelhaizeGroupADS DEG 17.12 O.il 
DelphiAutomotive DLPH 67.74 0.02 
DeltaAir DAL 39.14 -0.44 
DeutscheBank DB 30.77 -0.43 
DevonEnergy DVN 58.30 -1.43 
Diageo ADS DEO 115.97 -0.31 
DmndOffshr DO 38.65 -0.13 
DicksSprtgGds DKS 44.91 . 0.12 
‘ DigitalRealtyTrust DLR 67.50 0.48 
DiscoverFinSvcs DFS 62.84 -0.12 
Disney DIS 90.22 0.69 
DollarGnrl DG 62.45 0.48 
DominRes D 71.58 1.41 
Donaldson DCI 41.22 0.24 
Dover DOV 79.44 0.47 
DowChemical DOW 48.25 0.87 
DrPepperSnap DPS 68.94 1.22 
DrReddysLabADS RDY 50.93 0.21 
DrssrRndGrp DRC 81.79 0.15 
DuPont DD 67.66 0.86 
l DukeEngy DUK 82.29 2.02 
DRE 18.76 0.32 
EMC 28.46 0.11 
ESV 39.95 1.24 
EOG 92.22 -0.91 
EQT 89.09 -0.98 
EQTMidstreamPtrsLP EQM 87.71 -2.54 
EastmanChemical EMN 75.77 1.25 
EatonCorp.PLC ETN 66.77 0.85 
Ecolab ECL 108.35 0.19 
' EcopetrolADS EC 27.43 -0.36 

Edisonlnt EIX 62.56 1.18 

l EdwardsLife EW 120.28 0.28 

ElPasoPipeline EPB 40.55 0.19 

EldoradoGold EGO 6.06 -0.50 

Embraer ADS ERJ 37.95 0.15 

EmersnElec EMR 63.42 0.12 

Empresa ADS EOC 46.94 0.52 

EnbridgePtnr EEP 36.43 -0.63 
Enbridge ENB 47.28 -0.07 
Encana ECA 18.28 -0.12 
EnrgzrHIdg ENR 120.92 0.40 
EngyTrnsfrEqty ETE 57.96 0.45 
EnergyTransfer ETP 64.02 0.26 
Enerplus ERF 14.24 -0.37 
Enersis ADS ENI 15.93 0.31 
ENIADS E 41.99 0.59 
EnLinkMidstream ENLK 29.36 -0.77 
l Entergy ETR 84.24 2.18 
EntPdtsPtnr EPD 37.17 -0.91 
EnvisionHealthcare EVHC 34.63 -0.31 
Equifax EFX 75.56 0.70 
EqResdntl EQR 67.97 0.22 
EssexProp ESS 196.76 0.96 
EsteeLaudr A EL 74.94 0.22 
1 EvrstReGrp RE 169.51 1.99 
Exelon EXC 36.70 1.42 


Net 

Sym Close Chg 


JonsLngLaSal JLL 134.13 2.79 
JoyGIbl JOY 52.00 0.05 
JunprNtwk JNPR 20.97 0.01 
KBFinancialGrpADS KB 40.63 0 84 
KKR KKR 21.43 -0.37 

KT Crp ADS KT 15.20 -0.10 
KSCitySo KSU 120.79 0.29 
K 64.04 1.57 
KEY 13.04 -0.07 
KRC 66.49 0.45 
KMB 113.62 0.18 
KimcoRealty KIM 24.54 0.19 
KinderMorganEnergy KMP 93.96 0.45 
KinderMorgan KMI 38.54 0.21 
KindrMrgMg KMR 94.92 0.92 
K irby KEX 108.07 -397 


Kellogg 

KeyCp 

‘ KilroyRIty 
KimbClark 


Kohl's KSS 54.80 0.36 

KoninklijkePhiiADS PHG 27.48 0.05 

KoreaElecPwr KEP 22.01 0.05 

l Kroger KR 55.06 0.51 

Kyocera KYO 43.77 0.68 

LATAMAirlinesADS LFL 11.99 0.46 

I LBrands LB 72.13 0.72 

LGDisplayADS LPL 15.14 -0.52 
L3Comm LLL 119.85 7 36 


LabCpAm LH 107.39 0.69 

LasVegasSands LVS 61.50 0.50 


Lazard 
LearCorp 
LeggMason 
i LegPlatt 
Lennar A 
Lennar B 
LeucdaNat 


DukeRlty 
EMC 
ENSCO 
EOG Res 
EQT 


I ExtrSpcStor EXR 56.84 0.16 


ExxonMobil 
EMC 
FMC Tech 
i FactstRsch 
FamilyDIr 
i FedRIty 
FedEx 


i BdridgeFnISol BR 43.58 0.16 

BrookdaleSrLiving BKD 33.07 -0.03 

‘ BrookfieldMgt BAM 48.25 0.45 

Brookfieldlnfr BIP 40.43 0.35 

BrFormn A BF/A 89.50 0.60 

BrFormn B BF/B 90.88 0.41 

BT Gp BT 58.90 -1.30 

BuckeyePtr BPL 77.00 -2.57 

Bunge BG 85.33 0.34 


BurgerKing BKW 32.04 -0.09 
CBDPaoADSCBD 42.01 1.89 
EIR E Group CBG 31.47 0.72 
CBSCIA CBS/ A 54.15 -0.25 
CBSCIB CBS 53.89 -0.17 
CFIndustries CF 259.24 1.85 
CGI Gp A GIB 34.03 -0.01 
CIT Grp CIT 48.60 0.11 
I CMSEngy CMS 32.77 0.62 
CNA Fnl CNA 38.88 0.14 
CNHIndustrial CNHI 8.01 -0 11 
Cnooc ADS CEO 153.78 -1.77 
(PFLEnergiaADS CPL 15.09 0.42 
CRH ADS CRH 22.22 0.25 
CSX 35.29 -0.11 
CVS 85.55 0.36 
CVC 18.75 -0.07 
COG 30.39 -1.21 
CPN 22.60 0.64 
CamdenPropertyTr CPT 75.67 0.43 
Cameco CCJ 16.90 -0.01 
Cameronlntl CAM 58.45 0.07 
CampbellSoup CPB 43.91 0.46 
CIBC CM 91.21 0.08 
CanNtIRIwy CNI 69.84 0.46 
CndNatRes CNQ 34.17 -0.41 
CanPacRIwy CP 204.94 0.47 
Canon ADS CAJ 30.40 0.63 


l CSX 
i CVSHealth 
Cablevsn 
CabotO&G 
Calpine 


XOM 94.45 -0.14 
FMC 58.12 0.65 
FTI 55.22 ... 

FDS 130.33 0.47 
FDO 77.82 0.07 
FRT 131.09 0.59 
FDX 165.29 -0.48 
FibriaCelulose ADS FBR 11.74 0.03 
FidNtlFnl FNF 29.14 -0.23 
FNFVGroup FNFV 13.17 -0.30 
FidelityNtllnfo FIS 57.39 1.19 
FirstRepublicBank FRC 49.14 0 29 
FstEngy FE 37.51 0.93 
FleetCorTechs FLT 142.55 2.61 
Flowserve FLS 66.70 0.34 
Fluor FLR 66.42 0.89 
Fomento ADS FMX 95.61 1.79 
FootLocker FI 55.85 0.18 
FordMotor F 13.95 0.04 
FortBrandsHom e Sec FBHS 41.89 ^045 
Franco-Nevada FNV 48.41 -2.36 
FrnklnRes BEN 54.79 0.42 
l Freeport-McMoRan FCX 28.08 -0.91 
FreescaleSemcndctr FSL 18.29 -0.26 

FresensMed FMS 36.64 0.37 
Gallagr AJG 47.06 -0.35 
GCI 31.16 -0.88 
GPS 37.87 0.31 
IT 79.78 0.79 
GD 138.29 1.84 
GE 25.67 0.01 
l GeneralGrowthProp GGP 25.21 0.11 
GenMills GIS 51.45 0.55 
GeneralMotors GM 30.78 0.06 
GeneseWY A GWR 93.75 -1.08 
l GenuinePart GPC 95.36 1.30 
GenworthFinCIA GNW 13.71 0.06 
GerdauADS GGB 4.48 -0.02 
Gildan GIL 59.54 0.94 
GSKADS GSK 45.14 0.06 
GlblPymts GPN 79.79 0.18 

' Goto G G 18.61 -2.91 

GoldmanSachs GS 186.97 0 89 
GraceWR GRA 92.90 1.45 
Grainger GWW243.86 1.67 
GpoAvalAccionesADS AVAL 13.43 0.09 
GpFinSantandMexADS BSMX 13.61 0.20 
GpoTelevisa TV 35.52 0.65 
HCAHoldings HCA 69.40 -0.52 
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79.97 1.0 RdRunrTrnsSys RRTS 19.82 -9.6 

GD 139.02 1.3 SeventySevenEnergy SSE 13.53 -8.8 

INTU 86 83 095| Genera ^ k< - apNt! 73,75 01 1 SilverWheaton SLW 17.77 -6 9 

SVM 1.28 -9.2 


STM 6.27 0.8 
RGR 42.15 -9.9 
TLM 6.12 -1.7 
VOC 8.93 -1.4 
VALE/P 8.49 -2.6 
VALE 9.82 -2.7 
WNC 9.44 -6.6 
AUY 4.42 -17.1 


STOCK 


52-WK 
SYM HI/LO CHG 


STOCK 


52-WK X 
SYM HI/LO CHG 


RBSUSLgCpTrendpIt TRND 41.03 0.6 

SPDRRuss2000LowVol SMLV 75.33 1.0 

SPDRSSPHIthCareSvs XHS 108.19 11 

SchwabUSREIT SCHH 37.18 0.5 
ConStpISel SPDR XLP 46.52 0.6 
HlthcarSel SPDR XLV 67.04 1.8 
UtilsSelSctr SPDR XLU 45.49 2 2 
SPDR DJREIT RWR 87.02 0.6 
SPDR SSP Biotch XBI 174.21 2.2 
SPDR S&P Div SDY 77.90 0.8 
SPDR SSP Pharm XPH 111.57 2.3 
VangdUtil VPU 98.87 2.1 
VangdHIthCr VHT 123.26 1.8 
VangdCnsmrStpIs VDC 121.17 0.6 
WisdmTrEqty DHS 60.40 0.5 

NYSE Alta lows - 43 

DrxFinancBear 3x FAZ 15.02 -2.8 
DXNDLYGLDMNR3 Bl NUGT 13.20 -21.7 
DirexionJrGoldBGX JNUG 4.87 -25.3 
DrxDayRE Bear 3x DRV 31.03 -1.7 
ETFSPhyPrecMtllBsk GLTR 61.95 -1.9 
ETFS WM BsktTrust WITE 34.30 -2.7 
ETFS SilvTr SIVR 16.10 -3.6 
FidelityCorpBd FCOR 50.22 -0.1 
FidelityTotalBdETF FBND 50.20 0.1 
GlblXGoldExplorers GLDX 10.05 -6.7 
GlblXJrMinersETF JUNR 11.78 -6.9 
Glbl X SIvMnr SIL 9.05 -64 
BulletShs2016CB BSCG 22.20 ... 

iPathBImPlatinumTR PGM 26.79 -1.8 
iPathEUR USD Ex ERO 47.97 -1.2 
iSI)2015AMTFrMuniBd IBMD 52.64 -0.1 
IShMSCIGIblGoldMin RING 7.56 -7.8 
iShMSCIGISilverMin SIVP 8.77 -5.4 
iShrSilverTr SLV 15.68 -3.4 
MktVectorsGoldMin GDX 18.16 -73 
MVInvG FltRt FLTR 24.74 -0.2 
MktVecJnrGold GDXJ 26.11 -8.5 
3x Inverse JGB ETN JGBD 11.50 -0.3 
PwrShsDBPrecMtls DBP 37.31 -1.6 
PwrShsDBSIvr DBS 26.55 -3.6 
ProShrShrtFinc SEF 18.54 -0.8 
ProSharesShortHiYd SJB 27.14 -0.2 
ProShrShortQQQ PSQ 15.43 -0.2 
ProShrsSh RE REK 21.43 -1.0 
PrShlllt Silver AGQ 42.10 -6.6 
ProShrsShrtDow30 SDOW 23.41 -3.9 
Pro$hares-3xFinan FINZ 26.51 -5.3 
ProShrUSFnl SKF 14.00 -1.9 
ProShrUSHIthCr RXD 16.31 -2.8 
PrShrsUShrQQQ QID 42.55 -0.4 
ProSbrUSRIEst SRS 14.01 -L7 
ProShrUSUtil SDP 11.29 -3.9 
PureFdsISEJrSilver SILJ 8.24 -6.6 
SchwabFundUSSmCo FNDA 25.62 0.5 
SchwIntSmCpEq SCHC 28.21 0.4 
SprottGoldMiners SGDM 17.06 -8.0 
SprottPhysSilvr PSLV 6.63 -2.8 
UBLongShortVIX XVIX 15.85 1.4 


GileadSci GILD 114.35 3.2 

GrandCanyonEdu LOPE 51.99 8.7 

GreatSouthernBncp GSBC 37.29 1.1 

GrAeroCntr ADS OMAB 39.70 1.1 

GuarantyBncp GBNK 15.78 0.8 

HainCelestialGroup HAIN 106.68 0.7 

HertgComrc HTBK 8.65 1.3 
HeritageFin HBOS 21.40 2.8 
HudsonTch HDSN 4.55 3.6 
HydralndsAcqnUn HDRAO 9.95 0.1 
lllumina ILMN 194.77 2.4 
Infinera INFN 14.70 -0.1 
IntervestBcshs IBCA 9.77 02 
iShFTSEChinaETF FCHI 53.30 ... 

iShNasdaqBiotech IBB 297.21 2.1 
JSJSnackFd JJSF 102.68 1.4 
JohnsonOutdoorsCIA JOUT 29.59 2.4 
KeurigGreenMtn GMCR150.62 1.4 
LSBFnl LSBI 43.07 0.5 
LibertyTax TAX 38.62 1.1 
MGE Engy MGEE44.19 2.7 
Maiden7.25XPfdB MHLD0 55.00 -0.5 
Marriottlnt A MAR 76.31 2.7 
Mercerlnt MERC 11.89 4.2 
MercurySystems MRCY 14.43 2.4 
MerrimackPharm MACK 9.59 L0 


MetroBcp 
MicroStrat 
MidsexWtr 
MiMedxGroup 
NatusMed 
Navient 


METR 24.81 5.6 
MSTR165.73 ... 

MSEX 22.41 1.8 

MDXG 9.74 7.9 

BABY 34.24 0.7 

NAVI 19.54 1.2 


NorwegianCruise NCLH 38.66 4.9 


OReillyAuto 

OldDomFrght 

OmegaFlex 

Ovascience 

PFSweb 


NYSE MKT highs - 7 


LibertyGlobalCIA LBIYA 45.49 0.23 HlthCareREITISerl HCNpl 61.96 1 1 NYSE Area highs - 67 
2-H S-HimthCrRelt HCN 70.11 1.3 AdvisorShrsGIbEcho GIVE 64 57 

HR 26.21 0.9 BkAmMITTS DJIA MMF 16.30 1.0 

HT 7.22 1.8 SSPVEQTOR VQT 153.91 0.5 

HD 97.80 1.1 DeutscheXRegUtilit UTLT 29.23 0 8 

HRL 53.66 0.6 DXNHEALTHCRBULL3X CURE 117.42 5.L 

HUBS 34.92 0.4 DrxDayRE Bull 3x DRN 68.39 1.7 


UrtylnteractiveA QVCA 25.82 0.16 mthcrRItv 
LibertyVenturesA LVNTA 33.39 0.30 u„ r ’ ha 7 
LibertyMediaA LMCA 47.02 0.22 nersna A 


LndnElec 

LinrTch 


LECO 71.21 1.21 


HomeDpt 


LLTC 41.31 -0.15 


HormelFood 


I EC Electro IEC 5.00 4.2 

Lab IG 10.10 4.3 

InvescoAdvMunill VKI 11.73 0.4 
Libbey LBY 28.44 2.5 

NtIHIth NHC 60.90 1.3 

ReavesUtilFd UTG 30.70 1.0 
SoCA Ed pfE SCEpE 26.66 -1.0 

1 YSE MKT lows - 21 

AlexcoRes AXU 0.47 -5.9 
AlliedNVGId ANV 1.41 -5.5 

AsankoGold AKG 1.53 
AvalonRareMtls AVL 0.23 -4.2 
B2Gold BIG 1.75 -6.8 

CntlFdCan CEF 11.87 -3.2 
CentralGIdTr GTU 40.30 -0.4 
DocumntSecSys DSS 0.46 -6.0 
EntreeGold EGI 0.21 0.8 

GoldenStarRscs GSS 0.28 -1.7 

MinesMgt MGN 0.45 -144 

NewGold NGD 3.75 -8.9 

Oragenics OGEN 0.83 1.4 

OrientPaper ONP 1.14 -2.9 

SandstormGold SAND 2.89 -16.6 

SilverBulIRscs SVBL 0.12 -23.9 

SilvercrestMines SVLC 1.29 

TanRoyExpIr TRX 1.48 -8.0 

TasekoMine TGB 1.30 -5.0 

VantgDrilling VTG 0.85 0.2 

VistaGold VGZ 0.28 -9.4 


ORLY 175.80 0.5 

ODFL 74.17 L8 

OFLX 26.43 4.9 

OVAS 20.83 0.3 

PFSW 11.74 1.3 

PalmettoBcshrs PLMT 15.80 2.5 
Pantry PTRY 26.24 1.6 

Parksterling PSTB 7.58 3.2 

Paychex PAYX 46.33 1.2 
PeoplesFedBcshs PEOP 21.70 0.3 
PericmSemi PSEM 10.92 2.7 
PhibroAnimalHealth PAHC 26.80 3.4 
PrtflioRec PRAA 63.33 0.8 

Potlatch PCH 43.92 L3 

PwrShSP ConsSt PSCC 52.82 0.6 

PwrShrSP SmHIth PSCH 59.44 1.0 

PwrShSP SmUtil PSCU 38.21 1.8 

PrivateBancorp PVTB 32.00 0.3 

ProShrUltNdBTh BIB 121.75 4.0 

Radcom RDCM 9.40 -5.0 

ReadingA RDI 9.75 2.2 

Repligen RGEN 25.94 3.1 

SBA Comm SBAC 114.59 1.7 

SSSC TechHIdg SSNC 48.50 -0.2 


Safetylns 

Sientra 

Sonic 

SouthrnFrst 

Spectranet 

StrayerEd 

SummitFnIGp 

SprMicrCptr 

SuprUnfGp 

TFSFinancial 

Take2Sftwr 


SALT 62.62 1.3 
SIEN 18.50 5.6 
SONC 25.47 -L2 
SFST 14.82 -0.2 
SPNC 32.31 1.2 
STRA 75.11 6.6 
SMMF 11.69 5.2 
SMCI 32.03 0.6 
SGC 26.44 -2.5 
TFSL 15.18 1.3 
TTWO 25.48 10.8 


TetraphasePharma TTPH 26.34 3.7 


Nasdaq highs • 134 


Abiomed ABMD 31.42 23.7 
AcadiaHealthcare ACHC 61.91 11.7 
AgiosPharmaceuticals AGIO 84.42 6.3 


TuesMorning 

UtdBkshWV 

UtdCmtyFnl 

US Lime 

UnivElectro 

VASCO 

VCA 


TUES 20.35 2.5 

UBSI 34.56 0.4 

UCFC 5.00 3.3 

USLM 69.98 2.7 

UEIC 56.51 2.6 

VDSI 25.55 -0.1 

WOOF 45.36 0.8 

VascularBiogenics VBLT 7.40 2.2 

VsdrSol VASC 19.58 0.7 

Vistaprint VPRT 65.61 16.7 

VS 3X INV SILVER DSLV 75.00 9.7 

WeycoGp WEYS 29.82 4.6 

ZAGG 2AGG 6.75 2.2 

Nasdaq lows - 63 


Accuray 

ActivePwr 

AixtronSEADS 

AlIncFibrOpt 

AppIdMicro 

Audience 

AxionPwrlntl 


ARAY 5.99 -14.2 
ACPW 1.76 -5.7 
AIXG 11.49 -1.0 
AFOP 10.75 -11.8 
AMCC 5.64 L5 
ADNC 5.80 -0.3 
AXPW 1.62 -14.4 


AxionPwrlntlWt AXPWW 0.48 -12.7 


LinnEnergy LINE 24.75 -0.60 (J u j l5pot 


LululmnAthltc LULU 41.68 0.50 Hud s onPacific p rdp H pp 27.63 0.5 ETRACS2xLevUSHiDiv HDLV 27.20 1.5 


MadisonSqurGarden MSG 74.08 -0.64 Humana 

t Marriottlnt A MAR 76.00 1.97 ITC Hldgs 

MarvellTch MRVL 12.70 -0 28 Idacorp 

Mattel MAT 30.81 - 0.07 ML Tool 

Maximlntgt MXIM 28.40 -0.47 IntegrysEngy 

Medivation MDVN102.74 3.19 IntRectifr 

MelcoCrwn AOS MPEL 26.36 0.21 harden 
MemorialResOev MRD 26.30 ... HnckIPrem 

Methanex ME0H 56.85 -2.19 Kadant 
MicrochpTch MCHP 41.09 -L13 KilrnvRItv 
_ MU 31.82 -0.46 1 ’ * 


MicronTch 


Microsoft MSFT 46.05 -0.57 


Kroger 


MondelezIntICIA MDLZ 35.16 0.23 


LBrands 


MonsterBeyerage MNST 99.10 0.45 l Eac ' edeGrp 


VF VFC 67.27 0.35 

Vale ads VALE 9.92 -0.28 

ValeantPharmlntl VRX 131.51 1.75 

ValeroEngy VLO 48.85 0.32 

Valspar VAL 80.40 1. 

Vantiv VNTV 3 0.66 -1.64 


MYL 52.37 1.52 


Lannett 


Mylan ...... ^ 

NXPSemi NXPI 65.41 -1.64 Le 9 platt 

Nasdaq OMX Grp NDAQ 42.77 0.34 LMP REITFnd 

t Navient NAVI 19.50 0.24 LockhdMartin 

NetApp NTAP42.il 0.73 Lowe's 

NeteaseADS NTES 94.01 2.00 MPLX 


HUM 138.00 1.7 I FidelityMSCIHIthCr FHLC 32.04 1 8 
ITC 39.62 2.2 FidelityMSCIUtlls FUTY 29.46 2.1 

IDA 63.60 2.6 FstTrHthCAlpDx FXH 58.65 11 

ITW 90.16 0.5 FstTrNYSE Biotch FBT 99.51 1.6 

TEG 72.95 3.5 FstTrS&P REIT FRI 21.33 0.6 

IRF 39.90 0.1 FstTrUtilAlpDX FXU 24.20 1.8 

JAH 65.61 1.3 FstTrValDivFd FVD 23.39 1.0 

PDT 13.70 0.2 FlexQltyDefensive QDEF 34.78 1 2 

KAI 42.01 1.4 GlbXJPMEfficiente EFFE 25.35 0.7 

KRC 66.63 0.7 GuggenheimS&P500 RHS 100.19 0.2 

KR 55.12 0.9 GuggenheimS&P500 RYH 136.75 1.3 

LB 72.40 1.0 GuggenheimSSP500 RYU 76.58 1.8 

LG 50.70 2.2 iShCurrHdMSCIJapan HEWJ27.78 1.2 
LCI 57.55 6.5 iShUSConsumerGoods IYK 101.47 0.7 

LEG 39.14 1.3 iShU.S, Healthcare IYH 141.19 1.7 

RIT 11.93 0.5 iShU.S.Utilities IDU 114.11 2.1 

LMT 189.62 1.5 IShUSHealthcarePrv IHF 112.18 0.8 

LOW 56.56 0.8 iShUSPharmaceuticI IHE 147.02 2.1 


,1 ... , . MPLX 69.05 7.5 liShUSMedDevices IHI 106.84 0.8 

Netflix NFLX 379.01 0.91 MarriottVacations VAC 70.48 0.6 iShResidentRealEst REZ 5616 ni 

NewsCorpCjA NWSA 15.49 -0.04 1 McGrawHillFin MHFI 89.45 . 2.1 IShMSACWorldMinVol ACWV6873 0i 

MDT 67.75 0.6 iShMSCIUSAMinVol USMV39.10 1.0 
MNR 11.11 0.7 iShGlobalHealthcr IXJ 99.68 1 9 

MRH 33.17 1.4 iShCohen&StrsREIT ICF 92.46 0.7 

MCO 98.56 0.5 MIctVectorsBiotech BBH 115.98 2.2 

MWR 25.67 -0.2 MktVectorsRetail RTH 64.12 1.0 
MU 32.40 0.8 PwrshsDynBiot PBE 50.21 1.5 

NP 60.46 1.2 PwrShsDynConStp PSL 48.70 0.4 

N1R 57.92 1.6 1 PwrShsDynFnISec PFI 29.71 0.7 

~ 0.8 


AlexionPharm 

AllegianTravel 

AmWdmk 

AmerisBcp 

AmesNtl 

Amgen 

AnacorPharm 

AnchorBncpWI 

ApogeeEnt , 

ArgoGp 

ArrowFnl 


AUN 194.20 1.3 
ALGT 129.94 -0.2 
AMWD 41.09 1.8 
ABCB 24.92 0.8 

ATLO 24.73 1.8 

AMGN161.58 1.7 
ANAC 30.13 1.2 

ABCW 34.80 -0.6 

APOG 43.65 2.9 

AGII 55.15 0.3 

AROW 27.55 1.0 

ArrowInvDWATactic DWAT 10.14 09 

ADP ADP 79.39 1.3 

AvanirPharmsCIA AVNR 13.45 6.5 

BGCPartnersCIA BGCP 8.20 -0.5 

BJsRest BJRI 44.27 0.5 

Baidu ADS BIDU 237.55 5.5 

BkMarinBcp BMRC 49.85 2.0 

BankJamesFinl BOTJ 10.10 2.0 


BooksMillion 

CYREN 

CapeBancorp 

CentralFed 

Ceragon 

Chartlnd 


BkOzark 
BankFnl 
BelFuse 
Blackbaud 
bluebirdbio 
Brooks Auto 
CUBancorp 


OZRK 35.33 -0.1 
BFIN 11.86 3.2 
BELFB28.04 3.8 
BLKB 43.15 2.3 
BLUE 42.19 4.1 
BRKS 11.99 1.4 
CUNB 20.00 0.7 


BANIM 1.46 -2.7 
CYRN L78 -2.7 
CBNJ 8.82 0.3 
CFBK 1.26 -3.1 
CRNT 1.31 -33.3 
GTL5 40.55 -4.5 
CreditSuiSilverETN SLVO 11.95 -3.3 
Dataram DRAM 2.10 0.9 
DicernaPharma DRNA 9.24 2.5 
EPIRUSBiopharma EPRS 4.52 -1.6 
ElizbthArdn RDEN 14.50 3.4 
EscaleraResources ESCR 1.17 -6.9 
EssexRental ESSX 1.18 
FifthStreetAssetA FSAM 13.26 -21.4 
FTEnhShrtMaturity FTSM 29.97 ... 

G.WilliFoodlntl WILC 6.28 -3.8 
Gladstone7.125PfdA GAINP 25.85 0.2 


GloriEnergy 
Gravity ADS 
GreenBancorp 
GriffinLand 
IMRIS 

JewettCamrn 


CalavoGrowers CVGW 49.43 0.6 


NewsCorpCIB NWS 15.06 -0.08 1 Medtronic 
NrthnTrust NTRS 65.23 0.13 MonmthRE 

I NorwegianCruise NCLH 38.44 1.78 MontpelierRE 

NVIDIA NVDA 18.69 -0.11 CT 

ADI v ii/i nn n o/i 


I OReillyAuto ORLY 174.90 0.84 


MS CapTr III 


Muellerlnd 


pcar Tm 0 °:5obr hPaper 


PAYX 46.15 0.53 


NJ Res 


VarianMed VAR 84.00 0.84 

Ventas VTR 67.99 0.68 
VeoliaEnvr AOS VE 16.47 -0.01 
Verizon VZ 49.90 0.07 
VermilionEnergy VET 55.70 -2.37 
VipshopHIdgsADS VIPS 219.89 3.65 
VISA CIA V 236.65 2L99 
VMware VMW 83.67 -0.14 
Vornado VNO 107.60 0.85 
VoyaFinancial VOYA 38.53 -0.10 
VulcanMat VMC 60.29 0.89 
WABCO Hldg WBC 95.28 0.04 
W.P.Carey WPC 66.93 1.21 
Wabtec WAB 84.24 0.64 
Walgreen WAG 62.96 0.13 
WalMart WMT 76.45 0.06 


OpenText 
Paccar 

t Paychex — ... 

Petsmart PETM 72.02 0.54 fY^wMedialnvtGrp NEWM 18.40 8.8 PwrshsDyFdBev PBJ 29.31 

Phrmacydcs PCYC 134.60 2.51 Newel1 NWL 35.43 -0.2 PwrShsDynPharm PJP 68.1 

Pj lgrimPride PPC 27.78 -0 44 NextEraEnDebG2072 NEEpG 25.02 ... PwrShsLgCpGro PWB 28 00 

PricelineGroup PCLN 1146.59 2.37 NextEraSKPfdJrDebJ NEEpJ 22.05 ... PwrShsHiYId PEY 1303 

Qiagen QGEN 23.69 0.17 NextEraEnCapSerH NEEpH 24.65 0.1 PowerShsKBWPKIns KBWP4105 


Qualcomm QC0M 77.37 0 . 48 1 Nike B 
Ra nqldRes ADS GOL D 59.76 -3.51 NiSource 
RegenPharm REGN392.80 5.10 Nordstm 
RossStr ROST 80.83 0.76 NE Util 
Ryanair ADS RYAAY 54.48 -0.38 NorthrpGrum 
1 j BAGpmm 5 ba .M 1440 1.94 Northwestern ...... 

SVB Fin SIVB 110 57 Uni NEA 13.89 

SahxPharm ™m50 I Nay[)iyAdy « A » 1« 3 


SanDisk 


NKE 93.00 1.1 PwrShSP500Downside PHDG 29.82 

Nl 42.46 1.8 PwrShsSSP500HiDlvd SPHD 31.92 ... 

JWN 72.93 1.4 PwrShsSPHIQIty SPHQ 22.28 0.8 

NU 49.98 2.1 PS SP500LoVoltlPrt SPLV 36.35 L0 

NOC 137.78 1.2 $&P400LowVol XMLV 31.61 05 

NWE 52.92 2.1 S&P600LowVof XSLV 32.55 0.8 

0.1 PowerSharesVarRt VRP 26.73 0.3 

0.1 ProShrUIConsmrGd UGE 89.98 2.1 


SNDK 90.31 -0.28 


NuvMuniMkt NMO 13.62 0.4 ProShrUlHIthCr RXL 125.55 33 


SeagateTechnology STX 6015 -0 08 N“ yPrernlnc0 'l NPT 13.35 0.4 ProShrUltraUtil UPW 98.83 43 
— ‘ 1 PG&E nrr Ann '' “ " 1 “ - — 


Shire ADS SHPG199.42 2.97 


SigmaAldr SIAL 135.58 0 67 pNMvsGrpPfdQ p NCpQ 23.73 0.3 
SignatureBk SBNY119 90 -068 PebbibrkHt^r PEB 41.99 1.5 

SiriusXMHoldings SIRI 3.38 0.03 PA Reit p EI 21.37 0.6 

SkywrkSol SWKS 56.04 -1.28 PidmntNG PNY 38.02 1.7 

SpiritAirlines SAVE 70.90 -0.64 PindclWCap PNW 60.55 2.3 

Cnlnnl, mil/ /Tin 1 r-, PI.. nnr. . 


PCG 49.92 2.8 PrShUltSh Silv ZSL 115.48 6.6 


CaseyGnStr 

Celgene 

ChrtFnICp 

ChBioProdcts 

Cintas 

ColctrsUni 

comScore 

ConstantCntct 

CostcoWsale 


CASY 81.48 0.9 
CELG 107.35 1.7 
CHEN 11.25 -0.1 
CBPO 61.33 5.6 
CTAS 72.86 1.2 
CLCT 25.10 3.7 
SCOR 41.97 3.2 
CTCT 34.40 2.0 
COST 133.31 0.8 


CyberArkSoftware CYBR 37.20 -0.6 


CyrusOne 

DTS 

Dyax 

ESBFinancial 

EnsignGp 


CONE 26.93 2.6 

DTS I 29.65 1.0 

DYAX 12.46 4.7 

ESBF 18.68 44.2 

ENSG 38.21 0.7 

EnterpriseBancorp EBTC 23.19 4.5 

FederatedNatIHldg FNHC 35.39 1.7 

FedfstFnl FFCO 23.10 3.8 

FiestaRestaurant FRGI 55.40 2.4 

FirstTrCapStrength FTCS 36.35 0.5 

FTDorseyWrightFoc5 FV 21.13 1.0 

GeneralCommCIA GNCMA 11.79 0.9 


GLRI 5.19 -3.6 
GRVY 0.67 -1.4 
GNBC 16.00 -0.2 
GRIF 25.60 -9.6 
IMRS 0.37 -9.4 
JCTCF 9.09 -1.5 
KongzhongADS KZ 5.58 1.8 
LiquidHIdgsGrp UQD 0.70 -25.8 
LoJack LOIN 2.38 -22.4 

Nanometre NANO 12.62 -1.4 
OptimumBk OPHC 0.57 -16.7 
PanAmSIvr PAAS 9.71 - 3.5 
ParnellPharmaceutl PARN 4.06 8.9 
PrtnrComm PTNR 6.52 -1.9 
PhotoMedex PHMD 3.65 0.3 
PwrShrGIGIdPrecMet PSAU 15.91 -6.0 
PowerSharesIntIBuy IPKW 22.47 0.1 
ProShUltraProShQQQ 5QQQ 33.56 -0.7 
ProShUltShNdBtech BIS 9.97 -4.1 
RealGoodsSolarCIA RGSE 0.93 -10.6 
Remylnternational REMY 16.70 -3.2 
RightsideGroup NAME 8.36 -1.0 
RoekyBrands RCKY 12.61 -1.6 
Ruthigen RTGN 4.02 1.2 
SearsCanadaRt SHLDR 0.05 -14.7 
SemlerScientific SMLR 2.00 -1.4 
SilverStandard SSRI 4.80 98 .O 
SparkEnergy SPKE 15.50 -L0 
StoneCastleFin BANX 23.30 -1.6 
StrtsProp STRS 13.36 -1.4 
TorchlightEnRscs TRCH 1.53 6.4 
TransGIbEngy TGA 4.35 -2.6 
Ultralife ULBI 2.89 2.7 
UnicoAm UNAM 10.91 -9.6 
Veloeity3xLgSilver USLV 23.33 -10.5 
ViewtranGroup VIEW 1.55 -1.3 
WestellTechsCIA WSTL 1.36 -14.4 
WetSealCIA WTSL 0.34 -41 


Online » 

During the trading day, 52-week highs and lows 
are updated hourly at WSJMarkets.com. Lists 
for each market are available free, along with 
easy access to charts and headlines. 


Dividend Changes 


AgilentTechs 
' AgnkoEagleMines 


Agrium 
AiMurtsitas 
Airgas 
AlaskaAir 
AkMycentADS 


A 54.32 

AEM 24.75 


AGU 96.60 
APD 133.58 
ARG 109.21 
AIK 52.14 
ALU 2.97 


-0.18 

-3.33 

1.07 

4.73 

0.53 

-0.77 


Alcoa 

AA 

16.22 

-0.05 

AlexREEq 

ARE 

82.49 

0.62 

AlibabaGroupADS BABA 98.73 

0.42 

Alleghany 

Y 

437.49 
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NU 

49.35 

1.00 

NorthrpGrum NOC 137.29 

1.63 

Novartis ADS NVS 

91.95 

0.64 

NovoNordisk 

NVO 

46.71 

2.70 

Nucor 

NUE 

53.07 

0.33 

NuSTAREnergy NS 

62.68 

-2.27 

OGE Engy 

OGE 

37.22 

0.48 

ONEOK 

OKE 

58.67 

-0.11 

ONEOKPartners OKS 

49.64 

-1.17 

OccidentalPetrol OXY 

87.93 

-0.92 

Oceaneeringlntl Oil 

67.90 

1.69 

Och-ZiffCapMgmt OZM 

10.90 

-0.17 

Omnicare 

OCR 

66.30 

0.19 

Omnicom 

OMC 

70.76 

0.66 

Oracle 

ORCL 38.50 

-0.08 

OrangeADS 

ORAN 15.56 

0.18 

Orix ADS 

IX 

62.85 

1.28 

PGSE 

PCG 

49.85 

1.34 

PNC FnISvcs 

PNC 

85.42 

0.62 

POSCOADS 

PKX 

72.28 

-1.96 

PPG Ind 

PPG 

192.35 

0.30 

PPL 

PPL 

34.82 

0.31 

PVH Corp. 

PVH 114.75 

0.53 

PackCpAm 

PKG 

71.07 

1.20 

Pall 

PLL 

90.92 

1.60 

PaloAltoNetworks PANW104.93 

1.37 

ParkerHan 

PH 

124.67 

0.70 

PartnerRe 

PRE 

115.21 

0.99 

Pearson ADS 

PSO 

18.66 

0.11 

PembinaPipeline PBA 

41.56 

0.08 

Pentair 

PNR 

67.19 

0.34 

PepcoHldg 

POM 

27.30 

0.05 

PepsiCo 

PEP 

95.65 

0.96 

Perrigo 

PRG0161.33 

6.33 

PtroChna ADS PTR 

123.72 

-1.44 

PetrlBra ADS PBR 

11.32 

0.11 

PtrlBras ADS A PER/A 11.80 

0.23 

Pfizer 

PFE 

29.84 

0.35 

PhilipMrrsIntl PM 

88.35 

0.44 

PhlpLngDst 

PHI 

69.35 

-0.48 

Phiilips66 

PSX 

77.40 

1.01 

PinaclWCap 

PNW 

60.52 

1.36 

PionrNtrIRes 

PXD 185.36 

-0.74 

PitneyBws 

PBI 

24.57 

-0.54 

PlnsAmPipe 

PAA 

55.97 

0.24 

PlainsGPHIdgsCIA PAGP 27.79 

0.02 

PlumCrk 

PCL 

40.63 

0.60 

Polarislnd 

Pll 

148.56 

0.25 

PotashCp 

POT 

33.74 

0.17 

Praxair 

PX 

122.67 

0.06 

PrecisnCast 

PCP 

221.31 -0.36 

PrncpFinGp 

PFG 

51.73 

0.36 

ProctGamb 

PG 

86.94 

0.40 

ProgrsvCp 

PGR 

25.99 

0.11 

Prologis 

PLD 

41.05 

0.06 

ProtctvLf 

PL 

69.55 

-0.10 

PrudentialFin PRU 

87.49 

0.79 

PrudentialPLC PUK 

45.90 

0.38 

PubSvcEnt 

PEG 

40.73 

1.26 

PubStrg 

PSA 179.78 

0.70 

PulteGp 

PHM 

19.10 

-0.10 

PumaBiotechnology PBYI 247.43 

3.18 

Qihoo360Technology QIHU 69.36 

1.02 

QuantaSvcs 

PWR 

33.14 

0.32 

QuestDiag 

DGX 

63.48 

-0.20 

QuintilesTransnat Q 

56 30 

-1 69 

RPM 

RPM 

44.18 

0.48 

RackspaceHstng RAX 

37.57 

0.56 

RalphLaurenA RL 

166.11 

4.32 

RangeRes 

RRC 

66.06 

0.84 

RayJamFnl 

RJF 

55.17 

0.37 

Raytheon 

RTN 103.20 

1.54 

RealogyHoldings RLGY 39.52 

0.04 

RltylncoCp 

O 

46.52 

0.79 

RedHat 

RHI 

58.25 

1.40 

ReedElsevierADS ENL 

45.68 

0.51 

ReedElsvr ADS RUK 

65.07 

0.81 


onawcom b 

SherwinWil 

ShinhanFinADS 

SignetJeweler 

SilverWheaton 

SimonProp 

SinShngPet AOS 

SmthNphw ADS 

Smucker 

SnapOn 

ScQuim ADS 

SonyADS 

Sout hern 

SoCopper 

SowestAir 

SowestEngy 

SpectraEnergy 

SpectraEngyPtnr 

SpiritAerosys A 

Sprint 

StJudeMedical 


sjk n./s 
SHW 225.16 
SHG 48.83 
SIG 119.45 
SLW 17.89 
SPG 176.89 
SHI 30.19 
SNN 33.83 
SJM 103.03 
SNA 130.50 
SQM 23.35 
SNE 18.72 
SO 46.45 


SCCO 28.42 
LUV 34.13 
SWN 31.48 


StanleyBIDck 

StrwdHtIRsrt 

StateSt 

Statoil ADS 

STMicroelec 

Stryker 

SumitomoMitsADS 

SunlfFnl 

SuncorEngy 

SunEdison 

Sunocolgst 

SunTrustBk 

SynchronyFinancial 

Syngnta ADS 

Sysco 

TD Ameritrade 
TEConnectivity 
TELUS 

TIM Partic ad 
TJX 

T-MobileUS 

TRW AutomtHldg 

TableauSoftware 

TaiwanSemi 

TalismnEngy 

TargaResources 

TargaResPrtnr on 

Target 

TaroPharm 

TataMtrs ADS 

TeckResourcesB 

TIcmArg ADS 

Telltalia ADS 

Telltalia ADS A 

TelefonicaBrasADS 

Telefonica 

Telkomlndo 

Tenaris ADS 

TenetHIthcr 

Teradata 

Ter nium ADS 

Tesoro 

TesoroLogisticsLP 

Tev aPharmA DS 


SE 

SEP 

SPR 

S 

SLJ 


38.83 

53.86 

39.06 

6.00 

64,28 


SWK 92.07 
HOT 77.17 
STT 73.55 
STO 23.16 
STM 6.42 
SYK 87.04 
SMFG 7.63 
SLF 35.21 
SU 34.85 
SUNE 18.95 
SXL 46.58 
STI 38.58 
SYF 26.79 
SYT 61.36 
SYY 38.57 
AMTD 33.11 
TEL 59.31 
TU 36.14 
TSU 24.32 
TJX 63.25 
TMUS 28.85 
TRW 101.34 
DATA 80.69 
TSM 21.11 
TLM 6.22 
TRGP125.21 
NGLS 61.00 
TGT 61.78 
TARQ157.70 


u.uv 

3.31 

0.12 

1.88 

-1.33 

0.91 

0.48 

1.09 

0.51 

1.1 

0.26 

0.36 

0.56 

-0.37 


-0.43 

-0.25 

-1.10 

-0.24 

2.38 


TTM 45.76 
TCK 15.65 
TEO 23.13 
Tl 10.87 
Tl/A 8.63 
VIV 19.37 
TEF 14.69 
TLK 45.40 
TS 39.08 
THC 55.43 
TDC 41.40 
TX 21.20 


Textron 
ThermoFisherSci 
ThomsReutCorp 
3M 

Tiffany 

TimHortons 

TimeWarnerCbl 

TimeWarner 

Toll Bros 

Torchmark 

TorntoDomn 

Total ADS 

TotlSysSvc 

TowersWatson A 

ToyotaMtr AOS 

TransCan 

TransdigmGrp 

Transocean 

TravelersCos 

Trinitylndustries 

Turkcell ADS 

TurquoiseHilIRscs 

Twitter 

Tycolnt 

TysonFood A 

UBS 

UDR 

UGI 

Ultrapar ADS 

UnderArmour A 

Unilever NV 

Unilever 

UnPacific 

UnitedContIHIdgs 

UtdMicro ADS 

UtdParcel B 

UnitedRentals 

US Bcp 

US Steel 

UnitedTech 

UtdHIthGp 

UniversalHealthB 

UnumGroup 


TSO 68.10 
TLLP 56.64 
TEVA 56.47 


VF 
Vale ads 
ValeantPharmlntl 
ValeroEngy 
Valspar 

Vantiv 

VarianMed 

Ventas 

VeoliaEnvr ADS 

Verizon 

VermilionEnergy 

VipshopHIdgsADS 

VISA CIA 

VMware 

Vornado 

VoyaFinancial 

VulcanMat 

WABCO Hldg 

W.P.Carey 

Wabtec 

Walgreen 

WalMart 

WsteConn 

WasteMgt 

Waters 

Weatherfordlntl 

Wellpoint 

WellsFargo 

WesterrrGasEqtyPtrs 

WstrnGasPrtnrs 


TXT 41.07 
TMO 116.59 
TRI 37.34 
MMM152.10 
TIF 95.26 
THI 80.49 
TWC 142.88 
TWX 79.65 
TOL 32.16 
TMK 52.20 
TD 48.94 
TOT 59.48 
TSS 32.67 
TW 108.96 
TM 115.86 
TRP 49.31 
TDG 185.49 
RIG 29.49 
TRV 100.00 
TRN 34.51 
TKC 14.55 
TRQ 3.14 
TWTR 41.80 
TYC 42.24 
TSN 39.62 
UBS 17.09 
UDR 29.66 
UGI 37.72 
UGP 21.16 
UA 64.23 
UN 38.16 
UL 39.79 
UNP 115.00 
UAL 51.74 
UMC 2.14 
UPS 103.29 
URI 106.12 
USB 42.14 
X 38.94 
UTX 106.34 
UNH 93.88 
UHS 102.66 
UNM 33.46 


0.60 

0.65 

0.27 

0.44 

0.05 

0.36 

0.01 

0.13 

0.14 

0.20 

1.04 

-0.04 

-0.21 

0.28 

0.36 

0.15 

1.25 

0.03 

0.31 

0.53 

0.26 

-0.16 

0.93 

-0.48 

-0.11 

-2.50 

-0.99 

0.89 

Ml 

-0.10 

-0.57 

1.72 

0.09 

0.01 

0.49 

-0.03 

0.66 

0.13 

-0.88 

0.68 

1.02 

1.15 

-0.06 

_LI 

0.41 

0.50 

-0.01 

1.09 

0.50 

0.22 

-0.87 

1.04 

0.19 

0.44 

0.37 

0.84 

0.15 

1.41 

0.65 

0.09 

1.17 

-0.41 

0.58 

0.17 

0.28 

0.03 

-0.28 

0.05 

0.66 

-0.03 

0.12 

0.54 

0.77 

-0.04 

0.03 

-0.06 

0.03 

-0.52 

-0.01 

0.67 

-1.04 

0.30 

-1.14 

0.49 

0.92 

-2.06 

1.08 


VFC 67.27 0.35 
VALE 9.92 -0.28 
VRX 131.51 1.75 
VLO 48.85 0.32 
VAL 80.40 1.08 
VNT V 30.66 - 1.64 


WesternUnion 
WestlakeChemical 
Wpa c Bk ADS 


VAR 84.1 
VTR 67.99 
VE 16.47 
V2 49.90 
VET 55.70 
VIPS 219.89 
V 236.65 
VMW 83.67 
VNO 107.60 
VOYA 38.53 
VMC 60.29 
WBC 95.28 
WPC 66.93 
WAB 84.24 
WAG 62.96 
WMT 76.45 
WCN 49.92 
WM 48.55 
WAT 110.60 
WFT 16.23 
WLP 123.29 
WFC 52.46 
WGP 61.82 
WES 69.80 


Weyerhsr 
Whirlpool 
WhiteWaveFoods 
WhitingPete 
Williams 
WillmSnoma 
WillisGrp 
WiproADS 
Wl Engy 
WooriFinanceADS 
Workday 
WyndhmWIdwd 
XL Group 
XcelEngy 
Xerox 
Xylem Inc. 
YPF ADS 
Yanzhou ADS 
YumBrands 
ZayoGroupHoldings 
Zimmer 
Zoetis 


WU 16.70 
WLK 70.16 
WBK 3 0.55 


WY 33.54 
WHR 170.55 
WWAV 37.00 
WLL 59.27 
WMB 55.00 
WSM 64.28 
WSH 40.06 
WIT 11.96 
WEC 49.57 
WF 34.30 
WDAY 92.50 
WYN 77.12 
XL 33.64 


XEL 

XRX 

XYL 

YPF 

YZC 


33.52 

12.81 

35.81 

32.57 

8.26 


YUM 69.98 
ZAYO 23.36 
ZMH 109.28 
ZTS 37.32 


0.84 

0.68 

-0.01 

0.07 

-2.37 

3.65 

21.99 

-0.14 

0.85 

-0.10 

0.89 

0.04 

1.21 

0.64 

0.13 

0.06 

0.54 

0.82 

0.73 

-0.30 

1.09 

0.29 

-0.62 

-3.31 

0.27 

0.16 

0.53 

0.46 

2.32 

0.05 

-0.76 

-0.70 

0.64 

-0.10 

0.22 

1.28 

0.09 

1.28 

0.52 

0.24 

0.67 

-0.13 

0.10 

0.80 

0.11 

0.37 

-0.04 

1.13 

0.70 


NASDAQ 

Ansys ANSS 77.26 0.63 
ARMHoldingsADS ARMH 40.65 0.59 
ASML ASML 97.48 0.96 
ActivisionBliz ATVI 19.58 0.54 
AdobeSys ADBE 68.57 0.64 
AkamaiTch AKAM 59.83 3.62 
AlexionPharm ALXN192.93 2.44 


ciscuays 
CitrixSys 
CognizntTch A 
Comcast A 
Comcast spA 
ConcurTch 
CostcoWsale 
Ctriplnt ADS 
CubistPharm 
DIRECTV 
OISHNetworkClA 
Dentsnlv 


DiscComm A 
DiscComm B_ 
DiskoveryComm 
DollarTree 
DunkinBrands 
E Trade 
EWBcp 
eBay 

ElectroArts 

Endolnternational 

E ouinix 


C.OI.U zu.uo 

CTXS 63.73 
CTSH 47.98 
CMCSA 54.35 
CMCSK 54.20 
CNQR128.42 
COST 133.00 
CTRP 57.32 
CBST 72.50 
DTV 85.38 
DISH 62.29 
XRA Y 50.09 


Ericsson 

Expedia 


DISCA 35.94 
DISCB 37.75 
DISCK 35.95 
DLTR 59.52 
DNKN 45.93 
ETFC 21.70 
EWBC 35.81 
EBAY 51.55 
EA 39.85 
ENDP 66.29 
EQIX 207.37 


ERIC 11.74 

EXPE 80.73 


Expeditrlnt EXPD 41.74 
ExpressScriptsHldg ESRX 75.54 
F5 Ntwk FFIV 121.78 


FacebookCl A FB 74.11 


Fastenal 
FfthThrd 
FirstSolar 
Fiserv 
Flextronlnt 
FossilGroup 
Frontier! omms 
Garmin 
GileadSci 
Goodyear 
GoogleA 
GoogleC 
GoPro 
Grifols ADS 
HDSupplyHoldings 
HainCelestialGroup 
Hasbro 
HenrySchein 
Hologic 
JBHunt 
HuntgBcsh 
lACInteractv 
IdexxLab 
IcahnEnt 
lllumina 
l invte 


Intel 
InterceptPharm 
Intuit 
IntutvSrgcl 
Isis Pharma 
JD.comADS 
JazzPharma 
KLA Tencor 
KeurigGreenMtn 
KraftFoodsGroup 
LKQ 


FAST 43.21 
FITB 19.73 
FSLR 56.10 
FISV 68.57 
FLEX 10.26 
FOSL 100.14 
FTR 6.46 
GRMN 54.14 
GILD 114.22 
GT 23.54 
G00GL560.27 
GOOG550.31 
GPRO 68.25 
GRFS 34.80 
HDS 27.94 
HAIN 106.66 
HAS 57.18 
HSIC 120.21 
HOLX 25.92 
JBHT 78.48 
H8AN 9.76 
IACI 66.99 
IDXX 142.86 
IEP 103.53 
ILMN193.42 
INCY 64.18 


LamRsch 

LibertyGIbIPLCCIC 

LibertyGlobalCIA 

LibrtylnteractiveB 

LibrtylnteractiveA 

LibertyVenturesA 

LibertyMediaA 

LncInElec 

LinrTch 

LinnEnergy 

LululmnAthltc 

MadisonSqurGarden 

Marriottlnt A 

MarvellTch 

Mattel 

Maximlntgt 

Medivation 

MelcoCran ADS 

MemorialResDev 

Methanex 

MicrochpTch 

MicronTch 

Microsoft 

MondelezIntICIA 

MonsterBeverage 

Mylan 

NXP Semi 

Nasdaq 0MX Grp 

Navient 

NetApp 

NeteaseADS 

Netflix 

NewsCorpCIA 

NewsCorpCIB 

NrthnTrust 

NorwegianCruise 

NVIDIA 

OReillyAuto 

OldDom Froht 


INTC 32.58 
ICPT 256.73 
INTU 86.83 
ISRG 490.00 
ISIS 45.88 
JD 23.88 
JAZZ 169.82 
KLAC 76.36 
GMCR149.98 
KRFT 56.16 
LKQ 26.86 


OpenText 

Paccar 

Paychex 

Petsmart 

Phrmacyclcs 

Pilori m Pride 


LRCX 76.05 
LBTYK 44.29 
LBTYA 45.49 
QVCB 26.12 
QVCA 25.82 
LVNTA 33.39 
LMCA 47.02 
LECO 71.21 
LLTC 41.31 
LINE 24.75 
LULU 41.68 
MSG 74.08 
MAR 76.00 
MRVL 12.70 
MAT 30.81 
MXIM 28.40 
MDVN102.74 
MPEL 26.36 
MRD 26.30 
MEOH 56.85 
MCHP 41.09 
MU 31.82 
MSFT 46.05 
MDLZ 35.16 
MNST 99.10 
MYL 52.37 
NXPI 65.41 
NDAQ 42.77 
NAVI 19.50 
NTAP 42.11 
NTES 94.01 
NFLX 379.01 
NWSA 15.49 
NWS 15.06 
NTRS 65.23 
NCLH 38.44 
NVDA 18.69 
ORLY 174.90 
OPEL 72.3 6 


PricelineGroup 
Qiagen 
Qualcomm 
RangldRes APS 

RegenPharm 
RossStr 
Ryanair ADS 
SBA Comm 
SEI Inv 
SVB Fin 
SalixPharm 
SanDisk 
SeagateTechnology 
Shire ADS 
SigmaAldr 
SignatureBk 
SiriusXMHoldings 
SkywrkSol 
SpiritAirlines 
Splunk 
Staples 
Starbucks 
SteelDyn 
Stericycle 
Stratasys 
Symantec 
Synopsys 
TRowePrice 
TeslaMotors 
TX Instr 
TractrSupply 
TrimbleNav 
TripAdvisor 
tw telecom 
21stCenturyFoxCIA 
21st(enturyfoxCIB 
UltaSalon 
UnitedTherapeutics 
VeriSign 
VerskAnltcCI A 
VertxPharm 
Viacom A 
Viacom B 
VimpelCom 
Vodafon ADS 
WPPADS 
WstnDgtl 
WholeFoods 
WindstreamHoldings 
WynnResorts 
Xilinx 
Yahoo 
Yandex 
ZionsBcp 
Zynga 


OTEX 54.28 
PCAR 63.85 
PAYX 46.15 
PETM 72.02 
PCYC 134.60 
PPC 2 7.28 


PCLN 1146.59 
QGEN 23.69 
QCOM 77.37 
GOLD 5 9.76 
REGN392.8C 
ROST 80.83 
RYAAY 54.48 
SBAC114.40 
SEIC 38.06 
SIVB 110.57 
SLXP 144.50 
SNDK 90.31 
STX 60.15 
SHPG199.42 
SIAL 135.58 
SBNY119.90 
SIRI 3.38 
SWKS 56.04 
SAVE 70.90 
SPLK 65.70 
SPLS 12.56 
SBUX 77.32 
STLD 22.56 
SRCL 123.73 
SSYS 115.41 
SYMC 24.85 
SNPS 40.77 
TROW 80.86 
TSLA 238.66 
TXN 47.53 
TSCO 72.30 
TRMB 30.43 
TRIP 86.31 
TWTC 41.77 
FOXA 34.56 
FOX 33.29 
ULTA 120.56 
UTHR130.43 
VRSN 58.79 
VRSK 61.86 
VRTX 110.85 
VIA 72.95 
VIAB 72.72 
VIP 6.42 
VOD 32.97 
WPPGY 96.89 
WDC 95.19 
WFM 38.77 
WIN 10.49 
WYNN187.65 
XLNX 43.22 
YHOO 45.63 
YNDX 28.02 
ZION 28.68 
ZNGA 2.40 

NYSE MKT 

BrtAmTb ADS BTI 111.15 
CheniereEgy LNG 73.75 
CheniereEngyPtnr CQP 31.40 
CheniereEnPtrsHldg CQH 24.00 
ImpOil IMO 46.18 


-u.uz 

0.69 

1.26 

-0.55 

-0.53 

0.20 

1.07 

1.21 

1.15 

0.94 

0.34 

0.77 

-1.1 

0.95 

-0.71 

0.72 

0.18 

-0.10 

-0.20 

0.22 

0.94 

0.64 

1A94 

0.19 

1.19 

-0.23 

1.51 
4A6 

-1.75 

0.20 

0.03 

-0.06 

0.1 

0.43 

-0.37 

0.02 

0.18 

3.50 
0.51 
1.82 
0.98 
0.36 
-0.31 
0.03 
0.75 
-0.01 

1.14 
0.18 
-0.69 
-0.05 
0.88 
0.91 
-0.96 
4.54 
6.31 

-1.34 

6.40 

0.95 

2.58 

0.87 

-0.22 

1.60 

0.06 

2.11 

-0.75 

-0.78 

0.25 

0.18 

0.23 

0.13 

0.16 

0.30 

0.22 

1.21 

-0.15 

-0.60 

0.50 

-0.64 

1.97 
-0.28 
-0.07 
-0.47 

3.19 
0.21 

-2.19 

-1.13 

-0.46 

-0.57 

0.23 

0.45 

1.52 
-1.64 
0.34 
0.24 
0.73 
2.00 
0.91 
-0.04 
-0.08 
0.13 
1.78 
-0.11 
0.84 
1.25 

0.32 

0.50 

0.53 

0.54 

2.51 
-0.44 

2.37 

0.17 

0.48 

-3.51 

5.10 

0.76 

-0.38 

1.94 

-0.02 

-0.01 

5.14 
-0.28 
-0.08 

2.97 
0.67 
- 0.68 
0.03 
-1.28 
-0.64 

1.52 
0.20 
0.78 
-0.06 
0.95 
-1.42 
0.29 
0.17 
0.78 
0.56 
-0.80 
-0.14 
0.26 
-1.07 
0.60 
0.21 
0.18 
- 1.00 
-0.17 
0.06 
0.33 
0.94 
-0.51 
-0.28 
0.22 
0.05 
0.06 
-0.60 
0.17 
0.06 
1.72 
-0.38 
0.20 
-0.35 
- 0.10 
0.06 


BdridgetnlSol BR 43.78 
BrookfieldMgt BAM 48.73 
BurlingtonStores BURL 41.63 


CACI Int A 
CMS Engy 
CSX 

CVSHealth 

CalWtrSvc 

Calix 

CantelMed 

CashAmlnt 

Catalent 


CACI 82.15 
CMS 32.80 
CSX 35.67 
CVS 85.95 
CWT 25.66 
CALX 11.09 
CMN 42.23 
CSH 48.69 
CTLT 26.00 


CharlesRiverLabs CRL 65.00 
ChespkeUtil CPK 48.83 
Chubb CB 98.78 

Church&Dwt CHD 72.74 
Cigna Cl 97.56 

CitizensFinancial CFG 23.69 
ChnStrPflnco RNP 18.91 
ConEd ED 63.56 

CoreSiteRealty COR 37.25 
CovantaHolding CVA 21.93 
DCT IndITr DCT 8.44 
DTEEnergy DTE 82.01 
DeVryEducGrp DV 49.18 
DiamndrckHspty DRH 14.18 
DiceHldg DHX 9.43 
DigitalRealtyTrust DLR 68.01 
DigitalRealtyPfdF DLRpF 25.45 
DiscoverFinPfd.B DFSpB 26.23 


Dominos 
DukeEngy 
DuPontFabros 
ELLIEMAE 
EPAMSystems 
ESCO Tech 
EastGroup 
EdwardsLife 
EmpDistElec 
Entergy 
EntergyTexasBds64 EZT 25.89 
EquityLife ELS 48.06 
Eroslnternational EROS 18.84 


DPZ 89.30 
DUK 82.34 
DFT 30.49 
ELLI 39.99 
EPAM 47.50 
ESE 37.51 
EGP 68.00 


EW 120.51 
EDE 28.36 
ETR 84.26 


EvrstReGrp 

ExtrSpcStor 

FBL Fnl A 

FactstRsch 

FedRIty 

FstAmFinc 

GEOGroup 

GPStrategies 

Gartner 

GenDynam 


RE 169.80 
EXR 57.00 
FFG 49.95 
FDS 130.66 
FRT 131.09 
FAF 31.00 
GEO 39.61 
GPX 31.55 
IT 79.97 
GD 139.02 


GeneralEIcCapNts GEK 23.75 
GeneralGrowthProp GGP 25.23 
GenrlGwth6.375!PfA GGPpA 25.09 
GenuinePart GPC 95.47 
GrahamHoldings GHC 773.47 
HNI HNI 46.45 

HnckJ TxAdvDiv HTD 21.73 
Hanoverlns THG 66.88 
HartfordFinSvcsWt HIG/WS 30.85 
HrtfrdFnl HIG 39.24 
HawEIInd HE 28.05 
HlthCareREITISerl HCNpl 61.96 


HlthCr Reit 

HlthcrRIty 

Hersha A 

HomeDpt 

HormelFood 

HubSpot 


HCN 70.11 
HR 26.21 
HT 7.22 
HD 97.80 
HRL 53.66 
HUBS 34.92 


HudsonPacificProp . HPP 27.63 


Humana 
ITC Hldgs 
Idacorp 
IL Tool 
IntegrysEngy 
IntRectifr 
Jarden 
HnckJPrem 
Kadant 
KilroyRIty 
Kroger 
LBrands 
LacledeGrp 
Lannett 
LegPlatt 
LMP REITFnd 
LockhdMartin 
Lowe's 
MPLX 


HUM 138.00 
ITC 39.62 
IDA 63.60 
ITW 90.16 
TEG 72.95 
IRF 39.90 
JAH 65.61 
PDT 13.70 
KAI 42.01 
KRC 66.63 


KR 

LB 

LG 

LCI 


55.12 

72.40 

50.70 

57.55 


LEG 39.14 
RIT 11.93 
LMT 189.62 
LOW 56.56 
MPLX 69.05 


MarriottVacations VAC 70.48 


McGrawHillFin 

Medtronic 

MonmthRE 

MontpelierRE 

Moodys 

MS CapTr III 

Muellerlnd 

NeenahPaper 

NJ Res 


MHFI 89.45 
MDT 67.75 
MNR 11.11 
MRH 33.17 
MCO 98.56 
MWR 25.67 
MLI 32.40 
NP 60.46 
NJR 57.92 


NewMedialnvtGrp NEWM 18.40 
Newell NWL 35.43 

NextEraEnDebG2072 NEEpG 25.02 
NextEra5SPfdJr0ebJ NEEpJ 22.05 
NextEraEnCapSerH NEEpH 24.65 
Nike B NKE 93.00 

NiSource Nl 42.46 
Nordstm JWN 72.93 
NE Util NU 49.98 
NorthrpGrum NOC 137.78 
Northwestern NWE 52.92 
NuvAMTFreeMunilncm NEA 13.89 
NuvDivAdv NAD 14.23 
NuvMuniMkt NMO 13.62 
NuvPremlnco4 NPT 13.35 
PGSE PCG 49.92 

PNCFinSvsGrpPfdQ PNCpQ 23.73 


PebblbrkHtlTr 

PA Reit 

PidmntNG 

PinaclWCap 

PrtlndGenElec 

ProctGamb 


PEB 41.99 
PEI 21.37 
PNY 38.02 
PNW 60.55 
POR 36.84 
PG 87.00 


ProgressWasteSol BIN 28.39 
PublicStoragePfdT PSApT 25.08 
QTSRealtyTrustCIA QTS 34.92 


QwestNts2054 

RadianGroup 

Raytheon 

RltylncoCp 

RegencyCtrs 

RepSvcs 

RobHalf Inti 

Rogers 

Rollinslnc 

Roperlnd 

SJW 

SL GrnRIty 

SaulCtrs 

SCANA 


CTV 25.26 
RDN 16.34 
RTN 103.80 
O 46.66 
REG 59.74 
RSG 39.97 
RHI 54.00 
ROG 68.75 
ROL 31.84 
ROP 155.34 
SJW 31.20 
SLG 115.00 
BFS 53.58 
SCG 54.37 


ScienceApplicat SAIC 48.31 
SmpraEngy SRE 110.89 
Sensientfch SXT 58.17 
ShellMidstreamPtrs SHLX 34.44 
SignetJeweler SIG 119.64 
SnapOn SNA 135.70 
SpringleafHoldings LEAF 37.55 
Standexlnt SXI 82.79 
Steris STE 61.34 

SterlingBancorp STL 14.13 
StonemorPtnr STON 27.14 
Stryker SYK 87.24 

SunCmnty SUI 56.46 
SynchronyFinancial SYF 27.45 


TecoEngy 

TldyneTch 

Teleflex 

Tesoro 


TE 19.85 
TDY 102.88 
TFX 114.37 
TSO 68.99 


TevaPharmADS TEVA 56.70 


Textron 

3M 

TravelersCos 


TXT 41.25 
MMM152.40 
TRV 100.53 


BHPBillitonADS 

BardaysBkPfdA 

BarckGId 

BiglariHIdgs 

Brinks 

CARBOCeramics 

CGG ADS 

Cabela's 

Cellcomlsrael 

CentrusEnergy 

CitigrpPfdJFixFItg 

CoeurMining 

CmpnhiaSidr 

Cott 

CntryStyICkngADS 

DemandMedia 

DtschBkCpFd IX 

DtscheBkTr VIII 

DorianLPG 

EcopetrolADS 

Evogene 

FrstMajestcSIvr 

FstTrSrFItgRtFdll 

Freeport-McMoRan 

Gazit-Globe 

Goldcp 

HarmonyGoldADS 

HavrtyFurn 

HavrtyFurn A 

HedaMin 

HHGregg 

lamGold 

IntrepidPotash 

InvenSense 

KeyEnergyServices 

KinrossGId 

LeapFrog A 

Lentuolntl 

McEwenMining 

MerLyn pfE 

NewmtMin 

NiskaGasStrg 

NAmerEngyPtnr 

NoEuroOil 

OnAssign 

OwensIL 

PandoraMedia 

PennWestPetroleum 

PrimeroMining 

RhinoResPtrs 

RioTinto ADS 

RdRunrTrnsSys 

SeventySevenEnergy 

SilverWheaton 

SilvercorpMtls 

STMicroelec 

SturmRuger 

TalismnEngy 

VOCEnergy 

Vale S.A. Pfd 

Vale ads 

WabashNtl 

YamanaGold 


BBL 51.09 
BCSpA 24.93 
ABX 12.20 
BH 312.00 
BCO 19.15 
CRR 47.01 
CGG 5.72 
CAB 46.80 
CEL 10.01 
LEU 6.33 
CpJ 24.44 
CDE 3.92 
SID 3.14 
COT 5.95 
CC5C 5.77 
DMD 6.70 
DTT 24.11 
DUA 23.80 
LPG 13.98 
EC 27.20 
EVGN 10.86 
AG 5.58 
FCT 12.07 
FCX 28.06 
GZT 11.76 
GG 18.50 
HMY 1.70 
HVT 19.54 
HVT/A 19.61 
HL 2.23 
HGG 5.40 
IAG 1.84 
IPI 12.39 
INVN 15.03 
KEG 3.14 


KGC 

LF 

LAS 


2.36 

5.28 

1.26 


MUX 1.29 
MERpE 23.72 
NEM 20.07 
NKA 6.85 
NOA 5.05 
NRT 17.00 
ASGN 25.98 
Ol 23.31 
P 18.51 
PWE 4.45 
PPP 3.58 
RNO 3.51 
RIO 46.82 
RRTS 19.82 
SSE 13.53 
SLW 17.77 
SVM 1.28 
STM 6.27 
RGR 42.15 
TLM 6.12 
VOC 8.93 
VALE/P 8.49 
VALE 9.82 
WNC 9.44 
AUY 4.42 


NYSE Area highs - 

AdvisorShrsGIbEcho GIVE 64.57 
BkAmMITTS DJIA MMF 16.30 
S&PVEQTOR VQT 153.91 
DeutscheXRegUtilit UTLT 29.23 
DXNHEALTHCRBULL3X CURE 117.42 
DrxDayRE Bull 3x DRN 68.39 
ETRACS2xLevllSHiDiv HDLV 27.20 
FidelityMSCIHIthCr FHLC 32.04 
FidelityMSCIUtils FUTY 29.46 
FstTrHthCAlpDx FXH 58.65 
FstTrNYSE Biotch FBT 99.51 
FstTrSSP REIT FRI 21.33 
FstTrUtilAlpDX FXU 24.20 
FstTrValDivFd FVD 23.39 
FlexQltyOefensive QDEF 34.78 
GlbXJPMEfficiente EFFE 25.35 
GuggenheimSSP500 RHS 100.19 
GuggenheimS5P500 RYH 136.75 
GuggenheimSSP500 RYU 76.58 
ShCurrHdMSCIJapan HEWJ 27.78 
ShUSConsumerGoods IYK 101.47 
ShU.S.Healthcare IYH 14119 
ShU.S.Utilities IDU 114.11 
ShUSHealthcarePrv IHF 112.18 
ShUSPharmaceuticI IHE 147.02 
ShUSMedDevices IHI 106.84 
ShResidentRealEst REZ 56.16 
ShMSACWorldMinVol ACWV 68.73 
ShMSCIUSAMinVol USMV 39.10 
ShGlobalHealthcr IXJ 99.68 
iShCohenSStrsREIT ICF 92.46 
MktVectorsBiotech BBH 115,98 
MktVectorsRetail RTH 64.12 
PwrshsDynBiot PBE 50.21 
PwrShsDynConStp PSL 48.70 
PwrShsDynFnISec PFI 
PwrshsDyFdBev PBJ 
PwrShsDynPharm PJP 
PwrShsLgCpGro PWB 28.00 
PwrShsHiYId PEY 13.03 
PowerShsKBWPSCIns KBWP 41.05 
PwrShSP500Downside PHDG 29.82 
PwrShsS&PSOOHiDivd SPHD 31.92 
PwrShsSPHiQlty SPHQ 22.28 
PS SP500LoVoltlPrt SPLV 36.35 
S&P400LowVol XMLV 31.61 
S&P600LowVol XSLV 32.55 
PowerSharesVarRt VRP 26.73 
ProShrUIConsmrGd UGE 89.98 
ProShrUlHIthCr RXL 125.55 
ProShrUltraUtil UPW 98.83 
PrShUltSh Silv ZSL 115.48 


29.71 

29.31 

68.80 


-0.7 

-0.1 

•4.2 

2.6 

-in 

u 

-8.6 

-0.6 

-2.4 

-6.8 

-0.1 

-5.5 

-1.2 

-3.2 

-0.9 

1.2 

01 

0.2 

-1.7 

-1.3 

-2.3 

-10.9 

-3.1 

-0.7 

-13.5 

-4.5 

-1.0 

-LI 

-3.9 

-7.7 

-12.5 

-9.0 

-2.5 

-4.0 

-6.4 

-4.2 

-3.8 

-7.1 

-13 

•36.3 

-1.9 

-1.4 

-6.2 

6.1 

-2.5 

-2.6 

-9.8 

-2.9 

-1.4 

-9.6 

-8.8 

-6.9 

-9.2 

0.8 

-9.9 

-1.7 

-L4 

-2.6 

-2.7 

-6.6 

-17.1 

67 

1.0 

0.5 

0.8 

5.8 

1.7 

1.5 

1.8 
2.1 
1.1 

1.6 
0.6 
1.8 
1.0 
1.2 
0.7 
0.2 

1.3 
1.8 
L2 
0.7 
L7 
2.1 
0.8 
2.1 
0.8 
0.5 
0.8 
1.0 
1.9 
0.7 
2.2 
1.0 
L5 
0.4 
0.7 
0.8 

2.5 

1.5 
0.6 
2.1 
0.4 
0.9 
0.8 
1.0 
0.5 
0.8 
0.3 
2.1 

3.3 

4.5 

6.6 


MVInvG FltRt 

FLTR 24.74 

-0.2 

MktVecJnrGold 

GDXJ 26.11 

-8.5 

3x Inverse JGB ETN 

JGBD 11.50 

-0.3 

PwrShsDBPrecMtls 

DBP 37.31 

-1.6 

PwrShsDBSIvr 

DBS 26.55 

-3.6 

ProShrShrtFinc 

SET 18.54 

-0.8 

ProSharesShortHiYi 

SJB 27.14 

-0.2 

ProShrShortQQC 

PSQ 15.43 

-0.2 

ProShrsSh RE 

REK 21.43 

-1.0 

PrShUlt Silver 

AGQ 42.10 

-6.6 

ProShrsShrtDow30 

SDOW 23.41 

-3.9 

ProShares-3xFinan 

FINZ 26.51 

-5.3 

ProShrUSFnl 

SKF 14.00 

-1.9 

ProShrUSHIthCr 

RXD 16.31 

-2.8 

PrShrsUShrQQQ 

QID 42.55 

-0.4 

ProShrUSRIEst 

SRS 14.01 

-L7 

ProShrUSUtil 

SDP 11.29 

-3.9 

PureFdsISEJrSilver 

SIU 8.24 

-6.6 

SchwabFundUSSmCo 

FNDA 25.62 

0.5 

SchwIntSmCpEq 

SCHC 28.21 

0.4 

SprottGoldMiners 

SGDM 1.7.06 

-8.0 

SprottPhysSilvr 

P5LV 6.63 

-2.8 

UBLongShortVIX 

XVIX 15.85 

1.4 

NYSE MKT highs 

-7 

IEC Electro 

IEC 5.00 

4.2 

IGI Lab 

IG 10.10 

4.3 

InvescoAdvMunill 

VKI 11.73 

0.4 

Libbey 

LBY 28.44 

2.5 

NtIHIth 

NHC 60.90 

1.3 

ReavesUtilFd 

UTG 30.70 

1.0 

SoCA Ed pfE 

SCEpE 26.66 

-1.0 

NYSE MKT lows - 21 

AlexcoRes 

AXU 0.47 

-5.9 

AlliedNVGId 

ANV 1.41 

-5.5 

AsankoGold 

AKG 1.53 


AvalonRareMtls 

AVL 0.23 

-4Z 

B2Gold 

BTG 1.75 

-6.8 

CntlFdCan 

CEF 11.87 

-3.2 

CentralGIdTr 

GTU 40.30 

-0.4 

DocumntSecSys 

DSS 0.46 

-6.0 

EntreeGold 

EGI 0.21 

0.8 

GoldenStarRscs 

GSS 0.28 

-1.7 

MinesMgt 

MGN 0.45 

-14.4 

NewGold 

NGD 3.75 

-8.9 

Oragenics 

OGEN 0.83 

1.4 

OrientPaper 

ONP 1.14 

-2.9 

SandstormGold 

SAND 2.89 

-16.6 

SilverBulIRscs 

SVBL 0.12 

-23.9 

SilvercrestMines 

SVLC 1.29 


TanRoyExpIr 

TRX 1.48 

410 

TasekoMine 

TGB 1.30 

-5.0 

VantgDrilling 

VTG 0.85 

0.2 

VistaGold 

VGZ 0.28 

-9.4 

Nasdaq highs - 134 

Abiomed 

ABMD 31.42 

23.7 

AcadiaHealthcare ACHC 61.91 

11.7 

AgiosPharmaceuticals AGIO 84.42 

6.3 

AlexionPharm 

AUtN 194.20 

1.3 

AllegianTravel 

ALGT 129.94 

-0.2 

AmWdmk 

AMWD 41.09 

1.8 

AmerisBcp 

ABCB 24.92 

0.8 

AmesNtl 

ATLO 24.73 

1.8 

Amgen 

AMGN161.58 

1.7 

AnacorPharm 

ANAC 30.13 

1.2 

AnchorBncpWI 

ABCW 34.80 

-0.6 

ApogeeEnt , 

APOG 43.65 

2.9 

ArgoGp 

AGII 55.15 

0.3 

ArrowFnl 

AROW 27.55 

LO 

ArrowInvDWATactic DWAT 10.14 

0.9 

ADP 

ADP 79.39 

1.3 

AvanirPharmsCIA AVNR 13.45 

6.5 

BGCPartnersCIA 

BGCP 8.20 

-0.5 

BJsRest 

BJRI 44.27 

0.5 

Baidu ADS 

BIDU 237.55 

5.5 

BkMarinBcp 

BMRC 49.85 

2.0 

BankJamesFinl 

BOTJ 10.10 

2.0 

BkOzark 

OZRK 35.33 

-0.1 

BankFnl 

BFIN 11.86 

3.2 

BelFuse 

BELFB 28.04 

3.8 

Blackbaud 

BLKB 43.15 

2.3 

bluebirdbio 

BLUE 42.19 

4.1 

Brooks Auto 

BRKS 11.99 

1.4 

CUBancorp 

CUNB 20.00 

0.7 

CalavoGrowers 

CVGW 49.43 

0.6 

CaseyGnStr 

CASY 81.48 

0.9 

Celgene 

CELG 107.35 

1.7 

ChrtFnICp 

CHFN 11.25 

-0.1 

ChBioProdcts 

CBPO 61.33 

5.6 

Cintas 

CTAS 72.86 

1.2 

ColctrsUni 

CLCT 25.10 

3.7 

comScore 

SCOR 41.97 

3.2 

ConstantCntct 

CTCT 34.40 

2.0 

CostcoWsale 

COST 133.31 

0.8 

CyberArkSoftware CYBR 37.20 

-0.6 

CyrusOne 

CONE 26.93 

2.6 

DTS 

DTSI 29.65 

1.0 

Dyax 

DYAX 12.46 

4.7 

ESBFinancial 

ESBF 18.68 

44.2 

EnsignGp 

ENSG 38.21 

0.7 

EnterpriseBancorp EBTC 23.19 

4.5 

FederatedNatIHldg FNHC 35.39 

L7 

FedfstFnl 

FFCO 23.10 

3.8 

FiestaRestaurant FRGI 55.40 

2.4 

FirstTrCapStrength FTCS 36.35 

0.5 

FTDorseyWrightFocS FV 21.13 

1.0 

GeneralCommCIA GNCMA 11.79 

0.9 


PFSweb 

PalmettoBcshrs 

Pantry 

Parksterling 

Paychex 

PeoplesFedBcshs 

PerlcmSemi 

PhibroAnimalHealth 

PrtflioRec 

Potlatch 

PwrShSP ConsSt 

PwrShrSP SmHIth 

PwrShSP SmUtil 

PrivateBancorp 

ProShrUltNdBTh 

Radcom 

ReadingA 

Repligen 

SBA Comm 

SSSC TechHIdg 

Safetylns 

Sientra 

Sonic 

SouthrnFrst 

Spectranet 

StrayerEd 

SummitFnIGp 

SprMicrCptr 

SuprUnfGp 

TFSFinancial 

Take2Sftwr 

TetraphasePharma 

TuesMorning 

UtdBkshWV 

UtdCmtyFnl 

US Lime 

UnivElectro 

VASCO 

VCA 

VascularBiogenics 

VsdrSol 

Vistaprint 

VS 3X INV SILVER 

WeycoGp 

ZAGG 


PFSW 11.74 
PLMT 15.80 
PTRY 26.24 
PSTB 7.58 
PAYX 46.33 
PEOP 21.70 
PSEM 10.92 
PAHC 26.80 
PRAA 63.33 
PCH 43.92 
PSCC 52.82 
PSCH 59.44 
PSCU 38.21 
PVTB 32.00 
BIB 121.75 
RDCM 9.40 
RDI 9.75 
RGEN 25.94 
SBAC 114.59 
SSNC 48.50 
SAFT 62.62 
SIEN 18.50 
SONC 25.47 
SFST 14.82 
SPNC 32.31 
STRA 75.11 
SMMF 11.69 
SMCI 32.08 
SGC 26.44 
TFSL 15.18 
TTWO 25.48 
TTPH 26.34 
TUES 20.35 
UBSI 34.56 
UCFC 5.00 
USLM 69.98 
UEIC 56.51 
VDSI 25.55 
WOOF 45.36 
VBLT 7.40 
VASC 29.58 
VPRT 65.61 16.7 
DSLV 75.00 9.7 
WEYS 29.82 4.6 
ZAGG 6.75 2.2 
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1.6 

3.2 
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0.3 

2.7 
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0.6 
1.0 
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-5.0 
2.2 

3.1 
1.7 
-0.2 
1.3 

5.6 
-L2 
-0.2 
L2 

6.6 

5.2 
0.6 
-2.5 

1.3 
10.8 

3.7 

2.5 
0.4 

3.3 

2.7 

2.6 
-0.1 
0.8 
2.2 
0.7 


Nasdaq lows - 63 


Accuray 

ActivePwr 

AixtronSEADS 

AlIncFibrOpt 

AppIdMicro 

Audience 

AxionPwrlntl 

AxionPwrlntlWt 

BooksMillion 

CYREN 

CapeBanrarp 

CentralFed 

Ceragon 

Chartlnd 

CreditSuiSilverETN 

Dataram 

DicernaPharma 

EPIRUSBiopharma 

ElizbthArdn 

EscaleraResources 

EssexRental 

FifthStreetAssetA 

FTEnhShrtMaturity 

G.WilliFoodlntl 

Gladstone7.125PfdA 

GloriEnergy 

Gravity ADS 

GreenBancorp 

GriffinLand 

IMRIS 

JewettCamrn 

KongzhongADS 

LiquidHIdgsGrp 

LoJack 

Nanometre 

OptimumBk 

PanAmSIvr 

ParnellPharmaceutl 

PrtnrComm 

PhotoMedex 

PwrShrGIGIdPrecMet 

PowerSharesIntIBuy 

ProShUltraProShQQQ 

ProShUltShNdBteeh 

RealGoodsSolarCIA 

Remylnternational 

RightsideGroup 

RockyBrands 

Ruthigen 

SearsCanadaRt 

SemlerScientific 

SilverStandard 

SparkEnergy 

StoneCastleFin 

StrtsProp 

TorchlightEnRscs 

TransGIbEngy 

Ultralife 

UnicoAm 

Velocity3xLgSilver 

ViewtranGroup 

WestellTechsCIA 

WetSealCIA 


ARAY 5.99 -14.2 
ACPW 1.76 -5.7 
AIXG 11.49 -1.0 
AFOP 10.75 -11.8 
AMCC 5.64 1.5 
ADNC 5.80 -0.3 
AXPW 1.62 
AXPINW 0.48 
BAMM 1.46 
CYRN L78 
CBNJ 8.82 
CFBK 1.26 
CRN! 1.31 
GTLS 40.55 -4.5 
SLVO 11.95 -3.3 
DRAM 2.10 
DRNA 9.24 
EPRS 4.52 
RDEN 14.50 
ESCR 1.17 -6.9 
ESSX L18 ... 

FSAM 13.26 -21.4 
FTSM 29.97 ... 

WILC 6.28 -3.8 
GAINP 25.85 
GLRI 5.19 
GRVY 0.67 -1.4 
GNBC 16.00 -0.2 
GRIF 25.60 -9.6 
IMRS 0.37 -9.4 
JCTCF 9.09 -1.5 
KZ 5.58 
LIQD 0.70 
LOJN 2.38 


14.4 

12.7 

-2.7 

-2.7 

0.3 

-3.1 

33.3 


0.9 

2.5 

-L6 

3.4 


0.2 

-3.6 


L8 

-25.8 

-22.4 


NANO 12.62 -1.4 


OPHC 0.57 
PAAS 9.71 
PARN 4.06 
PTNR 6.52 
PHMD 3.65 
PSAU 15.91 
IPKW 22.47 
SQQQ 33.56 
BIS 9.97 -4.1 
RGSE 0.93 -10.6 
REMY 16.70 -3.2 
NAME 8.36 -1.0 
RCKY 12.61 -1.6 
RTGN 4.02 1.2 
SHLDR 0.05 -14.7 
SMLR 2.00 -1.4 
SSRI 4.80 «B.O 
SPKE 15.50 -L0 
BANX 23.30 -1.6 
STRS 13.36 -1.4 
TRCH 1.53 6.4 
TGA 4.35 -2.6 
ULBI 2.89 
UNAM 10.91 
USLV 23.33 


2.7 

9.6 

10.5 


VIEW 1.55 -1.3 
WSTL 1.36 -14.4 
WTSL 0.34 -4.1 


Online » 

During the trading day, 52-week highs and lows 
are updated hourly at WSJMarkets.com. Lists 
for each market are available free, along with 
easy access to charts and headlines. 


Dividend Changes 


Dividend announcements from October 30. 


Company/ 

Symbol 


Yield 

(%) 


Amount Payable/ 
New/ Old Record 


Increased 

Comfort Systems USA Fix 1.6 .06/.055 Q Nov21/Nov10 

Lincoln Natl Corp lnc 1.5 .20/16 Q Feb01/Jan12 

Macquarielnfrastructure MIC 5.6 .98 /.95 Q Novi 3 /Novi 0 
Piedmont Office Realty A pom 4.4 .21/.20 Q Dec19/Nov28 

Prosperity Bancshares pb 1.8 .2725/24 Q Jan02 /Decl 5 


Company/ 

Symbol 


Yield 

(%) 

Amount Payable/ 
New/ Old Record 

Aspen insurance 

AHL 

1.8 

.20 

Q Dec02/Nov13 

Barrick Gold 

ABX 

1.6 

.05 

Q Decl 5/Nov28 

Domtar 

UFS 

3.8 

.375 

Q Jah15/Jan02 

Fresh Del Monte 

FDP 

1.6 

.125 

Q Dec05/Nov12 

MDC Partners Cl A mdca 

3.8 

.19 

Q Nov24/Nov10 

YamanaGold 

AUY 

1.3 

.015 

Q Jan15/Dec31 


Selective Ins Group 

SI6I 2.2 

.14/.13 

Q DecOI /Nov14 

Special 





Reduced 
Sturm Ruger 

RGR 1.3 

.14/.45 

Q Nov26/Nov12 

AMERISAFE 

CBS Outdoor Americas Inc 
Manning & Napier 
Moelis 

AMSF 

CBSO 

MN 

MC 

L2 

4.9 

4.1 

2.4 

1.00 

4.56 

Dec26/Dec12 

Dec31/Nov20 

Feb02/Jan15 

Nov24/Nov10 

Foreign 




1.00 


Agnico-Eagle Mines aem 1.3 
Aspen Ins Hldgs 7.401% AHLpA 6.9 
Aspen Ins Hldgs Perp Pfd AHLpB 6.9 


.46256 

.4531 


Q Dec15/Dec01 
Q Jan01/Dec15 
Q Jan01/Dec15 


Aspen Ins Hldgs Pfd ahl p c 5.8 .37188 Q JanOI /Decl 5 


Program Trading 


NEW YORK— Program trading in the week 
ended Oct. 24 amounted to 23.8% of New York 
Stock Exchange average daily volume of 1.612 
billion shares, or 383.7 million program shares 
traded per day. 

Program trading encompasses a range of 
portfolio-trading strategies involving the pur- 
chase or sale of a basket of at least 15 stocks. 
NYSE PROGRAM TRADING 

Volume in millions of shares for the week ending 
Oct. 24, 2014 


KEY: A: annual; c: corrected; M: monthly; Q: 
quarterly; r: revised; SA: semiannual; S2:l: stock 
split and ratio; SO: spin-off. 


INDEX 


OTHER 


TOP 20 FIRMS 

ARBITRAGE 

STRATEGIES 

TOTAL 

Morgan Stanley 

0.2 

2289 

2611 

Barclays Capital 


2117 

2392 

Goldman Sachs 


1920 

192.0 

SG Americas Securities 

3Q 

158.1 

161.1 

Latour Trading 


145.0 

145.0 

Merrill Lynch 


108.1 

141.5 


INDEX 

TOP 20 FIRMS ARBITRAGE 

Deutsche Bank Securities „ 
Instinet 
UBS Securities 
Credit Suisse 
SIG Brokerage 
Citigroup Global Markets 
RBC Capital Markets 
J.P. Morgan Securities 
ITG Inc. 

BNP Paribas 
Two Sigma Securities 
Sanford C. Bernstein 
Interactive Brokers 
Goldman Sachs Exe. & Or. 

OVERALL TOTAL 


4.0 

04 


4.4 


03 


141 


OTHER 

STRATEGIES 

97 2 
1227 
926 

67.6 
65.4 

35.6 
489 
441 
353 
29.8 
283 
163 
6.9 
4.7 

1750.7 


TOTAL- 

1332 

126.8 

926 

68.0 

65.4 

6L5 

533 

44.1 

353 

29.8 

283 

163 

72 

4.7 

1919.7 


"Total includes crossing session 2 

Source: New York Stock Exchange 
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A Private 
Party for 
Economy 

Viewed through the prism of 
gross domestic product, the 
U.S. economy looked better in 
the third quarter than its un- 
derlying performance really 
was. The fourth quarter could 
be just the opposite. 

GDP grew at a robust 3.5% 
inflation-adjusted annual rate 
in the third quarter, the Com- 
merce Department reported 
Thursday, better than the 3.1% 
forecast by economists. But 
that unexpected performance 
was due to a 16% jump in mili- 
tary spending that probably 
will reverse in the current 
quarter. A narrowing trade gap 
also provided a boost that 
probably won’t be repeated. 

To exclude the effects of 
swings in government spend- 
ing, trade and business inven- 
tories, some economists keep 
track of private domestic final 
purchases. This measures com- 
bined household and business 
spending. Forecasting firm 
Macroeconomic Advisers calcu- 
lates that this gauge of private 
spending grew at a 2.3% an- 
nual rate in the third quarter— 
substantially weaker than GDP. 

In the fourth quarter, pri- 
vate spending should do bet- 
ter. With the job market show- 
ing signs of acceleration and 
gasoline prices falling, con- 
sumer spending will likely pick 
up. Residential investment- 
money spent on new homes 
and other housing-related 
items— looks likely to improve 
after a soft third quarter. With 
the willingness to hire likely 
paired with a willingness to in- 
vest, business spending should 
stay firm. Macroeconomic Ad- 
visers forecasts that GDP 
growth will slow to 2.4%, but 
that private spending will 
grow by 3.2%. 

Put differently: While GDP 
looks poised to slow in this 
quarter, that may mask an 
economy that actually is get- 
ting stronger. Investors fo- 
cused too much on where the 
headline number is heading 
risk ending up wondering what 
they missed. —Justin Lahart 


Oil Unbalances the Majors’ Budgets 


All together now— and 
squeeze. Just as Europe’s oil 
majors were getting close to 
covering capital spending and 
dividends with operating Cash 
flow, along comes a slump in 
the oil price. 

Only about one-third of oil’s 
tumble to $85 a barrel from 
over $110 in June was re- 
flected in third-quarter results. 
The average Brent price in the 
third quarter still was above 
$100 a barrel, compared with 
about $88 for October. 

Barring a quick recovery in 
prices, however, companies by 
year-end will again need to 
show they can tighten their 
belts. Take Royal Dutch Shell: 
Annualizing its solid first nine 
months of this year, operating 
cash flow of about $47 billion 
would neatly cover $35 billion 
in investment as well as pay- 
outs to shareholders. 

But hold on: The fourth 
quarter tends to be weaker due 
to tax payments. And each $10 
drop in oil cuts about $3 bil- 
lion off Shell’s yearly operating 


Cashing Up 

Royal Dutch Shell cash flow from 
operations, after movements in 
working capital 


$15 billion 



2013 114 

Sources; the company 
The Wall Street Journal 


cash flow. That suggests an- 
other $2 billion hit at least 
this quarter if oil holds here. 

Downstream businesses, 
which boosted third-quarter 
results, may not make up for 
this. Refining margins are vol- 
atile, especially in an oversup- 
plied market. And relying on 
asset sales to bridge shortfalls 
isn’t a good strategy. Every 



major is selling even as impor- 
tant buyers, notably China’s oil 
firms, have pulled back. 

The majors’ heft allows 
them to keep investing for the 
long term regardless of market 
volatility, so companies won’t 
slam the brakes on spending. 
Balance sheets look strong: 
Shell’s net debt to total capital 
is about 12%, with BP at 15% 


and France’s Total at about 
21%. Most majors assume an 
oil price of $70 or $80 when 
assessing potential projects. 

But based on the past year, 
investors will reward firms 
that pledge to cut investment 
and costs further. That should 
be possible. BP has spent more 
slowly than intended this year, 
with capital expenditure set to 
be $1 billion to $2 billion be- 
low target. Total’s new chief 
executive is asking his team to 
seek further savings. Total also 
has more room to trim, in that 
past investment and project 
startups already should help 
cash flows in the coming years. 

Meanwhile, the majors al- 
ready are pledging to work 
suppliers harder, aiming to 
time the contracting of rigs 
and other equipment for new 
projects to take advantage of a 
falling market. That is good 
news for investors looking for 
a hiding place amid oil’s vola- 
tility, but not so much for the 
beleaguered oil-services sector. 

—Helen Thomas 


OVERHEARD 


Who needs hard targets 
when you can just confusingly 
reinterpret them? Chinese oil 
major Cnooc appears to be tak- 
ing this approach. Cnooc has for 
a while held on to its ambitious 
goal of raising output by 6% to 
10% every year on average be- 
tween 2011 and 2015. That ex- 
cluded the impact of its $15 bil- 
lion takeover of Canada's Nexen. 

So when Cnooc said on 
Wednesday that the target in- 
cluded Nexen, analysts were 
confused— and divided. Jefferies 
considered this an about-face 
and downgraded the stock. Mac- 
quarie said the market always 
suspected Nexen was included, 
so the news didn’t really change 
much. Barclays, meanwhile, ar- 
gued that Cnooc still was aim- 
ing for the lower end of the 6%- 
to-10% range by itself, and the 
upper end with Nexen. 

As for investors, they weren't 
confused: They pushed Cnooc's 
Hong Kong shares down 4.7% 
Thursday when the Hang Seng 
Index lost merely 0.5%. 


Charging Ahead With Visa and MasterCard 


Legal Shadow Falls Over Citi 


Despite hopes of many re- 
tailers and self-styled disrupt- 
ers in Silicon Valley, Master- 
Card and Visa don’t look to be 
on the wrong side of history. 

Shares of the credit -card be- 
hemoths jumped Thursday af- 
ter both reported stronger- 
than-expected third-quarter 
results. At the same time, 

China made the unexpected an- 
nouncement that it would al- 
low foreign companies to have 
a greater presence in elec- 
tronic-payment processing. 

Visa reported an 11% in- 
crease in payments volume 
from a year earlier, including 
8% growth in U.S. transactions. 
MasterCard posted a 12% gain 
in so-called gross-dollar vol- 
ume. That occurred in a quar- 
ter in which the U.S. economy 
grew at a 3.5% pace. This sug- 
gests a growing part of rising 
consumer spending is happen- 
ing over the companies’ pay- 
ment networks. 

Perhaps more important, 
Visa also reassured investors 


Swipe Right 

Visa quarterly payment volume 
$1.5 trillion $1,215 trillion 





2013 I 14 
Source: the company 


with optimistic guidance for 
2015, saying it expects per- 
share earnings growth in the 
midteens and revenue growth 
in the low double digits. That 
appears to have calmed fears 
about the impact of slowing 
growth outside of the U.S. 

It is the longer-term pros- 
pects for both companies that 
really deserve attention. Al- 
though Visa and MasterCard 
are typically described as 
“credit-card companies,” their 
core business is really payment 


processing. Their results in the 
future will turn on how they 
fare as consumer purchases 
move into the digital realm. 

That is where Apple Pay 
helps. The new digital-payment 
system depends on existing 
payment systems, so transac- 
tions get processed over net- 
works that generate revenue 
for MasterCard, Visa and 
American Express. It also 
could influence others seeking 
to "disrupt” the payment envi- 
ronment to do so likewise. 

But this will likely undercut 
efforts by merchants to cut 
into the business of Master- 
Card and Visa with an alterna- 
tive platform called CurrenC, 
which end-runs the card com- 
panies’ networks. That plat- 
form isn’t expected to launch 
for another year, giving Apple 
Pay a distinct advantage. 

Just as an apple a day is 
said to keep the doctor away, 
Apple Pay may keep disruption 
away from MasterCard and 
Visa. —John Carney 


The thunder grows louder 
the closer you are to the light- 
ning. In that sense, Citigroup’s 
surprise cut to third-quarter 
results due to higher-than-re- 
ported legal expenses, coupled 
with big litigation charges at 
Deutsche Bank, UBS and Bar- 
clays this week, suggests a 
storm is about to break. 

Citi said Thursday it was re- 
ducing its reported profit due 
to a $600 million increase in 
legal charges, bringing such 
expenses to $1.55 billion. The 
move cut net income to $2.84 
billion, taking return on equity 
down to 5.3% from 6.5%. 

Citi reported the change due 
to “very recent communica- 
tions with certain regulatory 
agencies.” This implies it re- 
ceived new information about 
an investigation or settlement 
between its Oct. 14 results and 
Thursday. When new develop- 
ments occur after a quarter’s 
close, but before a company 
has made its quarterly securi- 
ties filing, it must usually re- 


flect that in results for the pe- 
riod just ended. 

While the adjustment is an 
unwelcome surprise, and may 
reinforce worries about Citi’s 
controls, assessing litigation 
reserves is more art than sci- 
ence. And settlement talks can 
move quickly, while regulatory 
stances can shift unexpectedly. 

$o, for investors, the initial 
shock should fade. The ques- 
tion that will remain, though, 
is just how much legal risk Citi 
can put to rest with whatever 
action emerges. This is espe- 
cially a concern as Citi was 
later than some peers in build- 
ing big litigation reserves. 

Now, it risks being seen as 
having to race to catch up. In- 
cluding the increase an- 
nounced Thursday, Citi has 
taken total litigation expenses 
so far this year of $6.4 billion. 

Settlements can reduce un- 
certainty. But investors need to 
know that they don’t face a 
prolonged downpour. 

—David Reilly 


MONEY 6 INVESTING 



Lawyers who successfully sued RBC for its advising of Rural/Metro in 
a buyout say the bank should pay fees on top of the ruling against it 


Lawyers in Buyout Case 
Want RBC to Pay More 


By Liz Hoffman 


Plaintiffs’ lawyers who suc- 
cessfully sued RBC Capital Mar- 
kets LLC over a buyout deal are 
making an unusual fee request 
and are citing as support bank- 
ers’ alleged lies in court. 

The lawyers earlier this 
month won a $75.8 million rul- 
ing against RBC related to its ad- 
vising of Rural/Metro Corp. in 
its 2011 sale to private-equity 
firm Warburg Pincus LLC. Ac- 
cording to a filing in Delaware 

rnnrt WpHnpcHav thp lawvprc 


and that “given the magnitude of 
the conflict between RBC’s 
claims and the evidence, it 
seems possible that the facts 
could support a bad faith fee 
award.” 

Mr. Laster found that RBC ran 
a sales process that undervalued 
Rural/Metro, a provider of mu- 
nicipal ambulance services. RBC, 
the company’s financial adviser, 
also was lobbying Warburg Pin- 
cus for a role in the financing, 
which Mr. Laster said created a 
conflict of interest that wasn’t 

HicrlncpH tn RnraPc hnarH TVip 
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Explanatory Notes Data provided by UPPER Q 

Top 250 mutual-funds listings for Nasdaq-published share classes with net 
assets of at least $500 million each. NAV is net asset value. Percentage 
performance figures are total returns, assuming reinvestment of all 
distributions and after subtracting annual expenses. Figures don't reflect sales 
charges Hoads') or redemption fees NET CHG is change in NAV from 
previous trading day YTD%RET is year-to-date return. 3-YR%RET is trailing 
three-year return annualized. 

e-Ex-distribution. f-Previous day's quotation. g-Footnotes x and s apply. 
|-Footnotes e and s apply. k-Recalculated by Lipper, using updated data. 
p-Distribution costs apply, 12b-L r-Redemption charge may apply. s-Stock split 
or dividend. t-Footnotes p and r apply. v-Footnotes x and e apply. 
x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete 
price, performance or cost data. NE-Not released by Lipper; data under review 
NN-Fund not tracked. NS-Fund didn't exist at start of period. 

Thursday, October 30, 2014 


Fund 

Net YTD 
NAV Chg %Ret 

Fund 

Net YTD 
NAV Chg %Ret 


A 


FreedomK2020 14.49 +0.05 

4.4 




FreedomK2025 15.08 +0.07 

4.6 

American Century Inv 


FreedomK2030 15.39 +0.07 

4.5 

Ultra 

36.81 +0.37 

7.7 

FreedomK2035 15.83 +0.09 

4.5 

American Funds Cl A 


FreedomK2040 15.88 +0.09 

4.5 

AmcpA p 

29.06 +0.18 

9.8 

Fidelity Invest 



AMutIA p 

37.44 +0.27 

9.1 

AMgr50% 

18.11 +0.06 

4.4 

BalA p 

25.61 +0.09 

6.2 

Balanc 

22.81 +0.10 

8.0 

BondA p 

12.79 +0.01 

5.0 

BluCh 

66.59 +0.56 

10.6 

CapIBA p 

60.29 +0.32 

6.3 

Contra 

101.47 +0.64 

6.6 

CapWGrA 

46.70 +0.31 

4.7 

ContraK 

101.48 +0.63 

6.7 

EupacA p 

48.29 +0.47 

-1.6 

Cplnc r 

10.06 +0.01 

6.9 

FdlnvA p 

54.05 +0.30 

5.8 

Divlntl 

35.66 +0.26 

-3.4 

GwthA p 

46.11 +0.33 

7.2 

DivIntIK r 

35.63 +0.25 

-3.3 

HI TrA p 

11.09 ... 

2.6 

FltRateHi r 

9.83 *0.01 

1.5 

ICAA p 

40.26 +0.28 

10.9 

GroCo 

131.24 +1.19 

10.1 

IncoA p 

21.58 +0.12 

6.9 

GrowCoK 

131.19 +1.20 

10.2 

N PerA p 

38.09 +0.36 

1.4 

InvGrBd 

11.44 ... 

5.3 

NEcoA p 

39.60 +0.28 

3.6 

LowP r 

49.38 +0.13 

4.6 

NwWrldA 

58.82 +0.42 

0.1 

LowPriStkK r 

49.35 +0.13 

4.7 

SmCpA p 

48.91 +0.29 

-0.5 

Magln 

95.80 +0.81 

10.5 

WshA p 

42.12 +0.29 

8.2 

OTC 

79.66 +0.65 

11.6 

AMG Managers Funds 


Puritn 

21.31 +0.08 

8.3 

YacktFocFdSvcCI 26.68 +0.08 

6.1 

SrsInvGrdF 

11.45 +0.01 

5.5 

YacktmanFd 

25.03 +0.06 

6.3 

Stratlnc 

11.08 +0.01 

5.3 

Artisan Funds 



TotalBond 

10.73 +0.01 

5.4 

Inti Inv 

30.10 +0.24 

-1.2 

Value 

111.49 +0.57 

7.6 

IntIVal Inv 

36.03 +0.28 

-2.0 

Fidelity Selects 


MldCapVal Inv 26.80 *0.06 

-0.7 

Biotech r 

235.47 +4.64 

29.6 


D 


Fidelity Spartan 



D 


500lndlnst 

70.84 +0.45 

9.7 

BlackRock Funds A 


Fidelity Spartan Adv 


EqtyDivd p 

25.34 +0.17 

5.8 

500ldxAd 

70.83 +0.44 

9.6 

GlblAlloc p 

21.43 +0.08 

L2 

ExtMktAd r 

54.55 +0.29 

3.8 

BlackRock Funds C 


TotMktAd r 

58.56 +0.36 

8.5 

GlblAlloc t 

19.80 +0.08 

0.6 

First Eagle Funds 


BlackRock Funds Inst 


GlbA 

54.34 -0.07 

1.4 

EqtyDivd 

25.40 +0.18 

6.0 

FMI Funds 



GlblAlloc 

21.55 +0.08 

1.4 

LgCap 

22.39 +0.12 

7.3 

HiYIdBd 

8.23 ... 

5.0 

FPA Funds 



Stratlnc0pptylnsl0.24 -0.01 

3.0 

FPACres 

33.94 +0.05 

3.8 




FrankTemp/Frank Adv 



c 


IncomeAdv 

2.43 ... 

5.1 

Columbia Class 2 


FrankTemp/Franklin A 



Net YTD 

NAV Chg %Ret Fund 


Net YTD 

NAV Chg %Ret Fund 


Net YTD 

NAV Chg %Ret Fund 


Net YTD 
NAV Chg %Ret 


Lazard Instl 

EmgMktEq 19.42 +0.30 4.8 

Longleaf Partners 
Partners 34.70 +0.12 2.8 

Loomis Sayles Fds 
LSBondl 15.50 ... 5.5 

LSBondR p 15.43 ... 5.3 

Lord Abbett A 

ShtDurlncmA p 4.51 ... 2.2 

Lord Abbett C 

ShtDurlncmC t 4.54 ... 1.6 

Lord Abbett F 

ShtDurlncm 4.50 ... 2.1 

M 

Mainstay Fds I 

Marketfield 16.54 ... -10.7 

Metropolitan West 
TotRetBd NA ... NA 

TotRetBdl NA ... NA 

MFS Funds Class A 
ValueA p 34.51 *0.22 5.6 

MFS Funds Class I 
Valuel 34.69 *0.23 5.9 

Mutual Series 

GlbDiscA 33.95 *0.13 2.7 

GlbDiscz 34.53 *0.13 3.0 


Eqldxlnst 15.33 +0.10 

Tweedy Browne Fds 
GbIValue 26.71 -0.01 


VANGUARD ADMIRAL 

SOOAdml 184.26 *1.16 
BalAdml 29.11 +0.11 
CapOpAdmlr 120.99 +0.91 
EMAdmr 35.14 +0.35 
EnergyAdml r 120.52 -0.33 
EqlncAdml 65.98 +0.32 
ExtndAdml 65.07 +0.35 
GNMAAdml 10.79 +0.01 
GrwthAdml 52.22 +0.38 
HlthCareAdml r93.71 +1.52 
HYCorAdml r 6.07 ... 

InfProAd 
IntIGrAdml 
ITIGradeAdml 
LTGradeAdml 
MidCpAdml 
MuIntAdml 
MuLtdAdml 
MuShtAdml 
PrmcpAdml r 
REITAdml r 


SmCapAdml 54.62 +0.29 
STBondAdml 10.53 ... 

STIGradeAdml 10.73 ... 

TotBdAdml 10.87 +0.01 
TotlntlAdmldx r26.91 +0.14 
TotStAdml 50.03 *0.31 


26.40 -0.01 
71.34 +0.55 
9.93 ... 

10.65 +0.01 
148.25 +0.88 
14.27 ... 

11.08 ... 

15.86 ... 

109.11 +0.53 
110.56 *0.64 


9.7 

7.3 
13.5 

5.9 
-4.3 

7.9 

3.7 

5.9 
10.1 
24.2 

5.4 

4.6 
-3.9 

5.6 

14.8 

8.9 

6.8 
2.0 
0.7 

14.0 

23.8 


WdsrIIAdml 
WellsIAdml 
WelltnAdml 
WndsrAdml 
VANGUARD FDS 
DivdGro 
GNMA 
HlthCare r 
IntIGr 
IntIVal 
LifeGro 
LifeMod 
Primcp r 
SelVaiu r 
STAR 
STIGrade 
TgtRe2015 
TgtRe2020 
TgtRe2025 
TgtRe2030 
TgtRe2035 


69.39 +0.39 
62.59 +0.12 
69.09 +0.25 

73.18 +0.40 

22.78 +0.14 

10.79 +0.01 
222.07 +3.60 
22.41 +0.17 
36.23 +0.26 
28.83 +0.15 
24.14 +0.09 
105.15 +0.51 

29.18 -0.02 

25.06 +0.12 
10.73 ... 

15.55 +0.06 
28.61 +0.11 
16.62 +0.07 
29.16 +0.14 
17.91 +0.09 


TgtRe2040 29.84 +0.16 
TgtRe2045 18.72 +0.10 
TgtRetlnc 12.93 +0.04 
TotlntBdlxInv 10.45 +0.02 
Wellsl 25.84 +0.05 
Welltn 40.00 +0.14 
Wndsrll 39.09 *0.21 
VANGUARD INDEX FDS 
500 184.24 +L15 

ExtndlstPI 160.63 +0.87 
Totlntl 16.09 +0.08 
TotSt 50.01 +0.31 

VANGUARD INSTL FDS 
DevMktsIndlnst 12.52 *0.07 
Extndlnst 65.08 +0.35 


Grwthlnst 

InPrSeln 

Instldx 

InstPlus 

InstTStPlus 

MidCpInst 

MidCpIstPI 

SmCapInst 

TotBdlnst 

TotBdlnstPI 


52.22 +0.38 

10.75 -0.01 

183.06 +L15 

183.07 +1.14 
45.38 *0.28 

32.75 +0.19 
161.54 +0.95 
54.62 +0.28 
10.87 +0.01 
10.87 +0.01 


Totlntllnstldx r 107.60 +0.55 
TotltllnstPlld r 107.62 +0.55 
TotStlnst 50.04 +0.31 


5.4 

5.4 

4.7 

6.7 

6.4 

7.4 

7.5 

9.6 

3.8 
-1.7 

8.5 

-3.7 

3.7 
10.1 

4.6 

9.7 
9.7 
8.6 

8.9 
8.9 

3.6 
52 
5.2 
- 1.6 
- 1.6 

8.6 
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Oakmark Funds Cl I 


Largest 100 exchange-traded funds, latest session 


Eqtylnc 

34.04 *0.07 

Oakmark 

68.44 +0.40 

Oakmrklnt 

24.33 +0.09 

Old Westbury Fds 

LrgCpStr 

13.02 *0.10 

Oppenheimer A 


DevMktA 

39.03 +0.41 

Oppenheimer Y 


DevMktY 

38.65 +0.41 

IntGrowY 

35.21 +0.17 


P 

PIMCO Fds Admin 
TotRtAd p 10.93 ... 

PIMCO Fds Instl 
AIIAsset 12.33 ... 

AIIAssetAuth r 9.93 -0.01 
CommodtyRR NA 

EmgLocBdFd NA 

HiYId 9.59 -0.01 

LowDur 10.32 

RealRtnl NA ... 

ShortT NA ... 

TotRt 10.93 ... 

PIMCO Funds A 
TotRetA 10.93 ... 

PIMCO Funds D 


4.3 

7.6 
-7.6 

4.4 

2.7 

2.9 

-7.7 


3.8 

4.2 

2.5 

NA 

NA 

4.7 
1.1 
NA 
NA 
4.0 

3.7 


Thursday, October 30, 2014 

Closing Chg YTD 
ETF Symbol Price (%) (%) 


AlerianMLPETF 

AMLP 

1 18.56 

-L12 

4.3 

GuggenheimSP500EqW 

RSP 

77.14 

0.72 

8.3 

iShlntermCredBd 

CIU 

109.90 

0.07 

1.9 

iShl-3YCreditBond 

CSJ 

105.43 

0.01 

-0.0 

iSharesTIPSBondETF 

TIP 

112.99 

-0.04 

2.8 

iShCoreHiDividend 

HDV 

75.94 

0.60 

8.1 

iShCoreMSCIEmgMk 

IEMG 

50.27 

1.00 

0.9 

iShCoreS&PSOOETF 

IVV 

200.81 

0.69 

8.2 

iShCoreS&PMdCp 

IJH 

140.05 

0.34 

4.7 

iShCoreS&PSmCpETF 

1 JR 

109.87 

0.81 

0.7 

iShCoreUSAggBd 

AGG 

110.08 

0.16 

3.4 

iShlntlSelDividend 

IDV 

35.83 

0.76 

-5.6 

iShSelectDividend 

DVY 

77.58 

1.27 

8.7 

iShU.S.RealEstate 

IYR 

74.42 

0.85 

18.0 

iSharesGold 

IAU 

11.60 

-1.11 

-0.7 

iShiBoxx$lnvGrCpBd 

LQD 

119.36 

0.07 

4.5 

iShiBoxx$HYCpBd 

HYG 

92.45 

-0.04 

-0.5 

iSharesJPMUSDEmgBd 

EMB 

114.51 

0.22 

5.9 

iShMBSETF 

MBB 

109.10 

0.09 

4.3 

iShMSCIACWIETF 

ACWI 

1 58.83 

0.75 

2.1 

iShMSCIBrazilCap 

EWZ 

42.75 

4.01 

-4.3 

iSharesMSClEAFEETF 

EFA 

62.79 

0.72 

-6.4 

iShMSCIEmgMarkets 

EEM 

41.97 

0.94 

0.4 

iSharesMSCIEMUETF 

EZU 

36.89 

0.60 

-10.9 
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Closing Chg YTD 
ETF Symbol Price (%) (%) 


iShRussell2000Gwth 

IWO 

135.52 

1.00 

0.0 

iShRussell2000ETF 

IWM 

114.87 

0.85 

-0.4 

iShRussell2000Val 

IWN 

98.76 

0.77 

-0.7 

iShRussell3000ETF 

IWV 

118.50 

0.57 

7.1 

iShRussellMid-Cap 

IWR 

161.41 

0.62 

7.6 

iShRussellMCValue 

IWS 

71.57 

0.56 

8.9 

iSharesS&PlOOETF 

OEF 

88.80 

0.61 

7.8 

iShS&PMC400Growth 

UK 

154.46 

0.23 

2.8 

iShS&P500Growth 

IVW 

108.58 

0.72 

10.0 

IShS&P500ValueETF 

IVE 

90.69 

0.51 

6.1 

iSharesUSPreferred 

PFF 

39.72 

0.13 

7.8 

IShrSilverTr 

SLV 

15.82 

-3.42 

-15.4 

iShl-3YTreasuryBd 

SHY 

84.72 

0.04 

0.4 

i S h 7-10YT rea su ry Bd 

IEF 

105.19 

0.10 

6.0 

iShChinaLarge-Cap 

FXI 

39.45 

0.10 

2.8 

iShRussellMCGrowth 

IWP 

89.69 

0.63 

6.3 

JPMorgAlerian 

AMJ 

50.40 

-L41 

8.7 

MktVectorsBkETF 

RKH 

55.47 

0.33 

0.3 

MktVectorsBiotech 

BBH 

115.85 

2.18 

30.9 

MktVectorsGoldMin 

GDX 

18.20 

-7.33 

-13.9 

MktVectorsOilSvcs 

OIH 

44.57 

-0.31 

-7.3 

MktVectorsPharm 

PPH 

63.16 

2.17 

18.9 

MktVectorsRetail 

RTH 

64.00 

1.03 

5.2 

MktVectorsSemi 

SMH 

49.45 

-L61 

16.5 

PwrShsDBComTr 

DBC 

22.35 

-0.84 

-12.9 

PwrShrDBGoldDbILng 

DGP 

24.21 

-2.06 

-3.5 

PwrShrDBGoldDbISht 

DZZ 

7.39 

L93 

-3.9 
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quarter. A narrowing trade gap 
also provided a boost that 
probably won’t be repeated. 

To exclude the effects of 
swings in government spend- 
ing, trade and business inven- 
tories, some economists keep 
track of private domestic final 
purchases. This measures com- 
bined household and business 
spending. Forecasting firm 
Macroeconomic Advisers calcu- 
lates that this gauge of private 
spending grew at a 2.3% an- 
nual rate in the third quarter— 
substantially weaker than GDP. 

In the fourth quarter, pri- 
vate spending should do bet- 
ter. With the job market show- 
ing signs of acceleration and 
gasoline prices falling, con- 
sumer spending will likely pick 
up. Residential investment- 
money spent on new homes 
and other housing-related 
items— looks likely to improve 
after a soft third quarter. With 
the willingness to hire likely 
paired with a willingness to in- 
vest, business spending should 
stay firm. Macroeconomic Ad- 
visers forecasts that GDP 
growth will slow to 2.4%, but 
that private spending will 
grow by 3.2%. 

Put differently: While GDP 
looks poised to slow in this 
quarter, that may mask an 
economy that actually is get- 
ting stronger. Investors fo- 
cused too much on where the 
headline number is heading 
risk ending up wondering what 
they missed. —Justin Lahart 


muiuiis ui iius yeai, upeiaung 

cash flow of about $47 billion 
would neatly cover $35 billion 
in investment as well as pay- 
outs to shareholders. 

But hold on: The fourth 
quarter tends to be weaker due 
to tax payments. And each $10 
drop in oil cuts about $3 bil- 
lion off Shell’s yearly operating 


Despite hopes of many re- 
tailers and self-styled disrupt- 
ers in Silicon Valley, Master- 
Card and Visa don’t look to be 
on the wrong side of history. 

Shares of the credit-card be- 
hemoths jumped Thursday af- 
ter both reported stronger- 
than-expected third-quarter 
results. At the same time, 

China made the unexpected an- 
nouncement that it would al- 
low foreign companies to have 
a greater presence in elec- 
tronic-payment processing. 

Visa reported an 11% in- 
crease in payments volume 
from a year earlier, including 
8% growth in U.S. transactions. 
MasterCard posted a 12% gain 
in so-called gross-dollar vol- 
ume. That occurred in a quar- 
ter in which the U.S. economy 
grew at a 3.5% pace. This sug- 
gests a growing part of rising 
consumer spending is happen- 
ing over the companies’ pay- 
ment networks. 

Perhaps more important. 
Visa also reassured investors 


uuiei uimun mi ai least 
this quarter if oil holds here. 

Downstream businesses, 
which boosted third-quarter 
results, may not make up for 
this. Refining margins are vol- 
atile, especially in an oversup- 
plied market. And relying on 
asset sales to bridge shortfalls 
isn’t a good strategy. Every 


Swipe Right 

Visa quarterly payment volume 
$1.5 trillion $1^15 trillion 


} 
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Source: the company 


with optimistic guidance for 
2015, saying it expects per- 
share earnings growth in the 
midteens and revenue growth 
in the low double digits. That 
appears to have calmed fears 
about the impact of slowing 
growth outside of the U.S. 

It is the longer-term pros- 
pects for both companies that 
really deserve attention. Al- 
though Visa and MasterCard 
are typically described as 
“credit-card companies,” their 
core business is really payment 


lain ouyers, noiauiy uima s on 
firms, have pulled back. 

The majors’ heft allows 
them to keep investing for the 
long term regardless of market 
volatility, so companies won’t 
slam the brakes on spending. 
Balance sheets look strong: 
Shell’s net debt to total capital 
is about 12%, with BP at 15% 


processing. Their results in the 
future will turn on how they 
fare as consumer purchases 
move into the digital realm. 

That is where Apple Pay 
helps. The new digital-payment 
system depends on existing 
payment systems, so transac- 
tions get processed over net- 
works that generate revenue 
for MasterCard, Visa and 
American Express. It also 
could influence others seeking 
to “disrupt” the payment envi- 
ronment to do so likewise. 

But this will likely undercut 
efforts by merchants to cut 
into the business of Master- 
Card and Visa with an alterna- 
tive platform called CurrenC, 
which end-runs the card com- 
panies’ networks. That plat- 
form isn’t expected to launch 
for another year, giving Apple 
Pay a distinct advantage. 

Just as an apple a day is 
said to keep the doctor away, 
Apple Pay may keep disruption 
away from MasterCard and 
Visa. —John Carney 


suppliers naraer, aiming to 
time the contracting of rigs 
and other equipment for new 
projects to take advantage of a 
falling market. That is good 
news for investors looking for 
a hiding place amid oil’s vola- 
tility, but not so much for the 
beleaguered oil-services sector. 

—Helen Thomas 


The thunder grows louder 
the closer you are to the light- 
ning. In that sense, Citigroup’s 
surprise cut to third-quarter 
results due to higher-than-re- 
ported legal expenses, coupled 
with big litigation charges at 
Deutsche Bank, UBS and Bar- 
clays this week, suggests a 
storm is about to break. 

Citi said Thursday it was re- 
ducing its reported profit due 
to a $600 million increase in 
legal charges, bringing such 
expenses to $1.55 billion. The 
move cut net income to $2.84 
billion, taking return on equity 
down to 5.3% from 6.5%. 

Citi reported the change due 
to "very recent communica- 
tions with certain regulatory 
agencies.” This implies it re- 
ceived new information about 
an investigation or settlement 
between its Oct. 14 results and 
Thursday. When new develop- 
ments occur after a quarter’s 
close, but before a company 
has made its quarterly securi- 
ties filing, it must usually re- 


guea cnai Lnooc son was aim- 
ing for the lower end of the 6%- 
to-10% range by Itself, and the 
upper end with Nexen. 

As for investors, they weren't 
confused: They pushed Cnooc's 
Hong Kong shares down 4.7% 
Thursday when the Hang Seng 
Index lost merely 0.5%. 


fleet that in results for the pe- 
riod just ended. 

While the adjustment is an 
unwelcome surprise, and may 
reinforce worries about Citi’s 
control?, assessing litigation 
reserves is more art than sci- 
ence. And settlement talks can 
move quickly, while regulatory 
stances can shift unexpectedly. 

So, for investors, the initial 
shock should fade. The ques- 
tion that will remain, though, 
is just how much legal risk Citi 
can put to rest with whatever 
action emerges. This is espe- 
cially a concern as Citi was 
later than some peers in build- 
ing big litigation reserves. 

Now, it risks being seen as 
having to race to catch up. In- 
cluding the increase an- 
nounced Thursday, Citi has 
taken total litigation expenses 
so far this year of $6.4 billion. 

Settlements can reduce un- 
certainty. But investors need to 
know that they don’t face a 
prolonged downpour. 

—David Reilly 


Charging Ahead With Visa and MasterCard 


Legal Shadow Falls Over Citi 
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Lawyers who successfully sued RBC for its advising of Rural/Metro in 
a buyout say the bank should pay fees on top of the ruling against it. 


Lawyers in Buyout Case 
Want RBC to Pay More 


By Liz Hoffman 


Plaintiffs’ lawyers who suc- 
cessfully sued RBC Capital Mar- 
kets LLC over a buyout deal are 
making an unusual fee request 
and are citing as support bank- 
ers’ alleged lies in court. 

The lawyers earlier this 
month won a $75.8 million rul- 
ing against RBC related to its ad- 
vising of Rural/Metro Corp. in 
its 2011 sale to private-equity 
firm Warburg Pincus LLC. Ac- 
cording to a filing in Delaware 
court Wednesday, the lawyers 
are now seeking fees in addition 
that amount, which they secured 
for former shareholders of Ru- 
ral/Metro. Attorneys’ fees are 
typically taken out of a damages 
award, not added on top. 

The firms have asked for an 
amount equal to one-third of the 
$76 million sum, plus interest, to 
be paid separately from the pay- 
out to clients. If a judge agrees, 
RBC, part of Royal Bank of Can- 
ada, would be on the hook for 
more than $100 million. 

On Thursday, a spokeswoman 
declined to comment. 

Delaware law allows judges to 
impose legal fees separately 
from the client award if one 
party acted in bad faith. The 
plaintiffs’ lawyers, Friedlander 
& Gorris PA and Robbins Geller 
Rudman & Dowd LLP, say RBC 
should pay the fees separately, 
alleging RBC bankers “lied re- 
peatedly” during the trial. 

The judge, Vice Chancellor J. 
Travis Laster, ruled in March 
that the testimony of RBC bank- 
ers “at times strained credulity” 


and that “given the magnitude of 
the conflict between RBC’s 
claims and the evidence, it 
seems possible that the facts 
could support a bad faith fee 
award.” 

Mr. Laster found that RBC ran 
a sales process that undervalued 
Rural/Metro, a provider of mu- 
nicipal ambulance services. RBC, 
the company’s financial adviser, 
also was lobbying Warburg Pin- 
cus for a role in the financing, 
which Mr. Laster said created a 
conflict of interest that wasn’t 
disclosed to Rural’s board. The 
judge said the potential dual 
roles colored RBC’s advice re- 
garding the timing and price of 
the buyout. 

RBC said in court it gave 
sound advice, and that it prop- 
erly disclosed to Rural/Metro’s 
board that it was planning to of- 
fer debt to Warburg. 

Earlier this month, Mr. Laster 
ordered RBC to pay $75.8 million 
to former Rural/Metro investors. 
He found the deal undervalued 
Rural/Metro by more than $90 
million. He also found the com- 
pany’s former CEO and one of its 
directors were partly responsi- 
ble, and accordingly reduced 
RBC’s share of the damages. 

The buyout didn’t end up a 
success for Warburg. After the 
sale, Rural/Metro entered and 
emerged from bankruptcy pro- 
ceedings. 

RBC has said it is considering 
its options. It has tapped former 
Delaware Supreme Court chief 
justice Myron Steele to help it 
consider possibilities, people fa- 
miliar with the matter have said. 
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Explanatory Notes Data provided by upper Ol 

Top 250 mutual-funds listings for Nasdaq-published share classes with net 
assets of at least $500 million each. NAV is net asset value. Percentage 
performance figures are total returns, assuming reinvestment of all 
distributions and after subtracting annual expenses. Figures don't reflect sales 
charges (‘loads’’) or redemption fees. NET CHG is change in NAV from 
previous trading day. YTD%RET is year-to-date return. 3-YR%RET is trailing 
three-year return annualized. 

e-Ex-distribution. f-Previous day's quotation. g-Footnotes x and s apply. 
J-Footnotes e and s apply. k-Recalculated by Lipper, using updated data. 
p-Distribution costs apply, 12b-l. r-Redemption charge may apply. s-Stock split 
or dividend. t-Footnotes p and r apply. v-Footnotes x and e apply. 
x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete 
price, performance or cost data. NE-Not released by Lipper; data under review 
NN-Fund not tracked. NS-Fund didn't exist at start of period. 

Thursday, October 30, 2014 
Net YTD Net YTD 

Fund NAV Chg %Ret Fund NAV Chg %Ret 

A 


American Century Inv 


Ultra 

36.81 +0.37 

7.7 

American Funds Cl A 


AmcpA p 

29.06 +0.18 

9.8 

AMutIA p 

37.44 +0.27 

9.1 

BalAp 

25.61 +0.09 

6.2 

BondA p 

12.79 *0.01 

5.0 

CapIBA p 

60.29 *0.32 

6.3 

CapWGrA 

46.70 +0.31 

4.7 

EupacA p 

48.29 +0.47 

-li 

FdlnvA p 

54.05 +0.30 

5.8 

GwthA p 

46.11 +0.33 

7.2 

HI TrA p 

11.09 ... 

2.6 

ICAA p 

40.26 +0.28 

10.9 

IncoA p 

21.58 +0.12 

6.9 

N PerA p 

38.09 +0.36 

1.4 

NEcoA p 

39.60 +0.28 

3.6 

NwWrldA 

58.82 +0.42 

0.1 

SmCpA p 

48.91 +0.29 

-0.5 

WshA p 

42.12 +0.29 

8.2 

AMG Managers Funds 


YacktFocFdSvcCI 26.68 +0.08 

6.1 

YacktmanFd 

25.03 +0.06 

6.3 

Artisan Funds 



Inti Inv 

30.10 *0.24 

-1.2 

IntIVal Inv 

36.03 +0.28 

-2.0 

MidCapVal Inv 26.80 +0.06 

-0.7 


B 


BlackRock Funds A 


EqtyDivd p 

25.34 +0.17 

5.8 

GlblAlloc p 

21.43 +0.08 

1.2 

BlackRock Funds C 


GlblAlloc t 

19.80 +0.08 

0.6 

BlackRock Funds Inst 


EqtyDivd 

25.40 *0.18 

6.0 

GlblAlloc 

21.55 +0.08 

1.4 

HiYIdBd 

8.23 ... 

5.0 

Stratlnc0pptylnsl0.24 -0.01 

3.0 


c 


Columbia Class 2 


AcornZ 

36.22 *0.17 

-0.9 


D 


Davis Funds A 



NYVen A 

39.44 +0.22 

3.3 

Dimensional Fds 


5GlbFxdlnc 

11.07 ... 

2.7 

EmgMktVa 

27.74 +0.08 

1.7 

EmMktCorEq 

19.98 +0.13 

4.0 

Fixd 

10.32 ... 

0.3 

IntICorcEq 

12.00 +0.04 

-4.2 

IntSmCo 

18.07 +0.02 

-5.1 

IntSmVa 

19.30 +0.03 

-4.5 

US CoreEql 

17.48 +0.09 

6.7 

US CoreEq2 

17.10 +0.07 

5.5 

US Small 

30.86 +0.18 


US SmCpVal 

35.22 +0.10 

-0J 

USLgVa 

33.26 +0.06 

6.4 

Dodge & Cox 



Balanced 

102.18 +0.27 

6.2 

Income 

13.89 ... 

5.2 

Inti Stk 

43.87 +0.36 

1.9 

Stock 

177.35 *0.69 

6.5 

DoubleLine Funds 


TotRetBdl 

NA ... 

NA 


E 

Eaton Vance Class I 
FltgRt 9.00 

F 


FreedomK2020 14.49 +0.05 

4.4 

FreedomK2025 15.08 *0.07 

4.6 

FreedomK2030 15.39 +0.07 

4.5 

FreedomK2035 15.83 +0.09 

4.5 

FreedomK2040 15.88 +0.09 

4.5 

Fidelity Invest 



AMgr50% 

18.11 +0.06 

4.4 

Balanc 

22.81 +0.10 

8.0 

BluCh 

66.59 +0.56 

10.6 

Contra 

101.47 +0.64 

6.6 

ContraK 

101.48 +0.63 

6.7 

Cplnc r 

10.06 +0.01 

6.9 

Divlntl 

35.66 +0.26 

-3.4 

DivIntIK r 

35.63 *0.25 

-3.3 

FltRateHi r 

9.83 +0.01 

1.5 

GroCo 

131.24 +1.19 

10.1 

GrowCoK 

131.19 *1.20 

10.2 

InvGrBd 

11.44 ... 

5.3 

LowP r 

49.38 +0.13 

4.6 

LowPriStkK r 

49.35 +0.13 

4.7 

Magln 

95.80 +0.81 

10.5 

OTC 

79.66 +0.65 

11.6 

Puritn 

21.31 +0.08 

8.3 

SrsInvGrdF 

11.45 +0.01 

5.5 

Stratlnc 

11.08 +0.01 

5.3 

TotalBond 

10.73 +0.01 

5.4 

Value 

111.49 +0.57 

7.6 

Fidelity Selects 



Biotech r 

235.47 +4.64 

29.6 

Fidelity Spartan 



SOOIndlnst 

70.84 +0.45 

9.7 

Fidelity Spartan Adv 


SOOIdxAd 

70.83 +0.44 

9.6 

ExtMktAd r 

54.55 +0.29 

3.8 

TotMktAd r 

58.56 +0.36 

8.5 

First Eagle Funds 


GlbA 

54.34 -0.07 

1.4 

EMI Funds 



IgCap 

22.39 +0.12 

7.3 

FPA Funds 



FPACres 

33.94 +0.05 

3.8 

FrankTemp/Frank Adv 


IncomeAdv 

2.43 ... 

5.1 

FrankTemp/Franklin A 


CA TF A p 

7.51 ... 

12.2 

Fed TF A p 

12.52 +0.01 

10.3 

IncomeA p 

2.45 ... 

5.4 

RIsDv A p 

50.50 +0.38 

5.0 

FrankTemp/Franklin C 


Income C t 

2.48 +0.01 

4.9 

FrankTemp/Temp A 


GIBond A p 

13.28 +0.02 

3.6 

Growth A p 

24.41 +0.11 

-2.2 

FrankTemp/Temp Adv 


GIBondAdv p 

13.23 +0.02 

3.9 

FrankTemp/Temp B&C 


GIBond C p 

13.31 +0.02 

3.4 


G 


GMO Trust Class IV 


IntlEq 

24.02 +0.09 

-4.4 


H 


Harbor Funds 



CapApInst 

61.34 +0.93 

8.2 

Intllnst r 

67.17 +0.39 

-5.4 

1 

Invesco Funds A 


EqlncA 

11.17 +0.03 

6.1 

Ivy Funds 



AssetStrC t 

29.61 +0.04 

-4.9 

AssetStr 1 r 

30.93 +0.05 

-4.2 


J 



Net YTD 

Fund NAV Chg %Ret 


L 


Lazard Instl 


EmgMktEq 

19.42 +0.30 

4.8 

Longleaf Partners 


Partners 

34.70 *0.12 

2.8 

Loomis Sayles Fds 


LSBondl 

15.50 ... 

5.5 

LSBondR p 

Lord Abbett A 

15.43 ... 

5.3 

ShtDurlncmA 
Lord Abbett C 

4.51 ... 

2.2 

ShtDurlncmC t 
Lord Abbett F 

4.54 ... 

1.6 

ShtDurlncm 

4.50 ... 

2.1 

M 


MainStay Fds 1 



Marketfield 

16.54 ... 

-10.7 


Metropolitan West 
TotRetBd NA ... NA 

TotRetBdl NA ... NA 

MFS Funds Class A 
ValueA p 34.51 *0.22 5.6 

MFS Funds Class I 
Valuel 34.69 *0.23 5.9 

Mutual Series 

GlbDiscA 33.95 *0.13 2.7 

GlbDiscz 34.53 *0.13 3.0 

0 


Oakmark Funds Cl I 


Eqtylnc 

34.04 +0.07 

4.3 

Oakmark 

68.44 +0.40 

7.6 

Oakmrklnt 

24.33 +0.09 

-7.6 

Old Westbury Fds 


LrgCpStr 

13.02 +0.10 

4.4 

Oppenheimer A 

DevMktA 

39.03 +0.41 

2.7 

Oppenheimer Y 

DevMktY 

38.65 +0.41 

2.9 

IntGrowY 

35.21 +0.17 

-7.7 

p 

PIMCO Fds Admin 


TotRtAd p 

10.93 ... 

3.8 

PIMCO Fds Instl 

AIIAsset 

12.33 ... 

4.2 

AIIAssetAuth 

9.93 -0.01 

2.5 

CommodtyRR 

NA ... 

NA 

EmgLocBdFd 

NA ... 

NA 

HiYId 

9.59 -0.01 

4.7 

lowDur 

10.32 ... 

1.1 

RealRtnl 

NA ... 

NA 

ShortT 

NA ... 

NA 

TotRt 

10.93 ... 

4.0 

PIMCO Funds A 

TotRetA 

10.93 ... 

3.7 

PIMCO Funds D 

TRtn 

10.93 ... 

3.8 

PIMCO Funds Instl 


IncomeFd 

12.66 +0.01 

7.9 

UnconstrndBdFd 11.27 ... 

2.9 

PIMCO Funds P 

TotRtP 

10.93 ... 

4.0 

Price Funds 

eichip 

69.14 +0.91 

7.0 

CapApp 

28.09 +0.18 

9.5 

Eqlnc 

33.76 +0.19 

4.3 

Eqlndex 

53.80 +0.34 

9.5 

Growth 

56.20 +0.74 

6.9 

HelSci 

72.69 +L02 

25.8 

HiYield 

7.09 -0.01 

4.2 

InstICapG 

29.00 +0.34 

6.4 

Inti G&l 

15.18 +0.07 

-2.5 

IntlStk 

16.43 +0.09 

0.8 

MCapGro 

78.46 +0.37 

7.8 

MCapVal 

32.15 +0.09 

7.0 

N Horiz 

47.37 +0.51 

2.4 

N Inc 

9.58 +0.01 

5.3 

OverS SF r 

9.80 +0.05 

-3.4 

R2015 

15.01 +0.06 

4.8 

R2020 

21.39 +0.10 

4.9 

R2025 

16.14 +0.09 

4.9 

R2030 

23.73 +0.14 

5.0 

R2035 

17.08 +0.11 

4.9 

R2040 

24.57 *0.17 

5.0 

SmCapStk 

45.60 +0.35 

2.3 

SmCapVal 

49.11 +0.26 

-2.5 

Value 

36.63 +0.25 

8.5 


Fairholme 37.29 *0.07 

Fidelity Advisor A 
NwInsghtA p 27.99 +0.16 

Fidelity Advisor I 
Nwlnsghtl 28.52 *0.16 

Fidelity Freedom 
FF2020 15.61 +0.05 

FF2025 13.35 +0.06 

FF2030 16.38 +0.09 


-4.9 

6.6 

6.9 

43 

4.5 

4.4 


John Hancock Class 1 
LSBalncd 15.75 *0.06 
LSGwth 16.69 *0.10 
JPMorgan Inst Class 
MdCpVal 38.06 +0.24 
JPMorgan Select CIs 
CoreBond 11.77 +0.01 
ShtDurBnd 10.92 +0.01 
USLgCpCorPIs 30.51 +0.24 


4.1 

4.1 

8.4 

4.6 

0.9 

10.0 


s 

Schwab Funds 
S&P Sel 31.62 *0.20 

T 

Thornburg Fds 
IntVal I 30.04 +0.17 

TIAA/CREF Funds 


9.6 


-5.1 


Net YTD 
NAV Chg %Ret 


Net YTD 
NAV Chg %Ret 


Net YTD 
NAV Chg %Ret 


Eqldxlnst 

15.33 +0.10 

8.6 

Tweedy Browne Fds 


GbIValue 

26.71 -0.01 

0.3 


V 


VANGUARD ADMIRAL 


SOOAdml 

184.26 +1.16 

9.7 

BalAdml 

29.11 +0.11 

7.3 

CapOpAdml r 

120.99 +0.91 

13.5 

EMAdmr 

35.14 +0.35 

5.9 

EnergyAdml r 

120.52 -0.33 

-4.3 

EqlncAdml 

65.98 +0.32 

7.9 

ExtndAdml 

65.07 +0.35 

3.7 

GNMAAdml 

10.79 +0.01 

5.9 

GrwthAdml 

52.22 *0.38 

10.1 

HlthCareAdml r93.71 +1.52 

24.2 

HYCorAdml r 

6.07 ... 

5.4 

InfProAd 

26.40 -0.01 

4.6 

IntIGrAdml 

71.34 *0.55 

-3.9 

ITIGradeAdml 

9.93 ... 

5.6 

LTGradeAdml 

10.65 +0.01 

14.8 

MidCpAdml 

148.25 +0.88 

8.9 

MuIntAdml 

14.27 ... 

6.8 

MuLtdAdml 

11.08 ... 

2.0 

MuShtAdml 

15.86 ... 

0.7 

PrmcpAdml r 

109.11 +0.53 

14.0 

REITAdml r 

110.56 +0.64 

23.8 


SmCapAdml 

54.62 +0.29 

3.6 

STBondAdml 

10.53 ... 

1.4 

STIGradeAdml 

10.73 ... 

2.0 

TotBdAdml 

10.87 +0.01 

5.2 

TotlntlAdmldx r26.91 +0.14 

-L6 

TotStAdml 

50.03 +0.31 

8.6 

WdsrIIAdml 

69.39 +0.39 

7.6 

WellsIAdml 

62.59 +0.12 

6.4 

WelltnAdml 

69.09 +0.25 

7.4 

WndsrAdml 

73.18 +0.40 

7.4 

VANGUARD FDS 



DivdGro 

22.78 +0.14 

7.9 

GNMA 

10.79 +0.01 

5.8 

HlthCare r 

222.07 +3.60 

24.1 

IntIGr 

22.41 +0.17 

-4.0 

IntIVal 

36.23 +0.26 

-3.1 

LifeGro 

28.83 +0.15 

5.5 

LifeMod 

24.14 +0.09 

5.5 

Primcp r 

105.15 +0.51 

13.9 

SelVaiu r 

29.18 -0.02 

3.5 

STAR 

25.06 +0.12 

5.7 

STIGrade 

10.73 ... 

L9 

TgtRe2015 

15.55 +0.06 

5.3 

TgtRe2020 

28.61 +0.11 

5.5 

TgtRe2025 

16.62 +0.07 

5.5 

TgtRe2030 

29.16 +0.14 

5.5 

TgtRe2035 

17.91 +0.09 

5.5 


TgtRe2040 

29.84 +0.16 

5.4 

TgtRe2045 

18.72 +0.10 

5.4 

TgtRetlnc 

12.93 +0.04 

4.7 

TotlntBdlxInv 

10.45 +0.02 

6.7 

Wellsl 

25.84 +0.05 

6.4 

Welltn 

40.00 +0.14 

7.4 

Wndsrll 

39.09 +0.21 

7.5 

VANGUARD INDEX FDS 


500 

184.24 +1.15 

9.6 

ExtndlstPI 

160.63 +0.87 

3.8 

Totlntl 

16.09 +0.08 

-1.7 

TotSt 

50.01 +0.31 

8.5 

VANGUARD INSTL FDS 


DevMktstndlnst 12.52 +0.07 

-3.7 

Extndlnst 

65.08 +0.35 

3.7 

Grwthlnst 

52.22 +0.38 

10.1 

InPrSeln 

10.75 -0.01 

4.6 

Instldx 

183.06 +L15 

9.7 

InstPlus 

183.07 +1.14 

9.7 

InstTStPlus 

45.38 +0.28 

8.6 

MidCpInst 

32.75 +0.19 

8.9 

MidCpIstPI 

16154 +0.95 

8.9 

SmCapInst 

54.62 +0.28 

3.6 

TotBdlnst 

10.87 +0.01 

5.2 

TotBdlnstPI 

10.87 +0.01 

5.2 

Totlntllnstldx rl07.60 +0.55 

-1.6 

TotltllnstPlld r 107.62 +0.55 

-1.6 

TotStlnst 

50.04 +0.31 

8.6 
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Largest 100 exchange-traded funds, latest session 

Thursday, October 30, 2014 


Closing Chg YTD 
ETF Symbol Price (%) (%) 


AlerianMLPETF 

AMLP 

18.56 

-1.12 

4.3 

GuggenheimSP500EqW 

RSP 

77.14 

0.72 

8.3 

iShlntermCredBd 

CIU 

109.90 

0.07 

1.9 

iShl-3YCreditBond 

CSJ 

105.43 

0.01 

-0.0 

iSharesTIPSBondETF 

TIP 

112.99 

-0.04 

2.8 

iShCoreHiDividend 

HDV 

75.94 

0.60 

8.1 

iShCoreMSCIEmgMk 

IEMG 

50.27 

1.00 

0.9 

iShCoreS&P500ETF 

IVV 

200.81 

0.69 

8.2 

iShCoreS&PMdCp 

IJH 

140.05 

0.34 

4.7 

iShCoreS&PSmCpETF 

UR 

109.87 

0.81 

0.7 

iShCoreUSAggBd 

AGG 

110.08 

0.16 

3.4 

iShlntlSelDividend 

IDV 

35.83 

0.76 

-5.6 

iShSelectDividend 

DVY 

77.58 

1.27 

8.7 

iShU.S.RealEstate 

IYR 

74.42 

0.85 

18.0 

iSharesGold 

IAU 

11.60 

-1.11 

-0.7 

iShiBoxx$lnvGrCpBd 

LQD 

119.36 

0.07 

4.5 

iShiBoxx$HYCpBd 

HYG 

92.45 

-0.04 

-0.5 

iSharesJPMUSDEmgBd 

EMB 

114.51 

0.22 

5.9 

iShMBSETF 

MBB 

109.10 

0.09 

4.3 

iShMSCIACWIETF 

ACW 

58.83 

0.75 

2.1 

iShMSCIBrazilCap 

EWZ 

42.75 

4.01 

-4.3 

iSharesMSClEAFEETF 

EFA 

62.79 

0.72 

-6.4 

ISbMSCIEmgMarkets 

EEM 

41.97 

0.94 

0.4 

iSharesMSCIEMUETF 

EZU 

36.89 

0.60 

-10.9 

iShMSCIGermanyETF 

EWG 

26.84 

0.56 

15.5 

iShMSCIJapanETF 

EWJ 

11.49 

0.79 

-5.3 

iShMSCISouthKorea 

EWY 

59.37 

0.59 

-8.2 

iShNasdaqBiotech 

IBB 

296.70 

2.09 

30.7 

iShRusselllOOOGwth 

IWF 

92.96 

0.69 

8.2 

iShRusselllOOOETF 

IWB 

111.28 

0.65 

7.9 

iShRusselllOOOVal 

IWD 

101.14 

0.52 

7.4 


Lipper Indexes 


PERCENT CHANGE FROM 


Stock-Fund 

PRELIM PREV 

WK 


Indexes 

CLOSE CLOSE 

AGO 

DEC 31 

Large-Cap Growth 

6336.74 +L17 

+2.46 

+7.37 

Large-Cap Core 

4498.76 +0.57 

+2.19 

+7.65 

Large-Cap Value 

19514.44 +0.52 

+2.14 

+7.16 

Multi-Cap Growth 

6007.22 +0.82 

+2.52 

+7.46 

Multi-Cap Core 

15151.99 +0.57 

+2.14 

+6.51 

Multi-Cap Value 

8240.72 +0.44 

*2.01 

+5.92 

Mid-Cap Growth 

1600.70 +0.63 

+2.47 

+4.13 

Mid-Cap Core 

1571.12 +0.40 

+2.17 

+5.09 

Mid-Cap Value 

2402.96 +0.35 

*2.04 

+4.90 

Small-Cap Growth 

1127.56 +0.95 

+3.39 

-2.04 

Small-Cap Core 

914.80 +0.60 

+3.08 

*0.46 

Small-Cap Value 

1442.83 +0.38 

+2.58 

-0.15 

Equity Income Fd 

8701.19 +0.52 

+2.18 

+7.40 

Science and Tech Fd 

1428.53 +0.77 

+2.51 

♦7.11 

International Fund 

1518.99 +0.51 

+1.30 

-3.46 

Balanced Fund 

9440.09 +0.37 

+1.19 

+5.49 

Bond-Fund Indexes 



Short Inv Grade 

338.76 

-0.08 

*1.22 

US Government 

611.92 +0.13 

-0.01 

+5.33 

GNMA 

690.43 +0.08 

+0.05 

+4.87 

Corp A-Rated Debt 

1781.31 +0.01 

-0.12 

+8.29 

High Yield Funds 

1844.69 -0.01 

+0.06 

+4.30 


Indexes are based on the largest funds within the same 
investment objective and do not include multiple share 
classes of similar funds. 

Source: Lipper Inc. 


Closing Chg YTD 
ETF Symbol Price <%) (%) 


iShRussell2000Gwth 

IWO 

135.52 

1.00 

0.0 

iShRussell2000ETF 

IWM 

114.87 

0.85 

-0.4 

iShRussell2000Val 

IWN 

98.76 

0.77 

-0.7 

iShRussell3000ETF 

IWV 

118.50 

0.57 

7.1 

iShRussellMid-Cap 

IWR 

161.41 

0.62 

7.6 

iShRussellMCValue 

IWS 

71.57 

0.56 

8.9 

iSharesS&PlOOETF 

OEF 

88.80 

0.61 

7.8 

i ShS&PMC400Growth 

UK 

154.46 

0.23 

2.8 

iShS6cP500Growth 

IVW 

108.58 

0.72 

10.0 

iShS&P500ValueETF 

IVE 

90.69 

0.51 

6.1 

iSharesUSPreferred 

PFF 

39.72 

0.13 

7.8 

iShrSilverTr 

SLV 

15.82 

-3.42 

■15.4 

iShl-3YTreasuryBd 

SHY 

84.72 

0.04 

0.4 

iSh7-10YTreasuryBd 

IEF 

105.19 

0.10 

6.0 

iShChinaLarge-Cap 

FXI 

39.45 

0.10 

2.8 

iShRussellMCGrowth 

IWP 

89.69 

0.63 

6.3 

JPMorgAlerian 

AMJ 

50.40 

-1.41 

8.7 

MktVectorsBkETF 

RKH 

55.47 

0.33 

0.3 

MktVectorsBiotech 

BBH 

115.85 

2.18 

30.9 

MktVectorsGoldMin 

GDX 

18.20 

-7.33 

■13.9 

MktVectorsOilSvcs 

OIH 

44.57 

-0.31 

-7.3 

MktVectorsPharm 

PPH 

63.16 

2.17 

18.9 

MktVectorsRetail 

RTH 

64.00 

1.03 

5.2 

MktVectorsSemi 

SMH 

49.45 

-1.61 

16.5 

PwrShsDBComTr 

DBC 

22.35 

-0.84- 

-12.9 

PwrShrDBGoldDblLng 

DGP 

24.21 

-2.06 

-3.5 

PwrShrDBGoldDbISht 

DZZ 

7.39 

1.93 

-3.9 

PwrShrs QQQ 

QQQ 

100.02 

0.21 

13.7 

PSSP500LoVoltlPrt 

SPLV 

36.31 

0.97 

9.5 

PowerSharesLoan 

BKLN 

24.30 

0.21 

-2.3 

ProShrUltra20 

TBT 

52.68 

-0.25 

■33.5 

SPDRBarclaysHiYdBd 

JNK 

40.36 

-0.05 

-0.5 

CnsDscrSelSPDR 

XLY 

67.44 

0.66 

0.9 

ConStpISelSPDR 

XLP 

46.41 

0.63 

8.0 

HlthcarSel SPDR 

XLV 

67.00 

1.84 

20.9 

InduSelSctr SPDR 

XU 

54.67 

0.40 

4.6 

MatrlsSel SPDR 

XLB 

47.51 

0.76 

2.8 

TechSelSctrSPDR 

XLK 

39.92 

0.33 

11.7 

UtilsSelSctr SPDR 

XLU 

45.46 

2.20 

19.7 

SPDR DJRIEst 

RWX 

42.43 

0.98 

3.0 

SPDR DJIA Tr 

DIA 

171.60 

1.30 

3.7 

SPDREngySelSct 

XLE 

85.68 

-0.36 

-3.2 

SPDREurSTOXX 

FEZ 

37.59 

0.51 

■10.9 

SPDRFndSelSct 

XLF 

23.57 

0.55 

7.8 

SPDRGIdTr 

GLD 

115.19 

-1.05 

-0.8 

SPDRS&PMdCpTr 

MDY 

255.19 

0.29 

4.5 

SPDR S&P 500 

SPY 

199.38 

0.64 

8.0 

SPDR S&P Div 

SDY 

77.75 

0.75 

7.1 

VangdlnfoTch 

VGT 

100.19 

0.41 

11.9 

VangdSmCapValue 

VBR 

103.17 

0.39 

6.0 

VangdDivApp 

VIG 

78.11 

0.57 

3.8 

VanguardFTSEDevMk 

VEA 

38.98 

0.70 

-6.5 

VanguardFTSEEmgMk 

VWO 

42.30 

1.15 

2.8 

VanguardFTSEEurope 

VGK 

53.57 

0.66 

-8.9 

VangdAIIWIdxUS 

VEU 

48.54 

0.66 

-4.3 

VangdGrowth 

VUG 

101.42 

0.68 

9.0 

VangdHiDivYld 

VYM 

67.35 

0.51 

8.1 

Vngdlnter-Term 

BIV 

85.11 

0.20 

4.2 

VangdLgCap 

VV 

91.57 

0.67 

8.0 

VangdMdCap 

VO 

119.73 

0.59 

8.8 

VangdReit 

VNQ 

78.01 

0.63 

20.8 

VanguardS&P500 

VOO 

182.86 

0.63 

8.1 

VangdShrtTrm 

BSV 

80.30 


0.5 

VangShrtCorpBd 

VCSH 

1 80.12 

0.04 

0.4 

VangdSmCap 

VB 

114.04 

0.54 

3.7 

VangdTtIBndMkt 

BND 

82.50 

0.07 

3.1 

VangdTtlStock 

VTI 

102.80 

0.62 

7.2 

VangdValue 

VTV 

81.78 

0.57 

7.1 

WisdomTreeJapanHdg 

DXJ 

50.49 

1.04 

-0.7 









